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Doe’s troops NatWest US 
flee as rebels banking arm 
burst into announces 


Monrovia 

Liberian rebel forces bunt Into 
the centre of Monrovia yester- 
day, wading through a swamp 
to avoid government troops 

guarding two key bridges. 

The rebels battled street-by- 
street with President Samuel 
Doe’s forces, many of whom 
were seen dropping their weap- 
ons and fleeing for their lives 
in the bee of a surprise attack 

that outflanked last ditch 

defences along the Mesurado 
dyer- - ■ 

S Korean MPs quit 

AH 80 opposition members of 
South Korea's national assem- 
bly resigned to support their 
calMiirfbeshgeneraJ elections 
and potest against the rushed 
i of controversial legis- 
r ?\- 

IndSan c bmpd own 

Indian authorities struck a 
blow against Sikh militants 

by ^liwing down more than 
100 finance companies in Pun- 
jab statc.aHegedly funded by 
protection mckets, kidnap- 
pings and robberies. Page 3 

Thatcher reshuffles 

British Prime Minister Mar- 
garet Thatcher completed her 
sixth ministerial reshuffle in 
a year, leaving the govern- 
ment’s political balance 
broadly unchangedhut moving 
to foster greaterunity among 
rank-and-file MPs. Page 8 

Bid to avert collapse 

Chancellor Helmut Kohl is to 
meet Lotbar de Mafeiere, East 
Germany's Prime Minister, 
to discuss a row over pattGen- 
man elections which has 
brought thaEast German coali- 
tion tolhe brink of collapse. 
Page2- 

Talks on Cambodia 

Cambodia's three opposition 
groups invited the Vietnam- 
backed Phnom Pm govern- 
ment of Hun Sent© meet in 
Paris next week to try to agree 
Mil 

Ford dash in Brad 

Ford’s car plant in Brazil Is 
under police protection after 
a weekend of violence in which 
3,000 striking workers set fire 
to 29 cars and smashed win- 
dows and equipment Page 6 

Iraqi offensive 

Iraq launched a bitter attack 
against Kuwait's foreign minis- 
ter, accusing him of mali- 
ciously iraptementingUS pol- 
icy in the Gulf and blaming 
him alone for a bitter row 
which erupted between the 
two states a week ago. 

Pages 

Japan dfanb down 

Japan’s Foreign Minister Taro 
Nakayama said be did not 
intend to slander the Soviet 
Union when he remarked last 
week that financial aid to that 
country would be useless and 
like “throwing money into the 
ditch.* 

EC Imbistry boost 

The European Community ear- 
marked 5840m to boost indus- 
try in less-developed and 
declining regions of the 12-na- 
tion group. About two-thirds 
of the money will be spent in 
Spain. 

Argentine strike 

Argentina’s most powerful 
trades union looks set to start 
an all-out general strike before 
the end of the month, following 
the breakdown once more of 
wage talks. Page 4 

Minister takes blame 

Taiwan’s foreign minister, tak- 
ing full responsibility for Saudi 
Arabia breaking off di p l om a t ic 
ties with Taipei in favour of 
China, tendered his resigna- 
tion. 

Face up to success 

A West Berliner specialising 
in robbing his eyes with his 
chin and swallowing his nose 
has won the world grimacing 
competition, staged in Moncre- 
beau, France. 


CONTENTS 


$ 106 m loss 

NATIONAL Westminster 
Bancorp, US banking arm of 
the British clearer, announced 
a second quarter net loss of 
*106 .3m which it blamed on 
the weakness of the property 
market in the north-east of 
the country and difficulties 
hitting some of Its commercial 
customers, 

NatWest Banco rp' s operations 
are concentrated in the states 
of New Jersey and New York, 
where other banks have also 
been hit hard by a difficult 
regional economy and a severe 
real estate recession. Page 25; 
Lex, Page 24 

OIL PRICES rose sharply again 
as tension continued at a high 
level In the Gulf, where Iraq 
accused the Kuwaiti foreign 
minister of being a US agent. 
Brent crude oil for September 
delivery rose by 52% cents to 
close at $19.27 % in European 
trading. 


(Ml price 
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NESTLE of Switzerland and 
General Mills of the US stepped 
up their challenge to Kellogg, 
world leader in breakfast cere- 
als. by paying £93m (5169m) 
for the ready-toeat cereals 
interests of Ranks Hovis 
McDougall, UK foods group. 
Page 25 

BRITAIN'S current account 
deficit widened to £1.35bn 
(S2.45bn) last month from . 
£l-32bn i (*240bn) in May as 
exports dropped slightly 
against a background of a con- 
tinuing high level of imports. 
Page 24 

FRANCE is to fund a FFr3bn 
(S544m) five-year development 
programme for high definition 
television (HDTV) to be carried 
out by Thomson, the state-con- 
trolled defence and electronics 
group. Page 25 

ELDERS Resources NZFP, Aus- 
tralian minerals and forestry 
group, was forced to raise its 
bid for Oakbridge, a major 
Australian coal producer, after 
a counter-bid by a consortium 
of Australian and Japanese 
companies. Page 28 

PAPUA New Guinea 
announced firm support for 
the development of the coun- 
try’s first commercial oilfields, 
in the Southern Highlands of 
western PNG, in spite oflocal 
opposition. Page 34 

TIME Warner, the world’s 
leading media and entertai- 
ment company, announced 
an overall second quarter net 
loss of SSlm, or KL29 per share, 
on revenues of 52. 58b n. Page 
27 

SIEMENS, West German elec- 
trical and electronics group, 
has. unusually, saw its net 
profit rise foster than sales 
In the first nine months of 
199a Net profit rose 5 per cent 
to DMlA36bn and sales rose 
3 per cent to DM45-3bn. Page 
26 

ANGLO Group, minority 
shareholders are being offered 
shares In RHM, the food group, 
in exchange for their Anglo 
shares. Anglo said the offer 
does not change its intentions 
towards RHM, in which it indi- 
rectly holds a 29.3 per cent 
stake. Page 8 

BLUE Circle, largest cement 
manufacturer in the UK, has 
agreed to pay LfiQbn ($66.4m) 
for Ceramica Dolomite, a pri- 
vately owned Italian sanitary 
ware company. Page 25 


Poor US earnings shatter 
confidence on Wall Street 


By Janet Bush in New York and Our Markets Staff 


THE US stock market plunged 
yesterday as investor confi- 
dence buckled under a deluge 
' of weak corporate earnings 
reports. 

The Dow Jones Industrial 
Average of blue chip stocks 
started dropping in heavy trad- 
ing as the market opened, fall- 
ing 106 points at Its worst level 
before stabilising and then 
recovering to dose 56.4-1 points 
lower at 2J904.70. 

Although blue chips 
rebounded, the rest of the mar- 
ket closed sharply lower. The 
more representative Standard 
& Poor’s index of 500 stocks 
closed 8.32 points lower at 
353.30. around its trough for 
the day. 

European markets immedi- 
ately felt the repercussions of 
Wall Street’s foil, with Frank- 
fort and Paris closing lower. 
The setback jolted the London 
stockmarkct and the FT-SE 
index closed 40.4 points down 
at 2,359.7. But strategists 
argued that London was less 
vulnerable than the New York 
market to a further setback. 

The selling on Wall Street 
was widespread and affected 
most industrial sectors. 

Most of yesterday's action 


Dow Jones 


Industrial Average 
3000 


■ 2960 



July 1990 


happened during the New York 
morning session with selling 
exacerbated by computerised 
trading despite a request from 
the New York Stock Exchange 
for firms to hold back from 
executing these trades. Cir- 
cuit-breakers went into effect 
in the futures markets which 
appeared to help stabilise 
prices which were in free fail 
at one point. 

Dealers identified disappoint- 
ing results from McDonalds, 
the fast food chain, as the trig- 
ger for yesterday's decline. 


This was the last straw for a 
market which has absorbed a 
lot of worrying news including 
a rash of disappointing earn- 
ings reports. 

“it was like removing a brick, 
from the bottom of the pile,” 
said Mr Laszlo Blrlnyl of 
equity analysts Birin yi Assad 
73 ates. "It is only one brick 
but, when a company like 
McDonalds, which is a steady 
earner, disappoints you have to 
wonder what is happening. 1 * 

The Dow Jones rally to 
nearly 3.000 last week masked 
weakness in the rest of the 
market. 

It was particularly sensitive 
to poor earnings because of 
concerns about the economy 
after the US Federal Reserve 
reversed Its opposition to lower 
interest rates and eased mone- 
tary policy a week ago. 

The markets worried that 
either the Fed had bowed to 
political pressures and sacri- 
ficed its fight against inflation 
or that Mr Alan Greenspan, 
Fed chairman, was genuinely 
concerned that the economy is 
near to recession. 

Another factor in yesterday's 
selling was the news that the 
largest guarantor of student 


loans in the US was near to 
financial collapse, prompting 
fears that banks could become 
more waxy about their lending 
practices. 

Bond markets rallied 
strongly as investors deserted 
equities for fixed interest US 
Treasury bonds, depressed at 
the opening because of Infla- 
tion worries and concerns 
about rising interest rates in 
Japan, bounced strongly on a 
flight to quality as the stock 
market plunged. However, by 
the dose, bonds had weakened 
again, leaving the long bond 
down */« point. 

Other bond markets also 
benefited, with UK gilts up 
about half a point and Ge rman 
bonds also stronger. 

The dollar was an immediate 
casualty of Wall Street's 
decline, ending European deal- 
ings sharply lower against 
most major currencies. It fin- 
ished at a 2 Vi year low against 
the DM in London. In New 
York, It closed at DM1.6220 
from an earlier high of 
DM1.6390 and at Y148.12 from 
Y148.95 at the opening. 

UK current account deficit. 
Page 10; Lex, Page 24; Mar- 
kets, Section H 


Row erupts over Soviet bank control 


By Quentin Peel in Moscow 

THE all-union Government of 
the Soviet Union and the new 
republican Government of the 
Russian federation are set for 
their first confrontation - over 
the unlikely issue of hawking 
control. 

The struggle for authority 
over the Soviet economy, and 
the whole process of economic 
reform, has suddenly become 
focused on the question of who 
runs the hanking system - the 
state bank of the Soviet Union 
or the state bank of the Rus- 
sian federation. 

Behind the tussle, however, 
stand the figures of the conn- 
try's two most powerful politi- 
cians — President Gor- 

bachev, the Soviet President, 
and Mr Boris Yeltsin, President 
Of the Russian pFrliaraonfr 

The latest battle began 10 
days ago when the Russian 
parliament passed a decree 
asserting its authority over the 
state bank of the Russian fed- 
eration - previously essen- 
tially a branch of Gosbank, the 
all-union state bank - and all 
other banks in the republic. 

It then proceeded to issue 
Instructions to reorganise all 
the other banks, starting with 
Zhilsotsbank, which specialises 



Joining bottle: Boris Yeltsin (left), prasUkint of the Rus- 
sian parliament, and Mikhail Gorbachev, 


in Vw«Iu g and social spending, 
to turn than into commercial 
banks issuing their own 
shares. 

The moves brought a storm- 
ing response from Mr Viktor 
Gerashchenko, chairman of 
Gosbank and a man who has 
already made perfectly clear 
his horror at republican efforts 
to set up separate currencies 
and banking regulations. 

Earlier in the year he 


announced that Sberbank, the 
state savings bank, was being 
turned into an agency of Gos- 
bank, as the basis for the 
fixture national clearing bank 
system. He was responding to 
attempts by the individual 
republics, starting with Lithua- 
nia, to “republica&ise” the 
savings bank on their territo- 
ries. 

Sberbank is the only bank in 
the Soviet Union which enjoys 


a net inflow of cash and there- 
fore Is the only hank which 
would-be independent repub- 
lics want to controL 

Now Mr Gerashchenko has 
denounced the Russian moves 
and issued an instruction to all 
banks in the Russian federa- 
tion to obey Gosbank and not 
the Rmsfem parliament. 

“A single currency unambig- 
uously dictates the need for 
the unity of rules for the regu- 
lation of the monetary system, 
and suebi unity Is possible only 
when, in an axea with a wing ip 
monetary system, only one 
central bank legally func- 
tions," he said. 

In the fixture Union Treaty, 
which will set out the relation- 
ship of the republics to the 
Sonet centre, the 15 republics 
must agree to delegate their 
rights for regulating monetary 
circulation and credit to the 
central bank. 

Mr Valery Savaxrin, the dep- 
uty chairman of the Russian 
state bank, responded yester- 
day. “We believe [the fixture of 
the system} should be a union 
of state banks of all union 
republics, that delegate part of 
their powers to the USSR state 
bank.® 



Alan Harper 

UK Energy Secretary John Wakebanu “a firm interest.” 

Hanson may bid 
for UK power 
generating group 

By David Thotnaa, Resources Editor, fn London 


THE BRITISH Government 
will decide soon whether to sell 
PowerGen, one of the two XJK 
generating companies heading 
for privatisation, by a competi- 
tive tender. Hanson, the UK 
industrial conglomerate, has 
emerged as the leading bidder. 

Mr John Wakeham. Energy 
Secretary, confirmed to Parlia- 
ment yesterday that Hanson 
had “expressed a firm and seri- 
ous interest in making an offer 
for PowerGen.” 

Mr Wakeham made an emer- 
gency statement after reports 
at the weekend about Hanson’s 
surprise interest The City of 
London has been working on 
the assumption that PowerGen 
would be floated along with 
National Power, its larger 
counterpart in February. Pow- 
erGen has been expected to 
raise over £lbn (*L8hn). 

The Government is to inten- 
sify discussions with Hanson 
about Its interest in PowerGen. 
But it will continue in pwrnTtei 
preparing for a flotation of the 
company in February until 
Hanson decides whether to 
make a binding offer. It is 
expected that Hanson will 
make this derision within the 
next few weeks. 

Mr Wakeham stressed that a 
Hanson bid would trigger an 
auction in which other compa- 
nies would be invited to bid. 
He said it would be open fin 1 
foreign companies. Including 
those based in the US and 
Japan, to bid, although he 
added that he would not neces- 
sarily deride between them on 
price alone. 

He defended the idea of an 
auction by saying that it could 
raise more proceeds than a flo- 
tation and would cost less to 
accomplish. 


Mr Wakeham stressed that a 
single purchaser would have to 
abide by certain conditions. 
“All of PowerGen’s contractual 
rights and obligations would 
continue." 

He said there would be 
legally binding restrictions on 
a purchaser’s ability to dispose 
of all or a substantial part of 
PowerGen’s business. These 
conditions will be seen as an 
attempt to meet anxieties 
about Hanson’s reputation for 
breaking up companies. 

Mr Wakeham stressed that 
he would consider an approach 
by a single purchaser for 
National Power on its merits, 
although no such approach has 
yet been made. 

The City reacted with 
bemusement to the news of 
Hanson’s interest. Some ana- 
lysts snggested that it might be 
a tactic by the Government to 
put pressure on both compa- 
nies to settle complex negotia- 
tions with the Government 
about the terms an which they 
would be floated. 

Schroders has been 
appointed to act with Klein- 
wort Benson as advisers to the 
Government on Hanson’s 
approach. Rothschild Is advis- 
ing Hanson. 

Lord Hanson, f-halrman of 
Hanson, said yesterday that 
his company’s philosophy of 
investing in good basic ixxdus- 
tries serving strong con- 
tinuing needs would be served 
if the company were to acquire 
PowerGen. “1 would look for- 
ward to learning more about 
PowerGen and its ambitions 
and needs in the further dis- 
cussions that are shortly to 
take place." 

Details, Page 10; Editorial 
comment. Page 22 


Deutsche Bank increases stake 
in joint Kreditbank venture 


By David Goodhart in Bonn 

WEST GERMANY’S Deutsche 
Bank said yesterday it would 
be putting a further DM700m 
($427m) into its joint venture 
with the East German Deut- 
sche Kreditbank, raising the 
total it has invested in the ven- 
ture to DMlbn and its stake 
from 49 to SL7 per cent 

The figure is slightly higher 
than many analysts had expec- 
ted despite earlier warnings 
that the cost of reconstructing 
the East German banking sys- 
tem were escalating. 

Deutsche Bank, which Is 
well ahead of its West German 
rivals in terms of physical 
presence in East Germany, is 
taking over 122 branches and 
&500 employees of the former 
state banking monopoly. 

Deutsche Bank has not 
taken over responsibility for 
Deutsche Kreditbank ’s out- 
standing corporate loans of 
about DMISObn, and will there- 
fore not be affected If. as expec- 
ted, a large part of that debt is 
never repaid. 

However, Deutsche Bank did 
suggest that one reason for a 
slightly higher capital base for 
the new venture was that 


The Bundesbank has added 
Us own warning voice to the 
chorus of criticism from 
industrialists npd nfflriqls in 
both Germanys about the 
latest wage settlements In 
East Germany. Page 24 

banks in East Germany can 
currently lend only ten times 
their own capital »nd reserves 
as compared with 18 times in 
West Germany. 

Deutsche Bank, like ah other 
West German banks, has been 
reluctant to start large-scale 
corporate lending in East Ger- 
many until proper information 
is available about companies’ 
assets and until they have pro- 
duced D-Mark balance sheets, a 
process due to be completed in 
the autumn. 

But Mr Georg Krupp, a Deut- 
sche Bank board member, did 
recently announce that the 
Bank has lent DM600m in East 
Germany, mainly to small and 
medium-sized businesses. The 
Bank is also contributing to 
the approximately DM5bn in 
liquidity credit going to East 
German companies for July. 


That is the credit limit that 
the Treuhand (trust) body in 
East Berlin, which owns most 
of East German industry, is 
prepared to guarantee. Without 
that guarantee very few banks 
are prepared to lend. 

The Treuhand decided It 
would guarantee only 41 per 
cent of the credit that each 
company applied for in July. It 
is still not clear bow much will 
be av ailable over the coming 
months, but some reports sug- 
gest that the guarantee limit 
for the whole year has been 

limited to DMlObn. 

The 41 per cent guarantee 
has been criticised by Mr 
Edgar Most, board member of 
the new Deutsche Bank-Eredit- 
bank venture in East Berlin, 
who complained that it was too 
indisermtoate. “Money is stQl 
flowing into firms which can- 
not survive and good firms are 
not getting enough,” he told 
the magazine Der SpfegeL 

Mr Most proposed that the 
Treuhand should provide a 
global guarantee for all credit 
required by the East German 
corporate sector for at least the 
next three months. 
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Italy’s President shines a light 
Into some shadowy comers 

Italy’s President Fran- 
cesco Cosstga (left) is 
being transformed 
from a largely ceremo- 
nial head of state Into 
an active source of 
pressure on political 
parties to heed public 
concerns. The change 
is popular. 

Page 24 
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MARKETS 


STERLIHQ 
New York dose 

*1-8250 (1.8135) 
London: 

$ 1.8215 ( 1 - 8145 ) 
DM2.965 (2.9775) 
FFr9.945 (9.99) 

SFrfL5275 (25525) 

Y270J5 (27025) 

£ Index S3JB (94.0) 

QOU) 

New Yorfc Comex Aug 

*369.7 (362.0) 

London 
$368.25 (381.25) 

H SEA OIL (Argus) 
Brent ithday Sep 
*19.275 (18.75) 


Chief price changes 
yesterday; Page 25 


DOLLAR 
New Yorfc dose 

DM1.6220 (1.838) 
FFr5.4415 (5.4925) 
SFii.3815 (1.401) 
Y148.12 (148.6) 
London; 

DM1.626 (1.641) 
FFrS.48 (5.505) 
SFrlOBS (1.4065) 
Y14&45 (148.9) 

$ index 6SL3 (85.6) 
Tokyo close: 148.5 

US dosing rates 

Fed Funds 8% (8} 
3-mo Treasury Bills: 
yield: 7.734% (7.77) 
Long Bond: 

1Q2A (102) 
yield: 8.553% (8 lS3) 


STOCK INfNPKS 
FT-SE 100c 
2.35Q.7 (-404) 

FT Ordinary: 

1.867.1 (-31) 

FT-A Al-Stwre: 
1,159.41 (— 1j4%) 
New York dose 
DJ Ind. Av. 

2.904.7 (-5044) 

SAP Comp 
355.31 (— 6L3) 

Tokyo: Nikkei 
31,684.79 (-526.73) 
LONDON MONEY 
3-month Interbank: 
closing 148% (14 Ji) 
LJtfa long gUt future: 
Sep 85£ (84*) 


MAIDENHEAD £10.00 sq.ft* 


SLOUGH 

£9.00 sq.fcA 


CRAWLEY £8.00 sq.ft* 



HOUNSLOW £9.50 sq.fW 


STAINES 
£8.50 sq.ftA 


ST ALBANS £7.50 sq.ft. i; 



INCREASE YOUR PROFITS IN 
ONE BEAUTIFUL MOVE. 


By cutting your business overheads 
you could take money out of someone 
rise’s pocket and put it right back into 
yours. Mid Wales gives you the chance 
to do exactly chat and improve your 
environment into the bargain. 

High specification brand-new 


manufacturing units, cost from just 
£2.50 per square foot rental in mid 
Wales. 

For details about the rural Wales 
solution to high overheads, send us 
the FREEPOST coupon or phone us 
FREE on 0600 269300 now! 


*IndustriaI rents (Jones Lang Wootton, Dec. 1989) 


DEVELOPMENT 

BOARD 

FOR RURAL 

WALES 


Please send me your information pack. I am interested in: 

CU 750-1,500 sq.ft, factories (HI 5-10,000 sq.ft, factories 

CD 3-5,000 sq.ft, factories CD Science Park Units 


NAME. 


ADDRESS. 


POSTCODE. 


TEL 


Send to Dept D998 , Development Board fer Rural Wales, 
FREEPOST, Newtown, Montgomeryshire SYlfi 
Or telephone us FREE on 0800 269300 new) 


Rural Wales 

7& NtwC&vfduf 
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Serious safety worries prompt call for swift government action 

Prague faces tough choice on nuclear power stations 


By Leslie Colltt in Berlin 

CZECHOSLOVAKIA'S newly 
elected Government faces a 
painful choice between radi- 
cally overhauling or scrapping 
most of the controversial 
nuclear power stations inher- 
ited from the previous Commu- 
nist r egime. 

As in the Soviet Union, both 
would be extremely costly, but 
pressures are building on the 
Government to act soon, 

Czechoslovakia is the only 

country to build and export 
Soviet-designed nuclear plants. 
Over the past few months. 


Czechoslovak and interna- 
tional nuclear inspectors have 
reported serious safety defi- 
ciencies in these Soviet-li- 
censed and Czechoslovak-built 
nuclear power Ea cIH t tes which 
are alarming citizens at home 
and in neighbouring countries. 

Austria has urged Czechoslo- 
vakia to close the Bohunice 
nuclear station, the oldest and 
most trouble-plagued, which is 
situated near Bratislava and 
less that) 70km from Vienna. 
The Austrians have offered 
financial and technical help. 


Mrs Marilies Flemming, the 
Austrian Environment Minis- 
ter, met her Czechoslovak 
counterpart, Mr Josef Vavrou- 
sek, yesterday in Bratislava to 
discuss Austrian fears. 

Mr Vladimir Dlouhy, the 
Czechoslovak Economics Min- 
ister, announced last Friday 
that Bohunice would be shut if 
it were ruled “unsafe" by inde- 
pendent inspectors. 

Mr Marian Haifa , the Prime 

Minister, is expected to invite 
the International Atomic 
Agency in Vienna to 


send an inspection te am . 

But while the Prague Gov- 
ernment baa its own doubts 
about Bohunice and other 
plants it sees no realis- 
tic alternative for the foresee- 
able future. 

Conventional lignite-fuelled 
power stations in northern 
Bohemia have blackened towns 
and devastated the forests of 
the Ore Mountains, one of the 
worst ecological disaster areas 
in Europe. The previous 
regime was unwilling to curb 
enormous electricity wastage 


by industry snd households. 
Importing oil to generate elec- 
tricity was also out of the ques- 
tion - remains so for rea- 
sons of cost - leaving nuclear 
energy, which currently pro* 
vides 25 per cent of electricity 
and was to be doubled by the 

year 2000. . 

Czechoslovakia S Skoda engi- 
neering company is negotia- 
ting with several western man- 
ufacturers of nuclear power 
equipment to improve the 
safety of the atanie energy sta- 
tion s. 


• Britain is optimistic that 
changes in Europe, including 
German unification, will pro- 
vide new security and sta bi lity 
for the continent. Foreign Sec- 
retary Douglas Hurd said yes- 
terday, Beater reports from 
Prague. 

“Events are moving for 
waixLin the general direction 
that Czechoslovakia and 
Britain have favoured in recent 

months," Hurd told a news 
conference after talks with 
Czechoslovak leaders. 

Skoda, Page 24 


Ukrainians 
anxious to 
reclaim gold 

THE BANK of England has 
started searching Its dusty 
archives to trace a barrel of 
gold supposedly deposited by a 
Ukrainian soldier 270 years ago 
and which the Soviet republic’s 
new parliament now would 
like back. Beater reports from 
London. 

One Ukrainian law mak er 
has estimated the gold’s worth 
today in trillions of dollars. 
“We have establishe d tha t in 

our rairrant hanking npmuM/mfl 
and in our safe deposit account 
we have no record of a claim of 
that kind,” a Unnlr of England 
spokesman raid. 

“Now we’re digging in our 
archives to see if we can trace 
the relevant account relation- 
ship.” 

The bank has not received 
an official request for the gold 
from the new pa rliame nt in the 

Ukr ain e. But Mr Vladimir 
Yavorivsiy, head of the parlia- 
ment’s commission on 1986 
Chernobyl nuclear disaster, 
told the chamber claims had 
already been launched far the 
return af the treasure, willed 
by military leader Mr Pavel 
Polubotok, to a sovereign and 
independent Ukraine. 

Ukrainian deputy Mr Roman 
Ivanychuk said on Saturday 
that the gold was lodged with 
the Bank of England by Mr 
Polubotok before he set out for 
St Petersburg for talks with 
the Russian imperial govern- 
ment. 

Once in the capital, Mr Polu- 
botok was thrown in jail by 
Tsar Peter the Great and died 
there. 

Ivanychuk estimated the 
barrel of gold would be worth 
$29 ,000bn at today's gold prices 
and taking into account 
accrued interest 
But the Bank spokesman 
said the estimated amount 
appeared “fanciful to say the 
least". 

He said that if the Bank bad 
accepted a barrel without 
inquiring into its contents, it 
would not accept liability for 
what it contained. 

It however, it had accepted 
payments In gold, it could be 
liable to make repayments in 
gold. 

But in no case would it pay 
the currency value and interest 
on the deposit at present mar- 
ket value, he snifl . 

Some eastern European 
countries and tee Baltic states 
placed deposits of gold with 
the more stable western Euro- 
pean countries such as France 
and Britain before World War 
Two. 

Britain sold Lith uanian gold 
in 1967 to pay part of the 
claims of British creditors who 
had lost assets in the farmer 
Baltic states under a mutual 
settling of claims with the 
Soviet Union. 
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EC proffers a diplomatic olive 
branch to Britain on hard Ecu 


VAT proposals run 
into problems 


By Davtd Buchan in Brussels 

BRITAIN’S EC partners 
yesterday promised to consider 
seriously its plan for evolution- 
ary monetary convergence on a 
hard Ecu, while still keeping 
their own ri ghts on creating a 
single currency for Europe. 

Mr John Major, the UK 
Chancellor of the Exchequer, 
said it was “extremely good 
news” teat his fellow finance 
ministers bad agreed that the 
EC Monetary Committee, com- 
posed of senior treasury and 
central bank nffiriais of the 
Twelve, should hold a special 
meeting on September 4 to dis- 
cuss the hard Ecu alone. This 
would be then be taken up by 
EC finance ministers meeting 
in Rome on September 8. 

There was little evidence 
that ministers from the other 
11 countries see the Major plan 
- for the development of a 
na a-inflattapar y version of tee 
present Ecu ha^irwt currency — 
as an ything more than one off 
several Ideas to fill the transi- 
tion towards their long-term 


aim of frill-blown monetary 
union. 

On tha other fears at a 
two-speed move to monetary 
union, fuelled by recent Bund- 
esbank p Hwrnnnrompnhi t have, 
at least temporarily, height- 
ened interest in some quarters 
in compromise proposals such 
as the Major plan. The UK 
Chancellor stressed that the 
gradual, evolutionary nature of 
developing a hard Ecu meant 
the Community would not 
have to “move abruptly at an 
early date" to full monetary 
union. As part at his continu- 
ing promotion of thA hard b«i, 
he arranged to visit Portugal 
and Spain, two countries 
whose ministers and officials 
vodeed worries about being left 
in Europe’s monetary slow 
lane if the EC’s inner core 
plumped for a speedy union. 

Ministers generally approved 
a Monetary Committee report 
that laid mt a number of bud- 
getary and economic condi- 
tions to be met if the Commu- 


nity were to move than the 
present Stage One of the 
Delors plan to Stage Two, in 
which the embryonic European 
Central Rank System would set 
up. 

Tu tfegd . many ministers yes- 
terday added to these condi- 
tions by calling for conver- 
gence on wage policies and 
fiscal harmonisation among 
the Twelve, before the EC 
could enter Stage Two of mone- 
tary union. 

Mr Guido Carli, the Italian 
Finance Minister, said he 
hoped that by September or 
October EC finance ministers 
would reach consensus about 
the scope, if not the detail, of 
the monetary union negotia- 
tions starting in December. 
But, at rida from Britain's differ- 
ence with its partners, the tim- 
ing of any Stage Two is prov- 
ing controversial: France and 
Belgium yesterday called for 
that phase to start in January 
1998 but many other countries 
are being lass hasty. 


By Lucy Kellaway 

EC FINANCE ministers 
yesterday expressed doubts 
about Commission proposals 
for transforming the VAT sys- 
tem, malting it unlikely that 
the package will be adopted in 
its present form. 

In particular, they were not 
prepared to commit themselves 
to any date for moving from a 
transitory to a permanent sys- 
tem (championed by the Coin- 
mission) that would raise the 
tax at each stage of the produc- 
tion ( s Hain i as happens within a 
sing le country. 

In their first serious discus- 
sion of the pm pnaaig , member 
states agreed that priority had 
to be given to making sure teat 
the planned transitory system 
- in which the tax would be 
collected in the consuming 
country - works properly. 
They realise that tfma js run- 
ning out if a new system is to 
be in by tha tima that 
frontiers rnma down in 1998. 

However, most member 
states dislike the proposed per- 


manent system as it involves 
redistributing revenues after 
the event, and they do not 
trust each other to do it fairly. 

This issue has held up prog- 
ress for more than a year, and 
it now seems probable that the 
Commission will have to drop 
a firm 1996 Haarihna for moving 
to the permanent system. 

Some member states also 
expressed doubt yesterday 
whether the transitory 
arrange m ents provided enough 
checks against fraud, while 
others thought they put too 
great a pressure an businesses. 

Meanwhile, .proposals to 
abolish travellers’ VAT allow- 
ances remained deadlocked, 
with Denmark and Ireland, 
which have much higher VAT 
rates than their neighbours, 
worried about excessive erostf- 
border shopping. All such 
allowances are due to be 
scrapped after 1992, but mem- 
ber states have proved unable 
to agree to any system of phas- 
ing ftprn out gradually. 


Kohl and de 
Maiziere to 
meet over 
election 

By Leslie Conti in Berlin 

CHANCELLOR HftlTnnt Kohl is 
to meet Mr Lnthar de Maizfere, 
East Germany's Prime Minis- 
ter, on Thursday to discuss a 
row over pan-German elections 
which has brought the East 
German coalition to the brink 
of collapse. Renter reports- 

A Bonn government spokes- 
man said yesterday the two 
Christian Democratic (CDU) 
leaders would meet privately 
in the Austrian lake resort of 
St GDgen, where Mr Kohl and 
his wife are on holiday. 

Mr de Malztere’s CDU-led 
coalition Is in danger of break- 
ing up because of bis insis- 
tence that separate elections in 
the two German states should 
precede unification. Both coun- 
tries hope to hold all-German 
elections on December 2. 

Separate elections would 
increase tee chances of ama Tl e r 
parties in East Germany win- 
ning seats. In a single poll, 
only parties polling at least 5 
per cent of the national vote 
would win seats. 

Mr de Maizi&re, in an unoffi- 
cial alliance with the Commu- 
nists on the election issue, is 
vigorously opposed by two par- 
ties in his coalition, the Social 
Democrats (SPD) and liberals, 
which want a single election to 
take place after unification. 

Both accuse him of trying to 
split the left-wing vote and 
secure seats for his right-wing 
allies in the German Social 
Union (DSU) and for the Com- 
munists. 

The West German SPD 
launched a stin g in g attack on 
Mr de MaMfere yesterday, acc- 
using him of Jeopardising unifi- 
cation. 


Hungary agrees land privatisation plan 


HUNGARY’S first 
poet-communist era govern- 
ment said yesterday it had 
reached agreement on the 
re p riv ati sa ti on of farms which 
could involve more than half 
the nation’s arable land, 
reports Baiter from Budapest. 

Members of the ruling coali- 
tion - the Hungarian Demo- 
cratic Forum, the SmalThnlrigr 
Party and tha Christian Demo- 
cratic People’s .Party.- told a 
news conference they wanted a 
form system based on private 


“This a*™ was motivated by 
the agricultural crisis caused 
by the worsening effici e nc y of 
coop erativ e fa rming" they said 
in a prepared statement. 

The changes, which the gov- 
ernment hopes to get through 
parliament by August 20, 


reverse mare than 40 years of 
communist policy which saw 
the creation of huge state coop- 
eratives farms and sup- 
pression of private agriculture. 

But, despite the problems, 
Hungary's fanning system 
with its limited use of private 
enterprise, remains the envy of 
eastern Europe, producing an 
abundance of food for the local 
market. 

“In my opinion this measure 
would involve more than 50 
per cent of Hungary’s agricul- 
tural land." said Geza Zsiros, 
th e Sm allholder Party's agri- 
cultural expert. 

Applicants for farmland 
would probably get six months 
within which to announce 
their intentions, Deputy Agri- 
culture Minister T awin Sarosi 
said. 


“The bulk of land reprivatis- 
ation could be done within two 
or three years,” he added _ 

The three coalition parties 
said they wanted to return to 
the land property register 
which existed in 1947, as that 
was the last year before the 
communists began amalgamat- 
ing peasant property into Sovi- 
et-style forced cooperatives and 
state fai iM- 

In order of priority, those 
who now work an state forms 
or cooperatives would be enti- 
tled to buy 1.5 hectares (3.7 
acres) of land at controlled 
prices. 

They could be entitled to 
more after the needs of others 
on the priority list were satis- 
fied. 

People who had land confis- 
cated after 1947 would be next 


in line, entitled to up to 100 
hectares (250 acres), as would 
their heirs, depending on cer- 
tain conditions. 

Organisations which had 
land confiscated could also 
seek to recover up to 100 hect- 
ares without charge. 

Co-operatives would be able 
to retain any lef to ver land , but 
state forms would lose any- 
thing remaining to local gov- 

Forest land, with few excep- 
tions, would not be returned to 
their former owners, who 
instead would receive agricul- 
tural land twice the value of 
their former possession. 

The coalition agreed foreign- 
ers would not be permitted to 
buy either agricultural or for- 
est land. 


Bulgarians 
march to 
honour hero 


MORE THAN a 
million 


quarter of a 
marched 
through Sofia yesterday in 
honour of long-deadcommu- 
nist hero Georgi Dimitrov in 
the largest display of support 
for the ruling former commu- 
nist party, Reuter reports from 
Sofia. 

A 5km (3 mile) long stream 
of people, chanting “We are 
many” and “Bulgarian Social- 
ist Party," walked slowly from 
the Alexander NevsM cathe- 
dral to the city’s central ceme- 
tery for the burial of Dimi- 
trov's ashes. Most of the 
mar chers were over 60 years 
old. 

The body of Dimitrov, the 
founding father of Bulgarian 
communism, was emb alme d 
after hid Haoth in 1949 and dis- 
played in a mausoleum. 


Britain and Spain discuss moves 
to combat drugs in Gibraltar 


BRITISH and Spanish officials 
conferred in Madrid yesterday 
on joint action against drug 
Bimig gifai g around the British 
colony of Gibraltar, activities 
Spain has called “a cancerous 
tumour” on its south coast, 
Reuter reports from Madrid. 

A British embassy spokes- 
man said those taking part 
included the head of Britain’s 
National Drugs Intelligence 
Unit, the Gibraltar police chief, 
Scotland Yard detectives and 
the director-general of Spain’s 
Investigative Police. 

“We hope it will lead to 
increased co-operation, but 
there is already a large degree 
of cooperation," said a British 
embassy spokesman. 

Spain has a long-standing 
claim to Gibraltar, which was 
ceded to Britain under the 
Treaty of Utrecht in 1713. 


It alleges the tiny colony is a 
centr a for drug Smuggling and 
for laundering its pro- 
ceeds - charges which local 
officials deny. 

Spain hag asked Gibraltar to 
tighten hanking controls and 
anti-drug policing in the colony 
but British officials say the 
Rock already has tougher 
financial legislation and anti- 
drug smuggling laws than 
Spain. 

Bankers in Gibraltar fear 
that Spain’s insistence that the 
colony Is a money-launde ri ng 
centre is damaging its reputa- 
tion as a budding offshore 
financial centre. 

British officials play down 
the importance of the Rock as 
an entry-point for drugs into 
Spain and say smugglers bring- 
ing drugs from Africa are 
unlikely to choose it as a drop- 


f-off point whe n the y can 
drugs directly onto Span- 
ish beaches. 

“To suggest that drug smug- 
gling in the Campo de Gibral- 
tar is organised from Gibraltar 
is simply not the case," said 
the spokesman. 

Spain has complained that 
Gibraltar-registered speedboats 
are used to transport hashish 
from Morocco to the Costa del 
Sol, but the British spo k es m a n 
said Gibraltar had introduced 
controls on launches similar to 
those imposed by Spain. 

A Spanish judge last month 
sent two policemen to the col- 
ony to take part for the first 
time in a joint investigation of 
companies suspected of laun- 
dering funds from the drug 
trade in the north-west Span- 
ish region of Galicia. 


Belgium to 
its budget 



r 

in 1 

fur 1 


By Lucy Kellaway 

in Brussels 

THE BELGIAN Government 
has produced a budget for 3991 
that will allow it to keep cut- 
ting its enormous public sector 
deficit without drawing too 
much blood from taxpayers. 

It has announced budget 
savings of just BFr57bn 

(£834m), *>»a minimum needed 

to keep in line with its strict 
budgetary rules set three years 
ago. Under fhag» rules the total 
cash deficit cannot rise beyond 
last year’s level of BFr405bn, 
n e ither non-interest spend- 
ing show any Increase in real 
ter™* 

Yesterday’s agree- 
ment — reached after a surpris- 
ingly brief 10 days’ h a ggling 

anymg minister s — was easier 

than had been predicted last 
spring. Since then a fall in 
interest rates and stronger 
than expected economic 
growth have reduced the 
needed cuts almost by half. 

Reducing the budget deficit, 
nevertheless, remains by for 
Belgium’s most serious eco- 
nomic problem. Even though 
the Government will have suc- 
ceeded In bringing the debt 
down to &2 per cent of gross 
national product for 1991, it Is 
still about twice the European 
average. 

The latest OECD economic 
report warns that the problem 
is still “critical" and that Bel- 
gium must wurintflrn its pres- 
ent effort well into this decade 
if it is not to lose the advan- 
gained so far. Belgium 
to have cut the ratio to 
3 per cent by 1995. 

Under the terms announced 
yesterday some BFrl5bn at the 
savings are to come on debt 
servicing, through government 
plana to ftmdwnisft the money 


markets, and through^ new 
three-month Treasury Bufo- A : 
farther BFrl5ta is to come 
from mainly uirpowte taxpay- 
ers. : .'' 

This issue has teen highly. .. 
controversial within the gov-, 
eraing coalition, with? the.-.: 
Socialists pressing few larger - • 
savings from companies to put , •- 
Belgium’s corporate tax system . 
more on a par wtto.ifcs Km* 
pean neighbours. 

There was no sign yesterday.-- - 
the Government is plan- 
ning a wholesale redvfew of 7 
company tax as recently, pro- ; 
posed by Mr Alfons VapiaiJa^ ; :; 
the Belgian central bank;Gcv-_ . 
amor. .v\. _V;': ; ■ 

Instead, it plans to; save:: 
some BFrfibn by closing soao. 
of the loopholes which eompa- . 
niea use, a similar amount ; 
by t rimming generous invest-; 
ment allowances that . a*e . 
deemed no longer necessary.- , 
The tax -on diesel wflt also be v- 
increased to bring th© BeMaa . J : 
rate in line with the rest of the ' . 
EC. • -. 

The government depart-.:: 
meats will escape lightly text;. ; 
year (in contrast to the 
imposed in previous-T 
with only BFr7bn sai 
demanded between -theau 
Much of this is to coma. dot of 
the defence budget - ■ 

A fhrther BFriOba- to to 
reclaimed through cutting gp* : 
eminent subsidies to the social . 
security system; as part of -a 
grander plan to change the’ 
way in which, the system fp' : 
financed. There will ~alsor-be 
some Increased spending Von 
social measures; with -small' ■ 
rises for pensioners and~ihe 
unemployed- r " . 7 : 
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Easier line 
on EC joint 
ventures 

By Lucy Kellaway In 
Brussels 

THE European Commission 

yesterday sent a strong signal 

to companies planning joint 

ventures that it Intends to 

police compe tition In thin fldd 

in as unbureaucratic a way as 

possible. 

In a judgment mi a Joint vei> 
tore ..between threa . European 
packaging companies, the 
Commission decided ftp* if a 
joint venture itself did riot 
Interfere with competition, 
then any subsidiary agree- 
ments between the -companies 
needed to set it up were abo 

permissible. As a result, com- 

panies amin u ni ting joint ven- 
tures will probably not need to 
notify tiie Commission, off aH 
peripheral arrangements; these 
could fnrfiida special . coopera- 
tion agreements on research 
«nd development, and -licen- 
sing deals. 

Th e Commission -Is d™ fhtg 

week to publish joint venture 

guidelines, laying down which 

types will fen under the new 
merger control regulation 
which comes into force in Sep- 
tember. 

Wording in the regulation 
has puzzled companies. It says 

“co n centrative" joint ventures 

will be dealt with under the 
new, simpler merger regula- 
tion. “Co-operative” joint ven- 
tures will continue to be 
looked at under Articles 85 and 


86 of the Treaty at Roma 
Companies, which do not 
like the uncertainty of the 
present system, are hoping 
that definition of these two 
vague terms wffl. result in as 
many as possible of the big 
joint ventures being considered 
under the merger rules. 

There has been considerable 
concern among companies that 
Articles 85 and 86 are too 
vague to deal with Joint ven- 
tures satisfactorily. 


Wide trade gap fuels fears of Turkish devaluation 

The Government has rejected the depreciation option despite growing pressure, writes Jim Bodgener 

s 


OARING imports have 
opened a gaping deficit in 
Turkey's current account 
this year, compared with two 
previous years off surplus. But 
the government is firmly 
opposed to devaluation as a 
solution. 

By unde rmining s till fragile 
yet strengthening confidence 
in world financial centres, 
devaluation might hinder 
international convertibility for 
the Turkish lira. 

In the first four months of 
this year, the current account 
deficit totalled SLlfiton and the 
visible trade deficit worked out 
at $2.15350, compared with a 
surplus of $444m and a deficit 
of only $539zn in the corre- 
sponding period a year previ- 
ously. 

The main causes were the 
attractive exchange rate and 
increasing domestic demand, 
which was mainly met by 
Imports as output from an 
industrial sector sapped by 
recession in the late 1980s 
foiled to meet the ^aupngp 

Since last summer, helped by 
a series of sweemng liberalisa- 
tions of the customs duty 


regime, imports have mush- 
roomed, rising to just over 
$6bn in the four months to the 
end of April, compared with 
$&3bn in the same period last 
year. Leading the surge were 
raw materials, followed by con- 
sumer goods and then capital 
goods. 

However, the June edition at 
the twice-yearly OECD eco- 
nomic outlook was still san- 
guine about prospects of 
another - though lower - 
current account surplus of 
$3Q0m. Over the summer the 
deficit is expected to be eased 
by inflows from tourism and 
remittances from expatriate 
workers. 

But even if there were a cur- 
rent account deficit fay the end 
of the year. It would not be a 
problem, according to Presi- 
dent Turgot OzaL On the con- 
trary, the current account posi- 
tion provides an opportunity to 
further raise the growth rate, 
he has stated. 

Economists point out that 
the deficit can easily be 

bridged by short-term borrow- 
ing, given Turkey’s present 
creditworthiness. All debt res- 


cheduled in the early 1980s and 
late 1970s has been paid. 

Indeed, with exchange rate 
depreciation negligible com- 
pared to Inflation of 62.6 per 
cent to the end of June and 
high domestic interest rates, 
there is a positive inducement 
for short-tom capital inflows. 

This is one reason for a flood 
of foreign money since Febru- 
ary, much of which has settled, 
at least temporarily, in the Ist- 
anbul stock exchange. 

The inflnwntial central bank 
governor, Mr Rusdu Saracoghz, 
is himself obdurately opposed 
to devaluation. Short-term bor- 
rowing has absorbed any 
impact higher deficits might 
have bad on the monetary Indi- 
cators, has been his message. 

In the first half af the year, 
the central bank’s foreign 
e x c h a n ge reserves increased by 
$92 lm to $9.6bn, roughly com- 
pensating for a Slhn increase 
in short-term borrowing. 

The question of whether or 
not to devalue has divided 
opinion among economic pol- 
icy makers. 

Some argue that the lira is 
overvalued, and should depre- 
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date in 1990 to around T L2JI 00 
agains t the dollar compared 
with the TL2.600 forecast by 
the central bank. In the first 
half of the year, the lira depre- 
dated by 14.5 per cent against 
the dollar, according to official 
rates. 

Others mnmfniti that m a rket 


forces should set the rate. 
Were it not for central bank 
intervention, the lira would 
have appreciated, they have 
maintained. Conversely, 
increasing demand for foreign 
e xch a n ge among exporters and 
investors might lead once more 
to the primacy of the illicit but 
tolerated “tahtakale” black 
market currency traders in Ist- 
anbul 

The big trading houses are 
in the front rank of those call- 
ing for a devaluation. They 
pew to prominence in the 
1980’s export drive on the harfr 
of export tax rebate incentives 
coupled with a rapidly depred- 
ating lira. The tax rebate pron 
was knocked away last year in 
line with Turkey’s obligations 
towards the GATT subsidy 
code, and lira depredation 
started to stow in 1989. 

Traders say the support 
offered by the Turkish Export 
Credit Bank (Eximbank) still 
has not sufficiently compen- 
sated for the lost rebates and 
the more competitive exchange 
rate differentials. Exporter^, 
its extended by the institution 
are expected to exceed $3 bn by 


the jmd of 1990, if all the lines 

on offer abroad are accepted. 

In total, $2bn has been 
offered in credit lines 
$l.4bn m contractor credits, 
with certain markets - tha 
Soviet Union, Iraq and Iran - 
being favoured, la the former 
case, the aim is to bufldema 
£**> Soviet natu- 

Turkish goods and 
services. The emphasis on 
trade with Iraq andir^ 
desire to revive stag- 
nant regional markets. B 

But exporters have already 

run into Soviet shortens* 

lette r « credit 

ttSSi* 88 And 

mw Turidter traders are hope- 

“ftfj sudden increase in foe 

Paceaf recovery in Guff econj 

Yet support far devaluation 
? eaMS uniform in 
Turkish industry, particularly 
among companies which haw 

the differentials bv 
ab rea<? 

th ^ n ’ Evaluation 
ought bring about a debt crisis 
^^jalapse into domestic 
commentators 


Waste costs 
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CHARGES for disposing'^- . 
Industrial and duuKatic wa^ 
are fifthly to double iu west®R _ 
Europe by the end ofthe' 


tiny, reflecting tougher. 

r onmeuta l ; - 

TheikM^^mesftmatoi 
Londcm offJpe of Bqrfoaa, aa 

fortii«imiH*-^i(ftrfF the 
imfitstiy, 4a*otmmvtp 

environ- 

__j5q£;£t Paribas, 

'paid' about' 
Ota' to dispose of 

seiM wata Aboui GO per emit 

of tills was tor processing 

fndustiktf tefttse; the rest was •" 
spent onLdomestic rubbish. 

..The annual cost is likely, to 
ta to taut £3ta by the end 
of the 1990 b, predicts Mr Oweto ; 
with three-quarters of the.' 
money spent on industrial 
refuse. The steepest increases * 

are forecast in countries like 

Italy, Frimce and Britain which 

have less rigorous environment . 
tel leg islation than West Ger-. 
many, the Netherlands 
Denmark, where waste .dfor 
posal fees are already rela^ 
tively high. . . • , 

Mr Owen points out, how- 
ever, that some countries with ' 
tough environmental laws 1. 
have exported large amounts 
of their toxic waste to east 
European countries. Much at 
this has been buried in forge 5 .' 
land sites which have had mitf- " 
fi nal supervision and few engi- : .* . 
nearing systems to prevent paL- ; ' ; 
sanaus materials escaping. : xO i 
With the increase in environ- 
mental constiousness in eaat ‘ 
era Europe, this practice\wilt: 
have to stop, warns Mi- Owen. r '- 
Much of the extra cash' to be' 1 
Spent on waste disposal actws^ 
Europe . 

directed towards new treat* > 
ment methods, such as Ugh-'-. . 
temperature incineration of ^ 
dangerous dwmfeat and indtfr - V 
trial waste. . . ! 

New control procedures wffl ’:-- 
also be required for many ot,^ 
the la nd dumps which cur- i 
reiitly receive domestic waste. 
Such procedures, which will 
put up disposal costs, footede 
monitoring systems to check 
on the flow <rf hazardous mate- 
rials into water supplies. Many 
ramps may require new ways 
of sealing in the refase. 
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INTERNATIONAL NEWS 



India cuts imports 
to conserve 
foreign exchange 


By KJC Shtmut in New Delhi 
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THE Indian Government has 
made mihstantfal changes in 
Us foreign trade policy to 
tackle severe balance of pay* 
merits problems and has 
slashed Imports of several capi- 
tal goods, components and raw 
materials. 

The three-year foreign trade 
policy announced last April 
had liberalised such Imports by 
removing licensing restrictions 
on them. By partially reversing 
these, the Government hopes 
to save Sszobn (£320m) in for- 
eign exchange this year. 

That the Government has 
been forced to make changes in 
the liberal foreign trade polity 
Indicates the severity of the 
foreign exchange shortage but 
the decision could lead to a 
slowdown in the economy and 
increase the budgetary deficit 
The imports on which licen- 
sing restrictions have boon 
reimposed Include 37 catego- 
ries of capital goods which are 
said to be In the low-priority 
list. 

They include machine tools, 
machinery for making telecom- 
munications, electronics equip- 
ment and sjmilar items. 

In addition. Urn Government 
has cut by 15 per cent imports 
of components and raw materi- 
als for the car, consumer dura- 
bles and electronics Industries. 

The cut in imports is bound 
to affect production in the 
Industries dependent on these 
imports and could add to the 
slowdown in industrial produc- 


tion that bos taken place for 
the past many months. 

The Government stands to 
lose revenues from import 
duties from the items to be 
restricted and also from excise 
duties from the affected indus- 
tries. This is certain to add sig- 
nificantly to the already high 
budgetary deficit which the 
Government is committed to 
bold down to a manageable 
feweL 

The decision to restrict the 
Imports is part of the exercise 
launched In recent weeks to 
conserve scarce foreign 
exchange. 

It began last month when a 
series of measures were taken 
to cut imports of crude oil and 
petroleum products by more 
than 3m tonnes a year. 

Mr V.P. Singh, India’s Prime 
Minister, last week ruled out 
imports of consumer goods in 
short supply as a nay of check- 
ing the sharp rise in prices, 
even though the Government 
is committed to check infla- 
tion. which is now running 
dose to double-digit JeveL 
While cutting imports, the 
Government hopes that the for- 
eign exchange situation will 
ease by a sharp rise In exports 
which increased hy 30 per cent 
last year. 

Exports have shown an 
encouraging rising trend of 2£ 
per cent in April and May, the 
first two mnnths of the current 
financial year, compared to the 
same months last year. 



Indian Prime Minister Vf. Singh, right. Inspects a guard of honour with Soviet Prime Ministar 
Nikolai Ryzhkov on arriving In Moscow for his first motor overseas visit since taking office 

Punjab police strike at finance groups 


INDIAN authorities have 
struck a blow against Sikh 
militants by closing down 
more than 100 finance compa- 
nies in Punjab state allegedly 
funded by protection rackets, 
kidnappings and robberies, 
police said yesterday, Reuter 
reports from Amritsar. 

The companies, mostly 
established in the last year, 
acted as a cover for militants 
fighting for an Independent 
Sikh homeland in the northern 
state, police officials said. “It 
was a scam and wo had to 
dose them down,” said Mr 
K.P.S. Gill, the Punjab police 
chief. 

Other police officials said 


the authorities had closed 
down all but four of Punjab’s 
132 finance companies. They 
said their combined assets 
were worth an estimated 
RslObn (£320m). 

Once the biggest companies 
were closed down and owners 
arrested, runs started on 
smaller ones which did cot 
have enough cash to meet 
demand. Some owners shut 
down and fled. Others were 
arrested, police said. 

Mr Gill said recently that 
the companies had also pro- 
vided jobs for extremists, issu- 
ing them with Identity cards 
which provided a respectable 
cover. 


However, the identity cards 
eventually provided the first 
evidence of the companies’ 
links with the militants, police 
said. Cards were found on the 
bodies of two men killed In a 
clash with security farces four 
months ago. 

So vast was the business 
that the biggest company 
employed as many as 20,000 
people. 

Many of the employees 
toured villages taking deposits 
at interest rates higher titan 
anywhere In the country, 
one businessman, Mr Raman 
Samar, who supplied com- 
puter systems to the compa- 
nies. 


Australian row over deregulation of telecommunications 
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By Kevin Brown in Sydney 

DIVISIONS in the Australian 
federal cabinet over deregula- 
tion of telecommunications 
surfaced publicly yesterday 
when three ministers criticised 
proposals put forward by Mr 
Kim Beazley. the Communica- 
tions Minister. 

Under Mr Beazley's propos- 
als, Australia Telecom, the 
domestic carrier, would be 
merged with OTC, the interna- 
tional carrier, to create a single 
state-owned company. 

Competition would be pro- 
vided by Aussat, the govern- 
ment's debt-ridden satellite 
operator, which would be pri- 
vatised, possibly as a joint ven- 
ture with one or more overseas 

M ivn tn m iminatinna company. 

The Beazley plan has ' the 
support of the ruling Labor 
Party’s telecommunications 
committee, and is thought to 
be favoured by Mr Bob Hawke, 


Hw Prime Minister, although 
he has avoided committing 
himself publicly. 

The plan was opposed, how- 
ever, by Mr Paul Keating, the 
Treasurer and deputy prime 
minister, who fears the merged 
Telecom/OTC would prove too 
strong for a competitor based 
on Aussat 

Mr Keating favours a merger 
of OTC and Aussat to form a 
strong competitor to Telecom 
in the domestic market At the 
same time, Telecom would be 
given access to the interna- 
tional market. 

On the separate issue of pri- 
vatisation, Mr Keating would 
like to see the merged OTC / 
Aussat listed on the Australian 
Stock Exchange, although the 
Government would retain a 
large block of shares. Both 
options envisage that Telecom 
would remain state-owned. The 


strength of opposition to Mr 
Beazley’s proposals was under- 
lined in newspaper interviews 
published yesterday with Mr 
Michael Duffy, Attorney- 
General. and Mr John Daw- 
kins, Education and Training 
Minister. Both said a merger 
was not the best way to intro- 
duce competition. 

Mr Hawke's office said the 
Prime Minister subsequently 
warned both ministers about 
“the public nature of their 
remarks’*, which added to the 
impression of disarray in the 
government on the telecommu- 
nications issue. 

Mrs Ros Kelly, a former 
junior telecommunications 
minister who is now Environ- 
ment Minister, later added her 
voice to those opposing the 
merger of Telecom and OTC. 

T ftlpmmmnnirati runs reform 

is part of an extensive agenda 


for structural change over the 
next three years which is 
intended to embrace aviation, 
transport, shipping and the 
labour market 

But opposition to competi- 
tion and privatisation remains 
strong within the trade unions 
and the Labor Party, and the 
party’s left wing has promised 
a tough fight to prevent the 
transfer of any state assets Into 
private hands. 

The Left won support on the 
telecommunications Issue yes- 
terday from the Evatt Founda- 
tion. a Labor Party think-tank, 
which said the government 
was rushing into competition 
for ideological reasons, and 
warned that consumers would 
be worse off. 

“There is no evidence in the 
US or UK to suggest that ordi- 
nary people actually benefit 
from competition or deregula- 


tion," said Mr Peter Botsman, 
the foundation’s executive 
director. In spite of the uncer- 
tainty, four Australian and UK 
companies yesterday 
announced the formation of a 
consortium to bid for whatever 
companies or contracts the 
government decides to make 
available to the private sector. 

The consortium - Pacific 
Dunlop, an Australian indus- 
trial conglomerate, the AMP 
Society, Australia's largest 
institutional investor. Exicom, 
the largest do mes tic manufac- 
turer of telecommunications 
equipment, and Racal Telecom 
of the UK - said it wanted to 
be ready to respond when the 
government's intentions 
become -clear. — 

The cabinet is expected to 
make a decision before Mr 
Keating delivers the federal 
budget on August 2L 


EC pushes Israel on peace talks 


By Hugh Camegy In Jerusalem 


THE European. Community’s 
“troika” of foreign ministers 
yesterday called for an urgent 
resumption of Middle East 
peace efforts, warning that 
delay could lead to serious con- 
sequences In the region. 

In talks with Mr David Levy, 
the Israeli Foreign Minister, 
the three ministers urged 
Israel's new right-wing govern- 
ment to engage in talks with 
the Palestinians about the 
occupied territories, a process 
t ha t stalled in March. 

Mr Gianni De Mtehdla, the 
Italian Foreign Minis ter lead- 
ing the group, told a press con- 
ference the EC backed US 
efforts to promote such talks 
and the Community hoped the 
process would be revived in 


talks Mr Levy is due to hold in 
Washington with Mr James 
Baker, the US Secretary of 
State, on August 9. 

Although the EC advocates 
an international conference 
involving the Palestine libera- 
tion Organisation - a policy 
rejected by Israel - Mr De 
Midbebs said the Community 
was willing to back any pro- 
posal that led to progress. 

Without a peace process “the 
risk of a negative chain reac- 
tion in the Middle East is a 
very real one,” he said. 

Both sides stressed the talks 
were held in a friendly atmo- 
sphere, despite clear differ- 
ences on key issues. 

But Mr De Michelis made it 
dear the EC would not ignore 


political issues when economic 
issues such as trade ties were 
being considered. “We don’t 
want to create any real direct 
link. We don’t want to put ou 
pressure. But it is obvious a 
deterioration of the situation 
in the Middle East will make 
much more difficult all sorts of 
cooperation - not only with 
IsraeL” 

The troika, which also 
includes Mr Gerry Collins of 
Ireland and Mr Jacques Poos of 
Luxembourg, will meet Mr Yit- 
zhak S hamir , the Prime Minis- 
ter, before flying on to Tunis to 
meet the Arab League, cur- 
rently chaired by the PLO. Mr 
De Michelis said they would 
convey the same message in 
their folks there. 


Philippines quake cost 
is put at over £250m 


By Grog Hutchinson in Manila 


Labour Party prolongs its disarray 


BY DUCKING an early 
leadership contest on Sunday 
night, Israel’s once mighty 
Labour Party has elected to 
extend the disarray it fell Into 
when it fumbled its way into 
opposition in March, Hugh 
Carnegy writes. 

By the same token, Mr Yit- 
zhak Shamir’s coalition of the 
hard right looks more secure 
than it might have hoped when 
it mustered a bare parliamen- 
tary majority just over a 


month ago — to the clear dis- 
may of the US, which is frus- 
trated by its uncompromising 
stance on opening peace talks 
with the Palestinians. 

All is far from plain sailing 
for Mr Shamir and his Likud 
Party. They face real difficul- 
ties both in resisting strong 
international hostility to their 
unyielding position on the 
occupied territories and in cop- 
ing with the huge economic 
burden of absorbing tens of 


thousands of Soviet Jews. But 
on the domestic front at least, 
they look better placed. 

Mr Yitzhak Rabin, Labour 
Prime Minister in the mid- 
1970s, tried to persuade the 
party that, by quickly ditching 
Mr Shimon Peres, and reject- 
ing himself. Labour could 
recharge its fortunes. 

His call was rejected. 
instead, the party will not hold 
a contest until preparations 
begin for the next election. 


PRESIDENT Corazou Aquino 
placed the damage to property 
in last week's earthquake in 
the northern Philippines at 
PesoslO-lSbn (£250m to £375m). 

Mrs Aquino, in her state of 
the nation address to congress, 
urged lawmakers to immedi- 
ately pass PesoslObn for the 
relief and rehabilitation after 
the quake which killed more 
than 1,000 people. 

She also appealed to law- 
makers not to go ahead with 
their threat to repudiate or 
suspend payments on foreign 
debt and pledged to bring infla- 
tion down and lower the Gov- 
ernment's large final deficit to 
3 per cent of gross domestic 
product this year. 

Earlier, two leading con- 
gressmen filed separate resolu- 
tions in congress seeking the 
suspension of principal and 
Interest payments on the coun- 
try’s foreign debt in order to 
divert resources for helping the 
country over the earthquake. 

A bill setting a ceiling on 
repayments at 15 per cent of 
the value of exports has also 
been presented to congress. 

On the fiscal deficit's ratio to 
GDP, currently around 5 per 
cent, Mrs Aquino said the 
shortfall would be reduced 
through an accelerated sale of 


public assets. Mrs Aquino said 
the drought, which has eased 
with scattered monsoon rains 
in June, had severely lowered 
rice and com harvest targets. 

The Government was still 
expecting to achieve a sus- 
tained annual growth in pro- 
duction of at least 3 V* per cent 
in rice and 5 per cent In com 
as a result of its new pro- 
grammes. 

She was particularly bold on 
population growth, acknowl- 
edging the emotional nature of 
the Issue in the overwhelm- 
ingly Roman Catholic nation of 
63m, and admitted she may 
have been guilty of giving the 
matter insufficient thought. 

The Philippines’ population 
continues to grow by 2A per 
cent a year by official esti- 
mates, but the true figure Is 
believed far higher and can 
potentially nullify the coun- 
try’s economic gains. 

■ Relief supplies meant for vic- 
tims of the earthquake have 
been pilfered, a senior official 
said yesterday. 

President Aquino's cabinet 
coordinator, Mr Jose de Jesus, 
blamed the losses on govern- 
ment laxity in handling aid 
donations. He did not say how 
much aid was lost or if it 
included foreign donations. 


S Korean 
opposition 
quits after 
poll call 

By John Ridding in Seoul 

ALL 80 opposition members of 
South Korea’s nation al assem- 
bly resigned yesterday to sup- 
port their call for fresh 
elections ami to protest against 
the rushed passage of contro- 
versial legislation. 

But a spokesman for the rul- 
ing party said that the resigna- 
tions were illegal and would 
not be accepted. He added that 
the government rejected the 
opposition’s call for elections 
to be held before the 
date in 1993. 

The move by the opposition 
groups marks a return to 
extra-parliamentary politics 
and encourages the process of 
unifying the various opposition 
forces. 

Mr Kim Dae Jung, leader of 
the Party for Peace and Democ- 
racy, which with 70 seats is the 
largest opposition party, has 
called for a series of rallies in 
support of the opposition 
demands, On Saturday, more 
than 200,000 people attended an 
opposition rally in southern 
Seoul. 

Following the rally, a 
spokesman for the PPD said 
that the party had agreed to 
merge with the Hedging Demo- 
cratic Party and that the new 
party would register next 
month. However, the leader- 
ship structure of the new 
party, which has proved an 
obstacle to unity in the past, 
has yet to be agreed. 

The decision to resign from 
the National Assembly, which 
is out of session until Septem- 
ber, was triggered by the pas- 
sage of controversial legisla- 
tion earlier this month. The 
ruling Democratic Liberal 
Party, which was created ear- 
lier thin year through a contro- 
versial merger and which 
h oVlq 71k of the 299 National 
Assembly seats, rushed 
through 26 hills, including sev- 
eral which were passed In a 
matter of firinntBB. 

The opposition parties have 
accused the government of act- 
ing undemocratically and 
demand that the bills be 
re-introduced. 


Japanese giants in 
battle over new 
high-tech marvel 


Fresh moves 
on Cambodia 

CAMBODIA'S tripartite 
opposition coalition has invited 
the Vietnam-backed' Phnom 
Penh government of Mr Hun 
Sen to meet in Paris next week 
to try to agree on thefa r par tid: 
nation in peace taifca, w illiam 
Dawkins writes from Paris. 

The three opposition groups 
of the Khmer Rouge, Prince 
Norodom Sihanouk, and Mr 
Son Sann, are reportedly to 
meet in the French capital next 
Monday. They will try to 
decide on a response to the US 
Government’s recent decision 
to open talks with Vietnam on 
bow to stop the Khmer Rouge 
from returning to power, Mr 
Son Sann said in a telephone 
interview with Agence France 
Presse. 


J apanese consumer elec- 
tronics companies are bat- 
tling over the latest mass- 
market te chno logical marvel - 
the compact portable video 
camera (camcorder). 

The contest pits the indus- 
try’s two giants, Sony and Mat- 
sushita Electronic Industries, 
against each other in a re-run 
of the fight over the market In 
video recorders (VCRs) in 
which Sony's Betamax format 
eventually lost out to MEl's 
VHS system. 

This time Sony has swept 
into a commanding early i aa d. 
but after a year of effort MEI 
has in the last month come 
back into the running. The 
stage is set for a sales war in 

which each company will try 
to pack more and more elec- 
tronics into less and less space. 
The main beneficiaries will be 
consumers in Japan and over- 
seas. There is still everything 
for play for: even in Japan, 
only one person in eight owns 
a camcorder. 

As with the VCR, Sony is 
pinning its hopes on technolog- 
ical prowess. It developed cam- 
corders using 8mm tape, as 
opposed to standard Ys-inch 
aide video tape, in order to 
make its machines as small as 
possible. Matsushita believes 
standard tape makes for better 
recordings. The first camcor- 
ders for home use were 
launched four years ago, but 
the weight (over 2kg) and the 
cost pot off many consumers. 

The market was transformed 
last summer by Sony’s launch 
of its TR55 model, 790g in 
fright anil the aania size as a 
Japanese passport. With the 
help of an immensely-success- 
ful publicity drive, Sony 
accounted for some 40 per cent 
of the 6.8m camcorders sold 
worldwide last year - a gain 
in market share of about 10 
percentage points. 

It took Matsushita until last 
month to launch a competitive 
product - the NV-S1, at 750g 
the first VHS-format machine 
weighing less than 1kg. The 
nwi»hinp features an “ electro ni- 
rimagw stabiliser” — a comput- 
er-controlled gadget winch 


Stefan Wagstyl reports 
on a looming sales war 
involving the compact 
portable video camera 


eliminates camera shake, the 
bane of many home recordings. 
Matsushita claims the stabi- 
liser makes it possible to film 
scenes from a moving car or 
coach - very useful for Japa- 
nese tourists as they are 
bussed around on lightning 
trips to Europe or the US. The 
cost is a loss of about 20 per 
cent in picture quality. 

Matsushita hoped to claim 
that the new machine would be 
the world's lightest camcorder. 
But it was beaten by Sony’s 
launch this month of the TR45, 
which weighs just 69Gg. Sony 
simultaneously launched the 
TR75, the first compact cam- 
corder with stereo sound. 

With last year’s success 
behind it, Sony is comfortably 
ahead in sales, making 40,000 
of each new model a month, 
soon to be raised to 50,000- Mat- 
sushita is selling 40,000 of its 
latest machine a month. For 
the moment price competition 
is muted since neither maker 
can keep up with demand. Mat- 
sushita forecasts that the 
industry’s rales in Japan this 
year will hit 2m. nearly 30 per 
cent more than in 1989, with a 
20 per cent increase to 6.2m 
lnoverseas sales. 

Industry executives believe 
the market should keep grow- 
ing at a similar pace for at 
least the next two or three 
years. Technical improvements 
will come thick and fast 

As these two groups battle it 
out, smaller companies are los- 
ing ground. Sony has shared 
8mm technology with other 
makers — In cluding Sanyo and 
Canon. JVC. an MEI affiliate, 
produces VHS equipment. But, 
the speed of innovation is so 
fast that these companies are 
struggling to keep pace. 

Nevertheless, analysts 
believe the market is broad 
enough for both camcorders. 


Camcorder shipments from Japan 
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Iraq claims Kuwait foreign 
minister is pawn of US 


By Victor Mallet, Middle East Correspondent 


IRAQ yesterday accused 
Sheikh Sabah al-Ahmad al-Sar 
ball, the Kuwaiti Foreign Min- 
ister and brother of the Emir, 
of maliciously i m p ! AW ting 
US policy in the Gulf, giving a 
personal twist to the dispute 
between Iraq and Kuwait. 

Since last week Iraq has 
revived a border dispute with 
Kuwait and repeatedly critic- 
ised both Kuwait and the 
United Arab Emirates for 

imfterminfng 1 the Off marke t by 

producing more crude than 
allowed by their Opec quotas. 

Yesterday the official Iraqi 
media attacked Sheikh Sabah 
for sending a copy of a Kuwaiti 
memorandum about the dis- 
pute to the United Nations, 
although Kuwait Immediately 
denied any intention to bypass 
Arab mediation efforts. 


"Sabah al- Ahmad’s malig- 
nant hand is behind all tha 
harm inflicted on Iraq, and he 
acted as a tool to implement 
American policy in Kuwait," 
said the government daily 
newspaper al-Jumhurlya. “He 
is the pivot of the conspiracy 
hatched by the Kuwait Govern- 
ment” The newspaper of the 
ruling Baath party, al-Thawra, 
«iMr "Sabah al-Ahmad was fur- 
ther exposed as a US agent 
when he abandoned the Arab 
option and sent his memoran- 
dum to international forums." 

Arab leaders continued their 
attempts to mediate yesterday. 
President Hosni Mubarak of 
Egypt and King Hussein of Jor- 
dan met Mr Tareo Aziz, the 
Iraqi Foreign Minister, in Alex- 
andria. 

Tension lifts oil price. Page 30 



Macao’s sleepy colonials still have the power to enrage Peking 

Economic co-operation is continuing despite tough talk between Portuguese and Chinese officials, writes John Elliott 
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Melancia; Lisbon’s policy is 
to be more ‘outspoken’ 


A STATUE in the centre 
of the tiny Portuguese 
enclave of Macao 
depleting a 19th century gover- 
nor who was murdered after be 
tried to conquer parts of 
southern China, has become 
the latest example of western 
colonialism to enrage Peking. 

As a “symbol of colonialism" 
it should be removed, Mr Lu 
Ping, a senior Peking o ffici al 
handling Hong Kong and 
Macao affairs, has bluntly 
stated. 

Macao’s Portuguese rulers 
are far less accustomed to such 
blasts from China’s ultra-sensi- 
tive bureaucracy than their 
British counterparts in Hong 
Kong, 40 mites away across the 
Pearl River estuary. 

But they have learned fast 
since Mr Lu’s remarks last 
month, which were directed at 
a statue of Mr Joao Ferreira do 


AmaraL He also accused Portu- 
gal of “sluggishness” in prepar- 
ing for 1999 and objected to the 
title given both to a local con- 
stitutional reform measure and 
to a Taiwan trade and liaison 
office. 

"If China is interested in see- 
ing the removal of the vestiges 
of colonialism, the best way is 
not to speak of them in such a 
way - If they do speak of 
them, it is not possible to 
change them,” Mr Carlos 
Melancia, Macao’s governor, 
replied in a recent interview. 

This is part of a new Lisbon 
policy to be “more outspoken” 
in denlmgg with Peking. 

Mr Melancia has also 
uncharacteristically rebuked 
China for “trying to interfere" 
in Macao’s internal affairs. 

Mr Melancia’s main teak is 
to start preparing the sleepy 
17.4 sq km enclave of only 


450,000 people for its return to 
Chinese control in 1999, two 
years after Hong Kong reverts 
to Peking's sovereignty. 

He acknowledges that Portu- 
gal has not dime nearly enough 
in the past to develop Macao 
nor to prepare it for 1999. 

But Mr Melancia attributes 
Peking’s public outbursts to 
China's apparent disappoint- 
ment that Lisbon was not 
doing more to lobby on its 
behalf within the European 
Community. Now that the EC 
is softening its stance on 
China, he believes the situa- 
tion “is being solved.” 

However Mr Melancia is 
under personal attack in Lis- 
bon. The governor is appointed 
personally by Portugal's presi- 
dent and a new governor usu- 
ally brings top officials with 
him. This reduces administra- 
tive continuity and m eans that. 


senior officials' ambitions are 
constantly targeted on the 
political intrigue in r.iohnw 

In the latest fracas, Mr 
Melancia has been accused of 
taking bribes in connection 
with Macao’s new airport (a 
charge he denies) and of 
wrongly cutting criticisms of 
China from a Portuguese min- 
ister's speech. Macao and its 
top officials could continue to 
be political footballs until after 
Portugal’s elections neyt year, 
but Mr Melancia says he 
believes the problems will ease 
soon. 

Portuguese relations with 
China have been generally 
smooth for many yean. Since 
the 1970s Macao his been run 
by Portuguese officials In dose 
consultation with Peking, lead- 
ing local businessmen and 
Peking-controlled agencies. 

This non-colonial style of 


co-operation, and the approach 
of 1999, led China two years 
ago to start boosting Macao’s 
economy. In particular it gave 
financial backing to the 
9450m-500m construction of 
Macao's first airport, to inter- 
national standards. Together 
with improved port facilities, 
this is intended to poll in sub- 
stantial international indus- 
trial investment. The recent 
trouble does not appear to 
have stopped this cooperation. 

Meanwhile, some progress is 
being made on mee ting China’s 
general complaints. The main 
problem is a lack of Chinese 
speakers among the mixed race 
PortugueseGhin e se at the top 
of the civil service. So 40 of 
these Mecanese are to be sent 
to Peking to learn Chinese. 

Last year Peking sent five 
lawyers to Macao to start tran- 
slating the enclave’s laws, ini- 


tially by finding Chinese equiv- 
alents for 5,000 basic Portu- 
guese legal terms. Despite 

endless arguments, Mr 
Melancia says it is "important 
to involve China in the transla- 
tion and get political accep- 
tance". 

But it is reluctant to meet 
Peking’s objections to the title 
given to Macao's Revised 
Organic Statute, or main local 
law, which was changed 
recently to provide more 
autonomy from Lisbon. It says 
the Chinese language version 
is too much like a constitution. 

“ff we accept a change, it 
would have implications for 
the foture,” says Mr Melancia. 
"If we have such problems over 
one single word, what will hap- 
pen if they query everything 
word by word on the 5,000 legal 
terms. We would never finish 
the work.” 


Nigerian debt 
talks stalled 

TALKS between Nigeria and 
its bank creditors over a 
rescheduling of the country's 
$5.5bn (£3bn) foreign bank debt 
have faiiprf to make headway. 
Our Foreign Staff writes. 

However, the two sides have 
agreed to meet again next 
month when negotiations are 
expected to begin in earnest 
The two sides have been in dis- 
pute since May when Nigeria 
announced it could no longer 
make payments on the debt 

At a meeting in London last 
week, Nigeria reiterated much 
of an earlier proposal for its 
debt to be rescheduled over 30 
years and for it to pay a 3 per 
cent annual interest rate. 

Maude indicates 
Sino-British thaw 

A thaw in Sino-British rela- 
tions, frozen since the massa- 
cres in Peking last year, has 
been indicated by Mr Francis 
Maude, junior minister in 
Britain’s Foreign Office, Our 
Foreign Staff writes. 

Before be left for Peking to 
discuss mainly Hong Kong 
issues with his opposite num- 
bers in the Chinese govern- 
ment, Mr Maude said: “There 
have been good moves in 
China and we should respond 
to them". 

He was referring to Peking’s 
agreement to the departure for 
Britain of Professor Fang LizM, 
China's most famous dissiden t, 
from his year-long refuge in 
the US embassy. Britain 
clearly played a role in 
enabling China to shed thin 
embarrassment 

S African deaths 

Faction fighting between the 
African National Congress 
(ANO and the Zulu Inkathq 
movement has spiffed over into 
black townships near Johan- 
nesburg, leaving at least 21 
people dead since Sunday, 
police said. Patti Waldmelr 
writes from Johannesburg. 
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Easter Island carves out a place on the map 

Leslie Crawford visits a Pacific island debating whet her to shake off its isolat ionism 

E aster islanders 

cannot decide whether 
belonging to a poor. 




E aster islanders 

cannot decide whether 
belonging to a poor. 
Third World country is a curse 
or a blessing in disguise. 

Centuries of Isolation have 
made the Islanders suspicious 
of the outside world. Chile, to 
whom th f isianii has belonged 
gimw 1888, is blamed snrrdta- 
aeously for neglecting the 
island’s development 

and conspiring to destroy its 

imiq iig culture. 

But while complaining about 
the pernicious influence of the 
TrmhViarw^ most shudder at the 
thought of what might have 
befallen them had they 
belonged to a more affluent 
country, say, France or the 
United States. Club Maris and 
Moal theme parks? Hotu 
Matna, Easter Island’s legend- 
ary first king, would turn in 
his grave. 

Marooned In the middle of 
the Pacific, 2,360 miles from 
Chile, Easter Island is the 
remotest inhabited spot on 
earth. 

Its sole contact with the out- 
side world la a twice-weekly 
Lan Chile flight and a cargo 
ship which comes twice a year. 

The island’s 3,000 inhabit- 
ants, who are of Polynesian 
origin, live in Hanga Roa, a 
scruffy village of prefabricated 
hous es and mnddy t oads. The 
only stretch of tarmac on the 
island is the airport runway, 
extended by the US space 
agBncy Nasa In 1985 to provide 
an emergency landing spot for 
space shuttles. 
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Easter fclan^ One rf hundreds of giant statnes with elongated faces, known as Maois, 
wSS dominate the landscape and whose angms r em a in an archaeological mystery 


There are no newspapers. A 
local radio station broadcasts 
native Trmsie most of the day 
and the few islanders who own 
television sets have to make do 
with vintage American serials. 

The Lan Chile flights, which 
began in 1967, brought tourism 
to the 1«land- it rapidly became 
its Twain source of income. But 
the neglect of agriculture tied 

Blaster island even more firmly 
to Chite so that most products 
are imported from the main- 
land. The only local produce is 
fifth, avocados, bananas and a 
few shrivelled yams. 

The tiny volcanic island of 55 
sq miles (14^45 hectares) also 
suffers from not having a shel- 
tered bay in which ships can 
dock. The last cargo vessel, 
freighted last month, was 
unable to approach Easter 


island for two weeks because 
of gale force winds. In- the 
meantime, its cargo of potatoes 
and onions rotted. 

The cost of administering 
such a distant outpost has not 
come cheaply to Chile either. 

Far a long, tiww* the inland 
was run by the navy: it consid- 
ers the triangle extending from 
Arica In the north of Chile, to 
Easter Man^ to fh«> Chilean 
Antarctic as its territorial 
waters. 

But the navy knows it lacks 
the capacity to police such an 
expanse of ocean, let alone 
have its daim recognised inter- 
nationally. 

After all, it was only in 1966 
that Easter Island became a 
municipality of p rovi n ce of 

Valparaiso Wnri its mhahltante 

given the right to vote. 


Yet, Easter Islanders enjoy 
privileges which are the envy 

Of most wnaiwland (IhUftgwft- 

Every family has the right to 
a house and five hectares of 
land. Petrol, electricity and 
telephone services are subsi- 
dised. 

Medical care, which is in a 
state of near collapse on the 
continent. Is good, and stu- 
dents who reach university 
level have g o vernment scholar- 
ships to continue their educa- 
tion in Chile. 

Some islanders, however, 
still find cause for complaint, 
particularly over the growing 
number of main land Chileans 
settling on the island. 

The latter form about 30 per 
cent of the population and not 
only do they hold the best jobs, 
they are also blamed for 


importing bad influence ^ . > 

«* Alcoholism is our biggest 
problem," said Ip Alberto 
Hotu, leader of th e islands 
Council of Eldere. *The conti- 
nentals also often abuse the 
freer sexual code of our cul- 
ture-” . . 

Mixed marriages, toun&m 
and greater contact with the 

mainland, said Mr Hotu have 
led to the loss of the Rapa Niti 

language ?nd traditions. 

The Council of Elders, ..a 
self-appointed body ^ which 
claims to represent the island s, 
original 36 families, is pressmv 
icing 1 the C hilean Government 
to grant some - self-deteErininar' 
lion to its people. . . : 

Equally controversial :.i3 the 
council’s riaim tb its ancestral 
land rights.. . . . 

Mr Hotu would like, the 
island to be owned and farmed 
collectively; at present Chile s 
forestry commission, and:. a" 
state farm administer about. 80- 
per cent of the territory. 

Mr Jacobo Hey Paoa, Easter 
inland ’s governor, behaves this- 
is. dangerous nonsense: “One : 
cannot tom back the dock toa-, 
mythical past," he said but 
recognises that many islanders, 
sympathise with the callfor 
greater autonomy. .. 

Mr Paoa wants more island-, 
ers in positions of respon sttal- 
ity and more commitment from 
the government on tpurfcm 
promotion. - i 

Only 5,700 tourists vUited 
Easter Island's Moai statnes-: 
last year. "We could handle 
twice that number," he saScL 
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El Salvador peace 
talks remain stalled 


Strike threat to Menem plan 


By Gary Mead In Buenos Aires 
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.SALVADORAN government 
and rebel leaders remained 
stalled over i«np of mill , 
tary reform as they prepared to 
enter their fourth day of peace 
negotiations yesterday, AF 
reports from San Jose. 

Clergymen in Costa Rica, 
where the talks are being held, 
and in El Salvador, used Sun- 
day sermons to plead with both 
for a breakthrough in the 

talks. 

But UN peace folks negotia- 
tor, Mr Alvaro DeSoto, said 
progress towards a ceasefire in 
El Salvador’s decade-long civil 
war, remained elusive. 

Roman Catholic Archbishop 



Roman Arrieta appealed for 
peace during the homily at his 
Sunday service, which leaders 
of both sides attended. 

The talks remained dead- 
locked over the refusal of the 
Farabundo Marti National Lib- 
eration Front, or FMLN, to 
agree to a ceasefire unless El 
Salvador’s military cuts 
sharply its numbers and 
purges the military of officers 
guilty of civil sights violations. 

US-backed President Alfredo 
Cristiani’s rightist govern- 
ment, meanwhile, insisted the 
guerrillas lay down their weap- 
ons before military and politi- 
cal issues can be discussed. 


X 


ARGENTINA’S Union Obrera 
Metalurgzca (COM), the coun- 
try’s most powerful trades 
union, looks set to start an 
all-out general strike before the 
end of the month, following the 
breakdown once more of wage 
talks. 

Wage settlements for the 
largely private sector 320,000 
membership of the UOM, set 
the pace for other unions. 

President Carlos Menem ’s 
government regards the cur- 
rent UOM wage battle as cru- 
cial to restraining inflation, 
stuck at a monthly 14 per cent 

The UOM, which has a long 
history of industrial actum fre- 
quently associated with 
extreme violence, is demand- 


ing an foinwriiate 37 per cent 
across the board increase. The 
employers’ federation has 
offered 17 per cent 

The two sides have been 
engaged in this dispute since 
the start of July. 

The UOM has staged two 48 
hour strikes to press its 
and now looks set to shut 
down completely factories 
within days. 

The dispute has dear politi- 
cal ove rtones. 

Betides the threat to Presi- 
dent Menem’s policy of 
restricting wage increases to 
levels below inflation, UOM 
~iAflrit»Tfthtp under Mr Lorenzo 
Miguel, is opposed to the 
Menem government’s general 


economic policy of dtsmantfing 
the state and redndng trades- ~ 
union power. . 

However, Argentina’s Severe 
economic recession means that 
the UOM lacks the industrial 
muscle it once enjoyed. • -W. 

Mr Menem, to whom UOM 
leaders were reported to be 
considering a direct appeal, 
has said that he wfflnot. inter-. .. 
vene in a dispute which is fbr - 
the UOM and . employers to J 
resolve. v 

The UOM leadership now, " ; 
faces a difficult choice cf back- 
ing down and accepting what . 
many would interpret as' an 
historic defeat, 'or ecaUftgup ' * 
its industrial action^and risk- J:~ 
ing a split wittun its ranks. 
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A challenging opportunity in a new country. An exciting contract 

Exact time for the right advice. Otherwise, it could all go wrong. Don’t take the risk. 

As Turkey's leading full service merchant banking group, we are here for the right 
advice. On trade and project finance, factoring, insurance or the capital markets. 

Our leasing company, Iktisat Leasing did the first and only leveraged buy-out 
in Turkey for a foreign company. Wherever you have your business, in Turkey 
-or elsewhere in the world-we will meet your needs. Take the right step and talk to us. 

For further information, please contact either Arthur Wilkinson at our London Office 
Hfiseym Unverin New York, Derya Ozatag in Moscow or Sinan DemirdQgen 
at our Head Office. s 

You'll find die addresses below: 

“ L 00 *® Wall, London EC2M5TU. Tet 01-538 2820. Telex: 913359 Fax- Ol-ttn-Hm 
Heidpifac BDyflkderc Cad.165 E^itepe/lxtaiibul. Tet 0) W 1 111, Telex: 26021. Fax; (1) 1747023 ^ 323 

^ NvwYoit. NY 10017. Tet 212-551 3606. 9075 

MOMawReprcseslalireOinee: WTC office buStiag 1206-A Krasnopresnenstaja Nab,12 12Ui floor 123610 Moscow. Tel: ?«>«; 
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Senate squabbles hold up 
E European aid initiative 

Peter Riddell on a failed development package 


M R John LaFalce saw 
the Berlin Wall come 
down last November, 
was excited by what the event 
meant and wondered what he 
could do to help. 

Unlike the other 255m 
Ame ricans he is in a position 

to do something; Mr LaFalce is 
a member of the House of Rep- 
resentatives, not a well-known 
name on the evening television, 
shows but a typical middle- 
ranking Democr a t 
Yet the frnafa ntj^ he 
faced in pushing forward his 
ideas illustrate the obstacles 
which can arise at every stage 
of the US legislative process. 

Elected in 1974, Mr LaFalce 
represents an upstate New 
York district between Roches- 
ter and Buffalo, including Nia- 
gara Falls. 

He has moved up the ladder 
to become chairman of the 
small business committee and 
to a senior position on the sub- 
committee of the House bank- 
ing committee dealing with 
international development, 
finance, trade and monetary 
policy. 

Although he had travelled 
widely, Mr LaFalce had never 
been to a communist co untry. 
But after last November’s 
events he felt “a compelling 
need to go there and become a 
participant " Along with mem- 
bers of his committee he vis- 
ited several central European, 
countries earlier this year and 
came back committed to taking 


quick action - “In a sense fin- 
ishing off the job” started with 
the post-war rebuilding of 
Europe. 

Within Hie remit of his com- 
mittees, Mr LaFalce sought to 
move tbe process along. He 
submitted proposals to focus 
assistance on environmental 
degradation, both loans and 
debt-for-environment deals, 
and ou development o£ snail 
b usiness 

He also urged the expansion 
of the Peace Corps into central 
Europe. 

EQs proposals have duly been 
incorporated in a larger assis- 
tance measure for central and 
eastern Europe, including US 
participation in the European 
Bank for Reconstruction and 
Development. 

This has gone through tf w 
relevant committees and is 
awaiting action on. the floor of 
the House. 

The problem is in the Sen- 
ate, where a parallel measure 
has been considered by tbe for- 
eign relations committee 
(nrinm the provisions 

due to be included in a Senate/ 
House conference). 

After several months of 
wrangling a compromise 
between the a dminis tration 
and Senate Democrats 
appe ar ed to have been agreed 
earlier this month. This 
allowed for technical assis- 
tance not only for forma: com- 
munist countries in eastern 
Europe bnt also, subject to 


presidential discretion, to the 
Soviet Urban. 

However, the deal fell part 
late last Thursday as Republi- 
cans pressed for longer debate 
over detailed provisions and 
the overall cost - 9535m 
(£294m) for fiscal 1991 starting 
this October, against 9300m 
sought by the aamtotetratifliL 
Tbe State Department argued 
that hi spite of ehflng BK it stflT 
preferred the House version, 
costing 9489m and with no pro- 
vision for technical aid for 
Moscow. 

T he majority Democrats 
pushed through the 
measure 10 to nil; all 
nine Republicans boyc o t te d the 
vote. 

This could turn out to be a 
pyrrhJc victory as it is easy to 
hold up legislati on on the Sen- 
ate floor. Senator Robert Dole, 
the Republican minority 
leader, has said the measure Is 
"not going to move very 
quickly on the Senate floor. If 
it moves, it’ll be like a 
turtle.” 

While a compromise will 
probably be agreed eventually, 
there is little time in this ses- 
sion so action may be deferred 
until next January - even 
though the majority erf Demo- 
crats and Republicans agree on 
most aspects of the legislation. 
Central and eastern Europe 
will have to wait until 
the US Senate sorts out its 
squabbles. 


Support for B-2 bomber 
programme slips further 


By Lionel Barber in Washington 


THE future of the B-2 Stealth 
bomber was cast into further 
doubt yesterday after a leading 
House Democrat abandoned 
support for the $63bn <£34Jftm) 
programme. 

Mr Les Asp&n, chairman erf 
the House armed services com- 
mittee, said he would press to 
halt production of the radar- 
evading bomber beyond the 16 
already started. 

The B-2's costs have risen 
from $530m to 9840m per air- 
craft, mainly because of pro- 
duction cut-backs last year 
when Congress questioned its 
purpose and reliability. 


The Bush Administration 
has cut planned orders to just 
over 70 aircraft, but still argues 
the bomber Is vital to 
long-range plans to modernise 
its nuclear deterrents. 

Support for the B-2 in the 
House of Representatives has 
slipped sharply following the 
thaw in US-Soviet relations 
and severe domestic budgetary 
constraints. An amendment 
sponsored by Mr Ron DeQnms, 
the California Democrat, «nd 
Mr John Easich, the Ohio 
Republican, which would halt 
production, now appears to 
have a good chance of passing. 


Clash at Ford’s 
Brazilian plant 

FORD’S car plant in Brazil is 
under police protection after a 
weekend of violence in which 
3,000 striking workers set fire 
to 25 cars and smashed win- 
dows and equipment, writes 
Christina Lamb in Sao Paulo. 

Negotiations are under way 
between the unions and Auto- 
latina, the holding company 
for Ford in Brazil, to try to 
end a strike which has para- 
lysed the plant for the past 42 
days. Ford says this represents 
about 970m (£3&5xn) in lost 
production from the S&o Ber- 
nardo doe Campos plant. 

On Friday Ford suspended 
salaries of M 00 production 
workers employed in the 
plant 


Opposition condemns Mexican electoral reform 


By Richard Johns in Mexico City 

CHANGES in Mexico’s electoral 
procedures designed to curt) ballot-rig- 
ging also appear to shift control of 
elections from the Ministry of the Inte- 
rior to the presidency. 

This is how the centre-left opposi- 
tion Party of the. Democratic Revolu- 
tion (PRD) is interpreting 184 amend- 
ments to the electoral code recently 
approved by a big majority of the 
Chamber of Deputies. 

The amendments will be in force by 
the tinip mid-term elections are held 
in August 1991, when memb ership of 
the entire lower house and half the 
Senate will come up for renewal. 


According to senior government 
officials here, the amendments apply 
to federal voting but not necessarily to 
the more contentious state, municipal 
or district elections. The officials 
merely say that the 32 states are 
"autonomous" and therefore can fol- 
low the federal lead. 

The PRD claims elections will 
remain under the control erf the state 
and, therefore, the nding Institutional 
Revolutionary Party (PRI). In future, 
the PRD maintains, a blanket of 
bureaucracy will facilitate fraud. 

Barking the PRD is the so-called 
“Independent Group”, defectors from 


the Party of the Cardenista Frtmt for 
National Revolution (PCFRN), a 
breakaway faction from the FRL 

■Hie amendments were supported by 
389 members of the lower house, with 
65 against. The PRD and the Indepen- 
dent Group, which the Government 
does not recognise as a party, boycot- 
ted the count. 

Meanwhile, the promised new vot- 
ing register and identity cards - 
agreed between the PRI and the con- 
servative opposition National Action 
party (PAN) as part of a parliamen- 
tary deal - may not be ready in 
time. 


The PAN has insisted the identity 
cards are required to clean up the 

PRI-controlled electoralauthorities 

which are widely believed to have 
manipulated election results, not 
feast' the 1988 election which saw 
president Carlos Saim a a de Gortari 
vrin with a slim 51 per cent 

m Last t Sctober the PAN’s tead^hip 
reached a deal with the PRI whereby 
any party obtaining 35 per 
pluralistic vote in a genersi election, 
would' automa t ically get 51 P e ? cei *t 
majority control of toe Chamber of 
Deputies. 


Nicaraguan truce barely disguises tensions 

Old factions and new divisions emerge after the general strike, writes Tim Coone 

— - ana farlnu n Trnrsrft 


T HERE is a truce in Nica- 
ragua, not peace. The 
general strike this 
month, which brought the 
country to the brink of civil 
war, was resolved without 
piles of corpses littering toe 

MW tSiPi 

But neither has the solution 
done more than simply draw 
the battle lines for the next 
confrontation. Reprisals have 
begun against government 
employees who participated in 
the strike, already violating 
the truce agreemen t between 
the Government and union 
leaders of tiie Sandfauda oppo- 
sition. Mr Francisco Mayorga, 
toe central bank president, told 
the FT: “I am not going to dis- 
miss people for participating in 
toe strike, but for other Tea- 
sons. 1 am going to put an end 
to the union in the bank." 

Mr Mayorga’s economic 
adjustment plan, which has 
sent prices soaring, put pres- 
sure on wages and severely 
curtailed demand — the exact 
opposite of what he has pub- 
licly stated he intended - was 
one of the main causes of toe 
strike. His view that union 
power must be curtailed is 
widely shared wi thin President 
Chamorro's cabinet One of her 
closest political advisers, Mr 
Alfredo Cesar, pushed her to 
declare the strike illegal and to 
confront the unions, according 
to one of her cabinet members. 
The result was two days of 
chaos in the oqdtaL 
If the Sandinfetas had 
wanted to topple the govern- 
ment of President Chamorro, 
they could have done so by 
doing little more than keeping 
the police and army — which 
they control - confined to 


their barracks. The trade 
unions anti students alone, 
which the Sandinista leader- 
ship ended up only just keep- 
ing in control, would have par- 
alysed toe country indefinitely. 

Mrs Chamorro, facing a chal- 
lenge from the right-wing 
within her own 14-party UNO 
alliance, could not have sur- 
vived the combined assault of 
right and left upon her shaky 
centre. 

By effing in the Sandinista 
army to help end the strike 
and guarantee her Govern- 
ment’s survival, Mrs Chamorro 
has earned the scorn of the 
right who wwiiw her of acting 
in concert with the Sandinls- 
tas. 

At the height of the crisis. 
Mr Virgilio Godoy, the 
Vice-President, began recruit- 
ing vigilante groups to con- 
front the Sandinistas on the 
barricades. He was repri- 
manded by Mrs Chamorro, but 
received the support erf most erf 
the UNO parties. 

He remains unrepentant 
has continued to organise 
"National Salvation Brigades” 
in preparation for the next gen- 
eral strike. Most of the vio- 
lence in the past strike was 
attributed to these and other 
right-wing groups which sud- 
denly sprang Up in the ca pttan, 
some armed with automatic 

rifleR- 

On the opposite side of the 
fence, the albeit limited use of 
police and army force against 
the strikers, and behind-the- 
scenes hectoring of the strike 
leaders by moderate but power- 
ful party leaders, has stirred 
intense rumblings within the 
Sandinista party. 

Old factions dormant since 


$ t i i »: MSt t 



iHghfcufng vigilantes prepare fig the next confrontation 


the 1979 revolution have begun 
to reappear and publicly air 
their differences. The moderate 
leadership of the former Presi- 
dent, Mr Daniel Ortega, is 
being questioned. He and his 
brother. General Humberto 
Ortega who heads the army, 
are now viewed by significant 
sections of toe party as having 
made too many political con- 
cessions to the moderate busi- 
ness sector around Mrs Cha- 
morro, in order to retain 
control of the army and police. 
Many family links exist 
between Mrs Chamorro’s politi- 
cal entourage and the Tracer- 
ista faction of the FSLN which 
the Ortega brothers founded. 

But the ideological fissures 
are now more numerous t fr*" 
before. One prominent member 


of tt|a San dini s ta Assembly, a 
policy-making body erf the 
party, told the FT: “There are 
now 15. not three tendencies 
within the party.” A commit- 
ted supporter of Mr Ortega, he 
said; “Only he Is able to unite 
the party. His leadership must 
not even be questioned.” 

The strongest challenge: 
comes from Mr Tomas Borge, 
coast of the FSLN founders, who 
has strong links to the trade 
unions and was one of the key 
political figures behind the. 
strike. Last week, the FSLN 
celebrated the nth anniver- 
sary of its seizure of power in 
1979 through an insurgenHoni . 
Having lost it again attest Fe& 
rotary's elections under Mr 
Ortega’s leadership, some 
party leaders and bureancrats 


are farfng a purge bet ween 
now next February’s party 
Congress. „ _ 

Meanwhile the radical sec- 
tions of the party are trying to 
retrieve its lagging political 
momentum by encouraging the 
unions to strike. The Ortegas, 
however, see Mr Godoy*a foam- 
ing ttiwwt and have no wish m 
provoking the fall of Mrs Cha- 
morro’s go ver nment. H she was 
to resign then Mr Godoy would 
assume toe presidency. The 
modus vivendi which has been 
struck up between Sandinistas 
in this -army and police and 
President Chamorro’s timer 
team of moderate technocrats 
during the first two months of 
government, would then be 
abruptly ended. 

General Ortega has publicly 
warned toe Vlc&President that 
Ids vigilante groups win not be' 
tolerated as they are uncoostt 
tutfonaL Mr Godoy’s support- 
ers have responded by caning 
for Giimeral Ortega’s sacking. 

The. political confrontation 
behind the last general strike, 
has thus, simply been post- . 
paned, not resorted. 

Since the laststrike, bursts 
of gunfire during toe night 
have became a regular occurr- 
ence in the capital Low-level 
political murders are becoming 
more frequent, if a prominent 
political figure- was now to be 
targeted instead the violence 
might not stop next time at the • 
brink of* chdl war. 

As one Nicaraguan, com- 
menting on Nicaragua n long : 
history of political violence 
said: *The great chaBenge fac- 
ing Nicaragua now is how one 
gets rid erf a political undesir- 
able withbitf actually shooting 
him.” 
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Sweeping changes likely 
for high-tech textiles 


By Alice Rawstfiom 

THE NON-WOVEN, or 
high-tech, textile industry is 
set for a period of sweeping 
change as the leading produc- 
ers form international alli- 
ances to adapt to an increas- 
ingly competitive market 

A report from the Economist 
Intelligence Unit suggests the 
non- woven industry, involved 
in tbe production of technical 
textiles for medical or indus- 
trial use, will become increas- 
ingly in ter p a tj o™!!”** in the 
1990s. 

The 95bn (£SL8bn) industry is 
already concentrated among a 


handful of large concerns. 
These in clude the riant chemi- 
cal groups, Hoectost of West 
Germany and Du Pont of the 
US, and Freodenberg, the West 
German company. 

The large players have 
already been strengthening 
their positions by acquisitions. 
Freudenberg plans to acquire a 
majority holding in the polyes- 
ter spunbonded businesses of 
Rhdne-Poulenc of France. Holz- 
stoff, the Swiss company, 
recently bought James River 
Nonwovens of tbe US. 

The catalyst has been the 


increasingly compe ti t i ve state 
of the non-wovens market The 
market experienced rapid 
growth in the 1980s but seems 
set for more modest growth as 
it matures In the 1990s. The 
rate of growth in tbe US, which 
represents half the wuddwide 
market, is expected to slow 
down to between 5 and 6 per 
cent over the next few years. 

The World Non-Wovens 
Industry is published in Techni- 
cal Textile Markets by the Earn- 
omist Intelligence Unit, 40 Duke 
Street, London W1A 1DW far 

ms 


S Korean 
Eximbank 
to open 
in Moscow 

THE EXPORT-IMPORT Bank 
of South Korea plans to open a 
representative office in 
Moscow as soon as the plan is 
approved by South Korea's 
Finance Ministry, bank offi- 
cials said yesterday, AP-DJ 
reports from SeouL 

They said it would be the 
state-run bank's first operation 
in any communist country. 

They said the proposed 
Moscow office was intended to 
ry fl l grt information and data On 
the Soviet economy and help 
South Korean businesses 
which wanted to advance into 
the Soviet Union for invest- 
ment, trade and other dealing. 

South Korea regards the 
Soviet Union as a promising 
market for Korean manufac- 
tured goods. 


Telecom project to 
link Asia and Europe 


TELECOMMUNICATIONS 
firms. France Telecom and 
Korea Telecommunication 
Authority (KTA) have joined 
nine companies working on 
studies for a 9600m, 13,000km 
telecommunications project 
linking the Far East with 
Europe across the Soviet 
Union, according to Telecom 
Denmark, Reuter reports from 

Copenhagen. 

The existing consortium 
comprises the Soviet Post and 
rnTTmuTniratimrc Ministry, US 
West Inc, Koknsai Denshin 
Denwa Co Ltd of Japan, Stet 
Spa of Italy, British Telecom- 
munications Pic , OTC of Aus- 
tralia, Denmark’s Great North- 
ern Telegraph Company and 
Telecom Denmark, and West 
Germany’s Deutsche Bundes- 
post Telekom. 

“The addition of the two 
companies from France and 
South Korea means that most 


erf the major international com- 
munications traffic carriers in 
Europe and Asia are now par- 
ticipating in our project,” Mr 
Jens KiiL Telecom Denmark 
director of communications. 

Feasibility studies for the 
fibre ltixk-up submitted last 
September bad been favoura- 
bly received by the Soviet 
Union and the consortium was 
now working on a final plan 
for submission to the Soviet 
Post and Communications Min- 
istry this autumn, a Telecom 
D enmar k spokesman said. 

The main Danish involve- 
ment in the project will be In 
the Copenhagen-Moscow 
stretch of the Trans-Siberian 
Optic Fibre Cable linking 
Europe via the Soviet Union 
with Tokyo. The Copenhagen- 
Moscow link is due for comple- 
tion in early 1993 at a cost of 
some $60m. 


Japanese seek China plant deals 


JAPANESE engineering 
companies are ready to bid for 
design of fertilizer plants that 
will be built in China after 
Japan's aid to the nation 
resumes, officials said yester- 
day, AP-DJ reports from 
Tokyo. 

Toyo Engineerings a leading 
plant-engineering concern, said 
the Chinese government con- 
tacted the company for - infor- 
mation about the plants, which 
will be built as part of a Yen 
SlObn package of loans to 


Ghina. 

The aid was approved by tbe 
Japanese government in 1988 
but has been suspended since 
tbe bloody suppression of pro- 
democracy demonstrations in 
Peking last June. 

Ube Industries, a maker erf 
chemicals, cement, and indus- 
trial plants, also compete. 

The companies are preparing 
their bids amid growing signs 
Japan will restore lending to 
China soon. Last week a high 
official in toe ruling Liberal 


Democratic Party said Japan 
would resume aid in Septem- 
ber. 

• Turkey bas signed an agree- 
ment with China to import 
675,000 tonnes erf erode oil this 
year, writes a correspondent 
from Ankara. Next year oil 
imports from China are to rise 
to 2 m frames. 

Turkey has oil agreements 
with Iran, Libya, Algeria and 
toe Soviet Union and ofi prod- 
ucts agreements with Saudi 
Arabia and Kuwait. 
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EC says it 
still holds 
to the 

magic words 

By Peter Montagnon 

YESTERDAY’S agreement did 
not mgan that the European 
Community had abandoned its 
idea of achieving reform by 
means of an aggregate mea- 
sure of support (AMS), Mr Guy 
Legras, the EC chief farm 
negotiator said yesterday. 

These magic words which 
are now graven on the hearts 
of most trade officials are 
shorthand for a procedure 
which would involve totting 
np the effective cost of all 
forms of support and express- 
ing them as a percentage of 
value-added in farming. 

Once this had been done it 
would be possible to put a fig- 
ure on toe extent to which 
each trading power would 
reduce its support, but the key 
for the EC is that each country 
would decide for Itself how to 
achieve the targeted reduction. 

The US objection to this idea 
is based on a belief that such a 
formula approach would allow 
the EC to backslide and keen 
intact those parts of its Com- 
mon Agricultural Policy which 
the US considers most distort 
trade in farm products. 

The US wants the EC to com- 
mit Itself to change specific 
policies, notably by reducing 
its export subsidies. Unless 
this happens, Washington 
doubts that the EC is truly 
committed to r eform . 

Tbe EC considers an AMS is 
necessary to prevent the US 
maintaining and even increas- 
ing the support it gives to its 
farmers through sub- 

sidies, most notably in the 
form of deficiency payments 
which compensate farmers for 
the low prices they receive 
when they take their products 
to market 




ANTI-DUMPING ACTIONS SURGE 

Bitter row over dumping defused 


By WIMnm DuHforce in Geneva 

AN AGREEMENT to differ and 
to try again has defused a 
potentially explosive dispute 
over anti-dumping in the Uru- 
guay Round's Trade Negotia- 
tions Committee (TNQ this 
week. 

Nevertheless, it is evident 
that the confrontation in 
which Japan and a group of 
newly industrialised countries 
are fined up against the Euro- 
pean C ommunity and the US Is 
far from being resolved. 

This implicit admission of 
failure came as Gatt released 
new figures illustrating 
toe surge in anti-dumping 
actions by the EC, the US, Aus- 
tralia and Canada during the 
1980s. 

It has been agreed that tbe 
revisions to Gottis anti-dump- 
ing code proposed by Mr 
Charles Carlisle, Gall’s deputy 
director-general, after several 
months of Intensive negotia- 
tions will be submitted to tbe 
TNC. 

A covering note will explain 
that many delegations do not 
consider that Mr Carlisle’s 
paper provides a basis for con- 
tinuing toe negotiations and 
that he will attempt a second 
revision before the end of 
August 

Accompanying the paper is a 
lengthy synopsis of the con- 
flicting proposals so far tabled 
in tbe talks, nmlring np a docu- 
ment of more than 170 pages. 

The TNC can only tain- note of 
the setback and urge govern- 
ments to intensify their efforts 
to find a solution. 

Dumping occurs when an 
exporter sells a product on a 
foreign market at a price lower 
than that at which it is sold on 
his home market The EC and 
the US have stepped up their 
measures against Japanese, 
Korean, Hong Kong and each 
other's companies, charging 


COUNTRIES MOST FREQUENTLY SUBJECT TO 
ANn-DUMpma duties 

(July 1, 1980 to July 1/1989) - 
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EC 
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US 

S Korea 
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them with using predatory pri- 
cing to capture market shares 
at the expense of domestic 
industries. 

Japan and its allies retort 
that Washington and Brussels 
have been using arbitrary and 
unjus tified methods to demon- 
strate dumping and have vio- 
lated Gatt rules in their actions 
against foreign assembly 
plants on their territories and 
against exports from third 

countries. 

Gatt’s latest figures show 
that in the nine years to July 1, 
1989 the EC compelled 151 
foreign exporters to give 
price undertakings to avoid 
dumping charges and im po sed 
84 definitive anti-dumping 
duties. 

The US imposed 156 anti- 
dumping duties and exacted 
six price undertakings. Austra- 
lia imposed duties on 174 occa- 
sions and obtained 41 price 
undertakings while Canada 
nailed 156 companies with 


duties and secured 11 agree- 
ments on pricing 

The countries whose compa- 
nies were most hit by anti- 
dumping duties were Japan 
28’ (51), Korea (40), 

C h i na and West Germany (32 
each). 

Taking the 12 EC states 
together. Community exporters 
suffered anti-dumping charges 
on 107 occasions. 

Mr Carlisle’s revision of the 

anti-dumping code aimed for a 
compromise. The rules for 
action against alleged damning 
t® tightened. On the 
governments 
«5°*ed, under care- 
to^yjtefined cSreumstances, to 
act against companies dream- 

L” *"*** from 

sharply criticised from all 
sidra. Japan charged that it 
went only half way to meet the 


' demand for clearer, more 
: objective rules an what consti- 
tuted dumping, while accept- 
; lug almost entirely US 
. demands on antt-dreumven- 
. tfon. . • 

The EC, whose present anti- 
dimmin g practices have been 
- con d e mn ed by a Gatt disputes 
panel, warned that it would 
adopt US - methods against 
antirrircumventfon, if no agree- 
m en t was reached. 

L awyer s for US marnifact ur- 
ers warned tha* it would be 
im pos sibl e for US industry to 
support a package erf results, 
from the Uruguay Round, if it 
contained a section on anti- 
damping based on -Mr Car- 
lisles draft. 

. T he us semiconductor 
industry association charged 
tori 1 , any agreement based on 
toe draft would result in a sub- 
stential and unacceptable s*j- 
nflee of US antjUdti mptog ret i ffi - ■ 


- The US knitwear industry 
condemned the- Commerce 
p*Pritmant last week for levy 
tog a 5.86 percent dnmpinj 
duty on one Hong ffong mana 
facturer and for fi»jHin| 
dumping margins of twi 
other companies to be 
nifleant- 

A fourth ■ manufacture) 

Brined In - the long-nmnini 

investigation mid was found tc 
have a damping- margin d 
U&5 per cent . = 

The National Knitwear ahe 

Sportswear 

a st ye ar filed dumping com 
piatnts against manHarsdallhrt 
sweaters* estimated toe dump 
tog foaigin cf sweaters from 
Hong Kong to be between 2S 
per cent and 115L5 par cant 
_ Sfan ilar cott piinTifa agrinsi 
Taiwan and South Korea are 

sffll being investigated!^ v 


Nippon to supply steel to China 


NIPPON STEEL, the world’s 
laigest steelmaker, announced 
yesterday that it and five Japa- 
nese furnace steel companies 
had reached agreement with 
the China National Metals and 
Mining Import and Export 
Corp. to produce ayid supply 
steel to C h ina , AP reports from 
Tokyo. 

The accord, on which negoti- 
attons began on June 13, pro- 
vides that tbe group will sup- 
ply up to im tons of steel. 


excluding seamless pipes, to be 
shipped between September 
and January. 

Although the price of the 
shipment has not been dis- 
closed, a spokeswoman at Nin. 
pan steel said that the price 
per ton would be “slightly 
lower” hi dollar terms thaw 
that paid during the previous 
five-month period. 

In the previous period, tbe 

OnSTUOA 
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only 500,000 tons. 


— “r*- icmuuoa wnn the wfet- 

^indurtriaHsednai^S 

SL^Uitaiy crackdown at 
Tiananmen Square on June 4 

K^i th 0 u f h ^aomte condi- 
tions are improving, the *£>. 
Sftod s^ount atm reflate 
J edtu ? a > '’tolnmeiSS 

i^Sto”* firing, the five 
toobths before June i 960 . 
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Share swap 
offered to 
Anglo Group 
investors 

By Maggie Urry 

MINORITY shareholders in 
Anglo Group, controlled by Sir 
James Goldsmith and Lord 
Rothschild’s companies, are 
being ottered shares in hhm, 
the food group in exchange for 
their Anglo shares. Anglo 
stressed yesterday that the 
otter did not change its inten- 
tions towards RW«, ftt which 
it indirectly holds a 29.3 per 
cent stake. 

It was Anglo's Hoy lake sub- 
sidiary which proposed a 
£l 3 bn bid for BAT Industries 
last year. Anglo’s Indirect 
holding in BAH is through 
Sunntogdale, its 35 per cent- 
owned company. Sunntogdale 
bought the stake in May last 
year for 2416m. Yesterday 
BUM shares closed at 347p. 

If all the minority share- 
holders in Anglo - who own 
24*2 per cent of Anglo - took 
the bhm shares, Sunnlng- 
dale’s holding in sttm would 
only drop to 2 &A per cent 

Anglo said it "does not 
re gar d th«» holding in hum as 
a passive investment” It Is 
keeping “under revie w” the 
option of bidding for BHM, 
although np to now it has 
"decided not to pursue this 
course of action.” It is also 
talking to BHM about 
co-operation on RAM’s com- 
mercial strategy. Holders of 
Anglo’s bonds are being 
offered bum shares as wdL 
Both groups of holders can i 
take cash Instead of BHM 
shares or retain their invest- 
ments in Anglo. The cash otter 
is based on an BHM share 
price of 340p. 


Political balance remains broadly unchanged by seasonal job move 

Thatcher reshuttles ministerial team 


By Michael Cassell, Political Correspondent 

MRS MARGARET Thatcher, 
the prime minister, yesterday 
completed her sixth ministerial 

reshuffle In a year, leaving the 

government’s political balance 
broadly unchanged but moving 
to fbeter greater unity among 
rank-and-file MPs. 

There were no changes to - 
the Cabinet, from which eight 
ministers have departed in the 
last year, and the seasonal, 
end-of-sesaion exercise was 
almost entirely confined to 
redeploying responsibilities 
within heir existing team. 

Among the more notable 
promotions is a move for Mr 
Francis Maude, Minister of 
State at the Foreign Office, 
where he was responsible for 
European and far eastern 
affairs, to the Treasury. He wiU 
replace Mr Peter Lilley. the 
new Trade and Industry Secre- 
tary, as Financial Secretary. 

He wm be responsible for the ..-in-w,,, 
detail of tax policy, far private Eoro Hesketn a 
sation, and for some aspects of decision to freest 
European policy. His appototme 

Mr Maude, on the right of an attempt to l 
the ruling Conservative party, parliamentary ] 
is replaced by Mr Tristan Gar- government ente 
el-Jones, the deputy chief pre-election per 
whip. Mr Garel-Jomes has been also help effort 
in the whins’ office for eight another autumn 
years. His views cm Europe are Mrs Thatcher’s h 
expected to be close to those of Among severs 
Mr Douglas Hurd, the Foreign ters of state an 
Secret ar y. His job goes to Mr Ryder, who mm 
Alastalr Goodlad, already a Treasury to beco 
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Lord Hesketh ar r iv es at Downing Street yesterday ready 


The most surprising appoint- 
ment involves the return to the 
whips’ office of Sir George 
Young, the MP for Ealing 
Acton. Since being sacked as 
an Environment minister in 
1986, Sir George has been a 
critic of the poll tax and of tiae 


Awfafon to freeze benefit. 

His appointment Is seen as 
an attempt to unite th*» 
parliamentary party as the 
government enters Hie wtHcat, 
pre-election period. It might 
also help efforts to fend off . 
another autumn challenge to 
Mrs Thatcher’s le a ders hi p. 

Among several new minis- 
ters of state are Mr Richard 
Ryder, who moves up at the 
Treasury to become Paymaster 
General. His job is taken by Mr 
John Maples, parliamentary 
private secretary to Mr Nor- 
man T-»tnmrt , the Chief Secre- 
tary to the Treasury. . 

Mr Tim Sainsbury moves 
from Foreign and Common- 
wealth Office to be the third 
minister of state at the Depart- 


ment of Tirade and Industry. 

Lord Hesketh, formerly at 
the Environment Department, 
joins the DTI to speak on eco- 
nomic affairs in the Lords. 

Mr Peter Morrison moves 
from tiie Energy Department 
to become Mrs Thatcher’s par- 
liamentary private secretary, 
replacing Mr Mark Lennox- 
Boyd, who becomes a junior 
irrinkdwr at the Foreign Office. 

The Energy Depart- 
ment - where Mr CoHn Moyni- 
han, the sports minister, 
becomes a Junior minis- 
ter - and the Employment 
Department permanently 
lose a minister of state. 

The Education Department 
team, has been relit up, with 
Mrs Angela Rnmbold going to 




for a change of department 

the Home Office and Mr Robert 
Jackson becoming a junior 
minister at Employment they 
are replaced by Mr Tim Eggar, 
from Employment and Mr 
Mirhapl Fallon, a whip. 

Mr Robert Atkins, the trans- 
port minister, becomes sports 
minister. Mr David Mellor, the 
Home Office minister takes 
over fr o m Mr Richar d Lu ce as 
Minis ter for the Arts mil Civil 
Service. Mr Luce and Lord 
Trefgarne, trade spokesman in 
the Lords, asked to leave the 
government, as did Mr Tony 
Durant after six years as a 
• whip. Only Mr Peter Bottom- 
ley, the Northern Ireland trans- 
port minis ter and Mr Michael 
Neubert, junior defence minis- 
" ter, were dismissed. 
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BRITAIN IN 
BRIEF 
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consultants Heidricfc and 
Struggles International, 
identifies eight companies 
launched between 1880-87 and 
their chief executives as 
“dearly outstanding in capital, 

■ ■■ ...ntn norfnarthinL 
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Shell to 
upgrade oil 
refinery 

SHELL, the AngfoDutch oil 
company. Is spending £185m 
to upgrade its Shell Haven 
refinery to Essex. The project, 
scheduled for completion at 
the end of 1991, wtti create 
op to 560 jobs ob site. 

during the peak of 

construction. 

The investment Is aimed 
at Imp rov in g energy 
efficiency, reducing operating 
costs and enhaadng the 
refinery’s ability to handle 

a wider variety of crude oil 
for processing, and to produce 
produces to higher levels of 
specifications. 

The move is a response to 

the i ncrease d for dl 

products that are che m ica ll y 
lighter and cleaner - 
ftirfniihig unleaded petroL 

Success in 
biotechnology 

The key to success in 
biotechnology is management 
rather than invention, 
according to a survey 
conducted among 25 executives 
of top European biotechnology 
activities. 

European experience 
suggests more scope for 
individual initiative than in 
the US. 

'Hie survey concludes that 
biotechnology is set to become 
as widely implemented to the 
early decades of the next 
century as information 
technology is today. 


workforce, and product 
achievements.” . . 

They at® the Agricultural 
Genetics Company, British 
Bio-technology, CeDiech, 
Porton International and 

Xfmova in Britain Transgene 
to France, and Plant Genetic 

Systems . and Innogenetics in 
Belgium. 

Bosch signs 
union deal 

Robert Bosch, toe West 

German a utomotive 


a 45 per cent stake in Thames 

Bower. • . • 

EC regional 
grants for UK 

European Community grants 

of more than £44m to hdp 
economic revival andjoh . 
mvwnork in Darts of Scotland, 


Humberside and 
mid-Yorkshire were 
anno unced in Brussels -- • 

y *Ttoreopey' will go toward s,. 

mater Government schemes 


mater Government genomes 
over the next three years to 

aid the regions through road 
and communications " ... 

tain for email 


businesses, and the . 

development of tourism awl 


group, announed yesterday 
that it has signed a stogie 
rniinw, no strike agreement 
with the EETFU electricians’ 
Tin ten at the plant It is 

todUtpg near Cardiff. 

The deal is the most 

significant si ngle uni on deal 
signed by the EETFU since 

ftgm pnMmi from the Trades 
Union Congress nearly two 


The grants have bee 
ar m roved by BIT BSUCO 
the EC Commissioner 


withdraw from two single 
union agreements. 


Forecast on 
private power 

Scottish Hydro-Electric, one 
of Scotland’s two power 
iittiitiAK r srid yesterday it 
believed that only about five 
of the 40 or 50 proposals for 


Woodlands plan 
announced 

A ftgm a year s chem e to ■ ■ 
improve the environment of jv 
B ritan’s woodlands ana open > . 
them up to the publi c was 
anmm noad by the Government 

nAiifimlotr 


in Britain would come to 
fruition “in the short to 
medium term”. 

It was commenting following 
its decision not to become a 
shareholder in the Thames 
Power consortium which, is 
planning to build a LG0Q 
Megawatt gas turbine power 
station at Barking Reach, East 
London. 

But it denied that It lacked 
confidence to the prospects 
for the Thames Power project, 
which, it said, had a very 
a t tr a c tive site. Meanwhile, 


The new grants ‘for tne 7 

Management of Woodlands - 
will cover 700,000 hectares of 
broad leaf woods and about 
Im hectares of conifers. Half 
the country’s woodlands Would 
be eligible far the grants . ~ : ' 

which are aimed particuXariy ^ 
at broadleaf wooas. To he 
eligible, owners will be 
expected to improve pubic 
access and improve - 
landscaping. 

ISS purchase 

ISS-totemational Service 


and security group, said itt 
British subsidiary, ESS — 
Darenas, had boaghtJPtonade 
Hygiene Systems, a c le a nin g' c : 
materials product and 
supplier of Erith, Sent, ; 
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As long ago as 1970 Alcatel was commissioned to supply 
the world’s first digital telephone exchange. 

Since that time we’ve met great challenges and solved 
more switching and transmission problems for our customers 
than any of our competitors. 

Having installed a staggering 40 million public digital lines, 
bears testament to this. And, we’re currently adding to them 
to the tune of 9 million a year. 

With this kind of heritage there’s no single product area or 
service we cannot handle. 


Serving customers in 110 countries around the world has 
given us unrivalled international experience. 

For example, from turnkey network projects in developing 
countries, to advanced private systems to increase efficiency 
in today’s hi-tech companies. 

And other advanced technologies such as fibre optics 
intelligent networks, cellular radio and packet switching. 

Our experience to date and our past ability to solve youi 
needs position Alcatel perfectly for today’s market needs. 

And the next ad. 
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NETWORK SYSTEMS 






Alcatel n.v., World Trade Center, 
Strawinskylaan 341,NL1077XX Amsterdam/The Netherlands. 
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That's haw many 
passengers went through 
Frankfurt International 
Airport last year. 


Stact^PFr/^sjkfurtam Main 

Preferred by Decision-IWakers 

WlrtachaftsfOrdyunfl 
Frankfurt 
(Department of 
Economic Devekjpmenl) 

GrOneburgweg 102 
D-6000 Frankfurt am Main 1 
West Germany 
-telephone 69-21236-226 
Telex 4170089 
Telefax 69-21236*230 


Frankfurt Infernafionaf Airport is 
Continental Europe's biggest, both 
for passengers and freight In fact, 
Frankfurt is Germariy'is distribution 
copitcd, right in the mamsfream of 
the country's air, rail, road, and 
waterway network which provides 
direct access, to all motor domestic 
European, and overseas markets. 

If your c om p an y's location re- 
quirements indode an advanced 
i nfrastruc t u re where d e ddo n wak- 
mg comes naturally, take a closer 
look at Frankfurt Yon'S find af least 
25 mffion good reasons — phis a 
lot more — to choose Frankfurt. 


New Issue 


TWs advertisement appears as xm&Uer of reconl only 


July 85,1990 


Bayerische Landesanstalt 

fflr AnflMnfinMMB»!n m|{ 


DM200,000,000 

Floating Rate Notes of 1090/1996 


Issue Price: 100% 

Interest Kate: Six-mantfas-DM-Libor leu Vfa%p^, payable aenS-ammaOy In arreere 

on Jwraary 23and July 23of eacfayou- 

Rep*ymeot : Jatr23.1996.aepu- ' " "V’ ' ' ' "'*‘ 

IM teg: Mfinchrai 


Trinkaus&Bnrfdiardt 

bMadbKMrtKtaftsorAfetiM 


Bayerische Hypoiheken- and Wechael-Bank 


Bayerische Landesbank 
Girozentrale 


AmroHandefabank Commerzbank CMditCmninercudde France DentacheBank 


DresdnerBank DSL Bank 


I .andraftrcdi thank Baden-WPrttenibeiy 


Industriebank von Japan (Deutschland) 


Samuel Montagu & Co. 


J.P. Morgan GmbH 


Merrill Lynch Bank AG 

WeriMeuteeheLandesbank 

Girozentrale 


SehweigcriacherBankverein (D e u t sc hlan d) AG SOdwestd ent acheLandesbank Girozentrale 


Westdeutsche GenoesenscbaSa-Zentralbank eG 


Sumitomo Bank (Deutschland) GmbH 


Westdeutsche Landesbank Girozentrale 


MOVADO 

Flic Museur 




Unique, exclusive. The futuristic 
interpretation of the legendary design: 
The Movado Black Sapphire 
with anthracite steel-bracelet 


MOVADO MUSEUM WATCH 
Telephone 0494 431398 



OKG /JCnZBOLAQ 
(PuuMaty OUntammaM 
K nW gr iHHi Z M eb a g t ea) 
UBMOMWKn 
BCTHACIABir BONDS 1 M7 


In eompflance wflh Om rmtutamenu at 
the Council of The Stock Exchange, »• 
inform holders of ttw ebon mentioned 
Honda mat c o p m of the CntfWt laii- 
«mm wartion of Km Annual Kapon 
ad Au e uunM of otQ A Hto toc Ue g am 
available from an often of Hatntaa 
Sank Umttad. 41 Tower HW. louden 
BC3N4HA. 


HOMES FOR SALE 
IN LONDON 

appear every Saturday 
In the Weekend FT. 

For advertising 
information please call 
Lesley Proctor 
on 071-673 4896 or 
Carol Haney 
on 071-873 4935. 


AEROSPACE 


The Financial 
Times proposes to 
publish this survey 
on: 

29th August 1990 

For a full editorial 
synopsis and 
advertisement 
details, 

please contact 

Ian Ely-Corhett 

on 071 873 3389 

or write to him at 


Number One 
Southwark Bridge 
London 
SE1 9HL 
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Telephone watchdog to 
investigate BT charges 


Teachers wage 

bargaining righ 


By Hugo Dixon 

THE WHOLE struct u re of the 
prices charged by British Tele- 
com, the national telephone 
network. Is is to be investi- 
gated by the Office af Telecom- 
munications, Sir Bryan Kars- 
berg, the watchdog's director 
general, said yesterday. 

Although Oftel had earlier 
indicated that it would be 
looking at price rises 
anoounced by BT last week, 
Sir Bryan made dear that his 
Investigatian would go much 
wider than that. This is a 
result of BTs asking to be 
relieved of an undertaking not 
to increase its line rental 
charges by more than 2 per 
emit above the rate of inflation 
each year. 

Sir Bryan said it would not 
be possible to look at BTs 
request for a waiver of this 


restriction , without re-examin- 
ing the whole ofhis agreement 
with BT an prices, which was 
concluded only two years ago. 
This deal, which was due to 
last until 1983, requires BT to 
cut the average price of a bas- 
ket of its main services by at 
least 45 per cent after infla- 
tion -an agreement known as 
the KP1-45 formula. 

Sir Bryan said his new inves- 
tigation would not only look at 
whether BT was losing money 
on providing phone lines, as it 
claims, but whether its costs 
were too high, as a result of 
inefficiency and if its profits on 
other services were excessive. 
“Judging whether the profits 
are huge or not is dearly one 
of the issues," be 

The new investigation will 
be carried out in tandem with 


an existing Oftel probe into 
BTs international prices, 
which are currently omega--, 
la ted. This may lead to the 
RPI-45 formula being replaced 

by a new formula which 
included international prices 
or to the creation of a new 
price cap for international ser- 
vices. Sir Bryan said. 

Meanwhile, BT said the Gov- 
ernment should allow no more 
competition in the telecom 
market unless it was given 
greater freedom to increase its 
rental charges. While saying it 
believed in free competition, it 
argued that the current pricing 
restraints allowed Mercury 
Communications, its rival, to 
concentrate on parts of the 
market where its prices were 
irigb, but to Ignore less profit- 
able areas. 
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By Norma Cohen and Alteon Smith 


TEACHERS' rights to 
negotiate their own pay deals, 
withdrawn three years ago. 


w ng their own agreements 
with r r nfemtl if they wish- 
Significantly, the Govera 



ssssfir? outrf £■ oaoM 

pay bargaining, stri- own terms. 

New pay scheme 
gets bad marks 


The Vickers armoured repair recovery vehicle ordered, by the Army 

Vickers’ army order may raise 
chances for Chieftain contract 


By Paul Abrahams 

THE British Army yesterday 
formally accepted Vickers' 
armoured repair and recovery 
vehicle In a move which could 
improve the company's 
chances of winning the con- 
tract to supply a replacement 
for the Army's ageing. Chief- 
tain battle tank. 

Sir David Plastow, rhahman 
of Vickers, said the contract 
lwH “significant implications ” 
for Challenger the company's 
• candidate f or the Chieftain 
contract. 

»• ■* /nfe-Cfcieftafc: 
programme has attracted inter- 
est from a number of non-UK 
manufacturers. General 
Dynamics of the US is bidding 
to supply a version of its M1A2 
tank. Kranss Maffei, the West 
German engineering and 
defence group which con- 


structs the Leopard 2, Is also 
interested in the contract A 
late entrant is GLAT-Industries, 
the French state-owned com- 
pany, with its advanced but 
unproven Lederc tank. 

Sir David said: “We believe 
our record on the armoured 
repair and recovery vehicle 
project will strengthen our 
position when tendering for 
the Chieftain replacement" 

T he 8150m, five-year 
armoured- repair, and- recovery 
vehicle prefect was completed 
by Vickers within specifics 
tkm, on time -and on cost It is 
also based on Challenger 2 
engineering which would pro- 
vide tiie Army with commonal- 
ity of spare parts if the Govern- 
ment chooses the Vickers 

tettlx tanlf . 

The Government is expected 


to decide on the Chieftain 
replacement by the end of the 
year. Originally, the contract 
was expected to be for about 
600 tanks. However, this has 
been scaled down by the Minis- 
try of Defence to between 350 
and 300 vehicles, with an ini- 
tial order of about 200. 

The Challenger s prototypes 
already manufactured need to 
meet performance- targets this 
September set by the Ministry 
<^De£mceifthe- Viewers' Ud ia*i 
. to be taken seriously. The . 
tanks hztve Just successfully^ 
completed' armour trials. 

Vickers now has orders ^for 
80 armoured repair and recov- 
ery vehicles. Production has* 
started at the company's two 
tank factories at. Newcastle 
and Leeds. 

Observer, Page 22 


T ttrrb MAY be more 
form than substance in 
the Government’s pro- 
posal yesterday that local 
authorities be allowed to nego- 
tiate individual pay packages 
with their teachers unions, 
writes Norma Cohen. 

Indeed, neither the Conser- 
vative-led Association of 
County Councils nor the 
Labour-led Association of Met- 
ropolitan authorities can deci- 
sively rvrme a single member 
of their organisation which is 
certain to take up the Govern- 
ment's offer to opt-out of 
national pay bargaining for 
teachers. 

Even more to the point, the 
Department of Education says 
it too does not expect many 
authorities to seek permission 
to opt out, at least initially. 
Local government officials say 
that When the DBS met to dis- 
cuss its proposed negotiating 
machinery for teachers, it 
made no special effort to con- 
vince than of the merits of opt- 
ing out of national pay bar- 


opt-out proposal hi port of a 


And those authorities that 
do will not be aide to lodk.to. 
Whitehall jor-adfStoaudfUBdo- 
to help them meet their 
teacher shortages. Auy inoen-- 
tlve -payments will, havr to be 
paid for out of money raised by 
poll taxes - and will be sabject 
to charge capping ifapending 
proves excessive. Bo with both 
labour unions and employers 
reluctant parties at the altar, 
what is all the toss about? The 


ing teacher's - negotiati n g,:' 
ri gh ts — revoked in lS87.after a . 
series of bitter Industrial , tHs-: 
pules that seriously under- 
mined pnhitc support for teach-, 
era. The five teachers* unions 
had sought to have teachers - - 
negotiating rights restored, 
arguing that to do . so would • 
help turn the tide against .the 
low morale plaguing thepro? 

fa ftpl pty ■'..■■s-"-' - ' 7 

But the dauro offering feett 
authorities the option of nepa- 
rate pay deals/ angers slitter 
unions as well as that of the / 
employers federations. - ^ 

The NUT was quick tosefoe. 
upon the bidding aspect; .Of/ 
regional pay denis.- Mr Dohg. / 
McAvoy, NOT flpaeral aeci* > 
tary, said Iris mdan pfenk to - 
use regional . pay pacte /fo - 
Tever up" pay settlement;: 
nationally. - &£& . 

But what privately weffttet 
teachers is the fear t^ateaat* - 
areas where staff are plmtififl, 
regionaTpay will m ean to 
money. "ff you w^Se a histt y,- . 
teacher, would yoa.Kke Ktr : 

' sald B&.St«fomt J By«ae, Chidr- 

•vtenflfe-tty jj M iyr e du c a tion - 

; TreffomaV toaiflyff - ' % if 

already prompted a Wide range: 
of local authorities -to offarr. 
"sweeteners* to trmrTTftBfi"" 
becoming a sor t of.fafotma l " 
regional pay structure working 
alongside the national agree- 
ment. 


Exports falter but imports ride high 


By Anthony Robinson, Economics Staff 


THE REGENT UK export boom 
showed signs of slackening 
slightly last month but 
Imports remained stubbornly 
high, according to official fig- 
ures published yesterday. 

The imports level held In 
spite of a 2A per cent drop In 
retail sales and an unexpect- 
edly large dip in bank lending. 

The latest trade statistics 
show that exports, at a season- 
ally-adjusted £S.6bn, were 3 
per cent lower than May’s 
record £8L9hn in value terms. 
Imports last month were 2 per 
cent down at £l0.2bn to give a 


Electricity 
companies’ 
debt put at 
nearly $2bn 

By David Thomas, 
Resources Editor 


THE Government disclosed 
yesterday that the 12 regional 
electricity companies to be pri- 
vatised in November will have 
a combined debt of £L94bn. 

The figures give the first 
firm indication af some of the 
proceeds which will be raised 
by the sale of the electricity 
industry. 

National Grid Company, 
which is responsible for the 
national transmission network 
and will be owned jointly by 
the 12 companies, will have a 
total debt of £901m. 

The figures comprise two 
parts. First, the cash which the 
companies hold at present Is 
being transformed into 
short-term debt, repayable In 
March and April next year. 

Second, additional debt to be 
repaid over a longer period is 
also being injected. 

The Department of Energy 
suggests that this longer-term 
debt, precise terms for which 
will be settled in September, 
could be refinanced in the 
bond market 

The market in the bonds of 
utility companies, such as elec- 
tricity suppliers, is a well-es- 
tablished sector of the US cor- 
porate bond market 


current account deficit of 
£L4bn compared with £L3tm 
in May. Invisible trade showed 
a projected £200m surplus, 
unchanged from May. 

In volume terms, however, 
the visible trade picture looks 
slightly different, especially 
when trade in oil and erratics 
like aircraft and diamonds are 
stripped out of the calcula- 
tions. On this basis, June 
exports were 0.3 per cent 
lower than May while imports 
were 0.5 per cent higher. 

The Treasury, with its cus- 
tomary warning against read- 


ing too much into one month's 
figures, said that on a quar- 
terly basis export volumes, 
excluding erratics, were 4 per 
cent higher than over the first 
quarter of this year and 12 per 
cent up on the same period of 
1989. 

On tiie same basis, import 
volumes in the second quarter 
were only SLS per cent higher 
than the previous quarter and 
34i per cent up on the second 
quarter last year. 

This contributed to a fell In 
the second quarter current 
account deficit to £4.3bn from 


£4.7bn in the first quarter. 

Even so, the £9bn accumu- 
lated current account deficit 
over the first half of this year 
is still marginally h fater thaw 
the S&JStrn. of first half 1989 
and running well above the 
Treasury’s target of an overall 
£l5bn deficit for this year. 

The EC and other western 
European markets showed the 
strongest demand for UK 
exports while sales to the US 
market stagnated over the last 
quarter. 

The seasonally adjusted 
value of exports to the EC rose 


6*5 per cent in the second 
quarter to a. level 20 per cent; : 
higher than the quarter 
last year with a 27 per cent 
growth in exports to West Go> ' 
many fn effing the expansion. ' 7 

In contrast, imports from - 
the EC by contrast rose only 
0-5 per emit over the quartet 
to a level 7 per cent higher 
titan the second quarter last 
year. 

The Import emphasis 
re maine d on consumer 
where demand rose by 845 par 
pun t despite a decline in 
imports -f passenger cars. 


PowerGen attracts power players 

Maurice Samuelson on the bids expected for the electricity utility 

A ramtal^roatCTders^wsui |B| HHBgi - Am ° n * other com B anl 

cited by analysts yes- were: 


A STRONG list of conti- 
nental contenders was 
cited by analysts yes- 
terday as prospective candi- 
dates for any sale of Power- 
Gen, the public power utility 

which may now be sold as a 
single entity. 

National Power, its sister 
company, provided the only 
positive reaction to the pros- 
pect of the sale to a private 
concern rather than to the peo- 
ple of Britain In a great act of 
popular capitalism. 

A senior National Power 
executive said last night the 
company had followed the 
speculation of the last few days 
“with cautious optimism". 

Both companies, which have 
inherited the non-nuclear 
power stations of the Central 
Electricity Generating Board, 
are to be sold in February 1991. 
National Power is expected to 
be valued at about £24>bn and 
PowerGen at about fl.Sbn. 

There have been fears that 
demand for its shares might be 
blurred by the strong similar- 
ity between the two compa- 
nies. If PowerGen was disposed 
of In a trade sale, like that 
referred to yesterday by Mr 
John Wakeham, the UK 
Energy Secretary, National 
Power would be able to write 
its prospectus differently, 
stressing the individuality of 
the company which already 
declares itself "the heart of the 
nation". 

Apart from Natjflgg^fiawg^ 



Hanson: lack of synergy 

reactions, where they were 
forthcoming, ranged from cyni- 
cism to downright scepticism 
and bewilderment. 

This was reflected in ana- 
lysts' assessment of the likely 
Interest or qualifications of 
Hanson itself and other posa- 
ble bidders. 

One analyst, said General 
Electricity Company was as 
well in a position to buy Pow- 
erGen as Hanson Trust 

For GEC it would provide an 
outlet for the turbines which it 
would like to sell in Britain. 

The checklist of other possi- 
ble bidders ranged from oil, 
chemicals and. mining compa- 
nies to heavy construction 
groups and specialised power 








for so long been the exclusive 
preserve of the Central Elec- 
tricity Generating Board (Pow- 
erGen's parent body) few if any 
of the large British candidates 
were regarded as having the 
necessary experience to oper- 
ate 40 per cent of the country’s 
non-nuclear power stations. 

Overseas, there would be no 
lack of experienced operators 
with the appropriate balance 
sheets. 

In West Germany, for exam- 
ple, there are the two leading 
utilities - Rheinische Westfai- 
ische Elektriritats Werke and 
Veba. 

However, both are busy mov- 
ing Into East Germany. Were 
either to acquire PowerGen. 
their share of the EC electric^ 
ity market might become too 
big to be stomached by the 
European Community's comp* 
tm on directorate. 

There are also big private 
utilities in the US and Japan, 
rapable of running the Power 
Power stations. But it fe 

mfficult to imagine the British 
public tolerating overseas con- 
trol of such a strategic, dailv 
as electricity. 

Hence the preponderance of 
doubt in yesterdays reactions. 
Hanson Trust itself, 

might have the t*ed£ 
tory drive to take over 

Gen, but not the appropriate 

elsewhere - tobacco, bricks 
guying, gold and ioal S 


Among other companies 
assesed were: 

fcjfi 511 ® 11, K 1184 considered 
guiding a power station: at its 
snellhaven refinery in the 
South East, another analyst 
said - But this was only a rela- 
tively small project, and it had 
J*«entiy appeared, to retreat, 
from it; 

• HP. Lika Shan and other 
oil companies, It sees the 
power industry as a new, large 
SSfmerfor North Sea jjas. 
vmtioal integration Into. elec- 

Productiai would dra- 
ma ticaHy conflict with BP’S 

current divestments of non- 
mainstream bQrinesse& - - 

bas offered its large Wilton rite 
to a power station to he built 
^ * tfS ^dectricr 
“S' utility. It shows na sign of 
tgusformlng itself from a 
to an etec&tty cbm- . 


• Trafalgar Housed through - 
ns John Brown subsi&ary. has . 
^gdwed bulldihg a power 
Ration in the south-west; But: ; 
jWkesmon last night were" 

• RICC, the cables scud elec- ^ 
^o-mechanical i equipment 
^183 45 per 

g_ East Lo ndon. But opt hg 
tor PowerGen was “ot^SS' 
an official saW^WB 

to* just not in thatleague^r ^ 
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Today, Alcatel is unquestionably the world leader in 
Integrated Services Digital Networks. 

Whilst other companies are content to talk up the benefits 
of ISDN, Alcatel believes actions speak louder than words. 

ISDN is a reality. We are already installing exchanges and 
transmission equipment around the world - even as we speak. 

In fact, nobody has done more in this field of technology. 
Internationally and across more product markets. 

17 countries by the end of this year, including the 


much publicised linking of Europe. In this year alone, an 
additional 672 Alcatel digital exchanges are being enhanced 
with ISDN functionality. 

Whatever your problem, whatever your country, Alcatel 
Network Systems, based on advanced digital switching and 
fibre optic transmission, can offer the perfect solution. 

And always tailored to your individual needs. 

So you see, solving today’s problems is no problem at all. 

For tomorrow’s, read on. 
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NETWORK SYSTEMS 


Alcatel n.v„ World Trade Center, 
Sirawinskylaan 341, NL 1077 XX Amsterdam,7he Netherlands. 
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Cholesterol’s W 

-4 ■ m pean compaj 

number is up ES 

particular!) 

A Do-It-Yourself check on tamer, negotiated exclusive UK beginning tfa 
blood cholesterol will rights and Awigncfl a kit far information 
be on sale from a Lon- over-the-counter sales in meats are 


A Do-It-Yourself check on 
blood cholesterol will 
be on sate from a Lon- 
don pharmacy later this week. 
High blood cholesterol is one of 
several risk factors which 
increase a person's eh«n«» of 
coronary heart disease. The 
Chemcard cholesterol test 
otters a simple, inexpensive 
method of telling whether the 
level is high enough to warrant 
seeking professional advice. 

Chemcard is a US invention 
which has recently received 
approval from the US Food and 
Drug Administration for use 
by US doctors. The osar nicks 
a dean finger with the lancet, 
provided and squeezes out a 
drop of blood, letting it drip on 
tea test card. 

Three nrim^pg later a teh is 

peeled from the test card, 
revealing a coloured wheel. 
The colour develops during the 
next GO seconds in six steps 
from. light hHnyMW tO itawf 
gray-blue. This provides a 
semi-quantitative measure of 
blood cholesterol over the 
range from 150 to 300 milli- 
grams per decilitre. A reading 
of 200 or less is rated low risk, 
and above 240 is high risk. 

The simplicity of Chemcard 
imUftB the fact that it bmIwiWm 
a sophisticated immuno-assay 
which allows whole blood to be 
used as the sample. Its inven- 
tors, Chem-Elec Inc of North 
Webster, Indiana, have built in 
a cell separator as an integral 
part of the test card. In this 
way it can naa ttw highly sen- 
sitive chromogen analysis for 
cholesterol commonly used in 
pathology laboratories. 

The test wifi retail in Britain 
for £6.99. In the US, the FDA 
advises that it should be used 
only as a preliminary screen to 
help decide when laboratory 

analy afa is ntwAd ft wlmnM 

sot be used as the basis for 
starting or changing drug 
treatment, it warns. 

“It’s the most innovative 
over-the-counter idea this 
year," says Arvind fiantama, 
pharmacist who manages 
John Bell & Croyden, the Lon- 
don pharmacy where the kit 
wDl be sold initially. His slug) 
is the fla g shi p of about 90 phar- 
macies in the Macarfhy health- 
care group, and the one where 
innovative ideas and ser v ice s 
are first tried. 

Gautama found Chemcard 
through an American cus- 


tomer, negotiated exclusive UK 
rights and designed a kit for 
over-the-counter sales in 
Rritalw He also '•ramnwtfgjnrx*! 
an independent check on its 
accuracy from Queen’s Univer- 
sity, Belfast, which Is soon to 
be published in the Pharma- 
pwitiwii Journal 

His pharmacy has almost 200 
years of history of serving spe- 
cialised needs of both doctors 
and patients. A recent £lm 
refit has expanded John Bell & 

Croy do n a T pnrfern medical 

centre which explores public 
reaction to the latest medical 
technology and diagnostics. It 
offers consulting services in 
such diverse specialities as 
hearing problems, pain relief 
and hair transplants. 

In planning the refit Gau- 
tama investigated the ergo- 
nomics of relations between 1 
customers and specialists in 
order to bring them together. 
No longer axe pharmacist ban- 
ished b ehind glass in a remote 
dispensing area; they greet 
customers at die front of the 
shop. 

*Tve never found anything 
like it in my travels,” daima 
Tan Pa r ju ma, nhairaian of fie 

Macarthy group, who talked of 
creating “the Harrods of 
healthcare” when he first 
authorised the refit. “I was 
riptomfwH to maka the phar- 
macist the hero.” It meant 
dropping many peripheral 
into which the store had 
strayed, and focusing on 
healthcare, health food and 
diets, and “bodycare". 

Diagnostic tests such as 
Chemcard will become an 

Iwmarinply Important part of 

retail pharmacy. Parsons 
believes. John Ben A Croyden 
already sells OTC pregnancy 
and glucose diagnostics, as 
wen as blood pressure moni- 
tors. 

In Gautama - and his team of 
specialists Parsons sees a 
nwriMnfam by which he can 
evaluate both *ha latent medi- 
cal science ami the market - 
as well as any Government 
reaction — to new medical 

technology 

He can also determhm the 
best way of jpeeenting it to 
customers be fo re the product 
or service is made generally 
availa ble throughout the 
group's pharmacies. 

David Fishlock 


W ith 1992 just two 
years away, one 
of the biggest 
tasks faring Euro- 
pean companies is to fold the 
computer support to help than 
flourish under new single msr- 
ket conditions. 

The task can he a wesome, 
particularly for those just 
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Information technology depart* 
ments are having problems 
BUDuorthm their business on a 
national level How do they 
take on board Europeanisa- 
tion?" npfcg Miranda Park, of 
management • consultants 
Arthur D Little. 

For companies which spotted 
the oppor tunities and the chal- 
lenges early, such as the Euro- 
pean arm of Gillette, the US 
company famous for its razors, 
toiletries and stationery, many 
of fiie information technology 
hurdles ' have now been 
vaulted. Gillette has deter- 
mined ite corporate IT strategy 
and already pat about half its 
comp u ter sy ste m s in place. 

When fiie co mpan y took up 
the technology issues in Octo- 
ber 1984 a prime objective was 
to get better value for money. 
But if that had been the sole 
aim it would already have been 
achieved, says Derek Munson, 
Management Informatba i Ser- 
vices (MIS) manager for Gil- 
lette in Europe. 

The second, and more ftmda- 
ri m mt i >i i aim was to- standardise 
the arlmlTil a fcw rth re functions of 
the European operations to 
control costs and' get better 
management information. 

Until 1984 Gillette’s Euro- 
pean operations had concen- 
trated on “home produced" 
software, developed for each of 
tie local companies. By 1992 
Munson estimates that the 
lion's share of the software will 
be mmmm across the operat- 
ing companies. “It's hot a ques- 
tion of -commonality for com- 
monality’s sake,” he 
emphasises. “You only want it 
if it gives yon an advantage.” 

Far Gillette in Europe com- 
monality the simplifica- 
tion Of artirrijitetraftnai and the 

easy accessibility of manage- 
ment information. Munson can 
sit at Us terminal in London 
and find out how many razors, 
say, were sold yesterday in 
France or West Germany. 

The company's seven major 
European centres use the same 
sales and ledger package. Sala- 
ries and other personnel pay- 
ments are reported using the 
i ffiite codas, enabling employ- 
ees to c om p ar e benefits, like 
for like, across the company. 

When devising the strategy 
Munson realised he had four 
choices. 

• To keep the existing hard- 


In the first of two articles, Della Bradshaw looks 
at Gillette’s approach to implementing a standard 
European computer system in the run-up to 1992 

Sharper tactics 
to gain the edge 



ware - largely IBM370 main- 
frames - and introduce new 
software, rejected because the 
company wanted hardware 
that was easier to cue. 

• To go for facilities manage- 

ment, where all computing 
work was handed over to a 
third party company to op erate 
on Gillette’s That was 

rejected because of the size and 
complexity of the project 

• To set up one new, central- 
ised data processing office 
somewhere in Europe. 

% To replace the aging main- 
frame computers, with IBM 
System 38 mid-range systems 
(pow s u p e rseded by the AS400), 
network them together and use. 
that as a platform for develop- 
ing standard softwar e. 

When Munson’s opted for 
the last course it was a deci- 
sion prompted by “philoeophy” 
and technology. In terms of 
corporate culture Munson felt 
Gillette needed to have the 
computer power “where the 
action was”. But, he concedes, 
“there are several ‘right* solu- 
tions to these sort of issues. 
You have to take the one that’s 
right for your culture.” 

In terms of technology Mun- 
son realised that by network- 
ing the newly launched tbm 
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System 38 mid-range comput- 
ers together be could achieve 
both bis prime aims: cut costs 
— in tbs long term software 
costs on fiie System 38 would 
prove less expensive than fiie 

wriding 1 HunnftmnB np Hnw — 

and standardise the software. 

The System 38 and AS400&, 
he Ag piflrbm, are modi ahnpw 
to use and they have a good 
ilirtaham package, ttsefol for a 
wnmagi»in*rit information sys- 
tem. 

Another company that fol- 
lowed the same route to stan- 
dard h ar dware which coold be 
used as a platform for standard 
software la the UK chemicals 
company ZCL It has four Euro- 
pean «wnprtn r centres, three 
in the UK and one in Holland, 
running on IBM and Digital 
Equipment hardware and 
linked by high-speed digital 
lines. Each runs different 
applications, but when employ- 
ees in France, say, or West 
Germany, switch cm their ter- 
minals they see a common 
menu enabling them to dip 
into applications Held on com- 
puters in any of the four cen- 
tres - as if the computer were 
in the next room. 

Id bad fav ou red the installa- 
tion of one large computer an a 

.>7.- . . 


single site, says Eddie Reyn- 
olds, band of c ompu t i ng and 

falppftiwiwnniwi Hnnu . “Tn gen- 
eral, the bigger yon make a 
computer centre the better the 
arreifwnfaa of scale," he reports. 
However, the company decided 
-that there was an optimum 
ffi-n* far a monolithic computer 
centre, «wd the amount of data 
that Id needed to process 
exceeded this. As a result 
Reynolds decided the most 
practical solution was to -dis- 
tribute the applications across 
four sites. 

Because of the need to set up 
and support computer systems 
on a number of sites. Park 
believes the decentralised 
approach is technically diffi- 
cult to achieve. There is also 
foe issue of so ft w a re support: a 
software package may be sup- 
ported, say. in West Germany, 
but not in France or Holland. 

But it can prove more suc- 
cessful in keeping staff happy. 
“Staff resources are at a pre- 
mium throughout Europe. If 
you say to your divisions that 
you're going to set up & huge 
data processing centre in, say, 
France, then your staff in Bel- 
gium, West Germany and the 
UK will begin to drift.” 

Keeping Gillette’s European 


staff happy was one of Mun- 
son’s priorities when he was 
nut in charge of the Gillette 
project in 1984. He began by 
involving top management 
from the big European 
operations and set up working 
groups for each of the major 
business ftmetions - account- 
ing, for example, and order 
processing - in voMi^ senior 
users as well as technical staff. 

The first nine months 
involved defining the mai n pro- 
gramme, including fiie change 
in the computer hardware plat- 
form. This was given the sup- 
port of senior European man- 
agement In autumn 1965. To 

f-fmtimip foe staff involvement 
Miinmn made each Of the focal 

mts manag ers responsible for 

specific applications areas. 

All was not plain sailing, 
however. TO begin with , soft- 
ware packages were difficult to 
find that would meet the needs 
of the company’s five big Euro- 
pean. markets — th e France, 
Italy, Spain, the UK, and West 
Germany. Eventually Gillette 
. chose to buy in financial soft- 
ware from Dun & Bradstreet 
and manufacturing software 
from Marcam, iff the US. 

Then there was foe sheer 
volume of different ways of 
lining things. Not only did . 
many Gtillette companies give.: 
differ ent names or codes to 
products, but separate external 
numbering systems- in tech, 
country compounded the prob- 
lem. “Typically we had as 
many as 18 codes on a pack of 
razor blades,” reports Munson. 
As be pdnts out, determining 
common coding for product 
lines inside the company is 
within the organisation's con- 
trol; changing fiie coding used 
in the retail trade is not. 
Accounting proved a particular 
headache, as payment prac- 
tices changed from country to. 
country. Munson cites hank 
drafts, a customary method of 
payment tn Mediterranean 
countries but generally not 
used in northern Europe. 

So, too, different countries 
have different retailing tradi- 
tions. “Tn Italy there are thou- 
sands and thousands of Mama 
and Papa’ (comer) shops. But 
moss the Alps and you have 
the huge French hypermar- 
kets,” says Munson. 

IC3 was in a gimiiar quan- 
dary, with different operations 
across Europe requiring 
unique software, says Reyn- 
olds. “We have to provide flexi- 
bility far the business need, 
but where we can we want to 
do that on a standard plat- 
tom,” says Reynolds. “Variety 
means cost." 

The second article vM appear 
tomorrow. ... 
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XffiKE ARK no gnMea rate 
to setting up 4 
global telecommunications 
network, .according « *22! 

from management consultants, 

KPMG Peat Marwick Mehtas 
tock, which involved r monr 
w.at. 70 iniamational-cifflqMft 
xdes that were in the P”**“ • 
of installing their own ftoohe ..,. 
networks across the 
-When 

thought we would find similar- . - 
fries between the way oranpa-T. 
nfos in each of the four, mafia: . 
sectors - financial -services, 
manufacturing, transpmtfthm. 
and communications . — ; 

diversity rules. •_ ^ 

tiw only similarity between 

the 4© case studies' to- the:- 
report is that they all link 
th«tr business and technology 
strategies closely together. 

The: 46 -comp anies in -qu«- 
thm range from HEC and Sony;*., 
of Japan, to three Australian „ 

' banks, Va clutch of US-head- 
anartered.cqmpuier co mp a nies 

- Apple, , Digital Equi pment . 

and TP M — and a varied group 
of European manufacturing.. 

three 
iso, white', 
some do jasM- per cent of 'their ; 
business outside their home . 
c ou ntr y; otherado 80 per cent, 
The tergest had annual phone i 
MUi of more 8100m. ----- ; ~; 

Many have krf a global nefe'-: . 
working strategy since -the ■' 

early 1980s andare no wbegtt- 

nfrtg to reap to b e ne fi ts. Wlt 7 . 
matt quotte the example of 
one company -that set ttadfftV 
target of cutting its worldwide . 
telephone Mil by .50 per cenhf - 
So far it has achieved a 40 per > 
cent cut. V 

Another predicted its phone : 
bill would grow from JlTm to :: 
933m over five years nsfog ' : 
ordinary phone setvkes. 
ins talling its own ^obal net- 
work it planned- to mafabdai 
the costs at SISiil ‘ 

Oneof the few areas of muf- 
ntwil ty nwirwig foe ram parflf w - 
came In tbeir attitudes to foti . 
services provided by tto intwv;. 

wnttmml phwu> w » n i|u nri tf fc ^ 

resounding, thumbs dciwfov 
“They took the vSew that fim? , 
g M w iHw t can do a groat daaFt, 
more to I m prove the quality of. 
fiwir a erricee,” saysWOmott^ '• 

3- db 


- .-j'-.i 

• .... .'A .: •* 


r r:.-r: FTtAW 

. — • - • ' . ■' ■ '• ■ .. 1 •• • . : •• • . v’ 1- 

Insurers not liable for 
defrauded banks’ losses 


BANQUE FINANCIERS DE LA 
CITE SA v SKANDIA (UK) 
INSURANCE CO LTD 
House of Lords (Lord Bridge of 
■ Harwich, Lord Brandon of Oak- 
brook, Lord Templemas, Laid 
Ackner and Lord Jauncey at 
TnlHchettle): July 19 1990 

INSURERS owe no duty to the 
insured to inform him of his 
agent’s past misconduct which 
has since b ee n remedied. And 
although loan insurers could 
have foreseen that their fail- 
ure to expose an earlier issue 
of fraudulent cover notes by 
the lender’s broker might 
result in its repetition and 
that foe lender might advance 
money on the security of non- 
existent insurance, no damage 
is suffered as a result of Jo6S of 
cover if the policy, had it been 
effected by the broker, would 
have contained a fraud exclu- 
sion clause and would have 
been invalidated by the bor- 
rower's fraud. 

The House of Lords so held 
when dismissing an appeal by 
the plaintiff, Banque Finan- 
ciers de la Cite SA, formerly 
Banque Keyser U Lira an SA 
(Kusa), from a Court of Appeal 
decision that the second defen- 
dants, Westgate Insurance Co 
Ltd, formerly Hodge General 
and Mercantile Insurance Co 
Ltd (Hodge), were not liable in 
negligence for loss to the bank 
on a loan to a fraudulent bor- 
rower. The first defendant, 
Skandia (UK) Insurance Co 
Ltd, was not involved in the 


LORD TEMPLEMAN said 
that by an agreement dated 
January 23 1980 Kusa and two 
other banks agreed to advance 
Ultron, a Liechtenstein com- 
pany, SFr2*x25m for the pur- 
chase of Spanish companies 
which owned and developed a 
property in Menorca named 
Shangri-La. 

The loan was for two years 
with interest and was to be 
made after delivery of guaran- 
tees, Including the pledge of 
gemstones valued at SFr95m 
and an insurance for SFt37m 
guaranteeing payment in the 
event of default. Ultron was 
controlled by a Mr Ballestero. 

Kusa appointed insurance 
brokers, Emest A Notcutt & 
Co, to arrange the insurance. 
Notcutt’s employee. Mr Lee. 
arranged insurance in three 
layers. 

Primary cover was limited to 
.SFr&25m. Hodge was the sole 


Insurer. The first excess layer, 
covered by a number of insur- 
ers, was limited to SFr9^m. 
The second excess layer, also 
covered by a number of insur- 
ers, was limited to SFrlKSm. 

The three insurances 
together provided file SFrS7m 
cover required by the loan 
ag r eemen t The cover notes in 
respect of the first and eecond 
excess layers were fraudulent 

Negotiations between Hodge 
as insurers and Mr Lee, repre- 
senting the banks, were under- 
taken by Mr Dungate, a Hodge 
employee. Mr Dungate was not 
aware in January 1980 that two 
of the cover notes issued by Mr 
Lee were fraudulent 

On January 28 the b anka 
were induced by the three 
cover notes to advance 
SFr26J2Sm to Ultron. Mr Lee 
proceeded to complete the 
insurance. By June 11 the 
banks were fully covered by 
insurance for SFr37m. 

In May and June 1980 Mr 
Dungate discovered that full 
cover for the first and second 
excess layers had not been 
obtained before the advance 
was made on January 28. He 
satisfied himself that full cover 
was obtained by the middle of 
June but did not report to the 
banks that their agent, Mr Lee. 
had issued false cover notes. 

On June 24 Hodge agreed to 
amend the primary insurance. 
The loan was increased to 
SFr47m. That was accepted by 
insurers for foe first and sec- 
ond excess layers. The amend- 
ment enabled the further 
advance to be made, protected 
by the existing insurances and 
by a third excess layer insur- 
ance for loss exceeding SFr37m 
up to SFr47m. 

On August 28 Mr Lee issued 
a cover note certifying that the 
third excess layer had been 
insured by an American 
insurer. The cover note was 
fraudulent because the Ameri- 
can insurer was either a bogus 
company or had not effected 
reinsurance with reputable 
reinsurers. 

Mr Dungate was not aware 
that Mr Lee had Issued a fraud- 
ulent cover note in connection 
with the third excess layer. 

On September 2 three fur- 
ther banks advanced 
SFrl0.75m to Ultron. They 
were entitled to share in the 
security of the gemstones and 
insurance, by agreement with 
Kusa. By March 18 1981 the 
aggregated amount advanced 
totalled SFrSOm. 


In foe second half of 1981 
Ultron defaulted on interest 
and it was revealed that Shan- 
gri-La was a myth, that the 
gemstones were baubles cf lit- 
tle value, and that Mr Balles- 
tero had dissipated and embez- 
zled the assets of Ultron and 
his other companies. 

The banks Claimed under the 
first primary cover and first 
and second excess layers, and 
endeavoured to claim under 
the third excess layer. Each 
insurance contained a fraud 
exemption clause which 
defeated the claims, because 
they had been caused by Mr 
Ballestero’s fraud. 

The banks sued all foe insur- 
ers. They sued Hodge and 
Skandia for negligence and 
breach of duty. They sued Not- 
cutt and Mr Lee for fraud. 

Before trial the banks « nd 
Notcutt settled. At foe trial the 
banks a bandone d their nbrima 
under the policies. Mr Lee’s 
fraud was proved. There was 
no connection between his wwfl 
Mr Ballestero’s fraud. 

Mr Justice Steyn found for 
the b ank s . He gave judgment 
against Hodge, Mr Dungate’s 
employer down to October 1 
1900, in respect of loss on the 
loan advanced in September 
1980; and against Skandia, his 
employer after October 1. in 
respect of subsequent iranio 

Hodge and Skandia appealed. 
Skandia withdrew its appeaL 
Hodge persisted. 

The Court of Appeal 
reversed Mr Justice Steyn’s 
decision and dismissed the 
actions against Hodge. Kusa 
now appealed. 

Kusa submitted that Hodge 
as insurers, owed foe banks/as 
assured, a common law duty of 
care in negligence. It also snb- 
atitted that Hodge as insurers 
owte the tankTi asSSSfl 
duty _°^ frfonwt good faith. It 
asserted that Hodge, through 
Mr Dungate, committed a 
dnties owe d to 
^ken he discovered 
but failed to disclose his know- 
fedge that Mr Lee had issued 
fimudmemonrer notes In Jann- 
The damages claims 
trwnJi)? 8 SFrio.75m advanced 

t °’Th^°r s ®P* en *ber 2 I960. 

The first objection to th« ■ 
cause of action based on nesd£ 

rf£3S^ dIdno * OBea < ta ^- 

Mr Dungate did not by his 
iSffiS *S^5_f n y resno nBfhn. 

M** Lee’s futuretruS£ 
worthiness, and the banks did 


not rely on his silence asrepre- ^ 
seating that Mr Dungate 7 
believed Mr Lee to be honest. ; 1 

It would be strange if in. 
those circumstances one party - 
to a contract owed a duty in 
negli gence to the other, to 
want him of his suspicions of' 
former misconduct by that 
other party's agent It would be 
stranger still if the party who 
failed to disclose his suspicions 
were li a b le in damages res: the 
misconduct of the agent. 

The judge held that Hodge 
snd Notcutt would have been 
under a legal duty to report Mr 
Lee’s misconduct to the banks 
even If remedied hv co mpletion 
of the first and second excess 
layers. 

That was not correct A pro- 
fessional should wear a 
but heed not wear a hair shirt 
„ Th e second obstacle con-', 
fronting the banks was that 
their losses were not foe conse- 
quences of 'any breach of 
Hodge’s duty of disclosure. 

If Mr Lee’s fraudulent con-' 
duct in January 1980 were not 
exposed, the banks migh t 
again be induced -to advance' 
money on the security of non-: - 
existence insurance. That- was 
foreseeable. 

But if foe banks’ claim fly 
policy moneys- was. not- valid 
foey had lost nothing because 
they would not have recovered 

the moneys even if Mr Lee had • 

effected foe : insurance. Sodge 
was not liable for a toss which - 
the banks did nipt incur -as a 
result ofMr Lee'sTfratuL 

The -banks suffered no flam. . 
age from the absence of excess 
layer insurance. A claim 
that insurance; which con- , 
teined a fraud exclusion 
clause, would not have ■ sue* • 
ceeded because it woultfhave 
been caused by Mr BtflesteroV 
fraud. . ■ 

No m oneys could have been . 
recovered undo: such a poUcy 
and accordingly no damages' 
suffered by the, bank as a 
result of Mr Dungate’s silence. 

The damages suffered by the 
™ were the., consequences • 
°f Mr Bafiastero’s fraud,.- not 
Mr Duogate’8 «i fawn ; . y • 
dtamtoaod. ■ 

Far Kusa: Jonoti^^Surop- 
ffon QC and Mart Bcmgoed 
(Hopkins & Wood) 4 5- 

Jjf ^ J 

and Jonathan Gcds^^ 
mm (Rtchards Butler j iV v , 

", Radbel 

V barrister 
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Nobody but nobody can see into the future. 

But some of us will be better equipped to meet tomorrow. 
And tomorrows needs. 

At the cutting edge of the development of all new 
communication technologies, Alcatel is perfectly placed to 
continue to solve all your network systems problems well 
into the future. 

For example, Alcatel leads the way in Broadband ISDN - 
based on Asynchronous Transfer Mode (ATM) - and in 
Synchronous Digital Hierarchy transmission systems which 


will make possible the dynamic new services of tomorrow. 

Already we offer Initial broadband services to business 
communities through our Metropolitan Area Networks and 
we were the first to introduce, in the USA, the SONET 
products which will optimize the cost effectiveness, flexibility, 
and speed of nelworks. 

So partnered by Alcatel, you can be certain that 
whichever technology eventually predominates, together 
we’ll be master of it. 

For all your tomorrows. 


▼ 



NETWORK SYSTEMS 


Alcatel n.v., World Trade Center, 
Strawlnskylaan 341/NL1077XX Amsterdam; The Netherlands. 
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MANAGEMENT: The Growing Business 


Partnerships 

A taste for co-operation 

Charles Batchelor continues his series by examining cross-border liaisons, which can be 
fruitful but may be time-consuming to set up and have a very high casualty rate 




C ETRA, a small French 
designer of printed 
circuit boards. Is keen 
to find a British part- 
ner to make and distribute a 
micro connector which It origi- 
nally developed for its home 
market Oxley Developments, a 
British manufacturer of elec- 
tronic components, wants to 
add a connector of the sort 
I developed by CETRA to its 

1 own range of products. 

Thanks to a co-operation 
programme launched earlier 
this year by the ddpartemenl of 
Esaon ne. south of Paris, 
CETRA and Oxley, which has a 
workforce of 850 and turnover 
of “several million" pounds, 
may pool their resources. Geoff 
Edwards, managing director of 
Oxley, which is based in Ulver- 
ston, Cumbria, has met his 
counterpart at CETRA for 
talks and hopes to conclude a 
deal within the next few 
m ont hs. 

“Their en gineering is excel- 
lent,". says Edwards admir- 
ingly. "I was amazed at how 
keen they were to reach agree- 
ment." 

The organisers of the 
Rnnmina initiative, the depart- 
mental Economic Development 
Board, are hopeful that many 
more of the 25 French compa- 
nies Involved win find British 
partners. Two agreements have 
already been reached and a 
further 10 could be signed by 
the end of September, says 
Marc Franc de Ferrites, a con- 
sultant involved in the project. 

But even if the Essonne ini- 
tiative does mot achieve its 
ambitions targets, smaller 
firms throughout the European 
Community are developing a 
taste for cross-border co-opera- 
tion which appears to behe sur- 
veys showing a low level of 
preparedness for the single 
European market in 1992. 

Many of the agreements 
reached involve no more than 
signing up agents or distribu- 
tors (see table) but a growing 
■number of companies are com- 
ing to technology transfer 
agreements, joint venture deals 
and production accords. 

More than 22,000 etnall and 
medium-sized raumpawitm seek- 
ing international partners filed 
requests to the European Com- 
mission’s Business Co-opera- 
tion Network in the two years 



Opening up 
in Europe 

to June 1990. The network con- 
sists of 460 advisors - private 
consultants, chambers of com- 
merce, development authori- 
ties - throughout the commu- 
nity who log their client’s 
business profile with a central 
computer for matching with 
potential partners. 

Computer matching can be 
notoriously hit and and 
the commission has not yet 
started to monitor success 
rates but it estimates that sev- 
eral hundred businesses have 
found partners. 

Interest in establishing 
cross-border links has been 
fuelled by fears that the Euro- 
pean market will become much 
more competitive in the 1990s, 
with fewer opportunities for 
smaller companies to shelter in 
nwtinwai niche markets. In 
addition, the cost of new prod- 
uct development and the short- 
ening of product life-cycles 
mean that it mates sense to 
find partners to share 
expenses. 

Creating partnerships does 
however require small firms to 
devote ccmsldflrshlB ttnw ^tid 
effort to the process. Oxley 
Developments fam in the past 
licensed technology from other 
companies hut, despite being 
what Geoff Edwards describes 
as a “technology-rich” com- 
pany, It has yet to licence its 
own technolo gy to others. "We 
probably should exploit it 
more,” he says. 

Budding international ifwin* 
also requires small companies 
to take a longer-term view 
than many are used to dmng - 
“Small businesses often have 
no str a tegic plan," says Wilma 
Garvin, manager of the Essex 
Export Agency, a consultancy. 


tend to choose a 
or an agent who 
approaches them rather than 
researching the market before 
making a commitment.” 

Simply responding to the. 
first distributor exposes the 
exporter to the risk that his 
product will not be marketed 
to the most appropriate out- 
lets. If a consumer product 
does not hit the market in the 
right way it may end up on 
market stalls which would 
mate it difficult later to sen it 
to department stores. 

For more complex goods, 
dose links with the distributor 
are essential, says Nick Mavri- 
kakis, chief executive of 
Molynx Holdings, a publicly- 
listed manufacturer of security 
systems and energy manage- 
ment equipment Good distrib- 
utors must be cultivated - it 
is not enough to send out your 
products and back up litera- 
ture, he says. Molynx insists 
on training one member of its 
distributor’s staff so he knows 
the product weH while Mavrt- 
fcafcin flian believes in visiting 
customers with the distributor. 

Even companies which are 
aware of the need to develop a 
long term strategy can be over- 
whelmed by the day-to-day 
needs of their business. Peter 
Massey, managing director of 
Windsor Creameries, a Pem- 
brey, Dyfed company, is teen 
to follow up an approach from 
a Belgian confectioner for 
Windsor to supply ice-cream 
fiTirnga for his f prtraww* but the 
hot mw i wmt hag meant he haa 
had to concentrate his efforts 
on keeping up with immediate 
demand. "The sun is shining 
and we are concentrating on 
the British market," says Mas- 
sey. 

Windsor made faftfal cnmtarf 
with foreign potential partners 


through Europartenariat, an 
annual two-day event devised 
by the European Commission 
which enables grrigTTpT ' compa- 
nies from a particular region to 
meet potential partners from 
elsewhere In the community. 
The most recent event, held in 
Cardiff last month, resulted in 
at least a quarter of the 170 
participating Welsh companies 
making arrangements to visit 
potential continental partners. 

As part of an attempt to 
piwk* it easier for small firms 
to establish cross-border links 
the European Commission has 
created the European Eco- 
nomic Interest Grouping 
(EEIG). This is a legal formula 
which allows companies from 
more than one community 
country to establish a joint 
business venture. 

The grouping is intended to 
be a simpler and more flexible 
way of setting up joint ven- 
tures and to avoid the need for 
the partners to choose a partic- 
ular set of national laws - 
likely to be unfamiliar to at 
least one of them - to govern 
relations between them. The 
partners are not obliged to con- 
tribute capital to the company 
and there is no requirement 
either for formal meetings of 
members or the filing of 
annual reports or accounts. 
The EEIG itself pays no taxes; 
profits are shared among the 
partners and taxed in their 
hands. A drawback is the 
absence of limited liability. 

The EEIG concept has been 
slow to catch on, partly 
because some member states 
delayed introducing local legis- 
lation to allow them and partly 
because businessmen and law- 
ye rs we re suspicions of it Only 
85 EEIGs had been registered 
by the end of last month, 
including 43 in the Nether- 



L to r Leo Gibson, Jim Brafthwalte and Bruce Lang. Creating 
a cross-border partnership In coraputetsbosed training 


Most pop-tor forms of finks sought through 

EC’s Business Co-op oration Network" 

Rank 

Form 

% 

1. 


Request for distribution services 

iai 2 

2. 


Request for agency 

9.59 

a 


Offer to provide distribution sendees 

5.49 

4. 


Creation of joint enterprise 

5.09 

5. 


Reciprocal distribution agreement 

5.03 

6 


Reciprocal marketing agreement 

4.91 

7. 


Offer to sell whole/pert company 

4.45 

a 


Sub-contractor offers facilities 

3.85 

9. 


Reciprocal technological co-operation 

3^7 

10. 


Offer to provide agency 

3.09 


TlgurMfor June 1900 


lands, 14 in Belgium, five each 
in West Germany and France 
and three in Britain. 

Numbers are on the 
increase, however, and will 
shortly include European Part- 
ners in Communication, a 
grouping of three companies 
engaged in interactive, com- 
puter-based training. European 
Partners comprises Epic Inter- 
active Media (the largest mem- 
ber with £700,000 sales and a 
workforce of 14 people) of 
Brighton in the UK, Lang 
Turning Systems of Brussels 
and Mentor Consultants of 

Dublin. An Italian par tner may 

j oin later. 

“We wanted a way of getting 
into Europe which didn't 
involve risk or complicated 
and expensive legal agree- 
ments,” says Epic’s Jim Brath- 
waite. "It is a very simple 
arrangement which will allow 
ns to hit thp ground running." 
The partners can also get to 
know each other better before 
considering the possibility of 
establishing closer links later. 

Bat even if the EEIG takes 
off it is unlikely to suit the 
needs of more than a small per- 
centage of European compa- 
nies. Most Wifi enntinne to tai- 
lor cooperation agreements to 
their specific needs. 

VSW Scientific Instruments, 
a Manchester-based company 
with sales of £5m and 100 
employees, hopes to negotiate 
a co-operation agreement with 
Sofie Instruments, an Essonne 
company, which makes a com- 


plementary range of equip- 
ment. VSW, which makes 

jngfmwwwita fop sur- 

faces, wants to start by 
distributing Sofie’s products in 
Britain and Scandinavia, 
where it has a sales subsidiary, 
but is also interested in collab- 
orating on the development of 
new products. 

Page Aerospace, part of AB 
Electronic Products, a public- 
ly-quoted UK company, is dis- 
cussing collaboration with Bri- 
tec, another Essonne company. 
Britec, which is only 15 months 
bid, has developed a range of 
' aerospace products including a 
helicopter homing beacon 
which is of interest to Page. 

Britec, which employs only 
20 people, is keen to find pro- 
duction partners Cor the equip- 
ment it is developing but 
which it cannot make itself, 
says Louis Michel Briatte, 
•manag in g director. "Time is 
very important when you are 
brin g in g new products to mar- 
ket so we want to act quickly,” 
he notes. 

But deals should not be put 
together with too much haste, 
the experts warn. Cooperative 
deals between smaller compa- 
nies depend very much on the 
personal relationships. Joint 
ventures have a very high fail- 
ure rate - more than 80 per 
cent, some studies suggest - 
so si gning the deal is only the 
first step. 

Previous articles in this series 
appeared on July 10 and July 
17. 


Real growth costs 


B uying up a smaller high- 
technology company 
with attractive research 
or products is a popular 
method by which largo compa- 
nies grow. A soon-to-be pub- 
lished study* suggests, how- 
ever, that large companies 
significantly under-estimate 
the management time that is 
absorbed by acquisitions and 
that in many cases organic 
growth would have been more 
effective in the long run. 

Interviews with senior man- 
agers of 35 companies which 
T fwitto acquisitions showed they 
tended to react to opportuni- 
ties rather than take the initia- 
tive by making unsolicited 
approaches. They were often 
prompted by unrealistic City 
expectations of growth rates 
higher than ones whic h coul d 
be attained by organic growth. 

Senior managers spent a dis- 
proportionate amount of t une 
reviewing purchases suggested 
by merger brokers, most ox 
which were unsuitable. 

Once they had made the 
acquisition the purchaser 
rarely evaluated performance 
in a systematic way. Although 
projections of expected results 
were formulated during the 
evaluation stage these were 
often ignored or modified once 
the acquisition bad been com- 
pleted. 

Forty four per cent of the 


pu rchas ers encountered unex- 
pected draw-backs after mak- 
ing the acquisition. Of these 
half required additional fend- 
ing while almost haff were 
found to suffer from ineffective 
manag ement controls. 

Surprise benefits were expe- 
rienced In only 27 -per cent of 
deals, split evenly between 

unexpected synergies, ^ better 
fHnn expected te ch ni c al skills 
and better financial perform 
mance. . ' 

Many of the unexpected 
drawbacks and benefits 
occurred in areas which the 
acquiring company had over- 
looted because they were not 
key to its the acquirer's plans. 

The study suggested four, 
rules for success: formulate 
and implement a long-term 
strategy; be realistic about the 
drain on management t ime; , 
concentrate . bn mternaHy-gen- . 
mated suggestions for acquisi- 
tions; and involve external' 
advisers who will not be esno- 
ri finally involved in the deal. 

* Acquiring Technology-Based 
Small & Medium-Sized Enter- 
prises. Research by London 
Business School for Korda & 
Compan y . a consultanc y jond 
venture capital firm. Front 
Korda, 18-20 Fctrringdon Lam ft.' 
London EC1R 3AV. Tel 071 258 
5882. 22 pages. £85 + VAT. 

Charles Batchelor 


Independence for blind 


M ervyn Woods, was an 
architect before he 
went blind about 10 
years ago. Now he runs a com- 
puterised language translation 
agency which Is based in 
Northern Ireland but supplies 
services to companies mainly 
in London. 

Like many other people in 
his position, he decided to 
start his own bnainess rather 
than go for a job that might 
result in his skills and intel- 
lect being under-used. A num- 
ber of the 21 people who form 
his “tele-commuting* network, 
railed Euro Express, are also 
Wind or partially-sighted. 

Business advice to enable 
Woods to get the business off 
the ground name from a wmall 
business unit run by the Royal 
National Institute for the 
Wind. In fact. Woods* Idea 
won an RNIB best business 
plan award two years ago. 

In order to provide a more 
comprehensive service for 
other visually handicapped 
people in Woods’ position, the 


smafi business unit has i 
a northern office, based 
In Darlington. An ‘tonierprise' 
fair” was recently held in-New- 
castle attended by over .48tt 
people. 

• '-Both- the L ondon and Dar- 
lington-based offices -are aHa: 
to offer free advice on 
mg a business plan, 
research, premises, 

««d special equipment 
able to visually Impaired pto>' ; 
pie. A braille tape and large, 
print edition of the Training 
Agency’s Business Plan Work- 
book for self-employed people 
has also just been published. . 

The RNIB publishes a busi- 
ness newsletter and feet-; 
sheets, has a small library and 
provides support to toe-tode- . 
pHndwrt self-help RHnd Bind- 
ness Association. 

Further information ort’-the 
RNIB Small Business Urnt fram^ 
224 Great Portland. Street, Lath" 
don WIN 6AA. Tet 071-38& 
1266. ■ 

Diane Sommers 
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to let your customers sit on 
your assets. 


In a year when business 
is tough, money talks. 

Here's what it says. 

The companies with die cash axe die companies 
with the opportunities. 

The companies with the best customer 
relationships are the ones with die dunces of 
developing best. \bu agree? 

Shake hands with KeDodc. Our business is 
helping your business with just those two 
things. We'D im prov e your cash Sow by 
paying cash for your domestic or 
overseas reoeivables. 

This will Improve yoor relations with your 



customers by removing 
the need for you to 
pressure them for payment. 
We'll be quick with you, and patient with diem. 
We have to. We know how important customers 
are. We're knocking ourselves out to build a 
business too. 7b be faster, more responsive, 
more hripfuL 

That helpful attitude is known as The Kellock 
Factor. It's made us die fastest growing 
company in our sector - and won us 
the Factors Chain International Import 
Factor of the Year* award. Isn't it a factor 
you should consider? Use the coupon. 


That’s the Keflock Factor: 



Send to: Kellock limited. Abbey Garden*. 4 Abbey Sheet, Reading, 
Berkshire RCI 3BA or telephone: Jim Bland. Co mmer c i al Controller, 
on 0734-585511. 

BIRMINGHAM ■ EDCNSURGH - GLASGOW ■ LEEDS - LONDON • MANCHESTER 


KELLOCK 

Member of Bank at Scotland Group 


PROMOTIONS. INCENTIVES. AWARDS. TROPHIES 

Are you involved in any of these fields? If so, 
we would like to talk to you with a view to 
expanding our own company. 

Acquisition, merger or joint venture considered. 

Write In strict confidancsto Box No F9871 Financial 
TIims, Ono Southwark Bridge, London SEI 9HL 


MOTOR COMPONENT 
EXPORTER REQUIRED 

U K. man ufacturer of CStab- 
F«herf brand and O/E product 
which fits ALL tare and com- 
mercial vehicles seeks exporter 
for most territories. 

Witt* Box mas, ftreadU Ttawa Cte 
- - ' ’1 SEIKO. 


DISTRIBUTORS REQUIRED 
WORLDWIDE 
established manufacturer of 
condom* seeks worid market share 
Superior quality. Low price 
USFDA Approved 
Tel 201 50B 0340 (USA] 

Far 201 509 9021 (USA 


NEEDLE DISPOSAL 

U.K. Trading Company wishes 
to market. INJECTOR 
NEEDLE DISPOSAL Unit 
from Japan and seeks UJL 
medical sales company or 
consultants for marketing 
research and distribution. 

Interested parties are invited to 
write for further details, to 
Box F9892, Financial Times, 
One Southwark Bridge, 
London SE1 9HL. 


INVESTMENT 

PROPERTY WX 

Superb two bedroom flat Presently tot 
|uul2S July at B400 per week. Price 
£155,000. No Often. 

Phone 071 221 1833 after 8pm or 
early morn in g 


Humberts Leisure 



BATH RACECOURS 

Private hospitality boxes 
with exceptional views over this 
beautiful racecourse. 

The boxes are available on licence lor a term of 3 years. 
Each box accommodates up to 1 5/20 people. 
01/D5M570UGL 


Humberts Chartered Surveyors 25 Grcsvoncr 

Tel: 071-629 6700 Fax:C7 '- 453 



INVESTMENT FUNDING AVAILABLE 

Established property investment company has an unused 
facility of £6-£7 million on favourable terms as well as £5 
million of unencumbered assets. Would be interested in 
acquiring an investment or trading portfolio of good quality. 
It will also look at joint ventures or off balance sheet 
situations. Prepared to be flexible and creative but will not 
consider developments. 

Please write in the first instance to Box F9889, 
Financial Times, One South work Bridge, London SEI 9HL 


ELECTRO MECHANICAL MANUFACTURING COMPANY 
SEEKS INVESTOR/DIRECTOR OR PARTNERSHIP 

Pitwraiyownad. long MtabOsted company. UbHnU ongoing M.O.D. conftacS and 

aww Mw t tew pu ta ion.— aUnCtedOtfknw W Drw Wi aulUclBnittdMlcaUnowMdg n ia 
pradd nniwMgwiwrirao o Mte o n wa d l a n d win conpw y tte Bra rent dBcstoafnwrtMi 
ehM MQimirtifl mad. 

Tha company k (handily Hand wtt MbttMM watt, and onfr Mala bMMtmnl to 
anaura tong su n t re n ntt m art. Bps, aachanBawMianottaf grotty alanm nihuluil 
ao sln aarinflcotTpapyuMiyBongarma na gonurB wanwifll attobaconalda ra d. 

The comparer b tread bi tha SoufrEnt. wfth doaa aceaat to tfw M2S. 

EnqtiHaa ba Mad ki attaaw confldanoa. 

Wtfta Bu No: FBSB0 Financial Umah 
One Sadiwaifc Brtdg*. London SEI SHI 


UNIQUE DEVELOPMENT OPPORTUNITY 
FOR SALE 

20 aero site in major Suffolk town. Dotal tod P.P. and MI architectural 
desipi for modem medcal complex: 

S8 Bed Acute Hospital 
54 Bed Nursing Home 
75 Clow Care Apartments 

Mature site in beautiful woodbind ratting, 1 A mile from the town 
boundary 

Tel: {0268) 778582/752400 for details. 


PROPERTY INVESTMENT 

Substantial property company in te rested fa swapping commercial 
property in v e s tments, ideal size would be between C5-C10 mflton. 

Please write to Box No: F9888 Financial Times, 

One Southwark Bridge. London SEI 9HL 


DISTRIBUTION WANTED 
If you have distribution and/or sales agency expertise in all or 
any part of the new Europe and need American or Asian 
products to sdl; we have suppliers who may wont to talk to you. 
An officer of oar corporation will be in London periodically for 
interviews. 

Please contact us in confidence write box F9886 Financial Times 
One Southwark Bridge London SEI 9HL 


■wwa on solum a gommwt? nim 

lar Expansion? QarhoH Banllay 
0W4MQ20. 


WORLDWIDE DISTRIBUTORS REQUIRED 
P0ft FORMULA ONE Th* natural Afjhrodia. 
i*e EUW or Lila. For further MormaSon 
co wd Oaaaae Ud. Sutra soi. LvnurXa 
House, t-e Pnred Straat. London W2 inj 
T at 071-402 1310 Fax: B7V262 23ZL 


Housebuilders - Receivers - 
Liquidators - Property Financiers 

HOUSING LAND WANTED 


Substantial funds available for purchase of 
housing sites in home counties. Reply in 
confidence to Cerley Brown, LMR 
PROPERTIES 2, Prince Albert Rd. London 
NW1 7SN Fax: 071-405-5651. 


Controlling interest for sale. 
ENGINEERING, SERVICE AND REPAIR 
COMPANY IN LAGOS, NIGERIA 

UK based pte, re positioning to higher technology, wishes to 
sell its effective 40% controlling interest in long-established 
now in surplus engineering ana service company basal in 
Lagos, Nigeria. 

The highly respected Nigerian company enjoys a prominent 
positron in the servicing and repair of diesel engine driven 
eqinpmenL Opportunities for expansion into wide range of 
trading, engineering and promotional bus inesses . ° 
Write to Box F9883, Financial Times, 

One Southwark Bridge. London SEI 9HL. 


. FOR SALE BARBED WmK ' 

A tantasOc opportune? to putiMreomtatMid un ofbwfasdwira. MambMuMtottw 

Nghatt rtandanL Avafabtonow. RndMremal/tittowiiarlMpita. 

1. noimal Bated Wire 

„ 2. CooowTkw Bated Wkw 

EorM ttWafaR id oppominflypl —, ca ma 


MAAS MVE8TMENT 

Tel: 071 7060*63 
T* 071 7063036 
F«e 071 7080338 


J 


Berkeley Square, VV1 


Immediately awaQaUe - 

hurarioiuly frxrnlahod, 
•elf-eoretalned, air- 
conditioned office 
with fuH Mrrke/tonn by 
amusement. For AlQ 
details: 'phone or fax 
Nightingale Secretariat, 
3 Berkeley Square, 
London W1X SBC. 
Tdr«71-C2»SU( Fm 471-491 <4811 


LEISURE INVESTMENT 
OPPORTUNITY 

17 punpert— far aato on new long 
loose on small seft-caxorlng hofld&y 
esta» In ConraraL Proven letting 
rase oT 30 we o to per unit from 

weft-managed business. New 
properties far site « • whole or 
In km of 8. 

For deURe phone 08408 381 


LEADING BRITISH SYSTEM 
BU8J2NQ HANUFACIUHERS 
*oeka reputable companies or 
Intfrfduafa wWi substantial rating 
nimrau wortowkto to further our 
’ntommSorutf expansion plans. Only 
Wue-cNp com panto* or Intfvidutfs 
w»i impeccable credemfato wK be 
«»wktored far this extremely 
hi ^“ lw0 opportunity 
wn» to Bax No: F8887 Rnandti 
ilmes, Ono Southwwfc Brides. 
Lond on SEI flHL 

Short term finance 

^^on^tenn 

. d finance for 
work in i 


or A. Beale, 

dmdiffl Home, 2 Ettton Cste. 


Substantial Third Party 
Computer Maintenance 
Company 

For outright sale. 

Write Box HTOZ7, Financial 
Times, Ono Southwark Bridge, 
London SEI 9HL 


EXECUTIVE AIR 
CHARTER OPERATOR 

seeks investment of circa 
£300,000. Excellent return 
on capital plus possible use 
of company aircraft at 
cost. B.E.S. possible. 

Detailed mformation *vailab3e y, 
mwreaed partes write Box P9883, 


Retired London 
Advertising Director 

resident Dulles, Washington 
D.C, seeks contact UJC 
Company as UJLA. Agent/ 
Representative. Forty years 
Advertising/Pablishing/ 
Fin a n ci al Media buying. UJC 
base available for visits. 
Wriu Boa KB95, Financial time*. One 
Sosthwwk Bridge. London SEI 9HL 


crosslink 
title niatio no l 


Ycm office in 

BRUSSELS 
WARSAW 
BUDAPEST 
LONDON 
MAD RID 
NEW YORK . 

Washington djc 

LOS ANGELES 
BAN FRANCISCO 
vetf Hen to i a I, Bat dam 



>■*4411207 SOW 
ttMb + aszttsmo 

USA|gataiS0Q77Sn» 


BRIDGING LOANS « 
TRADE FINANCE 
For quick sanction of 
secured short term loam, 
stock finance, bills ~ 1 
discount, import 
documentary letters of 
credit etc. contact 

Prosperous Finance limited . 

House, 146-107 Prtncen 
Stroat. Manchester Am ODD 
Tal: om-236-ma 


NATURAL zeolites 

£ A ° riajltuinB *^ Aquaeuftura 
Agftg Feeda, La nd redamtora. 
Water treatment. Odour canfroL 
_ treatment. 

Many otiwr appBeationL 

MAUJAIE .GROUP: ; •: 
T«fc 081-808 1083 
Fag 081-808 8917 

development 
finance 

rwdb»fbri 


tommenjal 


*wn««L Private hmtbaasl, 
PtiedpailDsfy. 

Wdtt Bos F» 9 i. Kasnrfil'IWfw 


VENTURE CAPITAL 

far «PWton*,. 

0222-226418 , ;■ - -s 
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SELL ft IHJ 
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FTNA^IAL T IMES TUESDAY JULY 24 1990 

^ BUSINESS OPPORTUNITIES 


5«W-*"S 


SOUTHERN BRITTANY 
ncvesTORs 

-*t- ‘- yBi-rtb^irH'frrf 
tefcteiwiteafwffMiMB.palsCM 
*—■ ** * I. rin n ■ 


Hu im fmpm 

x* Mansatta ora tws u n 



SlOtf 


MORTGAGES 

(hOMnM4MiiMrH»«i« 
«* gnavtejilUjan Imm arty. 
»iww Ian UOPjMQl 


B»CRMrffkwU9nMU9 

ahMitSM.*! 

Tdb tn^» WU-Fui M«9 


COMMERCIAL 

LOANS 

. S-ye»r capped rs tea front 
9.5% nri mm um loan £1 
million - iffjtymi 1 "" LTV 
80%. 

Tbc CoBmarial Compmy of Ww»g 

... Lai Gm&mzm 


ms r ml urtv i nmea ws or 
mdraNdi itete Imnwriinrly mdute 
« M PP— w m Km fln o uk cmww. Fra* 
Catalogua. Mirtwl >nwi_ Fi — p ort. Chi- 
ctawr. tow T ai OH Mni 


EXCEPTIONAL 

OPPORTUNITY 

tar tamicr/Panrat wisi an l * ~rr*m 
Ip toe snoouag Span, nnilrtirti 
maouimi >5 yoaraj Mrtcs eapttai tor 
■■pension aartfr annotate 
can Mr Oc&Bs a o DU* «32tSl 
or Fn 0484 727494 


EAST ANCUAN 

WINE MERCHANT 
WANTS TO BUY 
VINTAGE PORT & 
CLARET 

TELEPHONE 

RICHARD HARVEY* JONES 
OfrjtCWTZ 
FAX 0473 62MKW 


S.WJTLORIDA 
Investors/Partners 
Small & Large 
Building Developments 

Fbuaetem Eiwitwt 

044251955 


14% FIXED 

. (Mm Cataowf) 

COMMERCIAL FINANCE 


ipnmaBBmn 
irtotaum km C29QJOOO 
up la as yam mi 
SOVEREIGN COUUERCUL FINANCE 

Ml 


061 228 0820 


BUSINESS SERVICES 



EXPANDING 
YOUR BUSINESS? 

W* prwktm ttm conplrtf profmtslonmt dos/gn and 
construction sarvica for off Jem, command*! and 
Industrial efava^Qpma n tatTurovchou* tft# UK. 

Flxwl Propr awwia — Flwd Coat* 

For mare hitar ra tton contact ran Mtooawy 


i SMissaaEOSB 


BtSIOM • 1NIIHHIIM4 • CON XT M OCT I OM Thh 0732 S33 11 


NEWBURY' 

EXECUTIVE 

BUSINESS 

CENTRE 


YQUH UK OFFICE OR ADDRESS 


FuBy sarviced offices in prestigious and 
•tegarst buikSng. 

Conference (adfiSas 
Dadfcafiad telephone Gnas 

ET MARYS MOUSE FtWQUfiY BERKS 
TEL 683B-02f S78 FAX 0839421441 TELEXMS7B0 


HSBwnasBmsEr 

0KSW0RUJWDC 


kuiwoeltd art 

K4CRW0K 



FALCON KMOCB BC HW CH t LTD 
NMNmMtoftMrft 
Uvopoaiumr’pjiq 

MOMMSiapIlMltoillHimi 
■fMurtinartajBwq. 


SOFTWARE 
DISTRIBUTION IN USA 

Calf oral* bated expert in 
International Distribution will 
assess market pN^i for yoar 
product, write and implement an 
aggressive ^ marketing 
plan and crtaMHh a Distribution 
Netweric in the USA. 

Tel: 071-222 0270 


INSOLVENCY 
LEGAL ADVICE 

Specialist legal advice given 
on aB aspects of corporate 
and personal insolvency. 

SPflECHEH GRIER (SOUCITOfUQ 
TEL: '071 B31 9027 


PROFITABLE 

LONDON 

COMPUTER 

cMhmNp (arm*. Twnovsr tin pta*. 

WH) 

p«Ma sector eccauntt. Prindpsta tfoljr 
piaua apply to CUpchasa 
Cunyngtanw. Chanmd AecoiMWlts. 
H HUlgm Pfoc*. London Wfl 739. 


CORPORATE 
HOSPITAUTT? 

Do It in Style 
Cotraokf Country Housa Ta to tad Outer, 
Ceok and OpOonal Chauawaa. 

ll^nnop^^l^ atn. 

OrMTFbod a maaMtaBtaiMbto Seda. 
8froott>frRMtaq.OolLClMliaalim 
(taeaNCriolM FartbN, MB. 

M ■intfiiiiaiw road* tor you. 
TW<M2S440M1 or 0342 003180 
Fax 0Z42 6CSS74} tor drtrtk 


SPAIN MEANS BUSINESS 

We «40 have yew cmu|*ur «ct up for 
jeo in Spain. We afler a (Ml naaa of 
m x to ! Girt band mlbrmiBon ugnki 
year de rid oa and art up of year ton- 
panjr covering all Mpectr. kfrt 
rctjkiirancDU. fkcOitica and human 
neotaece. By mdung with m yon will 
pi Ab a i raiarmrd nngie and naiqpe 
mm an tor your ect op ia Spain. 

Cootacto Unico para la 

ImphnMdiiyn fjbg fjnpiTf , SJL- 

Tet 34-1-356 44 41. 


Your well located office In Hamburg 

We are a young, multi Bnguai team and we offer you a 
complete office service In Hamburg! 

For further information please cafi us: 

Tef. No: 49/40/23 19 51 +-23 34 31 
Comm ex GmbH; Heldenkarnpsweg 48; 2000 Hamburg 1 


BUSINESS WANTED 


Mail Order Business 
with Turnover circa 
E250/750K. 

Preferred activity Clothing, 
Leisure Goods, Cosmetics. 
But anything considered. 

White BOXH7D13 Rhonda/ Timao, 
One Southwark Bridge, London 
SE1 9HL 


ELECTRICAL 

CONTRACTOR 

A wcU established Bui fating 
Services company wishes lo extend 
it's electrical activities by acquiring 
an existing company, in (be EatH/ 
West Midlands ansa, with 
ele ctric a l deajgt f acdi ri B and the 
capability of bandlmg ™n»*» fat 
the QOWc icpon. 

Write Box H70I9. Financial 
Tima. One Souibwark Bodge, 
London SCI 9HL 


tmatt company 

[ACQOXSmON XEQOIBED 
Unr OOBSTANTSAI. soerra 
COAST ENGSMEERINO 
COMPANY 

Criteria: C& M to£1& MTN^prat 
wtth own pradHct and eons 


MO. to |oln Main I 


htoamd 


h our bugs tactwy. Plearn write 
Wteiy as WDjC. 288 Chrioefiurch 
Road, RIPQwood. Herfla 


SERVICE CONTRACTS 

PLC Rmnoeand SmvIbm GmoweiXta 
aequha 3 eompaniaa epasathg la die 
eenp«Nr ioduriry w foeit «• ponMu 
Ideat bogea «Sl be PC Reerijen wttfi 


beae and sthar wdee added aenrigsa 
Pnposrii mB b« darik wfeh oa • csrii 
p wriw bok. 

FtaenMpyiaeeetUeneeHSeM NaHTOM] 
Flntndri Thnaa. On* SoidbMricBrfifea. 
London 3E1 BHL 


BUSINESS WANTED 

K a p an d i nt private company in Keel 
tra&os u many ncncu ocnmnei ic&- 
teg spare paru for UK made can. 
tract on. commercial vehicles. Seeks 
growth through acqunitiofl. aO pomdrii- 
lies open tor duu. union. 

Witte U Bo* H70D2, FtoanaalUmci, 
One Soaihwarfc Bridge, 

London SE1 9HL 


WANTED niPORUEXPOHT OR 
MTERNATIONAL 
BROKERAGE 
Well established firm in any 
product with TAD up to El mffioa 
Situated hi London area. 
WHto te Box Na HS408. FtaancM Tlmsa. 
One Souriwarti Bridge, London SE1 SM. 


LEASING SUBSTANTIAL 
FINANCE COMPANY 

•rilh suitable tax bases is ioterosiod in 
ucqriring tor tax abetter mod qpafity 
lease assets maiunog over a iiteiimum 
of neu tour years. Minhiniio p,v. {to. 
Write Bo* HTOItS. 

Financial Tend. 

One Souhnrt Bridge. 

London SE! 9HL. 


An ol and gaa aanric* earnpanjr la 
aaeUne ta acquire a comparer wttfi 
aneta of iwgllolbto vriua capable of 
ready reeflastion as pmttace captad 
tax kMsaa of not tow than can. 

Vfrita to Bon No. H7Q05. RnsneM 
Tima*. On* Southwark Bridge, 

London SEiWL 


PLC WITH USM LISTING 
SEEK ACQUlS mON/M EUGER 
OPPORTUNITIES IN 
PHOTOGRAPHIC HELD 
Specialist commercial pbota- 
xraphio equipment manufacture 
waited south of England seeks 
potential acquisition prospects 
and/rar merger partners in lined 

Grids. 

Utmost cmriideniiafity ssnued. 

Write to ho* H7U33, 

Fiaswrtari Ties. 

One SonUmaifc Bridge. 
London SEI9HL- 


BUSINESSES FOR SALE 


Touche 

Ross 




DHTWemal tonal 


Newvem Products Limited 

(fa Admai is t r a ti va Receivership) 

'Riu business and assets of the above cotnpanv are available 
for sale. 

□ Manufacture of laminated MDF profiles for DIY and 
building trade. 

□ Modem pilant and equipment, 

□ Extensive stocks. 

□ 20,000 sq. ft- leasehold factory close to M4 South Wales- 

For further information please contact the Joint Administrative 
Receiver, R.G. Ellis at the address below. 

tWcnhchn Houw, Ftaatan Goon, Newport Rcud, CxnflffCFZ ITS. 

TA 0222 11 1. Fox: 0222 4tC6l5 

AodHMM] n cany on Inamte Bunnaa by tor Inaaiae of Cbanrmi Aanuiown ta b^nd adUd. 


Mechanical Handling 
Equipment Manufacturers 

Business and assets or a JLR.Fywo ft Son IM. 
and lujon Limited tor sate os agoing concern. 

■ Spedaiisis in state <nd moWe cwweyofs fornondHnsloosa 
btikmcteriatsL 

■ Eslabtehedmitw presort locsstmehoW site for 140 
near By Combs. 

■Fi^equ^peasmgte storey today area 1670m*. 

■ Office ate ttO-equippaddcw^ office area 345m*. 

■ feerage annual !umcN«rE3mdlioa 

For further dotafls comacr Om joter ai7tinlstmflvorecot«nE 
Ne9 Cooper and Ipe Jacob 

■ ROBSON RHODES ■ 

uaCtaHoacienaanKniau 



E Klempka and M J Moore as Joint 
Administrative Receivers of 

Gregorys Medical 
Limited 


A _ 

Offsr tor sale tha business, gootfwi and Iracfcng asssfts of one of the 
larpesl Locum Medical Agsodos spodaSsing in doctors in me Urwtod 
Kingdom. 

• Extensive customer Itsl, inching tenders and 
exclusivity agreements 

• Turnover ki excess of £5,000,000 per annum 

• Register of 12,000 locum doctors 

• Five leasehold branches operating nationwide 

• Further nine leasehold properties avaBabb 

• Comprohcrave computer software packages 

For further details contact Edward Klempka or Stephen Penn o( Cork 
Gufy. Afijon Court, 5 Albion Place. Leeds, LSI 6JP Tel (0532) 457332 
Fax (0532) 434567. 

OcA (h«| b MnadMd b Bn oanw M Caopn ft U*m 4 
Drirtte by to taMlbte at Oteterad JUnartMt ta btftod 

— 1 ***-*— — r*-' — i ffiiihm 










(IN RECEIVERSHIP) 

The Administrative Receiver offers for sale the 
business and assets of the above hotel near 
Euston Station. 

Main assets are: 

• Freehold property consisting of 20 rooms with 
appx 40 beds. 

• Three shop premises - two leased to William 
Hill pic and the third is currently empty. 

• All fixtures and fittings. 

• Current staff available If required. 

For farther information please contact tire 
Administrative Receiver, Mr S K Singla FCA, 
SiNGLA & COMPANY, 49 Queen Victoria Street, 
London, EC4A 4SA Phone 071-236 2184 
Fax 071 -236 4944 

Authorised by the Institute of Chartered 
Accountants in England and Wales to conduct 
investment business. 


/ 


Joint Administrative Receivers 
offer 



Fbr sate as a going concern, tha business and eesm of a group of 
compares variously concerned te the sals of aB types of Graphic An and 
fine Art Materials, Graphic Design and Unotioric Bureau 

Service and Office refurbishment and design. 

The businesses are based In Leeds, Harrogate, WafceMd and UverpooL 

• Approximate turnover o(£1 .35 mBkm per annum. 

• 4 Leasehold sites. 

• Estabfehed business 

For torlfwr Wonraftjn contact the Joirte Adndnblralive Recelvefs, M J. 
Moore and E Klempka at Cork Gufly. AHon Court, 5 AMon Place, Leeds, 
LSI 6JP Telephone: (0532) 457332 Fax: (0532) 434567 Our Ref: M. Hick 


// 


Outflow baritariNri tatfw* 
(Motto By Sri lUNUi off 


■tlCHpmJi Lytarato 
itoEogtaHi 


ICork Guilv 


rir 


LUXURY RETAIL 
BRAND NAME 

■ Prime West End Sites 

• Long Tiadftion 

• High Class Name IrtemationaBy Renowned 

• Mail Order Catalogue (Worldwide) 

- Highly Profitable Business 

• Poised (or Exploitation 

• Principals Only 

Full details write Box No; H7012 Financial 
Times, One Southwark Bridge Road, 
London SE1 9HL 


Machinery Manufacturing Company for sale wtfi well 
estabfehed own product ranga. T/O 500 K consistent profit 
record over last 4 years, based South Yorkshire. New 
freehold factory on 2 acre site. 

Offers excellent potential for continued growth. 

Write Bax NodF98S3 Financial Times. 

One Southwark Bridge, London Sel 9HL 


PETROL STATION - MAIN A6 TRUNK ROAD 


BwtfoitfMto- hM pinfleetaMrinMtapL CumMyeKLOODQdBPAEaLOribMfli IS 
nrifcntrilM’w d eitofcipmeiiertitowweriidtoniteBBwialiiiiiicMiarii-aiiiDntftoBi 
nrataring(K leppergrikM*. too p trotTyriBaetoaM. OS*»ctaaE97W0a UndufHM 
te Ftartrite Rtataunri fvtoetateB MgaariiBi 4 h 


VM2QCL MSHIHI 



FOR SALE 

Equipment for production of sur- 
face mount boxrdi. Includes 
Oyoapert Mkropbcement tystem, 
Infj red R«flow Tusnd, DEK. Sol- 
der Pasie Primer, computers, etc. 
Vendor would prefer to tcQ as 
complete package-. LcashoU prem- 
ises are available in South Devon 
if required. En quiri es, ofifen to 
Ben H700T, Financial Times, 
Oita Southwark Bridse, 
London SEI 9HI_ 


PUBUC COMPANIES 


FQR gAL g 

FIRST EUROPEAN CONSULTING Pfc 
FIRST LONDON CREDIT PIC 
ECU BOND MANAGEMENT Pic 
{Or your choice of name A objects) 

Trading cartfricalo tar kumeeflate 
bomwing and trading 
£800 

CORPORATE REGISTRARS 
Tab 0222382115 Free 0222382118 


WALLPAPER MANUFACTURING 
BUSINESS 

The assets and trade of Fabrelle 
Wallcoverings and Textiles Limited are 
offered for sale as a going concern. 

The Company, which is based in Bed was 
near Newport. Gwent, and occupies 
extensive freehold premises at 3 sites on the 
Pant Glas Industrial Estate, specialises in 
the design and manufacture of all types of 
wallcoverings: 

* Annual turnover £7m 

■ Complete ranee of wallcovering processes 
- flexo, vinyl, blown vinyl, chemically 
embossed and flock 

« Self contained flexo operation based in 
leasehold premises in Northern Ireland 

* Strong export customer base (U.S. and 
Europe 

« Extensive design range 

■ Modem blown vinyl line 

* Highly skilled workforce 
Interested parties should contact 
the Joint Administrative Receivers: 

Tim Hayward and Barry Mitchell 


kWibJpe at Marwick Corporate Recovery 

i House, Fitzalan Court, Fitzalan Rood, 

1TE. Tel: 0222 452463. Fax: 0222 481605. 


Cardiff 


Rl APircPIlR 

ADVERTISING & MARKETING 
LIMITED 

INADMINISTRAHON 

The Joint Administrators offer for sale the 
business and assets of the above company 
on a going concern basis. The company’s 
principal activities are brewery promotional 
work and corporate hospitality 

* Turnover approximately £1 .4m. 

* Substantial forward order book. 

* Blue chip customer base. 

For further information please contact 
Jamie Gleave or John Hail at 
Bank House, 

Charlotte Street, 

Manchester Ml 4EU. 

Tel: 061-2000297 
Fax: 061-2000362 


\NPt-:iv’ ,R r 


ENTREPRENEURIAL OPPORTUNITY 

low MVESTMerr - nuediate net proftt return 

BUSY CENTRE -WEST LONDON (NEAR 114) 

Annual turnover - E4S0K. Gross profit £150K. Not profit £20k. 
Reliable staff plus secure tenancy of existing offices. 

NEW OWNER REQUIREMENTS 
People skass/customer awaroness/hard work. 

Net profit potential - realistic £50k per annum. 

Write to Box NoifTOOG, Financial Time*, One Southwark Bridge, 
London SEI SHL 


FOR SALE 

Progressive and Expanding 
PLANT HIRE CONTRACTORS 
EAST ANGLIA 

Estabfished 20 yean and a maria* leader. Turnover in tnoMS of £3m 
p.a. Owners would Bka to c ap ha fa a. Continuity ol management fi 
required. Apply to: 

Richard Allban & Co 
Chartered Accountants 
12 Tacfct* Street 


JP41AY 


NICHE PUBLISHING 
AND EXHIBITION 

A bi-monthly quality business publication with 
complimentary anmrei exhibition in a unique market 
niche, b e e n professionally developed by a m a r k etin g 
support group of companies to create exposure for their 
services. The Group now wishes to divest itself of its 
publishing and exhibition interests to ^ be able to 
concentrate on its core business. Would suit a publisher 
or exhibition organiser as an add on titlc/event. 

Please write to Box H7028, F inanci al T imes, 

One Southwark Bridge, LONDON. SEI 9HL 


TELECOMMUNICATIONS 

Centra! London based Communications company seffing key 
systems, PAHXand FAX. Over 500 existing customers with rapaat 
business and upgrade potential. 

Smafl high quality sales fore® vwlh k>w addtfonaf overheads working 
from axcetont promises h a good location. 

Serious offereconridered for the burinen, stock and goocML 

Write to Box No. H7107. Financial Times, One Southwark Bridge. 

London SEI 9HL 


CIVIL ENGINEERING AND 
PLANT HIRE COMPANY 

TumovarCIAn. Excetant tono-tmm proopnetm. FriMhOUOOktos. and 
Woctehops and Modem PtamRsw. Bmwdta SOutfi Wtftas. Prindptat only 
are invfwd to wri» lor further dairtta. 

VMw ta Box >ta: H7020 Fnandd Tfaras, 

One Sotatwaik Bridge, 

London SEI 9HL 


ELECTRONIC SECURITY 
BUSINESS FOR SALE 

Turnover - Ek Million plus 
Principals Only. 

Write to Box NO N701 1 Financial Times, 
One Southwark Bridge, London SEI 9HL 


WEST KENT. 

SUPERB RESIDENTIAL CARE HOME. REGISTERED - 
23. All single rooms, proriding substantial fee income. Set in 
5 acres with potential to extend, subject to planning 
permission. REF: RH0101. 

AH enqniries to GA Business Sr Leisure, Maidstone. 

Tet (0622) 685261. 




CHRISTIE &. CS2 


On the instructions of 
Compass Hotels Limited 

THE COMPASS HOTEL 

BATH 

An impressive three star hotel situated in the 
heart of this historic city centre. Magnificent 
Georgian property with 54 bedrooms. Recently 
re-opened after total refurbishment Lounge bar. 
Restaurant (651, Coffee shop. Two conference 
rooms. P/P for seven extra bedrooms. 
Projected T/O £1.1 - £12 million. 

Price on Application 

Contact Tim Wheeldon, 
Corporate & Acquisition Division. 


BRISTOL OFFICE 

0272 744566 




WELL ESTABLISHED PROFITABLE 
CONTRACTING GROUP 
FOR SALE 

Irivohrod p rin c ip a lly in CSvil Grogodwoikx. Emtenoving. L tirimTyin g and 
Plant Hire, with excellent Mmxgematt Team in place. 

Group turnover £8.5m with pre-tax profits in excess of £L5ra and pontine 
ctsli flow in exceu of £3m. ({HBvioiH two yem £6i2Sm DO * £Llia md 
£A2Sm. T/O -£D.7m profits re s p ect i vely) projected seven figure profit for 
199ty9L Good C li entele xnd Order bock. 

Reehald 25 ooe Codnaota y*rd end offices milaUe if required. Located 
North West Londo n , inside M25 Motorway. 

Id excess of eight figure son re qui red. 

Write to Box No. H7008J%undal Times, 

One Southwark Bridge, London SEI 9HL 


Joinery Manufacturing Company 

Located In central Lancashire and specialising In staircases and 
manufactured lolnery, the company operates Iron) a modem and fully 
equipped factory. Current turnover Is In excess of £1m par annum with 
an excellent customer base and forward order book. Tha company 
would suite an existing operator wishing to secure additional capacity 
and throughput. 

Please write Box H702S. Financial Times. 

One Southwark Bridge, London SEI 9HL 


WAREHOUSING AND DISTRIBUTION COMPANY 

- around 550,000 sq. ft. of modem freehold warehoosing m North West 

- Oeef og txMOor uniri and trailers 

- THae Chip* easterner base 

- coosb&atoly profitable with significant scope liar expansion 
H r^ . 1 , "Ay thteriH «ppty in writing to Hn l dhn a limi ted. Lo nritea h 1CH. Oaem 
Strooc. Moteley. Admxumfci-Lyno. Lancs. OL5 9AH 


HOLLAND 

Long established Profitable Company in Sub 
Contract Manufacture of Plastic Products. Latest 
Technology. . Modern Freehold Factory. 
Management in Place. Turnover £8 million. 

Box H6485, Financial Times, One Southwark Bridge, London SEI 9HL. 


AGRICULTURAL/HORTICULTURAL PACKAGING DIVISION 

WdJ estabfished business with well spread customer base and (fistribnticai 
network: bong divested of by parent company. Annual sales £700,000. 
Rrcrfteit chanoe to expand for any conqtany already operating k this 
sector or ideal start-up opport u nity. Offers invited to metnde purchase of 
stock of approx £150,000 phis goodwill. 

Write Box H6493, Financial Tines, One So u t h w ark Bridge, 

London S£1 9HL 


PUBLISHING 

COMPANY 

oflere estabfished trade this 
with advertisement txdars fcx 


Contact Mr Alen on 
071 2M6478 


METAL 

STOCKHOLDER 

Well Estabfished. Non-Ferrous 
Metal. Sunniest Steel and 


‘ M&Hoo. Voy Profitable. 
Owner Willing to Remain. 
Write Bar H7024. Hncadil Tina, One 
. Somhwart Bi%. London Sg| 9tn l 


J 
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BUSINESSES FOR SALE 


FINANCIAL times TUESDAY JULY 24 1990 

I BUSINESS 

- SERVICES 


BULK LIQUID 
HAULAGE 
COMPANY 

As a going co ncern based in 
the North West 
Well established. 10 vehicles. 

Excellent customer base. 
Turnover £4O0K + profitable. 
Gemrine reason for sale. 
Contact 

A. Anthony Associates 
Rosetell House, Lydiate, 
Merseyside L31 4JF 
Tel: 051-526-4008 
Fax: 051-526-1673 

MAIL ORDER CO. 

Specialising in mature ladies 
fashions. Est 30 yn. Substantial 
Database. Modem 5/S L/HD 
Distribution pranuea and 8 L / 
HD retaO shops. Turnover 
£5 Kdl Recent aoktnima due to 
market turndown but great 
potential. 

Retirement Sale £675k. 
Write Boa H7014. Financial 
Times, One Southwark Bridge, 
London SE1 9HL 


PARIS -NICE 
BUREAU DE CHANGE - 

Opportunity to acquire bualnaae and 
assets bureau de ctuuige /1 hour 
photo proce ssi ng c om pa ny. 

ft & prime outleia In Mce and 
Paris Including Place de 
I’ Opera 

• Very profitable 

• Well developed Information 
systems - Industry leader 

ft Good manaaernent 

• Easy oentraJJaed control 

For further Information, plaaaa 
contact: Lennox Amaiagamatlone 
A Industries. Fairttoit House, 

S Pont Street London SW1X 8EL 
Fax: art 235 IflOS. 

JOINERY COMPANY FOR 
SALE OR RENT 

Located in North Sumy wtti turnover 
potential of Cl mlBon*. Modem 
•qidpped workshop wWi yard. Good 
cuatonw bam and raputadon for gurtty. 
ErtquHas p le as e m rto to Box No. H701S. 
Financial Tlmaa, Giro Sotttraak Bridgai, 
London SEIflHL 


HEALTH CARE 
BUSINESS FOR SALE 

UNIQUE BUSINESS 
OPPORTUNITY 
in the field of Family P lanning 
for sale. Principab only. 
Write to Box H7018, Financial 
Times, One Southwark Bridge, 
London SEI 9HL. 

Profitable IJfc and 
Pensions Broker 
operating from own freehold 
premises in growing 
northern town. Annual 
commission income in excess 
of £100,000. 

Write H7009, Fmanriol Times. One 
Sondnrafc Bridge, Loodae SEI 9HL 


MAJOR SUFFOLK TOWN 
Retail Shop with Mmmtwj pen nfaato n 
Tor DRY CLEANING Cnrraaty trad- 
inx as Wool. Habdarit, dotfamg shop 3 
Bed aaoommodatkM oa busy 

shenai a s puade New lease now avail- 
able- £30400 

Write u box K7010, 

Rnamaal Tmc^ 

One Sootbwadc Bridge, 

London SEI 9HL 

stabusheo small fastener company 

for aala. Mk T.Ol 9B% craaa pratL Wrtta 
to box HB4ML Financial fimaa, Ona Bouttr- 
wark Bridge. London SEI UHL 


Office equipment retailer 

Successful retail distributor oF 
Office furniture, commercial sta- 
tionary and business machines. 
Operating from rix outlets > Turn- 
over £14m Princtpois only 
Write to Box H7003. FinancM Times. 
One Soerinruk Bridge. 

London SEI 9HL. 


ELECTRICAL 

CONTRACTORS 

(Comserdal ft industrial) E ip a uuHa g. 
SuceenfUI. Midlands based, with 
National Contract. KousdwU names: 
NMkttwfafe. CASH POSITIVE. Soaks 
corporate buyer with the Fina ncial 
atrcaistb to cnaMe am pester growth 
to be achieved T/0 £7D0k NPBT £200k 


Write to Boat H7021, I 


NURSING HOUE GROUP 
FOR SALE 

Group of 3 Residential Caro 
Homes tor safe. Toted of 80 bods 
with room for expansion. ; 
Co nsis tently high occupancies. 

Run under management 
London and North East England 
Prfncfealt only- nma mbs to ' 

Brae No. H70ZZ. Handed Tlmaa, 

One Souflmsarit Bridge. London SEI SHL 


SIX HOLIDAY HOTELS 
IN SOUTHERN ENGLAND 

Available as a group 
or separately 
Over 400 bedrooms in aU 
Robert Barry & Co 

Spaaplm li nmecd Property Agents 
TeL(0285)64t 642 


FOR SALE 

Wefl established studio and 
room lettings. Business in 
Harrow. Price in excess 
of 1,500,000. 

Write Box F9894, Financial 
Timet, One Southwark Bridge, 
London SEI 9HL 


PROFITABLE 

LONDON 

COMPUTER 

deatarahfp tar sole. Turnover Lira plus, 
viftti major aorpmnWoducanonol/ 
public sector accounts. Prindpaia only 
ptoaaa apply to CNpshaM 
Cuiyn^tome. Ghartarad Accountant*. 
W HI Spate Ptace. London WB 7SS. 


PROPERTY 

INVESTMENT 

COMPANY 

Comprising seven 
residential properties in 
SW London. Entire 
share capital for sale. 

Enquiries to Roger Sutton 
& Company, Chartered 
Accountants, 79 High 
Street, Teddington, 

, TW11 8HG. , 


BUSINESS SOFTWARE 

A selection of software packages to suit 
your business needs appears every 
Saturday in 
the WEEKEND FT. 

Order your copy today. 

AIRCRAFT FOR SALE 

EXECUTIVE JET 
PARTNER REQUIRED 

Joint partner required for a Challenger Executive Jet baaed in die i 
London area. 50% equity is offered in die air c r aft which is operated ! 
on a commercial basis throughout the Europe an Co mmu nity and the 
Middle East. The aircraft, is in excellent condition and is m the nine 
passenger seat configuration. 

The Owner has a requirement of 100 hours per year so this is an ideal 
opportunity for an aircraft investor who has a travel re quirem e n t but 
is keen to reduce his costs through joint ownership and involvement 
m a commercial operation. 

For full details please contact David Crawshaw Consultants IjH 
Tel: UK 0276-681409. Fax: UK 0276-62032. Telex: UK 858204 


BUSINESS 

AIRCRAFT 



Sales • Operating Leases 
insurance* Support Package 
Management & Crewing 

EXECUTIVE IET 

fENTREHFATHROW 

TafcOM-ramB 

Kflmm frimcasie 
Hufiipm Contact NaB Haubuu Fmc 081*759 7365 

CONFERENCES 

There is tut es timate d 
$59 billion drotloting in the 
Islamic banking system. These 
banks are keenly seeking 
op port u nitie s for investment. 

If you want to forms more. 


Aviation Consultancy 

Abpoitti Abttxm ft Abcnft 

Std-tyt, f cwiM B t y, iwuyiiHii 

Coipomto nroaft iilsi ft psdim 
(S20M Itaoda tmnUMa far pmrhatc) 

Phono 023333 641,671 or 672 
Ebx 023383 661. Trim 966159 
USA 813 351 8976 
fax 813 355 8194 


Venture Capital Financing and 
Islamic Banks Conference 
London 28-29 August 1990. 

For further information contact 

Sue Scott, 

Conference Coordinator 
Tet 071-929 55 ext 2319 
fiuc071-929 5478/071 278 &97 


OFFICE 

EQUIPMENT 


INT. BROKERS 
IN 

RECEIVERSHIP 

A VERY LARGE 
QUANTITY of high 
quality office furniture 
less than 18 months 
old. Light oak & Grey 
desks all sizes, 8 
Boardroom sets, 6 
Rosewood executive 
suites, plus various 
other furniture. 


W 

fa 


Hatherleigh. Meat Limited 
Mid Devon Meat Limited 
(In Receivership) 
Devon 

Both companies operate as abattoirs and meat 
wholesalers in Hatherleigh and Copplestone, Devon. 

§ Annual turnover £24m (Hatherleigh) a nd £20m (Mid 
Devon) 

• Freehold properties with fully equipped abattoirs 

# Pres tigiou s customer induding export market 

For farther ricfnilg pl^am contact either of the Joint 

Administrative Receivers: 

Robert St J. Buller or Allan Griffiths, Grant Thornton, 

43 Queen Square, Bristol, BSl 4QR. Tel: (0272) 268901 
Fax: (0272) 265458 

Grant Thornton $ 


* 
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Printers 

and Typesetters 


onwoffYSKTmESTreiGiJwreDCh 

■ Leasehold premises near Manchester City Centre 

■ Specialised ptant and equipment 

■ HighlysRJIled workforce 

■ Substantial developing customer base 

■ Annualised turnover of £l.5m 

Porftslhw (Ms contact 
Gerald Smith 

ROBSON RHODES 

Bemad Haun RoccriByHcHu UonciwsatMUlU 
toephana 061-230 4702 Rut 061-236 1I5Z 
AuttwrtMD to BM htotnita ol BKXMraa Accountants In tngiau and W*m ta ewry on 
kmstiMni bumn 


LOANS 

to £1 mffloB **ar«d m 

demotic property to 9 0* « f 

ntnilaa or cemBMidd propert 

to 70% ofroU Htflna. 

Open to directors. Embed 


non stamsyBo toccnuUs or 
income proof required. . 

Mo capital repayments. 

Coouct James Rye 
foamed Rye financial Phong Ltd 
Tel (0272) 744495 

(A MEMBER OT FfrfBRA) 

Urix xervico lx not rogdited by *o • 
p— rf-is«T vteexftgil9Mmd HtoHiW 
made far ifac putc c iiwi of iui>4<M by 

that Act will not apply to iL 

P«wm» cgEMT ZJCMCB WWW ItotoO 


Devon & Somerset 
Farmers Ltd* 


The business and assets of the above limited 
■ Company, established 70 years agp as a farming 
cooperative and buying consortium serving North 
Devon, is offered far sale by die Joint Administrative 
. Receivers. 

• Wholesale & retail dealers/ agents for 
agricultural products, tractors and other 
machinery, cattle feed, fertilisers etc. - 

• Freehold &. leasehold premises, aU with retail 
outlets, in Bidefiord, Barnstaple, South Molton, 
Tiverton, Hatherleigh (ah in Devon) and 
Bridgwater Duherton (Somerset). 

• Workshop fadHties at two locations. 

• Workforce of 86. 

• Turnover £13 mSfioa. 

For further details, contact die Joint Administrative 
Receivers, D.H. A. Peacock and GNLQappb 
Ernst & Young. Broad-walk House, Southernhay 
West, Exeter, EX1 ILF. Tel: 0392 43354L 
Fan 0392 75175! 


Prescott Clock & Watch 
Company Limited 




Or 


.t?- 

■■5/ 


(In Receivership) 

The above company imports 
and distributes clocks ana 
watches both under customers' 
own label nnrt the brand nnmn, 
"President”. 

• Leasehold premises dose to 
Ml/North Circular Junction. 

• Prestigious customers 

• Substantial order book 

• Annual turnover £L8m 

For further details please 
contact the Joint Administrative 
Receivers: 

Michael Scott or Maurice Withall, 
Grant Thornton, 

49 Mill Street, 

Bedford 
MK40 3LB 
Teh (0234) 211521 
Fax: (0234) 325717 

Grant Thornton® 


:f5 
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Ernst & Young 

Antboritod by The Institute of Chimered Accountants in EagbiMl 
aod WUes to caay on investment business. 


BOOTH WHITE 

* ^Cooipxiiy rt ob gtouM aiooft tocc n » rn ic >to n,»rtcClre«K»ation.dct»ft ftMnri «l 
' tdwee. cae iliaui i c y c acuuri on. credkor ft baft inv Btri gaticMi, gHKal 
ByiiCty M w ui c i m . coiporalB ibcoibj 

By order of the Joint Administrative Receivers: Brim Mills & 
Odin George Wiseman 

Third Generation Limited 

(In Administrative Receivership) 

An audio mixer and amplifier manufacturer based m Essex. 

The following business and assets of the above company are offered 
for sale as a going c on cern:- 

• Leasehold Factory 

■ Stock and work, in progress 

• Fixtures, fittings wm I equipment 

• Order book and goodwifi. 

For fiutiierdeuils please conua R. Frost or P. Barclay «L 
Booth White 
2 Nelson Street 

Southend-on-Sea Telephone 0702 346484 

Essex Fax 0702 334245 

SSI 1EF LDEBox91 

And also *L- 

Livcypool ■ Lo nd o n Docklands ■ M e d w a y 
• Watford * Sidcnp • Ipswkfa. 

Authorised by The Securities Association to act or investment advisers. \ 


Woodbank Ceramics 

Limited (In Receivership) 

The business and assets of the above company; 
which manufactures the exclusive high quality 
Chatsworth range of bathroom ceramics, are 
available for sale as a going concern. 

• Operates from 20,000 sq. ft modem leasehold 

premises in Bradbury, near Stockport 

• Annual turnover In excess of £1.2 million. 

• Major assets Include two ceramic kilns. 

■ Skilled workforce of approximately 24. 

Enquiries to the Joint Administrative 
Receiver, AJP Brereton FCA, Price Waterhouse, 
York House, York Street, Manchester M2 4WS. 
Telephone; 061-228 6541. Tblex: 669591. 

Fax: 061-228 1429. 

Price Wderhouse li 


ATTENTION EUROPEAN BUSINESSES 

Earotal992. the moodily American Business Report cm Europe, 
is now acce p ting c ompllrorinrir v advertising fig enr nw> 
opportunities section raemfering in the August ixau-L Fnmp. 1«W? 
is toad fay over 30,000 American Business leaden who are the 
derisi on makeg in forir co m panies. We oree EumpMn mmpinini 
to ic^xmd immediately if they desire: 

(1) U.S.joxnt venoms partuss 

(2) U.S. business partners 

(3) Acquisition of U.S. business 

(4) Safo of own business to Unconcerns 

Advertising will be accepted on a fim come/Emt seive bash until 
fee section is filled. Please send ad copy or direct inquiries to: 
Enrona 1992. Wolfe Publishing, Poa Office Box 7599. 
South Station. N&rinxtL NH 03060, USA. 

Teh (603) 888-0338. Fax: (603) 888-5816. 


NIGHTINGALE 

LODGE 

Barnet, North London 

Tbe Joint LPA Receivers of Forcbester Management 
Limited trading as Nightingale Lodge offer for sale 
tbe property and goodwill. 

■ Freehold Property 

■ Vfcll positioned residential rest home for 
the elderly 

■ Registration for 10 

■ planning consent applied for incteasctLcapaotty 1 .■< 

■ Skilled staff - 

■ Established company 

Interested parties should contact Paul Davis or tbe 
Joint Receiver Neil Geddes of Levy Gee and Partners, 
JShttem House, 56 Dingwall Road, Croydon CRO OXH. 
Telephone: 081-681 8389 telefax: 081-681 8402 


LEVY GEE 

Gomarsall Telecom 
Engineering ^ 


The Administrative Receivers offer for sale the 
business and assets ofJ.&D. Gomarsall Limited. The 
Company are established Telecom Engineering 
Contractors. 

• Telephone Systems and Recovery Experts 

• Qualified Telecom Engineers 

• Turnover £1.8 million 

ft Freehold premises in Bicester available. 

For further details please contact: W J. H. Elies, 

Ernst & Young, Apex Plaza, Reading, RG1 1YE. 

Teh 0734 5006 1 1. Fax: 0734 507744. 

Ernst &Young 

An fcm i, J i-r Hr Iwmt ol O wn, j Acowu w fa j aiJ 1—1 Hu ban) tm bwimu bmfcm. 


COMPANY THREATENED? 

CREDITORS PRESSING? 

CROWN DEBTS? 

PERSONAL GUARANTEES? 

Our business Is solving problems. 

If anyone can help you 
we can 

Edward Keating 
Randolph St John Limited, 

Halpem House, Peterley Road, OxfonL 0X4 2TX 
Tel: 0865 748989 Fax: 0865 777308 

Corporate Rescue Teams. 

Business Consultants* 

Interim Managers. 


DESIGNER 

PRODUCT AND FURNITURE 

Superior products begin with 
innovative design. 

Tel: 0580 212247 


Steel 

Fabricators 

North Midlands 


Thfl Mu* Waoahw. Job Adrimoa tad PWtf BcnetoH. cBnr 

te top to bti—wl iBrft Mftm i r rfto Jtoiiia— toftJ 
hma fa xtoo for ■ mariror at wna-at tMuM t c astem um in ■ nag) rf 
atona giMliiSag hi namag xad wft mgvfaa. 

• aSjPOQvqMito to Iw wfcn M panpet^ 

» Exsy accsH to M6 motorway 

■ BgUyddDodvadftia 

■ Aminxt trnnowrr n—m hnatnly OgOOJXO 

Pet fiMharWrorotiod pknMWtoKl to Addamac M^gieKawa, 
Spear ft Oppaaban & Pntaas, Nowtow Hobm^ 11 Nnriuai StaM. 
Bixn^oghtai B3 3NY. 

Td lepfaena (021)2002221 


S'fgk Spicer & Owpenheim 
a - 77 & Partners 

A MEMBER OF SPICEF) & OPPENHQM HMTERNADONAl. 

Spicer ft Oppenhefan ft Partners is * division of Spicer ft Oppenbenn 
whJcb is auUiorued by the Institute of Chartered Accountants is . 
England and %ie8 to carry on Investment business. 


LEGAL NOTICES 


IN THE UNITED STATES DISTRICT COURT 
FOR THE NORTHERN DISTRICT OF TEXAS 
LUBBOCK DIVISION 


CRUTCHER FINANCE, N.V. xod 
CRUTCHER RESOURCES CORPORATION 
BANKRUPTCY UnGATlON 


ADVERSARY PROCEEDING 
NO- 588-3098 


THIS DOCUMENT RELATES TO <C 

ADVERSARY PROCEEDING FILED 
IN THE DISTRICT COURT IN 
CONJUNCTION WITH THE BANKRUPTCY 
CASES OF CRUTCHER FINANCE,.. . 

N.V. AND CRUTCHER RESOURCES 
CORPORATION 


CIVIL ACTION NO. CA-Ste-OKS 
(CONSOLIDATED WITH CA-S-89-0KM-C) 


ADVERSARY PROCEEDING 
NO. 3(8-3097 


CIVIL ACTION NQ.CA-MO-136-C 


TO: ALL PERSONS' OR ENT ITLES W HO ARE HOLDERS OR BENEFICIAL 
OWNERS OF THE *K% CONVERTIBLE SUBORDINATED DEBENTURES AND/ 
OR ANY COUPONS APPURTENANT THERETO ISSUED BY CRUTCHER 
FINANCE. N.V. PURSUANT TO AN INDENTURE DATED DECEMBER IS. 1980, 
GUARANTEED BY CRUTCHER RESOURCES CORPORATION, AND DUE 
DECEMBER 15., 1995, OR WHO ARE CLAIMING UNDER THE DEBENTURES 
AND/OR ANY COUPONS APPURTENANT THERETO, ' 

SUMMARY NOTICE OF CLASS ACTION AND PROPOSED SETTLEMENT 

YOU ARB HEREBY NOTIFIED, Formant u Role 23 of the Federal Rtrfci of 0*3 
Pnxcdne. that a hearing win be held n the courtroom of ibo Honorable Sam R. 
Crowning . Jerigp of rig: United State* District Coen foe tbe Northern Dtoxiet of Tmaa 
(United Stan* ContbooM. 1205 Tea* Ararat. Lubbock, Texaa 7M01) on ACWM 27. 
1990. ai 1IM0 AM- to denanae wfaeiinr the proposed aariement of rime action* benroen 
IB! Schroder Bufc ft Tmrt Company a* Successor ladestme Tnaux/CUss R^racataiive 


- be dbmkmd mb pl^aBa; CO their fifing: and whether a Wnrinrent Fund In the anrotat of 
**00000.00, Bom wbieh certain fee* aad expemes win be paid, should be approved. 

YOU ARE A MEMBER OF THE CLASS IF YOU PRESENTLY HOLD ANDiOR 
BENEFICIALL Y OWN S«% CONVERTIBLE SUBORDINATED DEBENTURES 
ISSUED BY CRUTCHER FINANCE. N.V. IN DECEMBER IP80 AND DUE I9990R 
ANY COUPONS ATOURTENANT THERETO AND/OR ARE CLAIM3NO UNDER 
SUCH DEBENTURES O R ANY COUPONS APPURTENANT^ TTffiRETO ^ 
COURT APPROVES THE SETTLEMENT, YOU WILL BE BOUNDBY TO TEIuSl 

AND IF YOU WISH TO OareCT TO THE PROPOSED SETTLEMENT OR TO TTffi 

PAYMENT OF ATTORNEYS' FEES OR COSTS AS SET TORTH BELOW’ YOU 
MUST FILE YOUR WRITTEN NOTICE OF INTENTION TO APPEAAAT TO 
HEARING. STATWG ALL GROUNDS FOR OBJECTION OR OTH^STATmENT 
OF position wrro THE clerk of THE UNITED STATES * DISTRICT COURT 
FOR THE NORTHERN DISTRICT OF TEXAS AT THE ADDREffiLlSTED ATTHR 
END OF THIS NOTICE AND SERVE COPIES OF SUCHVnOTTENOBJDCIION 
AND ALL OTHER PAPERS. BRIEFS, OR AFnDAVmFOEDT mm 
OF THE COURT ON THE FOLLOWING PERSONS NOLATER THAN SEVRM 

settlement hearing or you wiSS 


BE HEARD AT THE HEARING. 

Mr. Lea F. Conrinpon 
Gwinn A Roby 
4100 Rc na i sn nce Tower 
1301 Eka Stroet 
Dallas. Tens 7S270 

Mx.Myrrtle McDonald 
June*. Trout. Flygaxe, 

Moody A Brown 
I £00 O vie Center Plaza 
P.O. Box 2426 
Lubbock. Texas 79408-3426 


Mr. Geotga J. Wade 

Shea rman A 

Citicorp Center 

IS3 E. S3td Street 

Now Yocfc, Now Yortc 10002 



Tbe comptaiaia far these action* ilqu t h-t ,, h ■ . -- ■ 

N.V, w their own advantage and the detriment of ottwaSuCwS ^5?" F ™ oe - 
■Bo alleges that one of the Defendants, which *en*d MtotSSSrvSl? 
the Debentures noth December IWJ. bteaSd { °f ‘S’ hoU «v of 

Dcbcntum. DefcmUmo base denied aO ^ Wto of the 
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Yon rtmjr contact Schroder (Mr. Mu Vi 
ConfMtfy. One Stake Surxs. New York. 
August 27. 1990 (the due of the benrim 
settkncml, to d et er m i ne whether the set 


rodar (Mr. Mu Vobnar. vio, t y ., m '. . • 

iroe *tohcr 10 *«*"* «*■ 


In OT to M pan kitxtte in the distribution Grom Ac SetUem 
amy Ki rt no ri Bco pc ffom or c m itici Htju «• ika, 
tomher *W> an ton cotokhu 


Fxnd. Qai» Mariwt (or 


t^ctowirii an the coupon. a ppmu i.i W Wa T^T ^ P toanrorro 

g^ars .as - * wan, szs?k*y?j 


CLASS MEMBERS RESIDING 
IN CONTINENTAL EUROPE 
OR THE UNITED KINGDOM: 

Earo-Oear Clearance 
Systems, Inc. 

ejo Morgan Gtaftoriy Trut Cosmiray 
35 A venae de* AM 
Brands, Belgian 


rarideaoB, no latter thaa 


OTH ER CLASS 
MEMBERS: 


Bat* ft Trw 


J«lwiWeTra»wjtonw . 

Q»c Shoe Street : 

New YoA - Nw Yatfc MOM . 


Cede) KA. . . 

67 Botdrvard Gnadc Dbohosa 

Cbaitaae 

Bohn Ratal 1006 ' ."'“-J t’.'-' .' 1 " 

1010 Ltmmbotng - • ^ 

IT yon bane not noriwed by nd a notice wbM> «... . 

toms rad C Mdiik w of the proposed Ktttaw^^ ^^ tobu fte Bjgtofog M.tfi-.: 
name and address me jw, may reqoesi ons by ewH™ 

Mb. Lea CWrington ,w->— 

Gwhm ft Roby ' -c V r. 

4100 XaaaisBnoe Taw ■ "J_. »• - 

1201 Hm Str eet .jS 

OaOro, Texas 73270 ■ '• . ", 

DATED: Joly 6, 1990. : • - v ' \ ’ ^ \ 

f.a B^rSs Ho "° ' • 
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FINANCIAL TIMES SURVEY 


MANAGEMENT EDUCATION & DEVELOPMENT 

. ~ Tuesday July 24 1990 



Many management 

educators are 

adopting a more 
international outlook 
as the prospect of a 


single European market brings 
greater challenges and increased 
competition. Simon Hotberton looks 
at how some leading institutions 
are altering their strategies 

Who teaches 
the teachers? 


AS EUROPE'S business 
schools enter the 1990s they 
find themselves in a curious 
position. For so long they were 
the teachers of managers but 
they now find their students 
have left them behind. 

The pace of change in busi- 
ness. brought about by new 
technology and the prospect of 
a single market for goods and 
services in Europe by the end 
of 1992, has left companies 
more international In their ori- 
entation and outlook than the 
institutions upon which they 
rely for management develop- 
ment and education . 

in this competitive world, 
the prize the teachers are 
reaching for Is the accolade of 
the most international busi- 
ness school in Europe. 

Schools with the capability 
to stand alone see the best way 
to achieve this Is by altering 
their teaching away from the 
functional and vertical towards 
the integrated and the horizon- 
tal. Mr George Bain, principal 
of the London Business School, 
calls it addressing business 
instead of functional problems. 

There Is also an emerging 
trend among some of Europe's 
business schools, especially 
those most closely tied to the 
public sector, towards cross- 
border co-operation - the par- 


allel to the forging of alliances 
that is taking place among 
European companies - in a 
desperate rush to “Internation- 
alise'', to throw off the per- 
ceived yolk of parochialism. 

M ana geme n t education and 
development Is a vast field. 
Within the business school 
environment it is also very 


attitudes and strategies of five 
leading European institutions 
- INSEAD in France. IMD in 
Lausanne, Gronpe ESC Lyon In 
France, and Oanfield and the 
London Business School In 
Britain - to the challenge of 

In this survey the plans of 
the British school Ashridge are 
discussed as well as ways in 
which companies, such as GKN 
Industrial Services, are trying 
to meet challenges by creating 
managers with an interna- 
tional disposition. 

Looking into the 1990s. Mr 
Jean-Pierre Saizmann, director 
of external relations at 
INSEAD. believes that the der- 
egulation in the European 
Community will create chal- 
lenges for managers. 

There have been visible and 
invisible barriers to competi- 


tion that companies have been 
able to hide behind." he says. 
“Competition will increase. 
That will generate the neces- 
sity for managers to make fast 
decisions in an uncertain 
world. The ability to manage 
ambiguity, therefore, will be 
very Imp o r t a nt." 

There are few in the manage- 
ment education and develop- 
ment game who would dissent 
from this view. But underlying 
It is how best to educate in 
such an environment. In a 
world which many see as 
evolving towards greater levels 
of uncertainty and degrees of 
complexity it is not surprising 
that the function-based model 
of instruction is giving way to 
a more holistic approach. 

Mr Juan Rada, the bead of 
IMD in Lausanne, believes that 
the changes under way in busi- 
ness mean that management 
education and development 
will have to be more related to 
organisational development 
and the implementation of 
change in companies than it 
has in the past. Companies will 
demand organisational value 
added from education not just 
individual enlightenment. 

"Such a shift requires hav- 
ing an educational offering 
that is multiform, which tends 
to blur the distinction between 
education (courses and se mi- 


ll there is a change in the 
pedagogical orientation of busi- 
ness schools the question still 
remains: what other things 
need to be done to become 
international? Each school has 
a different answer but there 
are some common themes. 

Two that stand out are the 
composition of the student 
body and faculty. An Interna- 
tional student body may be a 
necessary condition but it is 
not sufficient. Too many 
schools, especially In Britain, 
have high Intakes of foreign 
students because they pay 
more and the institutions can 
not compete with the more 
academically esteemed schools. 

A diversity In faculty is 
more important Foreigners 
bring with them other ways of 
looking at business problems; 
they can inculcate a wider 


In a review of the issues 
business schools some 
selection is necessary. This 
introduction focuses on the 


nars) and organisational devel- 
opment in its many forms (con- 
sulting)," he says. "Education 
begins to be defined by the 
context Instead of by some 
fixed formal criteria." 




view among those who either 
read for a master of business 
administration or attend execu- 
tive development programmes; 
and they can, by virtue of their 
contacts, increase the potential 
pool of subject companies for 
research projects. 

The scarcity of "Interna- 
tional" faculty is hotly dis- 
puted among the heads of busi- 
ness schools. But one, Mr 
Bruno Dufour, director of 
Group ESC Lyon, believes that 
western Europe laces a signifi- 


cant shortage of suitable fac- 
ulty. In London in March to 
launch a joint MBA with Cran- 
field School of Management he 
cited this as one of the main 
reasons for the venture. "We 
have to go in for networking," 
he said. 

But the Cranlield/Lyon 
MBA. which begins this Octo- 
ber, is also a pointer to how 
schools rooted in a national 
■educational system can miti- 
gate that problem in the age of 
internationalism. It will offer 


prospective bi-lingual students 
a bi -cult ural experience; it 
mixes faculty and teaching 
methods and. as such, repre- 
sents an attempt to get around 
the limitations of parochialism. 

"The world is becoming 
smaller place and the client 
market is international, says 
Mr Leo Murray, director of the 
Cranfield School of Manage- 
ment "If we are going to be 
able to deliver service to 
clients then wa need to 
offer them international 


tnogtammes and techniques." 

Research is an important 
area which those schools 
which aspire to the title of 
international see as a impor- 
tant battle field, INSEAD has 
increased resources going into 
research because it believes 
that the successful schools of 
the 1990s will the ones that 
anticipate developments in 
business and develop new 
ifl pw f anH concepts. 

As part of this drive, last 
September, it launched a PhD 
programme. "Having good doc- 
toral students will push our 
professors to do more 
research," says Mr Saizmann. 
"It is also good for our image 
to be the source of future fac- 
ulty for others." 

The LBS faces the opposite 
challenge. How to maintain the 
quality of its research while at 
the same time building up its 
vocational education skills. 
This is part of Mr Bain's plan 
to build what he calls "bal- 
anced excellence” - to create 
a school that excels not only in 
research but also in superior 
management education. He 
admits, however, that it is a 
high risk strategy. : "We could 
end up doing both badly. "The 
change in the pedagogical 
model may have big implica- 
tions for the business side of 
business schools. For the 
schools which embrace this 
idea, and most do, it makes 
business sense. 


It means that they are mov- 
ing in the direction of manage- 
ment consultancy. Business 
school teachers have always, 
in the UK at least, been able 
act as consultants but one of 
the motivations for this work 
was income supplementation. 
But having been the providers 
of talent for external manage- 
ment consultants Europe's 
business schools are looking to 
add formal consultancy to the 
“portfolio" of services they pro- 
vide clients. Mr Rada talks of 
"account management”; Ash- 
ridge is busily expanding its 
consultancy services. 

Clearly, the other side of 
"partnership" or “relation- 
ship", is the attempt to secure 
a steady and growing source of 
income from tied clients. To 
rewrite the old saying about 
the Jesuits: give me a company 
that participates in our courses 
and research projects and it 
will be ours for life. 


IN THIS SURVEY 



Hartley Management College 


■ Planning: 25 years after the 
National Plan the old models 
come under scrutiny; 

The ■ynthubm' manifesto 

UK and Europe compared: 

greater assessment of training 
methods is needed Page 2 


■ Vocational training; 
setting standards for every 
occupation: 

Profile; OKN's Tom Palferman 
talks about his company's 
elite Page a 


■ Profile: Ashridge 
Management College, the 
search lor partnerships; 

Technology and business: 

Sun seen as an educational 
blind spot Page 4 
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ADVERTISEMENT 


Training the Managers 
of Change 


P ERA is unique. One of Europe's 
largest and most prestigious 
business, technology and 
training centres. PERA is 
actually 'owned' by Its 2500 plus 
member companies. These companies 
cover sectors as diverse as banking, 
manufacturing and service Industries 
an over the world, and, for an agreed 
annual fee they benefit from many 
valuable services. The Enquiry Serv- 
ice, .for example, has computer finks 
with 500 databases, worldwide, and is 
staffed by highly experienced consult- 
ants and technologists who help 
companies apply information in the way 
most appropriate for their business. 
Whether a member company is seek- 
ing a specialised source of supply, 
company profile or a solution to a 
technical problem - PERA provides the 
answers quickly and without charge. 

Although PERA Is a membership-owned 
organisation it undertakes consultancy for 
all kinds of non-member companies, for 
example, projects in training, electronics. 

ctxnpuling, now materials, design, lacilnies 
planning, manufacturing strategy, strate- 
gic marketing and publicity. PERA's 
professional services groups are staffed by 
experienced consultants wife practical 
knowledge of applying technology to 
business needs. 

PERA's Director General Ron Armstrong, 
in a recent lecture, said "Managers and 
technologists alike get confused by the 
categories of technology and their relative 
importance to the business.” PERA. with its 
ever increasing membership base ami dally 
contact with etien! companies is in an ideal 
position to understand industry’s business 
wants and needs. One major concern of 
industry is the need tor top quality manage- 
ment training and it Is an area where 
PERA has the solutions. With the advent of 
stronger and less shackled competition from 
Europe, eastern Europe and the Far East 
industry is having to concentrate on the 
development of managerial skills to peal 
with new technology and the highly 
qualified technical people who co nt rol it- 
Managers are coming under Increasing’ 
pressures from customers who demand 
top quality products at realistic prices and 
shareholders who wait quick returns on 
investment. 

PERA understands these Issues and Its 
already highly successful management and 
technical training operation is being ex- 
tended by opening anew management and 
training centre near Swindon in Wiltshire. 
This new centre, Pembroke House, will 
concentrate on senior executive level 
courses and will feature a range of topics 
such as Executive Briefings. These Brief- 
ings will focus on key topical subjects which 
will be discussed amongst delegates with 
theakn of keeping them up to date with new 
legislation, new technology and new ideas 
for managing their business. The Briefings 



Ron Anratrong. Dimeter General, PERA 

- “Technology is only a tooL It is 
only when companies allow it to 
acquire a kind of mystique that 
management decisions become 
blurred and ineffective. ” 

will be followed by in-depth seminars and 
courses for senior managers who need to 
go into more detail on a subject, and can be 
extended Into consultancy and further 
courses for companies who wish to take-in 
the subject in far greeter detail. Courses 
can also be undertaken in-company If 
required. 

The Briefings will start In the Autumn of 
1990 and some of the first subjects to be 
addressed will be: 

■ The new EEC legislation concerning 
the Interference emanating from 
electrical/electron i c equipment and 
the problems it can cause to other, 
similar equipment 

■ Taking your business Into the 
marketplace. How to prepare for, 
attend, and follow up overseas 
exhibitions. 

Customs documentation , 
communicating in different languages, 
the logistics of getting there (and back!) 
The types of literature aid material best 
suited to the various markets. This 
Briefing will be of particular relevance 
toSMEs 

■ Managing the human resource function 

(inSMEs). Emphasizing the Importance 
of having a training and personnel 
presence in a company without having 
the expense of employing a fun-time 
person 


Business Growth Training 


A nother area where PERA is highly 
. active is in operating the Business 
Growth Training Scheme, through the 


Training Agency. There are five BGT 
schemes that cover the training needs of 
smaller businesses and BGT3 isthe scheme 
in which PERA is most heavily involved - 
managing change within a company with 
the use of external consultants. 

Within the BGT schemes. PERA is 
working with companies as diverse as 
manufacturers of point of sale equipment 
for petrol stations, caravan manufacturers, 
makers of window blinds and numerous 
others. This, most useful set of schemes 
ensures that companies can taka the 
necessary steps to guarantee that their 
management teams are weH-versad in the 
skills they will need to meetthe demands of 
a growing business. 

PERA's part In the BGT process involves 
a human resource consultant analysing 
the skills and knowledge of the client 
company’s management team and 
comparing this expertise with fee declared 
business plan for fee company. Through 
consultation, training and development, 
plans are created , Implemented and evalu- 
ated over a period of one year. Towards the 
end of the year, PERA's consultants help 
create a forward plan which is an amalga- 
mation of business growth and employee 
development which ensures continuing 
business success. 

Appropriate Technology 


into business and between businesses 
is fee most important factor affecting 
future competitiveness. Ifs a technical 
world, whether you are in manufacturing, 
farming, health care, banking, fee military, 
leisure - how well you apply technology 
compared with your rivals win determine 
whether or not you stay in business. In 
most cases, managers have problems 
managing technology - they aren't bom 
knowing how it all works, what to do wife it 
and how to apply it in a business situation 
and they need to be trained. Business 
success in fee "90s will be dependent on 
getting people and technology working 
together effectively and wtth current and 
future skills shortages It will be vary much 
a question of training existing staff in 
new ways. 

PERA's business Is not technology - it is 
improving other companies' commercial 
performance. Training Is a vital ingredient 
of UK Ltd’s future success. To quote Ron 
Armstrong: Technology Is only a tool. H is 
only when companies allow it to acquire 
a kind of mystique that management 
decisions become blurred and Ineffective.’ 

PERA's training courses can sharpen a 
company's management team Into dealing 
with technology effectively - turning it into a 
competitive edge, not a liability. 

For further details of PERA courses 
contact Patricia Brace-Gough, PERA 
Southern Office, Pembroke Howe, Lydiard 
MllEIcent. Swindon SN5 9LS. Telephone 
0793 772555. 


“The future isn’t far away . . 



JLhis comment from a senior executive working 
in a leading European organization seems to sum 
up the sense of urgency in international business 
circles — and the need to prepare for an uncertain 
future. It is a future where it’s hard to predict 
who will succeed, but it is one in which the 
quality of management will certainly be put to 
the test. 

At Ashridge, our mission is to develop forward- 
looking managers who are capable of 
outstanding performance in the rapidly-changing 
global environment. In other words, we can help 
organizations to cope with the complexity, 
diversity and ambiguity of the uncertain future. 
Through our integrated portfolio of services 
embracing management education, consulting. 


research, strategic management and 
psychological assessment, we offer a unique 
combination of skills, resources and experience. 
Having worked in partnership with 
organizations around the world, across all sizes 
and sectors, we have developed and refined 
approaches which can help managers to 
anticipate change and become better prepared for 
the challenges ahead. 

Partners in Learning for the Future 

For a copy of the Ashridge Annual Review, plcuc conncc 
Marketing Department. Ashridge Management College. 

Bcrfchaniucd. Hertfordshire HP4 INS, England. 

Teh (0+42 iW) 2311 or 3491. Fax: (0442 8+) 2303 



ASHRIDGE MANAGEMENT COLLEGE - ASHRIDGE CONSULTING GROUP - ASHRIDGE MANAGEMENT RESEARCH GROUP 
ASHRIDGE STRATEGIC MANAGEMENT CENTRE - INDEPENDENT ASSESSMENT AND RESEARCH CENTRE 
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HOW SIMPLE it all wym ofl in 
the 1960s is shown by the fiat 
lowing quotation from the 
UK's one and only National 
Plan: 

The most intangible and yet 
by far the most impor tant factor 
m improving industrial Effi- 
ciency is the quality of indus- 
trial management There is now 
a growing interest in manager 
meat education, and it Is expect 
ted that in the next few years 
the increased quantity and 
quality of management educa- 
tion afaU kinds wiQ be making 
an impattmt contribution. 

So said the plan which is 
within a few weeks of its 25th 
anniversary. The lS60s Labour 
government heralded it as 
Britain’s answer to Soviet-style 
economic planning, which 
manv neoolfi other than com- 
mittedsocialists thought 
would outstrip market-based 
patterns within the next 
decade or so. 

The plan's strong hopes for 
management education were 
ce n tred cm the two new post- 
graduate business schools 
brin g set "p at the time In T^m. 
don and Manchester. The 
"important contribution” 
expected from wmhi and their 
less esteemed counterparts was 
apparently about one-eighth of 
an economic-growth rate of 4 
per cent a year. 

A quarter century on, it is 
dear that management educa- 
tion has survived In better 
ahnpft than the planned growth 
rate or Soviet-style economies. 
But it is less clear how much 
business schools and the like 
have contributed to progress 
anywhere in the world since 
the UK’s plan was published. 

Moreover, what they can 
sensibly be expected to contrib- 
ute in fixture is unprecedent- 
edly muddied. Internati o nalisa- 
tion and other trends making 
management more complex are 
still ramifying. 

Fewer and fewer organisa- 
tions can safely be run on the 
old hierarchical model 
whereby a few professional 


general managers at the top 
decided policy, then put it into 
force by pulling separate func- 
tional strings lahallad finance, 
marketing , personnel, produc- 
tion, research and develop-, 
ment, and so an. 

Business g^hnnin set up pri- 
marily to produce the top deri- 
sion-makers are being rocked 
by a profound shift in thinking 
about management. 

The very idea that there are 
such things as professional 
general manage rs - in the 
Hence of people equipped to run 
virtually any kind of organisa- 
tion in whatever circinnfitaiioes 

— is nnder sCfiOUS question. 

Even if they exist, there is a 
growing belief that a few 
highly placed people can no 
longer act effectively as the 
brain of an organisation, hand- 
ing down their thoughts in the 

form of instructions -to be fol- 
lowed by weaker mentalities 
below. 

Many companies have 
decided their survival depends 
on mobilising and harnessing 
the wits of an their employees, 
encouraging them to think and 
act creatively beyond the rou- 
tine of their Jobs. 

In sum, the old model with 
its generalist puppet-masters 
and functional strings looks 
more more Hfc» a ball of 
wool that fell into a basket of 
■kittens. The problem facing 
management educators the 
world over Is how to unravel 
the result. 

While proposed solutions dif- 
fer from country to country, in 
Britain there are two main 
rampg . On the hand, there 
is the systematising or top- 
down school of thought. On the 
other is the synthesising or 
bottomrup school. 

The nfRriai tumw of the sys- 
tematisers is the Management 
Charter Initiative, the word 
charter having apparently 

rhang ri tia wiaanlwg «inw> the 

MCI camp was formed three 
years ago. 

Then the word looked for- 
ward to the creation of Char- 


( MANAGEMENT EDUCATION & DEVELOPMENT 2 ) 


Michael Dixon looks at planning, 25 years after the National Plan 

Old models under scrutiny 


THE OPEN BUSINESS SCHOOL 
Certificate - Diploma - MBA 




MODERN MANAGEMENT 
DEVELOPMENT 
AT EVERY LEVEL 

More than 10,000 managers are using Open 
Business School courses to develop their careers, 
without taking time off work. Over 3,000 leading 
co mp a n ies make use of our courses. 

We can offer you a choice of short, one-off 
courses covering specific topics, or a programme 
of courses leading to three levels of recognized 
business qua l ifica t ion - Certificate, Diploma, 
and MBA. 

The courses use proven Open University 
di s t a n c e learning techniques, developed over 
20 years, and we have over 500 tutors across the 
counby to provide tutorials, offer support, and 
help our students to complete their courses 
successfully. 

To find out how we can help you to develop 
your careen return the coupon. Better still, call the 
OB5 hotline (24 hours). 


The Open Bosoms School, PO Box 625, Mil ion Keynes, MKX lTt 
Please send me the Open Business School Brochure (SOB 90) 

Name 

Position — — 

Organization 

Addres s 


.Postcode. 


J Telephone 

1 Save time by phoning the OBS hotlines 

[ 0908 653473/655182 
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tered Managers on the Hues of 
Chartered Engineers - folly 
proficient operators who have 
passed through a multi-tier 
qualifying process. 

Today, that prospect has. 
been set aside by the main- 
stream MCI movement The 
charter the title refers to is a 
code of practice, endorsed by 
some 660 organisations, which 
boils down to an agreement 
that wiima>p«»nwnt devekjDmeni 
is a vitally Important activity 
that must be seriously pur- 
sued. Even so, the notion of 


ch artered managers is still 
entertained by one institution 
linked with the top-down 
school: the British Institute of 
Management 

Through the MCTs parent 
body, the National Forum far 
Management Education and 
Development, the school is 
Tinkprf into the state education 
amd braining apparatus. 

It is recognised as the lead- 
ing representative group for Its 
subject by the National Coun- 
cil for Vocational Qualifica- 
tions, and is backed by the gov- 


ernment-financed Training 
Agency. 

The nub of the systematis- 
ere* thfolring seems to be that 
pood managers have in their 
heads a clear picture of the 
result that is wanted, and a set 
of skills which they use to 
j BipIftwatf the mental desig n. 
It is assmtied that SQCh skills 

can be indhndnally identified 
and specified, and so systemat- 
ically TbutimmI grtd The 

jargon term for them is “com- 


At top level, for example, the 


The synthesisers 1 
manifesto: 

1. Management development wwri be 
integrated with business objectives and 
market conditions if it is to be refevant 
to organisations. Respect for 
or ganisational «* nWwf ». values context 
is the best way to design appro pr iate 
management training. 

2. If management development is to 
Improve corp orate pe rform ance it needs 
to move from the periphery to the core 
of the organisation. Hie organisation 
must provide a working environment 
that is supportive of learning and 
Dersonal development. Hie organisation 
should befemilig from its experiences 
and responding to change. 


& Management development is not about 
q uick fl y. Manaienimt lnvolvte 
uncertainty, change, and operating 
effect iv ely within the mess that often - 

nmi m pple n n ryanicaHnnnl Hfp_ 

Management development may produce 
more questions about how to manage 
than it does answers. 

4. If managers are to develop enterprising 
patterns of behaviour at work, 
management development should demand 
an enterprising approach to learning. 
Individnala should be responsible for 
managing their own learning. 
Management development staff should 
be responsible to managers, not vice 


K_ Maiwg M qfl il dinuH afoyt 

a holistic o p f P'wh hwnna* manag in g 


engages the whale person. The heart 
and guts are as important as the 
in good management. 

8. Management development «iinnM build 
on personal strengths and help 
indjyidn ais realis e their potential as 
creative, enterprising and effective 


7. The potential conflict between 
individual and organisational objectives 
for learning should be recognised. 
Personal development pfon v ani ' learning 
contracts drawn up between managers 
and their orga nisation s can provide the 
hnriitt for integrating an individual’s 
development organisation’s 

requirements. It also increases 
commitment to learning at work by bath 


Michel Syrett compares UK training with European methods 

Greater assessment needed 


FOR the past five years, 
British employers have been 
bombarded with reports and 
political commentary that 
repeatedly links poor UK com- 
petitiveness abroad with low 
national provision of manage- 
ment w U lM lfa Wl 

The debate generated in 1985 
by the Coopers & Lybrand- 
sponsored report, called Com- 
petence and Competition, 
which criticised British lack of 
training generally, was fol- 
lowed in 1987 by the Handy 
Report which revealed the 
extent to which British man- 
agement training had fallen 
behind the levels of the US, 
Japan and other European 
countries. 

Three years on, is there any 
concrete evidence that UK 
employers have responded to 
the messages of alar m and con- 
cern? 

The Europe-wide survey of 
employment, practices pub-;, 
n«hri by thq. Frier Waterhouse - 
Cranfleld Project last month - 
suggests they have but that, in 
common with their counter- 
parts in other countries, 
increased commitment to train- 
ing is not always backed up by 
a proper assessment of their 
future needs and systematic 
evaluation of its effectiveness. 

The survey is based on the 
responses of nearly 6,000 
employers in France, Germany, 
Spain, Sweden and Britain. 
Companies in all countries 
reported a substantial increase 
in the money spent on manage- 
ment training during the past 
three years. But the biggest 
growth occured in Britain 
where nearly three quarters of 
the employers surveyed said 
they had spent more an educat- 
ing all categories of managerial 
staff. 

The survey revealed that bet- 
ter British commitment to 
management education is also 
shown in the range of training 
available to trainees across the 
five countries. 

The spread is widest in the 
UK, covering all important 
management skills such as 
tram building, motivation, del- 
egation, staff communication 
and performance appraisal It 
may come as no surprise to 
discover that the least avail- 






Prof Spin: sceptical. ... 

able type of training for British" 
managers Is in languages. Less 
than half of British employers 
provide any kind of language 
training, compared with two- 
thirds of Spanish companies 
and three quarters of French 

qr gm|l«qtfonH- 

What kind of skills do Euro- 
pean employers say they need 
in the coming years? Across all 
countries, the survey shows 
that business strategy and 
administration and people 
management skills are rated 
very highly. 

North European companies 
are also paying particular con- 
cern to customer service and 
change management, whereas 
Latin countries rate more tech- 
nical subjects such as comput- 
ers and new technology and 
manufacturing technology. 
Spanish companies are the 
only employers to rate market- 
ing and sales skiiln as a future 
priority, reflecting the rapid 
growth of their national econ- 
omy in recent years. 

Swedish organisations are 
the only employers to target 
health and the environment as 
an important skill, in spite of 
all the talk of a greener 
Europe. And, in spite of the 
advent of the European mar - 
ket, languages received one of 


the lowest ratings of all, 
reflecting apathy in some coun- 
tries such as Britain and good 
state provision of language 
training in others, such as 
Sweden and Germany. 

_ Org anisations throughout 
Europe may be spending more 
on training, but Is it money 
well spent? The survey found 
that while the majority of com- 
panies adopt some formal way 
of assessing their their future 
training needs, fewer - for 
fewer in France and Germany 
— Wnk their t raining needs to 
any analysts of the company’s 
business plan. 

In exactly the same way, the 
methods used to assess the 
effectiveness of existing t rain- 
ing are usually very info rmal _ 
The number of sample compa- 
nies relying on informal feed- 
back from line managers and 
trainees far outnumbers those 
using tests of other systematic 
methods. 

These kind of statistics raise 
serious issues of how closely 
human resource issues are 
linked to mainstream corpo- 
rate objectives. As Mr Tony 
Chaplin, head of recr uit ment, 
training and communications 
at PflMngton, says: “Most com- 
panies have training and 
human resource policies which 
are supply led rather than 
demand driven. When assess- 
ing fixture needs, they respond 
to events rather than anticipat- 
ing and influencing them.” 

Yet the supply of good man- 
agers is too important to leave 
to chance and an uncertain 
labour supply. Earlier this 
year. Professor Amin Rajan of 


the City University Business 
School in central London pre- 
dicted that up to half the facto- 
ries in Europe could disappear 
by the turn of the century 
because companies lacked the 
wkflTs and knowhow needed to 
provide the right kind of cus- 
tomised products and services. 
The cause, he argued, was "a 
tragic lack of investment in 
education and training when 
the world economy went 
through fundamental struc- 
tural changes.” 

The Price Waterhouse Cran- 
field survey suggests that 
employers throughout Europe 
have taken this message on 
board, and that Britain in par- 
ticular Is making up for the 
shortfall in management train- 
ing which occured in the reces- 
sion years of late 1970s and 
early 1980s. . 

With another period of eco- 
nomic instability now affecting 
UK profit margins, is there any 
guarantee that this new found 
commitment- will -la^t? 

Professor George Bain, prin- 
cipal of London Business 
School, has his doubts. Speak- 
ing recently at a seminar 
organised by BP Chemicals 

and the Management Tr aining 

Partnership, he commented: 
“Employers tell me they have 
learned the lessons of the past 
and they now see training as 
an investment and not a cost 
They tell me that their commit- 
ment to management educa- 
tion is constant, and that they 
will train their way out of the 
next recession. I would like to 
think this is the case, but I 
remain a little sceptieaL” 
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competences could be of two 
T»g»fr| land*- One wreiid consist 
of strategic skills such as the 
foresight to divine what the 
organisation's aim should be, 
and the analytical powers to 
plan the best broad way cf ach- 
ieving It. The other kind would 
be tactical aKiia including 
communicative techniques to 
persuade the workforce to fol- 
low the plan, and the know- 
ledge of finance, marketing 
and so cm to monitor and con- 
trol progress. 

At less senior levels the req- 


uisite co m petences would dif- 
fer in a variety of ways, m 
general, however, they would 
probably be not just increas- 
ingly tactical as distinct from 
strategic, but more focus ed on 
short-term issues at each lower 
managerial rank. 

The systematises nave 
pressed ahead with a speed 
rarely if ever seen in manage- 
ment education. Having 
rtPfM ad there should be three 
main tiers of qualification, 
they have defined the compe- 
tences for both the lowest “cer- 
tificate" stage and the second 
“diploma" tier. 

The results will soon be pub- 
lished as sets of standards, 
mutated above the heads of 
individual companies, for the 
t raining of junior and. middle 
managers. 

Besides offering the stan- 
dards for use by employers and 
colleges, the top-down ca mp is 
arranging tor them to be tested 
within the state’s educational 
examining framework. Links 
to that end have been estab- 
lished with the Business and 
Technical Education Council 
and the Council for National 
Academic Awards which 
app rove q ualific ations awarded 
by collies of further and 
higher education, including 
polytechnics, outside the uni- 
versity sector. 

Establishing examinable 
standards for the highest “mas- 
ter's” tier is taking longer. 
While the systematises have 
strong connections with the 
Conference of University Man- 
agement Schools, individual 
universities are punctilious . 
about their criteria for examin- 
ing. Even with the weight of 
flip w ww mmwihil t raining and 
educational apparatus behind 
it, the MCI may find it hard to 
persuade them to endorse qual- 
ifications based on the notion 
of co mp etences - which as it 


has been developed so for, 
hardly stands up to tie test of 
academic rigour. 

By comparison with ta g top- 
downers, the bottom-up camp 
is for less well connected. Its 
members, aKbouglr evidently 
numerous, are indiv idgaD y 
scattered in companies, cosset 
fancies, colleges and universi- 
ties. Their only institutional 
support lies in the Association 




Development which Is much 


Sms than fcT"Yes Minister P. 

PO The ^, synthe8isers , t hinking 
has been summarised ina 
manifesto agreed by members 
eariy this year. Its nub is the 
view expressed by a good many 
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Dr Rosemary Stewart of Tern- 


30 years been studying 
what managers actually do hr 
their jobs - that not enough is 
known about management 
even to define what it is, let 
alone divide it into specific 
competences which can be 
taught and tested. 

Accordingly, standards of 
performance cannot sensibly 
be just thought up and system- 
atically imposed on managers 
in all kinds of organisations. 
What constitutes good manag e- 
ment may well vary markedly 
between one and ano ther. 

The second camp ^1*”™ that 
the only way truly effective 
improvements can be ma d e is 
by working fr om the bottom 
up, with individual companies 
generating their own practical 
itefinittnaiB of what needs to he 
learned and criteria for mea- 
suring it 

If appropriate universal stan- 
dards ever be established, 
which Isfer from certain, they 
will have to be synthesised 
from real-life managers’ first- 
hand experience. 
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that 2 out of 3 executives 


considered ‘unsuccessful’ within 18 mont hs. 
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to work effectively with different natkmalities. 

Do you need to find out how even successful 
executives can achieve better results when doing 
business tntemationaUy? Or when working 
with people of different ethnic origins? " 

To discover how an increasing number of major 
oijj^isations satisfy this need, send/fax us your 
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A RADICAL reappraisal of 
Britain's system of vocational 
qualification* is being carried 
out by the National Council Cor 
Vocational Qualifications. 

The organisation, set-up In 
1966 under Professor Peter 
Thompson* has been charged 
by the Government to set op a 
structure for evaluating com- 
petence-based qualifications. 

The objective, in what h a 
substantial reform of hundreds - 
of courses and their assess* 
meat, is that one day National 
Vocational Qualifications 
(NVQs) will encompass the full 
spectrum of occupations - 
from exhaust Otter to ceoersl 
manager and accountant. 

Most NVQs, which are 
graded at present from Levels X 
to IV, cover people whose Jobs 
do not demand many formal 
educational qualifications. 
However, the scheme will by 
next year extend to areas of 
general management and the 
fringes of of the pr ofes sion*, 
taking the framework to Level 
V and beyond. 

It Is a big task that will take 
until tbe next century. On the 
one hand, there are a host of 
vested interests to be placated 
with professions such as medi- 
cine and the law. proud of 
long established examination 
procedures and wary of 


Lisa Wood examines the re-appraisal of Britain’s system of vocational qualifications 

Setting standards for all occupations 


8 competence-based approach. 

On the other, there Is a sub- 
stantial job to be done by the 
NCVQ with the average British 
employer still largely ignorant 
of the new qualifications, it is 
a task not made any easier this 
year with the NCVQ putting a 
freeze on n wrkp tfr r expendi- 
ture to avoid insolvency at the 
council. 

The council has frozen all 
new spending on marketing 
and research because it has 
run Into financial problems. 
The financial crisis has been 
caused because part of the 
council’s Income comes from 
payments from validating 
boards when they Issue certifi- 
cates for NVQs. NVQs, how- 
ever, have taken longer to 
develop than planned. This 
year the council thought it 
would earn Elm from this 
source but revenue seems 
likely to be nearer £200,000. 

The Government is conduct- 
ing an inter-departmental 
review to assess the council's 


objectives and achievements. 
An Important part of the 
review Is to decide whether the 
NCVQ or government depart- 
ments should be responsible 
for marketing this radical 
upheaval in British vocational 
education. 

It is unlikely that the Gov- 
ernment will advocate any rad- 
ical reform within the NCVQ 
or voice any great criticism 
over Us progress. NVQs have 
been slow to develop but this is 
probably because of the 
immensity of the task. 

Indeed, much of the prepara- 
tory work Is bearing fruit. 
Recent months have, according 
to Fred Thompson, seen a large 
increase In activity at the 
NCVQ with 35 new qualifica- 
tions for accreditation 
approved by the council, bring- 
ing the total to 214. 

Among the most active of 
the industrial ]cad bodies 
which have been assisting the 
NCVQ is the National Retail 
Training Council which 



Boots; probably in the vanguard of retailors taking op tfm NVQ qualification 


announced recently that some 
13,000 people in retailing had 
registered for the Retail Certifi- 
cate - the NVQ qualification 
in the retail sector. 

Boots, Britain's biggest retail 
chemist, is probably in the 
vanguard of retailers taking up 


the qualification. It is to intro- 
duce the new qualification for 
all its new full-time sales assis- 
tants - estimated to total 
6 , 000 . 

Many employers are scepti- 
cal of the new qualifications 
and Mr Gordon Houston, man- 


aging director of Boots must 
have given the credibility of 
the scheme a lift when he 
announced that a pilot project 
had reduced staff turnover by 
14 per cent, improved recruit- 
ment and provided more moti- 
vation for staff. 
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Simon Holberton profiles GKN’s management programme 

The creation of an elite 


**l GET accused of trying to 
create an elite." says Mr Tom 
Palferman. staff director, GKN 
industrial Services for execu- 
tive development, "and I quite 
unabashedly answer; Yes I 
am.” 

Mr Palferman is talking 
about the product af a pro- 
gramme for the development of 
young managers within GKN's 
industrial services division - a 
world-wide operation which, in 
1989. accounted for 22 per cent 
of group sales of £2, 11 5m. 

The programme, known as 
the Young Executive Pro- 
gramme (YEP), covers up to 
eight of the most formative 
years of the young executives 
life and takes them through a 
series of management posi- 
tions. each increasingly diffi- 
cult, and a part-time three-year 
proprietary master of business 
administration degree. 

The aim of the programme is 
to create executives who, by 
their early 30s. are fit for a 
senior management or board 
position within industrial ser- 
vices. This month, the first 
group of 24 will pass out after a 
seminar on international stra- 
tegic management in Washing- 
ton, 

-The origins of the pro- 
gramme lie In -the special needs ' 
of the Industrial services divi- 
sion - businesses ranging 
from scaffolding to geotechni- 
cal engineering services - and 
the desire to match the strate- 
gic needs of the division with 
the training of future manage- 
ment resources. 

Most of the companies 
within GKN’s industrial ser- 
vices division operate from 
multi-site units. As the divi- 
sion has grown the sites have 
proliferated and so too the 
need for trained people to man- 
age them. According to Mr Pal- 
ferman, it is not unusual for a 
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Choose a programme to suit you from the 
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A Residential Management Training Centre with 
30 minutes of Central London & Heathrow available 
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31 ensuite bedrooms 
Weil equipped conference areas 
Peaceful surroundings 
Professional service 

East Burnham Conference Centre 

Burnham Beeches - Buckinghamshire 
Contact Michael Parkinson 0753 646561 
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26 year-old to occupy a position 
managing a unit with a turn- 
over of E5m. 

Unlike GKN's more tradi- 
tional endeavours in the auto- 
motive and engineering fields, 
industrial services Is not a 
high-technology business; nei- 
ther is it manufacturing. It is 
about selling services and the 
demands on management are 
different. What GKN is looking 
for from its managers in Indus- 
trial services is a flexible atti- 
tude: that encourages bot- 
tom-up decision making, that 
delegates, is entrepreneurial 
and service-orientated. 

The special characteristics of 
the business and the desire to 
have managers struck from a 
certain mold came up against 
one of the inevitable conse- 
quences of success: over- 
stretched management 
resources after a period of 
rapid growth. 

In early 1986, Mr Palferman 
approached Professor George 
Holmes, of the University of 
New South Wales’ school of 
marketing, to help him in 
devising an initial programme 
for fast track young executives. 
They worked on developing an 
intensive two-week course of 
study for 24 young executives 
chosen from GKN’s industrial 
services in Australia and New 
Zealand. The course was resi- 
dential and held at the Univer- 
sity of NSW in August 1987. It 
focused on money, marketing 
and management 

The course was backed by 
senior management in the UK. 
Mr Paiforman was resident for 
the two weeks in Sydney and 
had frequent contact with all 
the participants. Directors 
from industrial sendees in the 
UK flew to Sydney to partici- 
pate as well as emphasising to 
each participant that they were 
Important to the future strat- 
egy of GKN. 

This experiment became the 
model for the YEP in the US, 
Europe and the UK. But there 
is much more. The manage- 
ment development course is 
just the first step in a process 
of management education and 
development that spans about 
eight years and parallels 


the work life of the candidates. 

The candidates are selected 
from the ranks of junior man- 
agement and if they complete 
it they will have had a staff 
appointment at management 
level, a line management job 
and finally a posting outside 
their country of origin. 

During this period of acceler- 
ated career development the 
candidates will have completed 
a three-year part-time MBA. 
The subject areas covered are 
not much different from what 
one would expect an MBA to 
offer - finance, marketing, 
human resources management, 
accounting and corporate strat- 
egy. What is different, how- 
ever, is that the MBA course, 
first developed in Australia 
and replicated in the US. UK 
and Spain, was designed by 
GKN in association with the 
institutions offering the 
degree. 

The MBA Is modular in 
design and taken in three two- 
week ‘‘blocks” for three years. 
The courses of study are essen- 
tially the same at the four 
institutions at which it is 
offered. It is therefore possible 
for students to start their 
studies in tho-UKand finish it 
in Australia or the US. More 
usually, the course is -taken In ’ 
the country of origin, although 
the candidates location in that 
country may vary. As the 
courses are residential, the stu- 
dent simply moves from where 
ever he or she is located to 
attend it 

“We wanted to maintain the 
mobility of the person doing 
the course," says Mr Palfer- 
man. "We didn’t want to lose 
them for a year to a full-time 
course: we'd probably end up 
losing them permanently. And 
we didn’t like the idea of a 
part-time course either that 
would anchor them to one 
place. The MBA we have devel- 
oped is modular and it can be 
done from anywhere." 

In the year following the 
completion of the MBA the 
candidates attend a two-week 
international management 
seminar. By this time they 
have had one staff and two line 
management jobs, one of 
which has been in a foreign 
country. 

Mr Palferman describes the 
international management 
course as a "top up", the final 
polish. "It gets them ready for 
their first senior management 
or board position," he says. 

Throughout this period, from 
the time the candidates start 
the YEP with that first two- 
week seminar to the Interna- 
tional management seminar 
they have been appraised and 
assessed by their senior man- 
agers every six months. Some 
fell out of the programme; oth- 
ers elect to drop out Yet GKN 
regards it as an excellent 
recruitment and retention 
device that solves its need for 
high quality managers at a 
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The Snndridge Park Approach 
ensures achievement of demonstrable results from 
the development of managers. We offer a range of 
powerful programmes designed to help organisations 

improve business results. 
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cost per head or about £25.500 
over the eight years. 

"We tell them that we are 
not offering a job but a career.” 
says Mr Palferman. "We are 
exercising their minds, provid- 
ing them with a challenge and 
once we get them locked in to 
that then their is a lot of sec- 
ond and third guessing before 
they decide to leave us.” 

The introduction of the YEP 
has not been without its prob- 
lems. especially for mature 
managers in industrial services 
seeing bright young things 
passing them by. Mr Palferman 
has dealt with this understand- 
able problem by introducing a 
training programme specifi- 
cally targeted at the mature 


In the UK, the mature man- 
agers (over 35 years of age) are 
able to study for a diploma of 
management. This qualifica- 
tion is not yet offered in Aus- 
tralia or the US but Mr Palfer- 
man is talking to institutions 
in both those countries to see if 
the creation of one is possible. 

Mr Palferman says there is a 
wealth of experience among 
the mature managers that Is 
worth developing. Some are 
managing profit centres but. 
have had very little manage- 
ment education. "You've got to 
look after people like your 
mature managers," he says. 


He staff welcomed 

the training in the scheme 
because it left them in no 
doubt as to what levels of com- 
petency they were expected to 
achieve. They appreciated, for 
grampip, the immediate feed- 
back they could expect from 
supervisors after assessment. 

Assessors, according to Mr 
Hoxzrston also needed to be 
properly trained. He said: "The 
credibility and perceived qual- 
ity of the qualification will 
depend upon the skill and com- 
mitment of assessors and coun- 
tersigning officers. If the asses- 
sors do not have the right 
«ki lie the qualification wifi be 
devalued. The assessors 
require a significant amount of 
attention and training and 
they must attend a recognised 
and accredited training course 
on assessment. This will have 
a significant resource implica- 
tion in a company of our size 
offering as many as 6,000 
places." 

Qualifications for supervi- 
sors and general managers are 
progressing at the NCVQ, with 
the retail industry in the fore- 
front of developing the qualifi- 
cation which mil have a vari- 
ety of units of competence 
including those that are sector 
specific as well as generic man- 
agement competencies. 


Mr Alan Bellamy of the 
NCVQ said the qualification - 
which will be at levels 111 and 
IV - had taken time to 
develop because it bad been a 
large *=*«& to define the stan- 
dards. 

"Lots of supervisors and 
managers have no qualifica- 
tions to show for their Job, 
These new NVQs will open the 
door to people who have been 
disenfranchised from the quali- 
fication system," he said. 

The NVQs are not for those 
in strategic management 
although the NCVQ hopes to 
introduce competence-based 
elements into qualifications 
such as the MBA. The NCVQ 
intends to introduce an ele- 
ment of competence-based 
assessment into top jobs. Qual- 
ifications at the lower end of 
the professions should have 
some competence-based units 
by the mid-1990s. 

Progress of the NVQ scheme 
beyond Level IV into the main- 
stream of professions will be 
slower, not least because many 
professions will resist any dim- 
inution of knowledge-based 
testing. 

Mr John Hellier, director of 
accreditation at the NCVQ, 
said there would always be a 
requirement for knowledge- 
based testing in the professions 
but there was scope for introd- 
ucing some competency-based 
assessments. 

"Some professions are 
already close to our models. 
Teachers, for example, have to 
demonstrate their skills before 
they can practice. The princi- 
ple is already there," he said. 
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Cranfield: the management 
currency of Europe 

As me of Europe's leading university management schools. Cranfield 
School o! Management has been hetpmg organisations and mdwiduais 
achieve the* ambdions and objectives lor more than twenty-five years. 

The programmes and services we offer reflect the very latest thinking 
n management theory and practice These include: 

■ MBA & Postgraduate Degree Programmes 

■ General Management Programmes 

■ Specialist Short Comes 

■ Tafor-made In-company Programmes 

• Doctoral Research Programmes 

Tb find out more contact Gd Marshal on 0234 75 1122 (national] 

4-44 234 75 1122 (ntemationaO or write to Cranfield School of 
Management. Cranfield. Bedford MXA3 0AL England. 

W Cranfield 

School of Management 



MANANGEMENT 
DEVELOPMENT FOR THE 
J 1990s AND BEYOND 

The Industrial Society is the UK's largest independent training and 
advisory body. 

We specialise in: 

* Developing training strategies 

* Training needs analysis 

* Self managed learning process 

* bISnIS computer simulation 

* Consultancy services 

OUR RECENT CUSTOMERS INCLUDE: 

Barclays Bank Ford Motor 

Citroen UK MOD 

Dover District Council The National Trust 
Ferranti The Training Agency 

FOR FURTHER DETAILS PLEASE CONTACT: 

Andrew Forrest or Jenny Sweeney. 

Robert Hyde House 
48 Bryanston Square 
London, W1H 7LN 
071262 2401 


Developing 
the High 
Performance 
Manager 

The 5-day MBA! 

Havvksmere's established 
senior management seminar 

23-28 September 1990 
25-30 November 1990 

Carey’s Manor Hole! 

Brocken hurst, New Feres’. 
Hampshire, UK 


The 5-day MBA is designed only for the best and 
brightest. IPs demanding and mind-stretching. 

IPs dedicated above all to improving performance. 
The 100 phis companies which have used it include: IQ, Thom 
EML Toshiba, STC British Telecom, Rolls Royce, Wimpey, 
Kodak, CourtaukU* Smiths Industries, BP. Call, fax or write to 
Maria Fraioli toe more information: Hawksmere Ltd, 12-18 
Grasvenor Gardena. London SW1W QDH, UK. 

Telephone 071-824 8257. Fax 071-730 4293 

□ Please send me full information on the 5-day MBA 

□ Please contact me about in-house training 

□ Please keep me informed of future seminars 


Surname 


Mr/Ms 


Initials 


Job title 


Company 
Address - 


■ Type of business. 


Postcode 


Telephone 
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I HAVE little time fbr the “Yon 
have to be distant from the 
market to remain objective* 
attitude, says Mr Michael 
Osbaldeston, chief executive of 
Afihridge, the British manage* 
meat development centre and 
business school 

He is talking about business 
schools and their future. No 
one could accuse Ashridge of 
being distant from its market 
It is one of the most highly 
regarded business schools In 
the UK, especially for its teach- 
ing, and one of the few UK 
schools that competitors on the 
Continent are eager to know 
about 

Ashridge's strategy is to 
offer a broad range of services, 
consulting as well as training, 
to Its clients. Mr Osbaldeston 
talks about forging partner- 
ships with companies. 

“Companies are increasingly 
looking to business schools for 
tiling in addition to post-expe- 
rience and postgraduate edu- 
cation,” he says. 

He says partnership provides 
not only continuity for the 
company but it helps in provid- 
ing the necessary follow 
through to the Implementation 
stage of any project that 
brought them to the schooL 

tt is also good business far 
Ashridge. If it can keep the cli- 
ents coining back it enables it 
to sell more services than it 
perhaps otherwise might be 
able to da It also provides the 
raw material for research. 

In the 1970s, Ashridge 
offered mainly open courses for 
managers, by the mid-1980s it 


Simon Holberton talks to Mr Michael Osbaldeston, chief executive, Ashridge management centre 

Partnerships that bring better business 
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Ashridge Management College: where Michael Osbaldeston (right), its chief executive, keeps dose to the market 


had grown to a position of 
dominance in offering tai- 
lor-made training programmes 
for companies. It offers a mas- 
ter Of business aHwihriatmtlnn 
and has developed into other 
fields. 

Since the mid-1980s, how- 
ever, Ashridge has sought to 
broaden and to present itself to 
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at Brighton Business School 


Advanced Management Development Programme 


Jn-poat Master's (topee progamme of managem* dewtopmontfarpracfekig 
and potential senior manager*. 0 mottos managers io apply the latest research 
MMqMM *» trnpwns the quality al dacMcxMnMns. A RastOmduSto Optoma 
to OMtoteResaanftlMiodawH to awantedfoiming successful conptaBon 
fll IwM phase of Iw progansne. One day par month and reskfenttaf 
short courses. 


MBA (European Business) 


A unique tuft-ftne 16-monOi pro flra mr w which fc Euopean in content and 
wpe itenor. todudes toreigi language and tour months in anotier European 
caudry, haring to an MBA Jotaey recognized by toe Euopean Buatosse Schools. 
Mo prior experience in toraiptlanguage required. SuccessM conp toUo n of fte 
language tuttton may land to toe adriMonaf award of a Csrflfcato in Languages. 
A ftMHfene 12-morth tntunive MBA b Mao awaflabte. 


MSc in the Management of Technology 


A moduter Master's programme dtotogufatoed toy to (fired niavsnce to Musky 
needs and Os ftsxftMy. Designed In coSaboraflon with a number of compariu 
and concerned wMh toe ma nage m en t of technotojaa to product* processes 
aid sendees. Choice of erff-cortatoed 5-day resktontUmoddee which be 
accumulated tor credts knead aaard of an US& 


MBA Part-time Programme 


A modular 2-year p wga i aue tar htfi achtodna mangos which focuses on' 
tonowtai and chmge. Thom am strong elective streams to Financial Manage- 
ment. Human ftosomas Management, Irtanmonel Management- and 
totor ma aon Technology Ma n agemen t Day aidtar evening mudae of attend a nce 
araavaSataia 


DMS Part-time Programmes 


A dxtetftadpoma programme to proride a broad fourxferion of manage- 
ment knowtedge and Ms. One a Beodbie and motfidar two y ea r pa rt -firm pro- 
gramma. The otoer a unique action-teeming partnership between toe todridurt, 
Sisk sponsoring a ga it aallu ii and the Bushes* SchooL The DMS Foundation 
\bar may also be used as a stopping stone for entry to tto MBA programme: 


the world as an organisation 
that offers more than just the 
standard one or four week 
. training course. 

• A number of activities have 
been hived-off and consultan- 
cies bought in so that by the 
beginning of this year there 
was: 

• Ashridge Management Col- 
lege. This offers what Ashridge 
Is best known for, foe short 
duration courses, both external 
and internal, and the MBA pro- 
gramme 

• Ashridge Consulting Group. 
This was set up five years ago 

to d ea l with nr ganlBfltinnal ami 
human resources issues 

• Ashridge Management 


Research Group. This used to 
be the research division of foe 
college and was hived-off at the 
be ginning of the year as a sep- 
arately capitalised entity. It 
conducts research projects and 
surveys for companies and gov- 
ernmental bodies. It also works 
on research methodology and 
women’s issues 

• Ashridge Management 
Research Group. This is a Lon- 
don-based applied research 
group ran by Mr Michael 
CSoold and Mr Andrew Camp- 
bell, formerly of the London 
Business School. It was 
acquired three years ago and 
looks at multi-business organi- 
sations and the development of 


corp orat e strategy. It is partly 
funded by companies which 
join a club and sponsor 
research 

• Independent Assessment 
and Research Centre. This was 
acquired last September and 
also with AMRG is located in 
London. It offers occupational 
psychology consulting services. 

Mr Osbaldeston calls the 
above Ashridge’s “portfolio" of 
services and says that in the 
next five years he is looking to 
expand the portfolio further 
either by creating or acquiring 
more management develop- 
ment services. “Management 
development needs to be much 
more integrated so you can’t 


TECHNOLOGY AND BUSINESS 


An educational blind spot 


TECHNOLOGY has always 
been somewhat of a blind spot 
in management education. 

The importance of technol- 
ogy is not reflected in the 
majority of UK general man- 
agement programmes, in spite 
of the fact that it is having an 
increasing impact on the 
nature of management, with 
profound implications for 
training needs, career paths 
and relationships within organ- 
isations, 

“Few business degree 
courses cover much technol- 
ogy, and hardly any MBA or 
-executive programmes offer 
much in this area”, say's Pro- 
fessor Bay Wild, . newly 




IMPERIAL COLLEGE 


MASTER’S 
PROGRAMME IN 
MANAGEMENT 

This full-time one-year MSc 
programme begins In October. The 
design of the progr a mme follows 
the tradtUonal MBA f or m at In the 
foundation courses but differs In its 
Intensity of specialisation. Graduates 
will be able to dem ons tr a te 
c o mpetence In one of five areas: 
Management of Innovation. Manage- 
ment of New Venturas, Management 
Science; Project Management and 
Finance. 

Applicants should have a good 
honours degree, end experience of 
or a keen interest in business and 
management issues. 

For more I nfor m ation co n tact Miss K 
Randall, ext 7124. 

PART-TIME 
EXECUTIVE MBA 
PROGRAMME 


• written by respected 
authors from Europe and 
America selected for their 
business expertise and their 

I atxfity to put ft across 

• practical and rigorous 
content 

m total distance learning - no 
need for day release, study 
weekends, correspondence 
or summer schools 

m open access -open to 
highly motivated incBviduais 
regardless of previous 
academic record orGMAT 

m no restrictive academic 
calendar. Begin your course 
when it is convenient tor you 

Interested? 

Contact the Marketing De partmen t 

Pitman Publishing, 128 Long Acre. 

London WC2E9AN 

Tet 071 379 7383 


MBA 


appointed principal of Henley 
Management College and edi- 
tor of the recently published 
book Technology and Manage- 
ment 

“As a result, it is rare to find 
one person that understands 
both technology ami business. 
Managers without science and 
technology backgrounds are 
often apprehensive and wary of 
the need to learn more about 
technology in order to cope 
with their changing roles. 
Technologists «n taring mana- 
gerial roles usually have a 
blind faith in fhp technology 
fold ah inadequate understand-' 
tug of the management impli- 
cations and the human 
effects.” 

The consequences have been 
most widely felt in the intro- 
duction of information technol- 
ogy. 

A report three years ago by 
Philips Business Systems 
revealed widespread concern 
about the lack of professionals 
who could apply information 
technology to the needs of the 
business aT1| l deliver practical 
technical solutions; and also of 
managers able to recognise 
what technology can do to cre- 
ate business opportunities. 

The report identified a ”1061 
generation” of managers too 
old to have been given formal 
computer education yet deeply 
involved in business strategy. 

Of the senior managers sur- 
veyed, 64 per cent had received 
no tr aining in information 
technology and many of their 
employers had no plans to pro- 
vide it. 

The survey also found that 
half of the directors of person- 
nel and management services 
bad also made no provision for 
the training of fast track exec- 
utives who would be their suc- 
cessors. 

Concern over the gap that 
exists between managers and 
technologists has led to the 
development within organisa- 
tions of hybrid managers - 
individuals who Mtnhinp com- 
petence in Information technol- 
ogy with a thorough know- 
ledge of the human resource 
and organisational implica- 
tions which will enable them 
to use information technology 
strategically. 

A joint campaign by foe Brit- 
ish Computer Society and the 


Aimed at practising managers in the 
age range mid 20s -to early 4Qe, this 
throw-ywr programme is designed to 
enbanoe the managerial maty of 
those exoecting to enter, or newly 
appointed to, senior management 
positions. Tho p rog ram me begins In 
January and Is taught over three 
residential weeks and 14 separate 
days each year. 

Iformona tof orm ati oilocaTtactMrFAS 
FranoK/ext 7027. 

The Ma na gement School,- Imperial 

Gottagn, 53 Prince* Gate. London 
SW7 2PG TeL D71-589 Sill 


National Computing Centre 
aims to create a mh-ifnvnm of 

MMJOO of this kind of manager 
in the UK by 1995. 

The task win not be easy. 
The BCS working party set up 
to examine the subject found 
that business managers will 
need to spend at least three 
years working in an informa- 
tion technology department to 
acquire a proper knowledge of 
computing skills, and that 
approximately the same time 
would be required by data pro- 
cessing speci al ists in a main- 
stream business rede. 

Senior managers with a tra- 
ditional business education 
have already been found to be 
defensive about their lack of 


‘It Is rare to find 
one person that 
understands both 
. technology and 
business’ 


understanding of sophisticated 
technologies such as fourth 
generation la n g u ages and the 
latest object-orientated pro- 
gramming. 

Companies pioneering the 
development of hybrids such 
as Esso, the oil company, have 
found that, although they ben- 
efit from more efficie nt infor- 
mation technology operations, 
the training is long and 
time-consuming. 

The defensiveness of tradi- 
tionally business trained man- 
agers to information technol- 
ogy raises further concerns 
about the om phawia given to 
the subject in some general 
management programmes. 

A recent infernal survey con- 
ducted by one of Britain’s lead- 
ing business schools found “a 
number of faculties that have a 
-totally negative or neutral atti- 
tude to the use of Information 
technology for educational pur- 
poses. 

“This is not just limited to 
its application for teaching or 
the achievement of the devel- 
opment needs of the course 
but, more significantly, 
towards meeting tbe educa- 
tional needs of management in 
the business world.” 

The report based on the sur- 


vey concluded: “The results 
from (our survey of) faculties 
could be interpreted that there 
is a considerable lack of under- 
standing within the business 
school of the development 
needs of the general manager 
in the modem business world. 
The school should be aware of 
how the business world is 
exploiting the potential of 
information technology, the 
. impact of these changes on 
business management w™ how 
the teaching content and 
method can be changed to suit 
these needs.”' 

Prof Wild feels that technol- 
ogy is! the single .most impor- 
tant and difficult area cur- 
rently facing managers. He 
argues that a greater “core 
body of knowledge” is required 
to underpin “the diffuse and 
heterogeneous” tuition pro- 
vided an the management of 
technology. 

Prior to taking over as prin- 
cipal of Henley, he was head of 
Brunei University’s depart- 
ment of manufacturing and 
engineering systems and he 
intends to exploit Henley’s 
close links with Brunei to 
increase the college's activities 
in this area. 

Nevertheless, the use of tech- 
nology as a strategic weapon in 
business is still a subject 
receiving too low a profile in 
UK business courses. 

This is in stark contrast to 
programmes in other coun- 
tries, most notably in the US, 
where managers are often bet- 
ter acquainted with informa- 
tion technology than their Brit- 
ish counterparts and where 
career opportunities for data 
processing professionals are 
frequently more attractive. 

As Mr Adrian Campbell, 
research fellow at Aston Uni- 
versity’s business school, con- 
cludes in Prof Wild’s book on 
technology and management: 
“Senior managers must be edu- 
cated first if useful learning is 
to occur on any scale at opera- 
tional level or below. Far 
greater resources need to be 
directed towards management 
education and development if 
the investment currently being 
made in technology are to pro- 
duce results across the organi- 
sation as a whole.” 

Michel Syrett 
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Kingston qaai 

BthS I N E S S 
SCHOOL 

KINGSTON MBA 

Bridging the Gap between Ambition and Achievement 

The Kingston Master In Businas Administration Is a wcfl-ratabJishcd and highly regarded programme. It is the essential qualification to develop 

your management skills and open doors co senior management positions. 


Open Learning 


Parc Time 


This 2 year pro gram me provides a combination of individual The 2V2 year programme Involves evening study and 2 fulltime 

study and intensive weekend tuition modules. Programmes start in one week modules. The next intake is in February 199L 

March and September each year. 

Both programmes have been designed fbr professionals whose rime is a valuable resource. They enable you to: 

■ remain at work while you earn your master's degree ■ use your new skills as you acquire them and so directly benefit your employer 
■ focus your studies on business issues of particular relevance to you and your organisation. 

Enquiries are also welcomed from organisations interested in tailored in-housc programmes. 

For ftmliOTaifonaBiionrofi tact: Open le arn ing RadrdMapaon on 081-740 All or 124 hr») 081-743 84SI.BPP Management PAir^n. AMinc Home. 
AMioe Place, 142-144 Ustoridge Road, London WI2 8AW. Part Time ChreTbmmahend on 081-549 1141- Kin^icm Bujincw School. Kingston Hill, Kingston KT27LR. 
hn-bonae David Sugar at Kingston Business School on 081-549 1141 orTm Newton ji BPPMirvieKtnonr Education on 081-740 nit 


IMS UARXBTLBADBRlNMniMaXA UHCa2Afi8 
IKAINMO SYSTEMS. 

Far bite ktante ctexa tJnM UqpA Boh— 
Paj.hfwe M— «*. VECTOR LOOTED, FOB«*OT 
Pwon,MU78W. TEU (077JJ m<0$ 


gee the boundaries between 
research, consulting and edu- 
cation." 

It also needs much more fol- 
low through. He says that com- 
panies are wanting more from 
their management educators. 
As in 4 Vu> managemen t consult- 
ing industry so to in manage- 
ment education: a lot of 
sr-hnnls ran ran help in formu- 
lating the strategy, but imple- 
mentation is often ignored. 
Through the portfolio, Mr 
Osbaldeston believes Ashridge 
ran meet thn unwrg in g needs 
of the market for closer, more 
cooperative relations between 
school and client. 

The development of Ash- 


ridge’s base is one aspect of the 
way it is approaching the 
1990s; tbe other is its attempt 
to internationalise Itself. Mr 
Osbaldeston believes that few 
in the UK are prepared for the 
demands of internationalisa- 
tion. 

In the UK, he believes, busi- 
ness schools are British institu- 
tions, staffed with British fac- 
ulty anf l dealing mainly with 

British companies. If the chal- 
lenge for business is to go from 
being a domestic player to 
operating in the global market 
then it is the challenge for 
business schools as welL 

Ashridge has joined with the 
TMversitats seminar de Wlrt- 
grfwit in Cologne and the Cen- 
tre de Perfectionnement aux 
Affaires in Paris to mount a 
trans -Euro pean programme for 
the development of senior 
managers. The first seminar 


took place in Cologne and 
Paris in March, with de l e g a te s 
participating in both cities. 
Furthermore, Ashridge will 
ran its leadership course in 
Switzerland and Belgium this 
year. 

Mr Osbaldeston beheves that- 
the best way for Ashridge to 
achieve its aim of internation- 
alisation is by establishing a 
management centre on the 
Continent “We are talking to a 
US management education pro. 
vider with aim of establishing 
a European centre,” he says. 

The new institute, which, he 
hopes, will be operational by 
late 1991 or early 1992, will be 
staffed with a combination of 
new appointments and second- 
ments from the two parent 
bodies. The new college will 
offer courses on international 
business, targeted at senior 
management activities; it will 
not provide a qualification; it 
will offer open courses and be 
research orientated. 

“It will offer a much closer 
integration between research, 
consulting and education. It 
will look at how companies can 
better implement strategy 
internationally." 

Ashridge scores highly in its 
t-Aflrhing competence; its plans 
to move offshore are bold; but 
there is one aspect of its work 
that, in the bitchy world of 
management education, it is 
always criticised: the quality of 
its research. 

Mr Osbaldeston is robust in 
defence of his institution: “A 
lot of research that’s done in 
business schools, is done for 
referee journals with promo- 
tion in mind," he says. 

“We want to spend more 
time and money on applied 
research; that is what ASCM 
and AMRL win be doing. We 
don’t want to be doing reactive 
research. 

“There is a distinction 
between being intellectually 
rigorous and academically 
remote. The research we do 
should be intellectually rigor-, 
ous and that is what should 
drive the research not aca- 
demic aims. ” 


Fordham University, New York City 

International MBA 
Degree Program in Europe 

Thera is a need to professkMuIiBe the basmess edacatke 

aixl development of manigera As dm feet a increasingly 
recognised rad foadvanrc of 1992 in Europe, the 
Fordham International MBA Program is timefy 
challenging and relevant. 

This Program olfars 

■ A prgtigiaas, in ter nati onally recog ni ac d MBAPegrec 

■ C omparat i v ely abort period «w»y from work 

■ Ia toiai v o pwfc a i i naal de vel opment 

■ An appartmiity to (tody in Europe end USA , 

■ A n etwork of jateratlau i il - lin i i ii i e w coated* 

■ foatnietko by of Fdrffli«nrir Graduate School. 

rf ftwfiW |l*n!»i^nli«l ’• 

For (xsaaintioas, Aria Program ib an oppcxtualty to invett in top 
qoaEty nuungement derdopamL Far Jodi victuals, It leprcaeatB 
a s%nfficant3tq] towards cuter advancement. 

FtnOer iafomatioa and appliettion form are available front 
TMItooram Dirac lor, T) in ttei MU Ctaipea Piuuwi, 

Mrti - ra g — nt tonnes fl e nrty lo iil noedt BUttSo «, Ireland. 
1M. 3S3-1-B8eeU1Max 30329 GM B. Fan 353-1 -S6S14Z 

3te W i te «alteaM»irahraaBtedtjrteAM«toM. ‘— irtfr nf 


Manchester 
Business School A 
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TaVj! 

SENIOR EXECUTIVE COURSE 

27th tbnuaiy — 17th February 1991 

The SEC Is one of Europe’s leading short manteemeiit * 
programmes for senior executives who have, or expect soon tn 
have, strategic responsibilities. «peccsoontq 

Nominations are now invited fbr the 50th course, to be led 
by Professor Tony Cockerifl. iea 

The course features: 

■ International analysis - 

■ Strategy 

■ Marketing 

■ Finance 

■ Organis ation behaviour 

■ Operators management 

■ Business environment 

■ Live projects 

For further details and registration forms: 

The Administrative Officer, Management Centre. 
Manchester Business School, Booth SbeetVUW 

^ anC * ieaiter ^5 ®P®iJ ie,e Pl K, n«i 06^273 6333 
Ffoc 061-273 7732 


major corporations. pf°fe» iona | fhn, nn H 
Gcwmmont departments serif over , 500 manager, on 
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have been wifh us for the lost !5 years. 
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ARTS 


FRENCH FESTIVALS 


Colourful tribute to the painters’ poet 


is. 


A AvhlhltiAw h*lft tp f fr a 

yf Council Chamber of the 
y*-f Papal Palace; baa always 
-* JL been one of the main fea- 
tures of the Avignon festival it seems 
appropriate that what we axe told is 
the flnW exhibition of this kind to be 
held there, should be one In which the 
work of Braque figures prominently. 
Braque was one of the printers exhib- 
ited in the S i ’**** in 

1947. This year’s exhibition is, in fact, 
devoted to the poet, Ren* Char. It is 

one of a number of events in 



-itilja 



Ojta 

to thoT"W< 

Sasfeft 



near Avignon, where Char was bom 
and of which ‘his father was the 
mayor. 

The figure of a white bird In full 
flight cleaving the clouds with Us 
wings, seen in the paintings here, is 
one that 1 b common to the poetry of 
Char and the post-war paintings of 
Braque, for It both symbolised hope 
during the Occupation and the renais- 
sance of France afterwards. 

Braque was by no means the only 
painter whose work seemed to have a 
natural kinship with Char’s limpid 
prose-poetry. Char celebrated the act 
of creation in all its forms, from 


poetic creation to the mysteries of 
pre-history. All his work Is linked inti- 
mately with the landscape of Prov- 
ence, which he knew as a child, as a 
resistance fi ghtw and, finally, as a 
famous mas-of-letters. No poet can 
ever have shown a greater gift for 
forming alliances with his creative 
colleagues across the whole range of 
the arts. 

Thus, there are drawings by Picasso 
and Wifredo Lam of mythological 
beasts here; there Is a painting by 
Mir6 showing daybreak, another by 
da Silva describing sleep, and a third 
by Matisse entitled Dream. There Is 
an uplifting abstract by Kandinsky, 
putting the accent on the colour rose, 
and a fine painting of gulls In flight 
by de Steel; a forest by Giacometti, a 
mobile by Crider. 

All of these artiste and many more 
were friends of Char's and all at vari- 
ous times involved with his work. Hie 
fruits of his amicable relations with 
thww are to be seen in in 

the exhibition, which has been com- 
piled with the co-operation of his 
widow, Marie -Claude Char. The earli- 
est of Char's alliances was the one he 
made with the Surrealists, when Char 
was a young writer making bis name 
in Provence. Eluard Breton and. later, 


Dali discovered they shared Ns view 
of poetry, and be became on active 
member of the pre-war Surrealist 
movement, signing manifestos and 
m a kin g public gestures of protest. 

Lisle sur Sorgue. the beautiful old 
Provencal town where Char grew up 
is not. Indeed, a real island, but its 
streets - nowadays crammed with 
cars - are threaded romantically by 

Anthony Curtis 

looks at Avignon’s 
homage to the 
work of Rene Char 

the river. It is still a favourite haunt 
of artiste and contains several well- 
run small art galleries, all of which 
have currently mounted exhibitions 
of paintings and photographs devoted 
to Char. Many of these give an 
impression of what the place wns like 
m Char's childhood through photo- 
graphs of the inhabitants, fishermen 
who for many generations farmed the 
abundant trout in the river. There are 
also pictures of the great turning 
wheels of the watermills, one of 


Char’s most abiding memories. 

in 19-18 Char wrote a play, Le SMI 
des eaux, about these river-folk which 
turned on the threat to their liveli- 
hood posed by the establishment of a 
factory on the banks of the river. Its 
flow of toxic waste effectively kills off 
the supply of fish and inspires a 
revolt. The play is Char's longest, 
most sustained work, leaving a vivid 
impression of a lost way or Ufc In this 
region. When It was first performed 
on French radio. Boulez wrote some 
music for tt. and this will be played 
here in a concert by the French 
National Orchestra conducted by Bou- 
lez as part of the festival. 

During the war. Char served as an 
officer in the French army, and, after 
the fall of France, he returned to 
Provence. During the 1330s he had 
been in the habit of spending part of 
the summer in the village of C^restc, 
in Haute-Provence, where he had a 
small house. From here, he Joined In 
the resistance movement and took the 
code-name of Major Alexander. He left 
some graphic pages describing this 
agonising period. On the Liberation 
he became an officer with the Free 
French forces and served in Algeria 
as a liaison officer for de Gaulle's 
troops. In the exhibition, we see. 


among other memorabilia of that 
time, his armband and the certificates 
ha received from the allies at the end 
of the war. which had been decorated 
by M1TO. 

Char soon resumed his poetic 
career in the new post-war France 
and found fresh sources cf inspira- 
tion. He was a writer who paid partic- 
ular attention to the printing of his 
work. There are different theories of 
his beautifully presented texts on 
view here, including some minugmip 
ones hardly bigger than a postage 
stamp, all of them delightfully illus- 
trated. 

He shrugged off his Surrealist past 
and flirted with the philosophy of 
Martin Heidegger, who became a 
friend. He was also fascinated by the 
cave paintings at Lascaux and the 
pre-Soeratic philosopher, Heraclitus, 
be had studied as a young man. But, 
as the extracts from Char’s later 
works, blown up in big type and 
high-lit on the walls of the Papal Pal- 
ace. reveal, he never relinquished his 
native Provencal simplicity by becom- 
ing pretentious or obscure. 

After a long and richly creative life, 
Char died in 1988. This exhibition is a 
fine memorial to his labours and to 
his Integrity. 
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Les Indes galantes 


AIX-EN-PROVENCE FESTIVAL 


The big show of the 1990 
Aix-en-Provence Festival la Les 
Indes galantes, Kameau’s 
opera-ballet of 1735 (supplied 
with the fourth and final act 
that he added the following 
year). It is given, absolutely 
complete, by Les Arte Floris- 
sante, the noted French peri- 
od-performance company, with 
its sibling dancB-troupe Ris et 
Danceries; and it is Indeed a 
curious extension of company 
efforts. 

“Rameau 2e tacitunxe:" an 
essay in the Aix programme- 
book characterises him thus. 
Would he have been provoked 
to utterance by this revival - 
"authentic" in the pit, late-20th 
century burlesque on stage? 
Would he have let rip a few 
precisely chosen expletives? 
Since the style and substance 
of Alfredo Arias's production 
(In the sets of Roberto plate 
and brilliantly cut and col- 
oured costumes of Franfoise 
Tournafond) and of Ana 
Yepes's choreography amounts 
to a comprehensive statement 
of non-belief in the work’s 
intrinsic revivability, my guess 
is that he might 

The opera-ballet form of Les 
Indes galantes does admittedly 
pose problems for late-20th cen- 
tury audiences. Made up Of a' 
mythical prologue -and four . 
entries - “The Generous 
Turk," “The Incas of Peru, The 


Persian Festival, or The Flow- 
ers," and "The Savages" (of 
newly-explored North America) 
- it can be reckoned an 
enlarged divertissement a fan- 
tastic entertainment made in 
equal parts of pageant, 
masque, and dance-spectacle. 
The four dramatic episodes of 
Fuzelier’s libretto are linked by 
the most tenuous of themes 
(love conquers all in the 
earth's most exotieally remote 
regions); they are no more 
than carefully calculated 
vehides for Rameau's arts of 
theatrical colour, mood vari- 
ety. pace, and timing: 

Zn this respect Les Indes gal- 
antes contains some of the 
most cherishable examples of 
this composer’s startling 
genius for seizing on opportu- 
nity and pursuing it to the 
limit. In small, as it were, the 
concentration of the music Is 
remarkable «wrf exhilarating: 
the tragic grandeur of “The 
Incas" and (in spite of its fee- 
ble plot-point) the beguiling, 
lulling charms of “The Flow- 
ers” are built up in a tiny 
space, with vocal and orches- 
tral strokes that take the 
breath away. 

Bat times change, ideas 
about what may constitute 
diverting entertainment like- 
wise; and our perception of 
exotbvfaraway places and peo- 
ple is hardly that of the early 


18th century. (The “noble sav- 
ages" of North America have, 
in fact, some useful lessons to 
teach the French and Spanish 
colonial types about constancy 
in love.) How to present Les 
Indes galantes in a way that 
re-invents its dramaturgy? 

After the last war the Paris 
Opera used it to show off com- 
pany wares (including a huge 
cast of eminent singers) on a 
grandiose scale. An English 
Bach Festival-type period pro- 
duction could take us some of 
the way. Surely the least imag- 
inative. and laziest, route is 
that chosen by Arias and his 
gang of accomplices - the 
send-up of 18th-century con- 
ventions, which mixes modem 
and period clothes and rou- 
tines in laugh-a-minute man , 
ner in order to reassure the 
audience that Rameau's ele- 
vated theatrical style is no 
more than a chic summer-festi- 
val joke. 

The giveaway article of the 
producer’s lack of confidence 
in the work is its play-witbln- 
a-play format - the show 
takes place in a circus tent, 
and the chorus, in glam even- 
ing dress, is the audience. 
There are children, waiters 
serving drinks, hi g h -jinks with 
Joke-props (Hnascar the Inca 
High Priest pulls out sun- 
glasses at the "peak of his' mag- 
nificent Prayer to the Sun). 



A chic summer festival Joke? The finale of “Les bides galantes" 


The bottom is scraped in the 
finale, with savages got up as 
punks and the "Dance of the 
Great Peace-pipe" a tacky exer- 
cise in passing around mari- 
juana joints; during the curtain 
nails one of Rameau’s most fili- 
gree choral dances is brought 
back for a communal cast 
rave-up. 

Objection to this sort of 
carry-on is not mere purist 
prudery. Even on its own 
self-congratulatory terms the 
logic of the staging constantly 
breaks down; and the level of 
humour is clunkingty low 
Wendy Toye's I960 Sadler’s 
Wells production of Orpheus in 


the Underworld did this sort of 
thing more deftly, and with 
rather better justification. The 
Aix audience loved it all, if s 
true; your grim-faced critic was 
almost submerged in a sea of 
surrounding jollity. But “suc- 
cess” of this kind is the easiest 
thing in the world: the Hytner 
Xerxes and Julius Caesar 
approach, genuinely witty and 
sophisticated in understanding 
of 18 th-century theatrical 
modes, is harder to come by. 

What on earth were W illiam 
Christie and his Arts .Floris- 
gants doing en cette galire? The 
finesse, plasticity, and loving 
sense of the distinctness of 


Rameau’s inventions acted as a 
constant reproach to the larks 
on stage (in the open-air Arch- 
bishop’s Palace theatre the 
edge was sometimes taken off 
the brightness of the scoring). 
When the company comes to 
record the work, next January, 
the high qualities of the perfor- 
mance should be more easily 
appreciated; meanwhile, bra- 
vos for the stylish fringing of 
(among others) Francois Le 
Roux, Laurence Dale, Nicolas 
Rivenq, Isabelle Poulenard, 
Miriam Ruggeri, and Jean-Paul 
Fouchdcotirt. 

Max Loppert 


Salieri 


RAVENNA FESTIVAL 

It is easy to refuse belief to the 
stubborn legend of Salted hav- 
ing poisoned Mozart: it is 
harder to dismiss the notion, 
most successfully presented in 
the play and film Amadeus 
that, while Mozart had genius, 
poor Salieri had only talent. 
Well, come to think of it, 
what’s so had about talent? 
Perhaps in an effort to right 
the scales of historical Justice, 
in recent years there have been 
some attempts, especially in 
Italy, to resuscitate Salieri, and 
as a revival of his Falstaff in 
Parma a few seasons back 
clearly demonstrated, he is a 
composer who rewards atten- 
tion. All right, he was no Moz- 
art, but he was a musician of 
charm, taste and - on occa- 
sion - superb achievement 
The Ravenna festival, this 
year uniter new and dynamic 


direction, has scheduled sev- 
eral Salieri works for perfor- 
mance, of which the most 
important is his tragedle-lyrl- 
que of 1784, Les Danaides, 
recently given three perfor- 
mances at the Teatro Alighieri. 
En thusias tically conducted by 
Gianiuigi Gelmetti, elegantly 
designed and staged by Pier- 
luigi Pizzi, the work made a 
strong impression. In this ver- 
sion, however, it offered only 
about an hour-and-a-half of 
music, so its five acts must 
have been considerably 
trimmed. In fact there seemed 
to be something curt about the 
drama. Now that this stream- 
lined edition (from the archive 
of the RAL prepared for a 
long-ago broadcast) has won 
respect it would be good to 
hear the score in proper, Criti- 
cal, complete dress. 


But even in this cut presen- 
tation, the music was fascinat- 
ing. At its original perfor- 
mance, Les Danaides was billed 
as a joint effort by Salieri and 
Gluck, his great protector and 
friend. When the work tri- 
umphed, Gluck withdrew hte 
name and announced that the 
music was entirely Salieri's. 
For that matter, it does not 
sound exactly like Gluck, 
though it has some of the older 
master’s nobility and intensity. 
But it also has an ItaUanate 
tenderness (even an occasional 
pre-echo of Bellini). What 
sound like hints at Mozart and 
Beethoven place the opera 
firmly in the context of its 
period. More important, there 
are scenes of strong dramatic 
efficacy, white even the dance 
music (which must have suf- 
fered the most cutting) is never 


merely decorative, but a rele- 
vant element in the narration. 

The original libretto was by 
Calzabigi for Gluck, who never 
set it but after years of keeping 
It in a drawer, turned it over to 
two Paris poets, Francois Le 
Bland du Roullet and Ludwig 
von Tschudi, who adapted it 
for Salieri. Even in this adapta- 
tion, the text retains some of 
Calzabigi’s admirable terse- 
ness, his simple and direct lan- 
guage, his clear exposition. 
Though the story of King Dan- 
aus, fads 50 daughters and o«nr 
50 fianeds, whom he orders 
murdered, is not exactly neo- 
realism, Calzabigi, the French 
poets and Salieri make it con- 
vincing and affecting. 

In Ravenna, it enjoyed a 
thoughtful and persuasive exe- 
cution. Gelmetti’s admiration 
for the score was evident in his 


total commitment, and he con- 
veyed his feelings to the 
orchestra of the Teatro Comun- 
ale of Bologna (the chorus 
seem less enthusiastic). In the 
star role, the young Daniels 
Dessl passed every test of the 
sometimes elaborate, often tax- 
ing music, creating a totally 
credible moving Hypermnestre, 
while the tenor Raul Gimgnez 
was a personable, positive and 
lyrical Lyncee. The deeper 
voice of Jean-Luc Chaignaud 
(as the vindictive King Dan- 
aus) proved supple and pleas- 
ing: he also - naturally - best 
enunciated the French words, 
though bis colleagues did well. 

Pier Luigi Pizzi divided the 
action on two levels: on stage 
level downstage, on a kind of 
circular podium a few steps up, 
in front of a platform framed in 
wide circular apertures, which 


could narrow as required. A 
parallel circle, towards the 
rear, framed the apparitions of 
the final scene. In this set all 
In deep blue, giant classical 
heads - one with torso and 
upraised arm - a Medusa-like 
mask (of the goddess Nemesis) 
were virtually the only scen- 
ery; and they created the suit- 
able atmosphere of tragic men- 
ace. The costumes, largely in 
dull gold and shades of blue, 
were more 18th century than 
BC, and were in perfect keep- 
ing with Pizzi’s coherent view 
of the piece. He kept the cho- 
rus seated, for the most part, 
and moved the principals eco- 
nomically. Some mimes, for 
once, did not disturb but actu 
ally rfflHfjwl the irnfalriing of 
the drama. 

William Weaver 
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July 20-26 


OPERA, BALLET AND 
MUSIC 


London 

English National Opera at the 
Cofiseuin; no performances until 
August 

Royal Ballet at Covent Carden: 
Romeo and Juliet (today) and 
Swan Lake (Wed). English 
National Ballet at the Coliseum, 
performs Ashton's Romeo and 
Juliet (Fri-Sat, Mon-Tues) and 
Onegin with Ekaterina Maxi- 
mova as guest (Wed). 

London Bach Orchestra con- 
ducted by Nicholas Kraemer 
plays the six Brandenburg Con- 
certo's. Barbican Centre 
(071-638-8891). 


Ftefivab ha Franco 

Aix-en-Provence 
Rameau’s Les hides Galantes 
are conducted by William Chris- 
tie. Mozart's Die EntfQhrung tats 
dem Sartdt by Hans Zender and 
there is a re-run of Dm Pasquah t . 
Ends July 29 (42233781). 


Martin’s Golgotha and 
ApoUonl's Ebre. Ends Aug 2 
(42301460). 

Paris 

Festival Estival; Orc he stra des 
Jeanes des Pays Bas conducted 
by Gaetano Delogu. Glinka, Shos- 
takovich. Br ahma . Auditorium 
Des Halles. 

Vocal Ensemble Sagittarius and 
Consort tie Vloles O. Gibbons 

conducted by Michel Laplmie 
perform Demantius, Schetn, 
SchQtz, Saint-Severin church 
(Wed). 


Brussels 

Marc Gramrels (flute) Daniel 
Blu mentha l (piano), Lteve 
Schuermam (flute) playing 
Schubert, Ravel, Debussy. Moz- 
art, Bizet, Verdi (Wed). Cbapelle 
des Brigittines (613 88 40). 

Muni ch 

Opera festival. The last week 
of performances Includes a Rene 
Kollo t.inriiw recital, accompanied 
by pianist Irwin Gage in Schub- 
ert’s Die Winterreise; Le Nazze 
di Figaro with Pamela Coburn, 
Barbara Bonney, Cornelia Wul- 
kopf, Ann Murray and Wolfgang 
BrendeL Giselle with wonderful 
Peter Wright choreography; Die 
ZauberJOte with Hellen Kwon, 
Pamela Coburn. Kurt Moll. Her- 
mann Prey; Ndbucco stars Julia 
Varady, Alain Fondery and Yev- 
geny Nesterenko. The old tradi- 
tional Otto Schenk Der Rosenka- 
valier with Judith Beckmann, 
Kurt MtdL Marilyn Schmiege, 
Barbara Kflrinff and Georg Pas- 
kuda, is conducted by Heinrich 
Hollralser; the successful Danton 
production has John Broecheler 
outstanding in the title role. 

Weimar 

Cultural Festival (July lfr-Aug 
11 ). The centre of German classi- 
cal culture la staging the first 
pan-German festival, profits from 
which will go towards the recon- 
struction of this badly neglected 
city. Directed by Karl Steff-WoKs- 
jaeger, the festival is staged in 
the Original houses of Goethe, 
SchHlec, Liszt and Bach, who 
are the central of the 

four-week event Among the art- 
ists appearing are Eva Lind. Alan 
TTtus and the Bavarian Radio 


Orchestra, under Half Weikert, 
Rudolf Buchbidner. Barr y Do ug- 
las. Alexis Welssenberg. Win 
Quadflieg. Helmut r^ihnw and 
the Weimar Theatre Ensemble 
(0228/893969; fax 695158). 

Bayreuth 

Once again. Bayreuth will be 
the centre of attraction for Wag- 
ner fans, appearing from all parts 
of the world to attend the special 
atmosphere on the so-called 
“green hilL” This year's festival 
opens wtfcb the premiere Der Ftie- 
gende Hollaendcr In Dieter Dorn’s 
production, conducted by Giu- 
seppe Sinopoli, with two Bay- 
reuth debut singers - Elisabeth 
Connell as Senta and Barbara 
Bomemann os BAary. The cast 
includes Bernd Weikl in the title 
role, Reiner Goldberg (Erik), Cle- 
t npn«j Bieber (Steuennann) a nd 
Hans Satin (Defend) (July 25, 

Aug 4, 7. 16, 19,25,27). Wolfgang 
Wagner’s 1989 production of Par- 
sifal will be sung again by the 
acclaimed William Pell, in the 
title role, and conducted by 
James Levine (Aug 2. 6, 14, 17. 
20). Harry Kupfer’s Ring Cycle 
version, co n duc ted by Daniel 
Barenboim, with nearly the mwih 
cast, apart from another new- 
comer to Bayreuth, Inpoul Am- 
ing as SLegmund, and Siegfried 
Jerusalem sing in g all Siegfrieds 
parts (July 27. 28, 29. Aug 1 - 
Cycle 1/ Ang 8. 9, 11. 13 - Cycle 
n/ Aug 21, 22, 24, 26 -Cycle HI). 
Lohengrin, to be recorded for 
television, has Paul Frey in the 

titte role and will be conducted 
by Peter Schneider (July 26. Aug 
3, 15. 18. 28) Festival from July 
25 to August 28. 

Bareakma 

Grec 90 - Barcelona cummer fes- 

ttvaLRoerfiifaina- a selection 


from operas by Rossini including 
II Barmen di SivigUa. L ‘ItaUana 
in Algeria, 1Z Tureo in Italia, La 
Ccnerentela. Singers led by Enzo 
Sara and accompanied by the 
Orchestra and Choir of the Gran 
Teatro del Uceu conducted by 
David Robertson (Tbuns 26, Frf 
27). Teatre Grec. (318 25 25). 


Ravenna festival 
Sea la Phiinmimir Orchestra 
Schubert* s Unfinished symphony 
and Beethoven's 8th. Rocea Bran- 
ca! eone. 

Festival ends July 31- (32577) 

New York 

New York Grand Opera. Free 
concert pe r for ma nce of Tuxandot 
in Central Park a t 72nd St 
CThur). (360 2777). 

Australian Ballet. Performances 
of Spartacus alternate with Suite 
en blanc and Giselle- Metropoli- 
tan Opera House (362 6000). 
Mostly Mozart Festival Orches- 
tra conducted by Mark Elder 
with Barry Douglas (piano) and 
Richard Stcltzmon (clarinet). 
Janacek, Mozart, Haydn (Toe, 
Wed). Aver y Fish er Hall, Lincoln 
Centex (874 6770). 

Tokyo String Quartet with Rich- 
ard Emanuel Ax (piano) and 
Alexander string Quartet. Moz- 
art. Schumann, M»nHBlmnhq 
(Thur). Avery Fi sher Hall, Lin- 
coln Center 074 6770). 

Chicago 

Ravinia Festival: Leon Fleishar 
(piano) and Theater Chamber 
Players cf Kennedy Center. Tak- 
acs, Robert Saxton, Bach/ 
Brahms, Scriabin, BlumenfeJd, 
Strauss/Godovsky, Korngold. 
Highland Park (728 4642X 


Dance in Italy 


AGRIGENTO AND TURIN 

At a time when no test seems 
sacred, the fidelity of the Stan- 
islavsky -Nemirovich-Dan- 
chenko company of Moscow to 
Vladimir Bounneister’s famous 
'production of Swan Lake 
savours of the prodigious. Nei- 
ther Bourmeister’s death nor 
the arrival of Dimitri Briantsev 
as director has (so Car) ted to 
changes, stwrm this version is 
in many ways superior to most 
of its current rivals, the com- 
pany's tenacity is to be 
applauded. 

The one renovation that is 
urgent is the provision of new 
sets. The backcloth that was 
taken to Agrigen to this month 
for the “Panatenee" festival is 
the original one, which has 
b een in MwHnniii vss since 
1953- Unsurprisingly, it split all 
the way across an arrival, and 
it proved impossible to effect 
an emergency repair, so the 
lighting was turned down to 
make the disaster less visible. 

However, since the back- 
cloth, showing a curiously 
snowy-looking lake, lacked 
interest, whereas the dancing 
was of the highest calibre, it 
made sense to concentrate on 
that. Besides, the costumes 
were either kept in incredibly 
good repair or new ones had 
been s applied, which seems 
more likely, as the colours and 
materials were highly superior 
to anything coming out of Rus- 
sia in the 19S0s. 

When Bourmefster took his 
production of Swan Lake to the 
Paris dance festival, it scored 
such an immediate success 
that In its wake, in I960, the 
Paris Opera Ballet asked Bour- 
melster to stage at the Palais 
Gamier the first full-evening 
Chaikovsky ballet in its his- 
tory- Early in 1964, Nicholas 
Beriozoff adapted and reduced 
it for the company at La Scala, 
Milan, this production being 
inaugurated by Maya Pliset- 
skaya and Nikolai Fadeyechev. 

Bourmeister's revisions to 
the choreography, particularly 
in the lakeside acts, cannot be 
considered improvements. 
Moreover, If the outsize role 
assigned to the jester were not 
danced and mimed as superla- 
tively and likeably as it was at 
Agrigento by Lantratov, bis 
intrusiveness would be quite 

intolerable. 

Svetlana Smirnova is one of 
the best Odette-Odiles to have 
come my way in the last 
decade — indeed, one of the 
few who combine a formidable 
technique with both lyricism 
as Odrtte and glitter as Odile. 
Vladimir Kirillov, tall and ele- 
gant and a magnificent partner 
made a noble Siegfried, who 
danced very persuasively the 
melancholy solo somewhat 
infeUritoualy interpolated into 
the Act 1 pas de quatre that 
replaces the original pas de 
tniS. It malum a f-htrn g r* these 
days (not a disagreeable one) 
to see a non-dancing Rothbart 
mostly stationary atop his 
rock, Zaharov had little to do 
in the lakeside acts but flap his 
huge wings. On the other 
hand, he was much in evidence 
in Act 3, when he brought 
Odile and all the performers of 
the national dances in his 
train, looking so villainous 
that Siegfried's perplexity was 
comprehensible. 

This was the first production 
to open with Odette picking 
flowers and then enfolded 
inside Rothbart’s wings, to 
reappear immediately as a 
swan gliding, a little choppOy, 
across the lake. Unlike the 
Kirov and the Riga ballet, the 
Stanislavsky production 
retains the once mandatory 
Soviet happy ending, with 
Odette restored to her human 
form, though her companions 
are not seen at the end. 

Not only the principals but 
also the corps danced splen- 
didly, including the 14 fianc6es, 
the polonaise and mazurka 


dancers, in soft boots, the three 
leading swans and the little 
swans. The company style is 
large, ample, precise and musi- 
cal. 

The presence of the com- 
pany's own orchestra, under 
its dynamic and impassioned 
conductor, Evgeny Kolobov, 
added greatly to the quality of 
the performance. At the 
rehearsal the previous evening 
the company's high standards 
emerged clearly from both 
Kolobov’s commitment and 
that of the ballet mistress, 
Margarita Drozdova, once her- 
self an Odette-Odile and now a 
stem fesk mistress. When it 
returns to Italy towards the 
end of the year, it will be par- 
ticularly welcome as a result of 
this brief visit to Agrigento 
and Pompeii 

A company from further north 
than Moscow made its Italian 
debut a few evenings earlier, 
when tt closed the Turin dance 
festival. Mai Murdmaa, the 
choreographer who directs the 
Tallinn Opera Ballet of 
Estonia, seems to have in com- 
mon with Bourmelster a love 
for the intensely theatrical. 
This is dear In her versions of 
“The Prodigals” and “The 
Miraculous Mandarin," which 
both emphasise the dramatic 
content. Her choreography 
concentrates also on sensual- 
ity, as I remembered from the 
two pas de deux of hers that 
were included in a Soviet bits- 
and-pieces programme at the 
Teatro Olimpico in Rome in 
the early 1970s. Subtlety seems 
to be outside her range, but 
her choreography is incisive 
and strong and demands tech- 
nical and expressive s kills of a 
high order. 

From a dramaturgical point 
of view, Murdmaa does not 
appear to pay sufficient atten- 
tion to credibility. For 
instance, in both ballets the 
dancers in the title-roles wear 
such an absolute minimum 
that they could not possibly be 
secreting valuables about their 
persons, so there is no justifi- 
cation for them to interest rob- 
bers. In both ballets, the only 
female dancing roles can for an 
acrobatic technique and femi- 
nine wiles to capture promis- 
ing-looking prey. Igor Vasin, 
the prodigal son, has an excep- 
tionally beautiful physique, a 
good, stylish technique and 
youthful vulnerability (he is 
only just into his 20s). The 
father is not quite as authorita- 
tive as Balanchine's and I won- 
dered about the identity of the 
woman who seemed to bless 
the departing boy. Murdmaa 
follows Kochno’s Invention of 
the two sisters and the amis- 
sion of the elder brother. K 

In the Bart ok ballet^ the 
heavily-charged exoticism was 
well handled, Viktor Fedor- 
cenko making an unusually 
convincing figure of the man- 
darin, thanks In part to his 
commanding presence. The 
other male characters were 
rather perfunctorily dealt with, 
the accompaniment was 
recorded, and the apology for 
decor is better passed over. 

Only a section of the oom- 
pany came to Turin, so it is 
impossible to Judge the open- 
ing grand pas hongrois from 
“Raimonda" in Sergeyev’s pro- 
duction. The corps de ballet 
was too small and the women’s 
white costumes too economi- 
cally produced. Only Audrey 
Ismestiev made his mark. Until 
it is possible to see more of the 
company, with scenery and if 
possible with orchestra, one 
can only come to the tentative 
conclusion that Murdmaa is 
more of a choreographer than 
most of her colleagues in that 
part of the world, and that the 
male dancers in her c ompany 
are worthy of note. 

Freda Pitt 


Handel’s Belshazzar 

ROYAL ALBERT HALL, RADIO 3 


In its semi-stagings of opera 
the Proms could be said to 
have recreated its own tradi- 
tion of the dramatic oratorio, 
but on Sunday one of the 
grandest, most colourful of all 
Handel’s oratorios took over 
the Albert Hafi. Belshazzar, a 
collaboration in 1744 between 
Handel and his Messiah libret- 
tist (fruirte); Jennens, Is one of 
the most demanding and vixtU- 

oslc of all such works, treading 
the thin line between concert 
hall and stage, and requiring 
an extra high level of dramatic 
realism freon its chorus and 
soloists. 

For Handel’s and Jennens' 
treatment of the story of Bel- 
shazzar goes far beyond the 
Biblical narrative from the 
Book of DanleL That, with its 
famous description of the great 
feast, takes up only the central 
section of the oratorio; the first 
part sets the scene, introduces 
the protagonists and uses a 
range of historical sources - 
Herodotus, Xenophon - to 
open out the canvas and to 
place the drama In a much 
more detailed context. Later, 
too, the fall of Belshazzar as 
prophesied at the feast is 
flpRhftd out and his final defeat 
at the hands of the Persians 
fully integrated into the story; 
in the Old Testament (and con- 
sequently in Walton’s Belshaz- 
zar's Feast) it is dispatched in a 

glngdo Hnp.- 

Trevor Pinnock took charge 


of this performance, with the 
English Concert and its Choir 
and a distinguished band of 
soloists. It seemed, to this 
baroque non-specialist, an 
exemplary realisation, lovingly 
fashioned, theatrically vivid, 
sometimes sensuously beauti- 
ful. If the choral contributions 
are singled out first, it is only 
because they are required to be 
so protean, representing in 
turn Belshazzar’s courtiers, the 
Jews, the Persians; Pinnock 
obtained from his singers won- 
derful involvement, lithe , pur- 
poseful part-writing and a 
tonal quality that must have 
dispelled anyone’s lingering 
doubts that “authentic” perfor- 
mances must perforce be 
undernourished and con- 
strained. 

The soloists were headed by 
Anthony Rolfe Johnson's Bel- 
shazzar, covering his lines with 
impeccable diction and a tone 
that never became forced, even 
at its most powerful and tyran- 
nical, and James Bowman's 
suave, almost too patently per- 
suasive DanleL Arleen Auger’s 
Nitocris and Catherine Bob- 
bin's Cyrus epitomised the 
accomplishment of the enter- 
prise, in which the consider- 
able d em an d s of Handel’s vocal 
lines, their presumption of an 
intimate musical and theatri- 
ca * fasion, were met with 
unhlinking assurance. 

Andrew Clements 
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Late switch 
for power 


THE THATCHER 

Government’s announcement 
yesterday that it is considering 
the sale of PowerGen, the elec- 
tricity generating company, to 
Hanson had all the appearance 
of a quick fix to pull its largest 
privatisation project out of a 
hole. 

The Government's bankers 
and advisers have persistently 
warned that it might be diffi- 
cult to sell two very large 
power generating companies 
by popular flotation before the 
next election. 

One reason is that most peo- 
ple knew Utile or nothing of 
the old Central Electricity Gen- 
erating Board, since the retail 
electricity boards occupied 
most of tiie advertising lime- 
light Despite expensive corpo- 
rate “awareness" campaigns, 
the successor companies. 
National Power and the 
smaller PowerGen, are still far 

from hwnwHnlH namwi [ SUCh 8S 

British Gas. 

Because serious mistakes 
were made by Mr Cecil Parkin- 
son, the former Energy secre- 
tary, in deciding how electric- 
ity should be privatised, the 
timetable slipped so badly that 
an orderly sale of the two gen- 
erators, one after another, 
could not be fitted in. It was 
decided therefore to sell them 
both together. However, those 
responsible for engineering the 
sale have been worried that if 
one of the companies gained a 
significantly better press, the 
other might be beached on the 
underwriters. The alternative 
of m aking them a tied sale 
might cause indigestion for 
small shareholders, and in any 
case would be scarcely compat- 
ible with tha jijea of launching 
two fighting fit competitors 
with guns run out for action. 

Difficult sale 
The UK Government's tra- 
vails have been worsened by 
the difficulty of its negotia- 
tions with the generating com- 
panies about their appropriate 
cargo of debt on flotation. With 
such a difficult sale to the pub- 
lic, the temptation to lighten 
the ballast and let them go 
cheap must be considerable. 
Yet ministers clearly fear that 
the cheers of the new share- 
holders could be drowned by 
the booing of the opposition 
party if they were to grease the 
slipway too liberally. 

Enter Lord Hanson. If he 


were to buy outright Power- 
Gen, accounting for about 40 
per cent of the non-nuclear 
power stations, a public flota- 
tion of the remainder would 
become simpler, both for offi- 
cials and the subscribing pub- 
lic. Moreover, there has always 
been a respectable argument 
that a privatised electricity 
industry would benefit from 
the injection of tougher man- 
agement techniques, which 
large established companies 
could provide. 

Cheap assets 

No doubt Hanson is drawn 
by the scent of assets being 
sold cheaply, as would cer- 
tainly happen if both were 
floated at once. However, the 
Government may plausibly 
argue that proceeds from a pri- 
vate tender might be greater 
than from a public flotation. 

To ensure that a fair tnarkg* 
price is obtained, PowerGen 
should be offered on the Inter- 
national market, certainly to 
European, and preferably to US 
companies also. Yet the politi- 
cal storm caused by French 
purchases of UK water compa- 
nies must raise doubts whether 
the Thatcher Government has 
the stomach to be so radicaL 
The Government’s promise 
that Hanson would be forced to 
share the profits of future 
power station disposals with 
the state, suggests that minis- 
ters have not thought the 
implications through. If the 
assets cannot be properly val- 
ued they should not be sold in 
such a rush. 

Other co nditions must 
be insisted upon: first that 
PowerGen’s accounts remain 
separate and open, to ensure 
that it does not exploit the 
duopoly in generation to make 
excessive profits. And since the 
UK electricity market will be 
the most complex in the world, 
the buyer must be open to 
tough regulatory action if this 
should prove necessary. 

With these provisos there 
can be no strong objection to a 
sale by tender. But it is a great 
pity the government failed to 
explore this option when it was 
first suggested three years ago. 
Then the power stations could 
have been sold in smaller lots, 
ensuring genuine competition 
and avoiding much of the strife 
between large rival groups Jn 
the industry that has 
led privatisation. 


Foreigners as 
scapegoats 


WHEN it cranes to high-flown 
rhetoric about global markets 
and the dimininhing economic 
importance of national fron- 
tiers, US businessmen have 
few peers. Yet, confronted 
directly with the reality of 
these developments, influential 
sections of US political opinion 
are responding with a xenopho- 
bia which threatens the 
long-term welfare of the US 
and of its trading partners. 

Fuelled by several controver- 
sial Japanese takeovers, con- 
gressional demands for a get- 
tough policy towards foreign 
investors are increasing. 
Though President Bush has so 
far resisted them, they may 
prove increasingly hard to con- 
tain. Indeed, the administra- 
tion is itself divided, as shown 
by the heated interdepartmen- 
tal dispute over the final ver- 
sion of the Exon-Florio regula- 
tions, due to be published 
shortly. These rules, part of 
the 1988 Trade Act, strengthen 
the President's powers to block 
foreign purchases of US compa- 
nies on national security 
grounds. 

Though the policy has so far 
been administered fairly, there 
is a risk that the rules will be 
drafted in such a sweeping 
manner as to deliver a catch- 
all protectionist weapon to 
future presidents less liberal 
than Mr Bush. Furthermore, 
his hand could yet be forced by 
congressional proposals to 
require registration and 
screening of foreign invest- 
ments, and to protect indus- 
tries such as cable television 
from foreign takeover. Still 
more menacing is a move to 
restrict lobbying and political 
contributions by foreign com- 
panies. In practice, that would 
deprive them of any opportu- 
nity to influence legislation 
which directly affects their 
interests. 

Fair share 

The temperature has been 
raised further by allegations 
that US subsidiaries of foreign 
companies are paying less than 
their fair share of tax. Con- 
gress wants more vigorous 
investigation of their affairs 
and is considering proposals 
for capital gains and withhold- 
ing taxes on foreign-owned 
asset sales. Paradoxically, the 
proposals could have a rela- 
tively slight Impact on their 
main target, the Japanese. But 


they would hit hard British 
companies, which already con- 
tribute much of the US Trea- 
sury’s foreign corporate tax 
revenues but which, uniquely, 
are not protected by treaty 
against this form of double tax- 
ation. 


Visible symbol 

Such arguments, however, 
are unlikely to weigh heavily 
on Capitol Hill, where levying 
higher taxes on foreign compa- 
nies are seen as a ™inip<x — 
Indeed, popular - way of aug- 
menting budget revenues. In 
Washington and much of the 
country, the recent growth of 
foreign direct Investment (FDD 
- above all from Japan - has 
come to be feared and resented 
as the most visible symbol of 
the steady decline in American 
economic and industrial pre- 
eminence. Indeed, it is seen by 
some as a threat to national 
sovereignty. 

That is a wholly irrational 
attitude. Foreign-owned com- 
panies still account for a much 
smaller proportion of economic 
activity in the US than in most 
of Europe. The value of for- 
eign-owned assets in the US 
barely exceeds that of Ameri- 
can assets abroad, which is In 
any case conservatively stated. 
Furthermore, Japan's share of 
FD1 in the US Is only 16 per 
cent, half the value of British 
holdings. 

Far from weakening US 
industry, FDI is a source of 
strength, providing new man- 
agement methods and technol- 
ogy as well as capitaL The 
country's most modern and 
efficient vehicle plants belong 
to Japanese companies, which 
are also its largest car export- 
ers. The US Government's own 
statistics show that, on aver- 
age, foreign subsidiaries pay 
higher wages, generate propor- 
tionately more value-added and 
exports and do more research 
and development than indige- 
nous companies. 

If the US sets out to discrimi- 
nate unreasonably against for- 
eign-owned companies, it will 
end up severely damaging its 
own competitive position. It 
will also invite retaliation 
against American companies’ 
assets abroad. Everybody 
would lose from such an out- 
come. But as the biggest owner 
and recipient of FDI, the US 
would lose most of alL 


T he critique of short termism 
in markets of the 

Fn gjinh- y ppglHng eCODOTOieS 

goes back at least as far as 
Keynes, who remarked in The Gen- 
eral Theory that "when the capital 
development of a country becomes 
the by-product of the activities of a 
casino, the job is likely to be in-done”. 
What has changed since then is that 
takeovers have come to play a more 
important, if erratic, part In tighten- 
ing the chain of accountability from 
management to owners; those owners 
are now predominantly professional 
investors rather than individuals; and 
management operates in much more 
competitive international product 
markets. 

British managers are consequently 
reckoned to be under greater pressure 
to deliver short term performance 
than their opposite numbers in Ger- 
many and Japan, where contested 
bids scarcely exist And their suscep- 
tibility to takeover, whether contested 
or agreed, has increased rapidly over 
the past three decades. According to 
Mr Ajit Singh, Mr Alan Hughes and 
Mr Andy Cosh of Cambridge Univer- 
sity, there were just over 2,000 manu- 
facturing companies quoted on the 
UK stock market in 1954, of which 400 
were acquired by 1960. During the 10 
years to 1982 one in three of the larg- 
est 730 quoted companies was 
acquired, while in the 198386 take- 
over boom 137 of the largest 1000 non- 
financial companies disappeared 
through acquisition.* By the end of 
the 1980s takeovers were occurring in 
unprecedented numbers. 

The first question for policy is 
whether all this activity is generating 
increased economic efficiency. On the 
face of it, in spite of the gains in share 
prices that result from takeover activ- 
ity, the answer appears to be not The 
performance of Germany and Japan 
suggests no correlation between an 
active takeover market and economic 
gr o w th. A recent Department of Trade 
and Industry study also hi g hli g hted 
the consistency with which academic 
work found either that takeovers 
felled to generate efficiency gains or 
that the evidence was inconclusive. 
This c qnM mean that huge transac- 
tion fees and managerial disruption 
are being incurred to no purpose. 

Specific bids and deals confirm the 
Impression that the takeover mecha- 
nism works in a surprisingly Indis - 
c riminate way. BTR, a company that 
has been successful in applying nar- 
row financial disciplines to low tech- 
nology acquisitions, felt ahto to 
a hostile bid Cm the event aborted) fra: 
PiUdngton, a heavy investor in R & D 
and technologically sophisticated 
fixed assets. Office equipment group 
DRG, which was regarded in the stock 
market as having addressed its prob- 
lems and established a solid recovery, 
is now being broken up by a group of 
raiders and investors led by Mr 
Roland Franklin, best known in 
Britain for his part in the collapse of 
secondary bank Keyser UZbnann in 
the mid-1970s. 

Rowntxee, which has demonstrated 
skfii in building new brands in the 
confectionery industry across Europe, 
has fallen to Nestle, the Swiss food 
group whose attempt to build new 
confectionery brands in the UK was 
less than spectacularly successful 
Midland Bank, which might be 
thought a classic candidate for a 
change of ownership, has been pro- 
tected from hostile atiehtioqrby the 
Bank of England's fiat. 

All this suggests that those indus- 
trialists who complain about short- 
termism have something more than a 
purely self-interested point And there 
are two specific features of the system 
(highlighted in this space on July 20), 
which tilt the balance of advantage 
overwhelmingly in favour of the pred- 
ator against many high-investing 
industrialists. One is the si gnificantly 
higher cost of capital and lower stock 
market rating in the English-speaking 
economies, which means that real 
assets can often be bought at bargain 


John Plender questions whether contested 
bids lead to greater economic efficiency 


Acquisitions in the UK by overseas companies 



Acquisitions overseas by UK companies 



Number 


Value (£bn) 


ill ,ii 


1566 37 83 89 . 90* 1936 87 S3 . 89 90*. 


Throw sand in the 
takeover machine 


*1990 figures tar 1 st quarter 


Source: <1 


prices via takeovers in the UK, a 
highly attractive option both fra: pred- 
ators and for those seeking an entfee 
Into the Single European Market. 
Here the remedy Ues primarily with 
macro-economic policy. 

Another, which raises issues of 
competition policy and takeover regu- 
lation, relates to the dual function of 
the stock market as both a market for 
day-to-day share trading and a market 
for corporate control. The gap 
b etw e en the different values at which 
companies are traded for these differ- 
ent purposes, known as the premium 
for control, gives bankers and preda- 
tors an overwhelming incentive to 
create an arbitrage profit for share- 
holders. Fear that the pro fi t will dis- 
appear on the failure of a bid makes it 
hard for professional investors, whose 
performance is measured In quarterly 
actuarial surveys, to spurn such 
opportunities. 

This vulnerability of the invest- 
ment institutions has been exten- 
sively and profitably exploited by 
merchant bankers. It has also been 
exploited by commercial banks, which 
have been looking for new sources of 
business to replace the loss of large 
corporate clients who how borrow 
direct from markets. The interna- 
tional banking system’s need for a 
high turnover in company takeovers 
has been well understood by raiders, 
as well as more orthodox business- 
men - witness the feet that more 
than 82 per cent of last year's £26Jbn 
total hid consideration was for cash. 

The message is dear enough: far 
from existing to promote economic 
efficiency Britain’s market in corpo- 
rate control has been hijacked, among 
other things, for the purpose of solv- 


ing the problem of dadming profit- 
ability in wholesale hanv-mg Unless 
the playing field is tilted back in 
favour of industrial rather than finan- 
cial values the s y s te m can be relied 
on to penalise ever more systemati- 
cally those companies that are trying 
to address past problems and 
depressed share ratings through 
higher investment How much of Brit- 
ish industry has to change hands 
before the Government grasps the 
nature of the problem? 

If takeovers fail to generate signifi- 
cant efficiency gains and frequently 

The real challenge Is to 
eliminate the froth from 
the takeover scene and 
whittle down the number 
of takeovers to those that 
are likely to produce 
genuine economic gains 

act as a deterrent to investment, why 
not prohibit contested bids to give 
British industrialists a nHmatg more 
Eke the one in which the Germans 
and Japanese operate - especially 
since product markets already exert 
considerable discipline on manage- 
ment in the tradeable goods sector of 
the economy? The short answer is 
that the Germans and Japanese have 
other disciplines and different prob- 
lems, including success. Takeovers 
are an unduly blunt and over-used 
instrument in Britain, but they do 
provide a long-stop remedy for Indus- 
trial deellne- 


Few would argue that Distillers 
should have been allowed to continue 
exempt from takeover under its for- 
mer management. And the threat of 
takeover may well, in today's climate, 
encourage mature and cash-rich 
industries such as tobacco to be more 
circumspect about paying high prices 
as they seek to diversify into growth 
businesses. 

Another draconian remedy that is 
often canvassed is a policy of reciproc- 
ity in relation to foreign bidders who 
are themselves immune from take- 
over. Yet this would make it harder 
for Britain to finanne its balance of 
payments deficit while denying 
country the gams normally associated 
with trade. At the last count foreign 
companies which accounted for 26 per 
cent of UK manufacturing production 
had average productivity levels 50 per 
cent higher than in domestically 
owned industry — not a benefit to be 
casually discarded. Nor is the risk of 
retaliation negligible, given Britain’s 
high level of overseas investment (see 
chart). 

The real .chaRengete to eliminate 
the froth from the takeover scene and 
whittle down the number of takeovers . 
to those that are likely to produce 
genuine economic gains. And the 
choice here bite between the touch 
option of shifting the burden of proof 
onto the bidder to show that any 
given bid Is in tiie public Interest; 
which is favoured by. the Labour 
Party, and the less rigorous policy, 
summed up in a phrase of the Ameri- 
can economist James Tobin, of 
throwing some sand’ into the take- 
over mechanism. 

The case against shifting the bur- 
den of proof is that businessmen 


work because jrwJgemCTrtsaboot 
public interest are subj®fti^ Bat 
today businessmen might wju ask.. 

meat criteria, 

to the paradox where^ a dearara 
consistent policy of 
to the Monopolies and Mergere^Cqm- 
mission on pure competitiofr^Hm^ 
fails to deliver a mare satisfactory 

economic outcome. ■ 

There is no likeHbood of such a 
change under the present «o™»- 
jnentT But suggestions fOTji^Pfog 
down the takeover process jn tto- 
interest of combatting short termism 
may have a slight^better chance of 
success. In the United States individ- 
ual state legislation now incorporates 
a whole menu of impedimenta- 
In some states purchasers who 
cross a specified ownerships ^ threshed 
of anything betwee n 20 and 50 per 
cent are unable to exercise then yot- 
ing rights unless other share holder s 
vote in fevour at a special ineetnw. 
Many states operate moratorium 
rules, whereby any person acquiring 
more than a given percentage^ofa 

company’s equity is unable to proceed 
to a takeover for a number of year s — 
three or five are common tsrms_ — 
without the approval of the ousting 
board. Others have introduced height- 
ened disclosure statutes which can 
provide target companies with addi- 
tional legal grounds for complaint 
against predators. 

Back in Britain one of many sugges- 
tions by industrialist Sir Hector laing 
is that voting rights on large share 
stakes should not be vested until 
some time after the purchase. He 
would also like to see the threshold at 
which large shareholders are required 
to bid reduced from 2QJ9 per cent to 
14jj per cent Others would like to see . 
a longer period under the Takeover 
Code for the consideration of bids to 
ensure that the arguments for and 
against, together with the crede ntial s .. 
of the bidder, are subjected to more; 
rigorous scrutiny. Mr Jonathan •; 
Charkham of the Bank of E ngland , 
meantime, wonders whether s hare - 
holders in the bidding company 
should be given a greater say over, for - 
example, whether the bid price should 
be increased in a contested takeover. / 
Most of these proposals involve 
trade-offs. Some (though clearly not - 
the last) would lead to a modest ero- - 
yiim of shareholders’ rights. Others 
protract the period of uncertainty - 

rmriwr which the manag ement of the . 
victim company has to operate. And it " 
could be argued that any slow down . 
in the takeover process should be sup- 
plemented by a strengthening of the 
framework of corporate governance, 
including more non-executive direc- 
tors in the boardroom and a more:' 
interventionist approach by the ' 
investment institutions. 

Less often discussed is the more- 
fundamental foaue of tha legal frame- 
work within which fund managers : 
operate. Short termism on the part of 
pension funds is not solely attribut- 
able to the valuation problem referred 
to earlier. It is also a product of dele- 
gated management and poor trustee- 
ship. The ready acceptance by trust- 
ees- often the same company 
directors who complain if short ter- 
mism — of the logic of quarterly per- 
formance measurement for their own 
pension funds reflects the inherent 
conflict of interest arising from the 
legal ambiguity over the ownership of 
pension funds. While the trustees’ 
u ltima te obligation is to the beneficia- 
ries, director trustees none the less 
treat the pension fond as a profit cen- 
tre of the company. Such peculiarities 
or trust law help ensure that the 
wheels of the takeover manhitie will 
continue to turn unless policy puts 
obstacles in the way. 

*Figures from a paper on short ter-; 
rnism to be published shortly bu the 
Institute far Public Polky Research. 




Supreme 

courtiers 

The names of possible 
successors to Justice William 
Brennan on the US Supreme 
Court are flowing thick and 
feat in Washington DC. 

Some are more improbable 
than others. Mrs Carla Hills, 
the PS Trade R e presentative, 
may be a topclass lawyer; but 
she has no record as a judge 
and is currently busy leading 
US negotiations in the Uru- 
guay Trade Round. Mr Richard 
Thornburgh, US Attorney Gen- 
eral, may covet the job; but 
he is in the inner presidential 
circle advising on the nomina- 
tion. 

President Bush is more 
likely to choose a well-quali- 
fied, conservative-minded fed- 
eral circuit judge, preferably 
from the south, which is 
under-represented on the 
court, and where the 84-year- 
old Brennan was a liberal bas- 
tion. The word at the White 
House is that the nominee's 
views, particularly on abortion, 
should be “fuzzed up” to avoid 
controversy in an election 
year. 

Several of the front-runners 
hail from Texas (Mr Bash’s 
ipted home state). Mr Ken- 
h Starr, 44, US Solicitor 
General, knows that his pres- 
ent job has often served as a 
launch-pad to the Supreme 
Court Mr Patrick Higgin- 
botham, 51, a circuit judge 
from Dallas has r ank ed as a 
potential nominee for the past 
five years. Other obvious 
choices include Mr William 
Wilkins, 48, a circuit judge 
from South Carolina, and Mr 
Harvie Wilkinson m, a circuit 
judge from Virginia who 
served in the Reagan Justice 
Department 
A less predictable choice 
would be Mrs Edith Jones, 41, 
a "law and order" judge who 
favours the death penalty. Like 
Judge Higginbotham. Mrs 
Jones serves on the fifth US 
circuit court of appeals. She 
was once a partner at the same 
Houston law firm where Mr 
James Baker, US Secretary 


Observer 


of State, practised. Even more 
daring would be an hlspanic 
nominee. This would give Mr 
Bush a “first-ever" selection 
which Democrats would find 
hard to turn down, even in 
election year. If the vetting 
process goes smoothly, a name 
should emerge in in the next 
two weeks. 


EBRDetails 

■ One measure of the intensity 
of interest in the European 
Bank for Reconstruction and 
Development. Jacques Attala's 
new bank, is the number of 
readers wanting to know how 
to contact it every time news 
of it appears. 

To spare otzr switchboard, 

I can inform you that it cur- 
rently occupies unprepossess- 
ing little offices at the back 
of the Bank of England, 
Threadneedle Street, London 
EC2R BAH (tel: 071-601 4444, 
ext 4376), whither all job hunt- 
ers, interior decorators, com- 
puter salesmen, investment 
bankers and east European 
entrepreneurs should address 
themselves. 

Depending on the day of the 
week, they will either find the 
offices deserted because 
“everyone is in Paris" as was 
the case yesterday, or popu- 
lated by its skeleton staff. This 
consists largely of Sylvia Jay, 
wife of the UK's commercial 
counsellor in Paris, and Pierre 
Pissaloux. whose title is direc- 
ted- du cabinet of the presi- 
dentelect. 

The pace will pick up from 
August l when the embryo 
bank moves into its new offices 
in Broadgate, where its letter- 
head will read Level 7, No 6 
Broadgate. London EC2M 2QS 
(tel 071-496 0060). 


Gold dust 


■ Actually, yesterday was a 
bad day to fry and get through 
to the Bank of England 



Tm from Hanson Trust to 

read your meter and see if 
it’s worth selling." 

because of the hordes of Ukrai- 
nians clamouring for their 
gold. 

The Soviet republic's c laim 
that a barrelful of the stuff 
was deposited by Col Pavel 
Polubotok, its national hero, 
270 years ago is very romantic 
but may not be substantiated 
by the Bank's meticulous 
records. The box room, where 
deposited containers are left, 
is easy to check, and there is 
no unclaimed bullion there. 

Nor is there a record of any 
liability on the Bank's books, 
although they axe still going 
through the archives. Institu- 
tional memory goes back a 
long time in the Bank, but not 

270 years. “There is hardly 
anybody left who has been 
here that long,” said a spokes- 
man. 

Specially touching Is the 
Ukrainians' r-laim that the 
deposit is now worth £i6.000bn 
because of compounded inter- 
est, a sum equivalent to about 
six times the US GNP. The 
point about gold is that it does 
not attract interest, though 
the Ukrainians might have 
a case If they could prove that 


Col Polubotok made his deposit 
in the form of gold coins. 


Our man Ham 

■ Sir Hamilton Whyte, who 
died at the early age of 63 at 
the week-end, was a brilliant 
exception to the rule that dip- 
lomats must dress like mer- 
chant bankers and behave like 
head waiters. The pink socks, 
flamboyant ties and bicycle 
clips which this former High 
Commissioner to Nigeria and 
Singapore affected did not pre- 
vent “Ham" from being one 
of the most respected diplo- 
mats of his generation. 

As director-general of the 
British Information Services 
in New York from 1972-76, he 
was “absolutely outstanding” 
in selling Britain to the 
Americans, according to Sir 
Donald Maitland, his former 
FCO news department boss. 
New Yorkers had rarely seen 
such an unstuffy British diplo- 
mat and the parties which he 
and his artist wife Sheila 
organised attracted many of 
the top media, stage and screen 
stars. This in turn, opened the 
doors of American breakfast 
TV shows to visiting British 
ministers and personalities. 

However, It was as head of 
the news department, the 
graveyard of so many diplo- 
mats, that "Ham" was at his 
best. He took to the job like 
a duck to water, believing that 
it was the duty of the holder 
of his position to give informa- 
tion, rather than to suppress 
it. In the words of Sir Donald: 
“He was very good at judging 
when to be indiscreet" Pity 
that talent has not been shared 
by all his successors. 


In the tank 

B Vickers, purveyors of 
armoured vehicles since 1916, 
had to cancel a demonstration 
at Aldershot yesterday of its 
new Challenger armoured 
repair and recovery vehicle 
whose job is to rescue broken 
down tanks. It had broken 
down. 


The European market 
is a very common one 
to us! 
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The EEC is nothing new to British Vita. . 

Already some 65% of our business ^ " 

done “continental Europe th^Xost ' 
established operarioM. ^ - ■ 
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F or too* who took at one 
month’* figure! « thefr 
own, tb* Jim* trad*- fig- 
ure* were 4aZL. Tor. eh* 
recorded deficit . was ahnoft 
exactly the seme as tetto pre» 
vums month, «od doeely la 
line with market expectations. 

The estimated current 
account deficit so far in 1990 
has been numlPE at an annual 
rate or £18bn •* some ZIbn 
down on the motto Nflriaed 
estimate lor 1989. The Trea- 
sury's £15bn forecast fix- 1990 
which first appeared too pessi- 
mistic and then optimistic now 
seems in the right ball park. 

The latest trade figures are 
of Interest in establishing the 
pattern for the first half of 
1990. For If there is one thing 
that r have learnt white doing 
the teenager's guide Is that 
even the quarterly compari- 
sons used by government stat- 
isticians ere too short to estab- 
lish trends. One needs to take 
at least she months at a time to 
avoid being influenced by 
erratic and unstable move- 
ments. 

The half-yearly figures do 
show at least a coherent pat- 
tern. In the year and a hair up 
to the end of 1988 Imports were 
rising much faster than 
exports tinder the Influence of 
the boom in home demand. 
Since the "*ihhia of 1989 the 
Government's squeeze has 
been biting and exports have 
been rising more quickly than 
imports. 

Moreover, the variation has 
been on the side of imports. 
Exports have bea rising for 
some time' at a fairly steady 
rate of about 5 per cent per 
half-year, which would once 
have been regarded as very 
good. Imports, which dipped 
slightly in the second half of 
1988. rose by nearly 3 per cent 
in the first half of 1990. As 
usual the comparisons are in 
volume terms and exclude oil 
and other erratics. 

The forces at work are illus- 
trated by the accompanying 
chart from the new Treasury 
Bulletin. It show6 two things. 
First it demonstrates how 
much the Treasury underesti- 
mated the boom in home 
demand from as (Sr back as 
1986 (when so far from shadow- 
ing tbe D-mark sterling was 
allowed to depredate). 

Real domestic demand In 
that year was originally reck- 
oned to have risen by 3.7 per 
cent - somewhat above capac- 
ity growth rates, bnt not 
nearly enough to cause alarm 
given the high level of unem- 
ployment and unused 
resources from which the 
boom began. This 3.7 per cent 
figure was not a forecast, but 
an estimate that was made 
after the event just in time for 
the 1987 pre-election Budget It 
was only as subsequent revi- 


The teenager’s guide to trade 

Domestic 
demand 
slows down 

By Samuel Brittan 
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s ions arrived that It became 
clear that demand was growing 
at the very rapid and unsus- 
tainable rate of 5^ per cent 

But tbe errors did not end 
there. The growth rate in 1987 
was originally put at 4.7 per 
cent - clearly too high to be 
sustained. But it was not clear 
that it had reached tbe aston- 
ishing rate of more than 7 per 
cent until October 1989, again 
long after the event. 

Now, however, tbe estimates 
are telling a different story - 
that domestic demand fell by 
0.3 per cent in 1989. after the 
brakes bad been applied. The 
few revisions so far have been 
in the direction of depressing 
this rate slightly further. 

Tbe slight Increase In Import 
growth in the first half of 1990 
will make some analysts won- 
der If there has been a modest 
recovery in domestic demand, 
which would be supported by 
the retail sales data. These 
small variations cannot with- 
stand, however, too heavy a 
load of interpretation. There 
are periods of slight recovery 
in every slowdown and periods 
of pause In every boom, which 
cannot be anticipated or fafeng 
into account by policy. Other 
ripples will be caused by the 
poll tax, but it is not even pos- 


sible to say In which direction. 

The rise in sterling may ini- 
tially help home demand by 
causing inflation, in the time- 
honoured Treasury phrase, to 
be “less than it would other- 
wise be.” But it will not be 
long before the pressures on 
profit margins caused by a 
high exchange rate lead busi- 
nesses to trim stockbuilding 
further and, above all, to take 
a stifTer line on labour and 
other costs. 

There are already signs of 
another phase of squeeze in the 
second half of 1990 - ranging 

UK TRADE VOLUMES 
% changes 
(no oU md erratics) 



Exports 

Imports 

1987 

First half 
Second half 

+4.1 

+2.2 

+ 1.5 
+ 9.5 

1988 

First half 
Second half 

+0.9 
+ 4.0 

+ 4.4 
+ 8.9 

1989 

First half 
Second half 

+5.2 

+4.9 

+ 4.3 
-0.4 

1990 

First half 

+S3 

+ 23 

CEO 


from rising bank indebtedness 
and corporate failure to the 
first real signs in tbe lost three 
months' figures that unemploy- 
ment is beginning to rise again 
slowly. This is important, 
when both the fall in new 
entrants to the labour force 
and the government campaign 
to get the tong-term Jobless off 
the register, axe operating in 
the other direction. While tbe 
case for cutting interest rates 
now looks outrageous, bv the 
turn of the year it may become 
merely dubious. 

Pessimists will argue that a 
large part of the recent 
Improvement in trade returns 
is due to a temporary phase of 
stock reduction. They will also 
say that as Imports are nearly 
23 per cent higher than 
exports, the latter will have to 
carry on rising for a very long 
time to bridge the gap. 

It is here that the new esti- 
mates of normal capital gains 
on Britain's overseas assets by 
the Cambridge economist Cliff 
Pratten take on revolutionary 
importance (Why sterling has 
to go, Financial Times, July 
18). The invisible account has 
deteriorated because of the 
need to service at high interest 
rates short-term banking and 
other funds attracted into Lon- 
don. But because outgoing 
overseas investment is predom- 
inantly either direct or of a 
portfolio kind, tbe return on It 
takes the form of capital gains 
which do not appear in the cur- 
rent account. Thus the official 
statisticians greatly over-esti- 
mate the weakness of the bal- 
ance of payments. Pratten 
believes that the UK can count 
on capital gains of about £12bn 
a year. This reduces both the 
underlying size of the deficit 
and tbe task of bringing it 
down to manageable propor- 
tions. 

The Boy Scout moral is that 
Whitehall should give a big 
push to Improving statistics of 
demand, output, the balance of 
payments, and everything else. , 
In my view, this Is the royal 
road to correcting yesterday's 
errors. The true moral is that 
we are never likely to know 
how far any purported pay- 
ments deficit Is catastrophic, 
fictional, or a normal counter- 
part to an investment upturn. 
Nor are we ever likely to know 
in time whether a domestic 
upsurge represents healthy 
economic success or hothouse 
excess. 

Hie Government should con- 
centrate on matters it can 
influence, such as its own Bud- 
get, and a few simple feedback 
rules about inflation, such as 
maintaining a stable rate of 
sterling against a non-inflation- 
ary country or bloc. But that 
does not mean talking up ster- 
ling in quite the way John 
Mqjor is doing. 


Letters 


Labour’s revisionism 
begs all the questions 


Promoting Africa’s development 


From Mr Arthur Seldan. 

Sir, I refer to Joe Rogaly’s 
article (“Limits to the power of 
the purse," June 22} in which 
he discussed my book on capi- 
talism. 

Liberal economists have 
agonised about “market fail- 
ure'’ - from Schumpeter to 
Armen Alchian - but social- 
ists have been elusive about 
“political f ailu re." Mr Rogaly’s 
proposal that the Instit ute for 
Public Policy Research (IPPR) 
“concentrate on making the 
political process less unsatis- 
factory” implies that socialists 
persist in proposing extended 
functions for government with- 
out pausing to consider 
whether it is likely to perform 
them as intellectuals envisage. 
Labour's revisionism begs all 
the questions. 

The case the IPPR has to 
demonstrate is that the com- 
mon people, that is, tbe unpoli- 
tical people that the Crick-Wit 
liams-Marquand school 
gratuitously supposes are 
equal to the political people, 
can exert as much Influence, 
authority, or “sovereignty” in 
the political process as they 
can, or could, in the market 
process. “Participation* 1 Is sim - 
paste. 

To over-simplify, the market 
process provides one man, one 
vote every day. Tbe political 


process provides one man. one 
vote one day in a thousand (or 
1,500 in 43 year parliaments). 
On the other 999 days effective 
power is exerted by politicians, 
bureaucrats and “the organis- 
ers of pressure groups - 
industrial, professional, union. 
The “one vote” in the market 
la unequal but more equalisa- 
Kif» fhaw the unpolitical-politi- 
cal inequality. 

The socialist has assumed 
that the Lincoln conception of 
government of, by and for “the 
people" has come to pass, or 
would come to pass under 
socialism. No socialist society 
has created it; nor has any cap- 
italist society. The Labour revi- 
sions envisage politically regu- 
lated markets that retain 
g ove rnment veto. 

The case for capitalism is 
that it can live with free mar- 
kets (wherever practicable, 
that is, except in public goods) 
but socialism - state social- 
ism, social democracy, or mar- 
ket socialism - cannot 
because it cannot live with pri- 
vate property wherever practi- 
cable. 

When socialists recognise 
this truth they and we can 
devise the good sodety. 

Arthur Seldan, 

The Thatched Cottage, 

Qodden Green, 

Seaenaahs, Kent 


From Mr GJC. HeUeiner. 

Sir, As a member of the 
FTaser Group on Africa's com- 
modity problems I am at a loss 
to recognise the group report 
Messrs Hewitt and Singer say 
they are attacking (Letters, 
July 10). They cannot have 
read the report in which I was 
involved. 

Nowhere does it state that 
“African countries should aim 
to increase their dependence 
on commodity exports”, “for- 
swear industry and technol- 
ogy”, “become progressively 
less diversified”, or “abandon 
development and go back to 
producing commodities Nor 
is it easy to see how its treat- 
ment at diversification, export 
earnings instability. Interna- 
tional commodity agreements 
(ICAs) or “adjustment” - 
while perhaps inevitably abbre- 
viated in a report of this 
nature - can be fairly 
described as “cavalier.” 

Specific recommendations 
are made on each of these mat- 
ters. High priority is assigned 
to diversification throughout 
the report, and many recom- 
mendations relate to that 
objective, not least tbe assur- 
ance of better market access 
for “non-traditional” exports. 
Reform of the International 
Monetary Fund’s (IMF) com- 


pensatory financing facility is 
suggested to assist with export 
earnings instability. On ICAs 

- notably for coffee and cocoa 

- increased international 
efforts to re-establish price 
stabilising agreements and 
increased producer co-opera- 
tion are recommended. 

There are also many recom- 
mendations relating to adjust- 
ment - greater protection for 
the vulnerable, ensuring food 
security, debt relief, increased 
external resources, the sale of 
IMF gold to rectify arrears, etc. 
Indeed the comments of Mr 
Dadzie that are quoted with 
approval might well have been 
lifted from our report. 

Primary commodities are 
what Africa now has. In the 
promotion of African develop- 
ment, it Is best to have a strat- 
egy for them. As development 
proceeds their relative role will 
inevitably decline. 

The Fraser Report makes a 
large number of recommenda- 
tions that deserve discussion. 
It seems a pity to waste effort 
on debates that do not stem 
from the contents of this 
report 

GJL HeUe iner , 

Department of Economics, 
University of Toronto, 

ISO St George Street, i 

Toronto \ 


The role of industrial relations 


A farmer’s life after subsidies 


From Mr Anthony Rosen. 

I would suggest that the 
National Farmers' Union’s 
chief economist Mr Sean Rick- 
ard, is crying wolf (July 19) 
before formers have considered 
the full implications of all 
countries doing away with 
form subsidies over a period of 
years as proposed under 
reforms to the General Agree- 
ment on Tariffs and Trade. 

World food trade has been 
distorted for many years by 
farm subsidies which are usu- 
ally misdirected in their appli- 
cation, and thus tend to 
encourage the production of 
the wrong food, in tbe wrong 
place, at the wrong time. 

Considerable proportions of 
these misguided subsidies 
never reach the former but are 
leeched off en route by fraud, 
corruption and incompetence. 

In 1989 every US farmer cost 
the US taxpayers 820,000, in 
Norway the figure was $32^000, 
in Japan $15,000 and the Euro- 


pean Community comes well 
down the list with $8,000 of 
.government support for each 
former. Of course, in the US 
farm size is considerably 
greater than in the EC but still 
the figures for farm inco me s 
show there is a ridic ulou s 
amount of money going astray. 

New Zealand ended all form 
support in 1984 and Australia 
virtually followed suit. The 
overnight termination in New 
Zealand was brutal and unnec- 
essarily harsh in its effect but 
the New Zealand farmer is now 
the most efficient in the world 
and certainly, quite justifiably, 
the proudest in not having to 
rely on the fickle whims of 
government. 

As the New Zealanders say; 
“There is a life after subsidies 
for formers” 

Anthony Rosen, 

Feertix Farming. 

Kosem 

Afford, 

Headley, Hampshire 


From Mr John Vanderoeken. 

Sir, I find myself in agree- 
ment with much of your edito- 
rial comment (“A strategy for 
world poverty," July 1©, par- 
ticularly its endorsement of 
the World Bank's emphasis on 
social services and tbe role erf 
labour. There has been a grow- 
ing appreciation is recent 
years of the importance of 
institutional factors in develop- 
ment, most notably In last 
year's World Bank long-term 
perspectives report on sub-Sa- 
haran Africa with its emphasis 
on good governance, a reliable 
judicial system and an 
accountable p H minis tration. 

However, one factor missing 
from present discussions has 
been an awareness of tbe role 
played in development and eco- 
nomic adjustment programmes 
by a well-functioning, resilient 
industrial relations system. 
Where workers’ organisations 
operate in a free and demo- 
cratic environment, agreed 
negotiating procedures can 
evolve and provide channels 
for the constructive settlement 
of conflicts. Where this is sot 
the case, the consequence has 


been social and political insta- 
bility, frequently leading to the 
abandonment of the economic 
programme in question. 

Indeed, the frustration and 
dissatisfaction have at times 
burst out into damaging and 
recurrent confrontations which 
have weakened the ability of 
the country to develop and 
thus tackle the fundamental 
problem of poverty. Political 
Instability is owe erf the wiain 
reasons for slow growth in 
Africa in the last 30 years. 

A sound industrial relations 
system provides a stabilising 
factor in social relations, and 
thus a basis for the extension 
of civil liberties, the rule of 
law, security for investment, 
and ultimately growth and 
development. This consider- 
ation needs to be fully assimi- 
lated into development policy 
if there is to be a reversal erf 
the disappointing record. 

John Vanderveken, 

General Secretary, 

International Confederation of 
Free Trade Unions, 

37-41 Rue Montague aux herbes 
potag&es, 

Brussels 


T here is so much going 
an in the world at the 
moment that tbe 
machinery of international 
relations is seriously over- 
loaded. Things reached a gro- 
tesque point with the recent 
scheduling of three summits in 
three weeks. Nine national 
leaders and the President of 
the European Commission 
attended two of these summits 
(but not all the same two), 
while four - Chancellor Kohl. 
President Mitterrand and the 
British and Italian mime min- 
isters - bad to take part in an 
three. 

This Is exhausting enough 
for the heads of state and pre- 
eminent themselves, many of 
whom are past the normal 
retiring age for other profes- 
sions. it is even worse for for- 
eign ministers and their offi- 
cials, who have to give up 
much of their eating and sleep- 
ing time to thrash out points of 
detail, unravel last-minute 
hitches, draft and redraft com- 
muniques. That, you may say, 
is what we pay them for. But 
are we getting value for 
money? 

These meetings overlapped 
heavily not just in their mem- 
bership but also in their 
agenda, which was, in short, 
the ending of the cold war and 
the construction and manage- 
ment of a post-cold-war order. 
They were conferences of the 
victors, a kind of real-life 
equivalent of tbe imaginary 
peace conference at Ditchley 
Park on which I reported last 
month - only being real life, 
they were much less tidily 
organised. 

That conference (you may 
just possibly remember) was 
distorted by its predominantly 
English-speaking character 
and the lack of Japanese, let 
alone Soviet or Third World, 
participation. In these real-life 
conferences the weighting was 
not so much linguistic as 
regional. In all of them the 
majority of the participants 
were European - hardly sur- 
prising In tbe case of the first, 
which was a meeting of the 
European Council, but already 
slightly odd in the case of 
Nato, where the US and Can- 
ada have to deal with 14 sepa- 
rate and nominally equal Euro- 
pean partners; downright 
absurd in the Group of Seven 
where Europe has four repre- 
sentatives (five if you count Mr 
Defers) against two for North 
America and one for East Asia, 
even though the ostensible 
subject matter is the manage- 
ment of the global economy. 

We are behaving as if the 
enld war were a European phe- 
nomenon, and as if the poet- 
cold-war world could best be 
organised around Europe. Both 
propositions are highly debat- 
able. Europe was, by conven- 


FOREIGN AFFAIRS 

Time to 
reshuffle the 
world cabinet 

Edward Mortimer proposes a 
global restructuring 


tion. the “central front" of the 
cold war, where the front 
was clearly demarcated and 
the largest military forces of 
both sides were concentrated. 
But partly for that reason tbe 
co nfr ontation was much more 
actively pursued (often taking 
tbe form of hot war) in other 
theatres. Some of these - 
Afghanistan, Cambodia. 
Angola, the Horn of Africa - 
are still smouldering danger- 
ously. while tn north-east Asia 
and the Pacific events have 
lagged well behind the breath- 
less European time-scale. 

Japan, which was only nomi- 
nally at war with the Soviet 
Union (and certainly not by 
Japanese choice) for the very 
last days of the Second World 
War, cannot accept the Soviet 
annexation of its northern ter- 
ritories as the penalty of 


in London proclaim the end of 
the cold war. invite Mr Gorba- 
chev to their next meeting, and 
plan a new set of “European” 
instit utions which in fact will 
span the entire northern hemi- 
sphere, including every major 
industrial country except 
Japan: all In the name of not 
allowing Russia to feel isolated 
or left out And then (but only 
then) the same people, strug- 
gling into their G7 costumes 
just as be rings the doorbell, 
summon the obliging Mr Kaifu 
to Houston in order to present 
him with the bilL 
Grossly unfair, exaggerated, 
provocative? Perhaps, but Fm 
sure if l were Japanese that is 
how I should see it. Unhelpful 
criticism from an irresponsible 
scribbler? All right, here are 
some helpful suggestions 
which might go some way to 


Japan feels itself a hungry spectator at 
the current peace celebrations. Well aware 
of its economic superpower status, it yet 
finds itself invited to the top table only 
when economic questions are discussed 


unsuccessful aggression, in the 
way that Germany has 
accepted the Soviet annexation 
of Konigsberg and (however 
regretfully) the Polish annex- 
ation of Pomerania and Silesia. 
In the absence of any sign of 
Soviet willingness to restore 
those territories, Japan feels 
itself a hungry spectator at the 
current peace celebrations. 
Well aware of its economic 
superpower status, and fre- 
quently urged by its American 
hwH European partners to takA 
on commensurate political 
responsibilities, Japan yet 
flndw itself Invited to the top 
table only when economic 
questions are discussed- 
Europeans meeting in Dub- 
lin Ha rfite that, to consolidate 
the new peace order in Europe, 
the Soviet Union should be 
given fpnywik A<d Europeans 
and North Americans meeting 


repair the damage, or to pre- 
vent it from getting worse: 

• Nato and G7 should be 
merged. Japan is an ally of the 
US just as much as fjnafe and 
the European Nato members. 
Nato proposes to become less 
military and more political, if 
that means anything it must 
mean spending more time on 
economic aspects of security 
and extending its interest to 
“out of area” issues. It makes 
little sense to discuss either 
without involving Japan. Simi- 
larly, economic issues are 
easier to keep in proportion in 
a context where common inter- 
ests (notably security interests) 
are emphasised. Let Nato drop 
its “A” and become simply a 
northern treaty organisation, 
an alliance of the world’s great 
{nriiwWni (te n ioc ruwAi When, 
but only when, Russia becomes 
tme of them, it too could be 


welcomed as a member of the 
alliance. 

• Revive the United Nations 
as what It was meant to be, the 
central global institution for 
Hauling with global problems, 
with the great powers giving a 
concerted lead through the 
Security Council. That was not 
possible in the past because of 
the deep mutual mistrust 
between the Soviet Union and 
the west It should be possible 
now that s u p er p o wer relations 
have been transformed. 
Already the five permanent 
members have co-operated in 
working to end the Iran-Iraq 
war and to bring about the 
independence of Namibia. 

There are encouraging signs of 

convergence on Cambodia. 
There is patient work to wards 

a consensus on fighting terror- 
ism awH the drug trade, and on 
preventing catastrophic 
changes in the global climate. 
These precedents should be 
built on and generalised. It 
may even become possible to 
use joint military force, when 
necessary, to uphold interna- 
tional law and order. 

• That presupposes, however, 
that membership of the Secu- 
rity HnnwHi reflects the reali- 
ties of world power, which are 
obviously now very different 
from what they were in 1945. 
Japan has an unanswerable 
claim to permanent member- 
ship, Tnrfifl .md Brazil a more 
debatable one. (The Non- 
Aligned are In any case 
assured of a majority, through 
the rotating non-permanent 
members). The veto, originally 
devised by Stalin to protect the 
Soviet Union from isolation, 
could perhaps now be wielded 
by the permanent members, or 
a majority of them, collec- 
tively, rather than by aa«h one 
individually. 

• The united Germany would 
also be an obvious candidate 
for permanent membership, 
but this would further increase 
the over-representation of 
Europe. It is already anoma- 
lous that European political 
cooperation, used to achieve a 
common position of the 12 in 
the UN General Assembly and 
elsewhere, is excluded from 
any role in the Security Coun- 
cil- Once the EC has formed a 
political union with “a com- 
mon foreign and security pol- 
icy,” which is the stated object 
of one of the two intergovern- 
mental conferences starting in 
Rome this December, that 
anomaly will become unsus- 
tainable. In trade negotiations 
the EC already speaks with 
one voice *"H occupies one 
seat. The future European 

nninn s ho uld do thA «amA In 

the UN Security Council, and 
in any other organisation 
where it is called on to negoti- 
ate or cooperate with outside 
powers. 
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Saudi American Bank 

FINANCIAL HIGHLIGHTS 

UNAUDITED AS OF JUNE 30, 1990 


June 30 
1990 
SR '000 


June 30 
1989 
SR '000 


Assets 

Cash and Due from Banks 
Loans and Advances (net) 
Other Assets 


Liabilities and Shareholders* Funds 
Customer Deposits 
Due to Banks and Other liabilities 
Shareholders' Funds 


Contra Accounts 

Statement of Earnings 
Operating Revenue 

Less: Operating Expenses 

Total Operating Income 
Transfer to Reserves 

Net Income for the six months ended 
June 30, 1990, 


13,511,740 11,423,682 

6,637,426 6,170,278 

7,887,010 5,514,50 7 

28,036,176 23,108,467 


21,137/454 18,320,191 

4,715/429 2,967,357 

2,183,293 1,820,919 

28,036,176 23,108,467 

25,267,268 24,263,408 


470,484 

(182,820) 

287,664 

(34,124) 

253,540 


420,879 

(179,990) 

240,889 

(54,025) 

186,864 


For further information, please contact: 

Head office: The Corporate Secretary, Saudi American Bank, P.O. Box 833, Riyadh 11421, 
Kingdom of Saudi Arabia. Telephone (01) 477 4770. 

London branch: The Manager, Saudi American Bank, Nightingale House, 

65 Curzon Street, London W1Y 7PE. UK. 

Istanbul brand: The Manager, Saudi American Bank, RO. Box 49, Levant, 

Istanbul, Turkey. 

Geneva office: The Manager, Samba Finance SA_, 16 Rue de la Felisserie 
1204 Geneva, Switzerland. J 

New York Represent ati ve office; The Manager, Saudi American Bank, ill 

399 Park Avenue, New York. NY 10043, USA. <1111 
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US, £C agree to farm trade talks 


By William Dullforca and Peter Montagnon in Geneva 


THIS EUROPEAN Community 
and the US agreed yesterday to 
start firm negotiations on farm 
trade reform, even though 
their differences over export 
subsidies r emain. 

The agreement was seen as a 
minor breakthrough after 314 
years of prevarication, over 
agriculture in the Uruguay 
Round trade talks. 

Mr Arthur Dnnhel, director- 
general of the General Agree- 
ment on Tariffs and Trade, 
described the US-EC agreement 
as an “opening". He was glad 
that all countries were now 
committed to negotiating on 
the lines outlined by Mr Aart 
de Zeeuw, chairman of the 



Gatt group on agriculture in 
Round. 


the 


ECC ambassador to GATT, Paul Tran (right), talks with 
C ommissio n official Hugo Paemen in Geneva yesterday 


The agreement will allow 
trade negotiators to concen- 
trate on other outstanding 
issues at this week’s meeting 
of the governing Trade Negoti- 
ations Committee (TNC) which 
is due to review the entire 
agenda of the Round. 

Mr Dtmkel said that the TNC 
would now be able to set the 
scene for the final phase of the 
multilateral trade talks before 
the concluding ministerial 
meeting in Brussels in Decem- 
ber. 

Mr Gay Legras, the EC’s 
director-general for agricul- 
ture, said that as far as agricul- 
ture was concerned the TNC 
meeting was now over. The 
compromise with the US had 
been the only way to start con- 
crete discussions on farm 


reform and to stop bickering 
over interpretations. 

Mr Julius Katz, deputy US 
Trade Representative, said the 
US now expected all partici- 
pants to engage seriously in 
the farm talks. But, he added, 
it remained to be seen whether 
the process would unblock the 
differences that have stymied 
progress in the talks to date. 

Under the agreement 
approved yesterday by the 
group dealing with agriculture 
in the Round, “substantive" 
negotiations will start in 
August Governments will sub- 
mit lists assessing the value of 
their panting farm supports as 
soon as possible but at the lat- 
est by October L 

These commitments are 
spelt out in a cove ri ng note 


which will be submitted to the 
TNC together with the frame- 
work agreement tabled by Mr 
Aart de Zeeuw, the group’s 
chairman, which was com- 
mended by the seven leaders of 
the industrial nations at their 
Houston summit. 

The country lists will supply 
the information base on which 
reductions in supports will be 
negotiated in three areas - in- 
ternal supports, border protc- 
tion and export subsidies. 

However, both Mr Legras 
and Mr ifats emphasised that 
wotthar side has moved from 
its opening positions. 

The EC does not intend to 
reduce export subsidies foster 
than other forms of support, as 
suggested by Mr de Zeeuw. and 
continues to maintain the cuts 


should be tied to an aggregate 
measure of support (AMS). 

Mr Katz stressed that the 
A M S cannot be the only instru- 
ment for reducing supports 
and continued to in s is t that 
export subsidies required spe- 
cial attention. 

The US said the EC’s concept 
of rebalancing, under which a 
country may Increase protec- 
tion in one sector provided it 
follows the guideline for over- 
all reductions, remained unac- 
ceptable. And the US would 
not accept that its deficiency 
payments to fanners should be 
treated under all three areas to 
be cut 

The covering note to the de 
Zeeuw text states that all agri- 
cultural products fall within 
tiie scope of the negotiation. 
The EC maintains that reduc- 
tions shnojii apply p rimarily to 
products in structural surplus, 
such as cereals and dairy prod- 
ucts, but it will not object to 
rilarwasring o ther products. 

The US-EC understanding 
which broke the deadlock was 
reached on Sunday evening at 
an informal meeting between 
Mr Legras, Mr Katz, Mr Rich- 
ard Crowder, US Under Secre- 
tary for Agriculture, and Mr de 
Zeeuw. Mr Legras said the 
meeting had resolved a US mis- 
understanding about the EC’s 
willingness to negotiate in 
good faith. When he had 
offered to start serious discus- 
sions next month, the 
Americans had at last started 
to take the EC seriously. 


UK current 
account 
deficit rises 
to £1.35bn 


By Anthony Robinson 

in London 


BRITAIN'S current account 
deficit widened to £l.35bn 
($2.45bn) last month from 
£1.32bn in May as exports 
dropped slightly against a 
background of a continuing 
high level of imports. 

Exports fell 3 per cent to 
£8-6bn on a seasonally adjusted 
bams from May’s record £8J3tm 
while Imports on a similar 
basis were 2 per cent lower at 
£10J2bn. However, in volume 
terms, with erratic items such 
as oil, aircraft and precious 
stones stripped out, the June 
figures showed a 0 3 per cent 
decline in exports and a 0.5 per 
cent increase in imports. 

Both the current account 
deficit and the higher £L6bn 


visible deficit, up from £L5bn 
in line with ana- 


in May, were 
lysts* expectations. Sterling 
rose initially before drifting 
easier to dose 2 basis points 
down on its trade weighted 
index at 98A 

While the Treasury pointed 
to the 4 per cent rise in export 
volumes over the first quarter 
as evidence that the strong 
recovery in exports was con- 
tinuing, some analysts pointed 
to the underlying strength of 
imports as the most worrying 
characteristic. 

Mr Keith Skeoch, senior 
economist at James Capel, the 
stockbroker, said: “We were 
looking for a real fall in Import 
volumes to reflect the latest Z8 
per cent drop in retail sales 
and the recent dip in bank 
lending. 

“Gar imports fell as expected 
but even so the volume of 
imports, excluding erratics, 
still rose by 05 per cent over 
May. That means there are no 
grounds for lower interest 
rates for the foreseeable 
future." 

The rise in exports, further- 
more, was partly a statistical 
rebound from depressed Febru- 
ary and March levels, he 
added. 

Compared with the second 
quarter of last year, current 
export volumes, on a quarterly 
bfsfc excluding erratics, are 12 
per cent higher while import 
growth is a mote modest <U> 
per cent. Even so the current 
account deficit over the first 
half of this year at £9bn is still 
running ahead of the £15bn 
annual deficit targeted by Mr 
John Major, Chancellor of the 
Exchequer. 

Mr Kerin Gardiner, chief UK 
economist at Warburg Securi- 
ties, said: “Consumer goods 
Imports rose &5 per cent over 
the last quarter and u per cent 
compared with a year ago, 
iwthpr retailers are making a 
big mistake and buying goods 
which will remain unsold or 
they think the 23 per cent dip 
in June retail sales to be an 
abberation.” 

Details, Page 10 , 


Japan angers importers with 
report claiming overpricing 


By Ian Rodger in Tokyo 


A JAPANESE government 
study claiming that prices of 
imported goods such as cars, 
whisky, watches and cosmetics 
are up to 50 per cent higher in 
Japan than elsewhere is likely 
to rekindle a smouldering row 
between importers and the 
Government. 

Japan has been under pres- 
sure in the past year to explain 
wide discrepancies between the 
domestic prices of some goods 
and services and their prices 
overseas. 

The US charged in the Struc- 
tural Impediments Initiative 
(SII) talks that these discrepan- 
cies resulted from structural 
features of the Japanese econ- 
omy which worked to the 
advantage of Japanese compa- 
nies and against foreign ones. 

The Government carried out 
several surveys and studies of 
the subject, of which yester- 
day’s study by the Economic 
Planning Agency (EPA) is the 
latest 

Japanese officials have 
seized on the findings of most 
surveys that imported goods 
are for pricier in Japan than 
elsewhere, saying that thi» 
shows importers and their 
agents are largely to blame. 


European suppliers of inter- 
national branded goods have 
responded angrily, claiming 
that the costs of supporting a 
brand business in Japan are 
exceptionally high. 

Tn many cases, this is accen- 
tuated by the need to compete 
against powerful domestic 
companies which have long 
enjoyed protection from 
imports and established strong 
marke t positions. 

European Commission repre- 
sentatives in Tokyo have 
pleaded with the Japanese 
Government not to publicise 
the price differentials, cMming 
that this could damag e the few 
foreign companies which have 
won reasonable Japanese mar- 
ket shares. 

These representations 
appear to have had some effect 
The EPA study touches only 
lightly on the most controver- 
sial charge against importers, 
that their use of sole agents in 
Japan makes prices rigidly 

high . 

Importers retort that sole 
agents are necessary for brand 
development and protection 
and they point out that most 
Japanese manufacturers of 
branded products use them in 


Europe and the US. 

An EPA official admitted 
that the agency had not stud- 
ied the reasons for any differ- 
ences in behaviour of sole 
agents in Japan from those 
elsewhere. Nor had it tried to 
find out if the pricing behav- 
iour of importers in Japan var- 
ied depending on whether or 
not they had market leader- 
ship. 

The EPA’s general finding 
was that the differentia] 
between the cost of living in 
Tokyo and other international 
cities had dropped substan- 
tially in the past year, mainly 
because of the depreciation of 
the yen. The overall cost of liv 
ing in Tokyo was now about 20 
per cent higher than that in 
New York: a year ago it was 40 
per cent higher. 

Moreover, the items on 
which prices were higher in 
Japan were mainly those in 
which government regulations 
had a large influence. The 
most outstanding were housing 
and land using services. With 
Tokyo at a base of 100, typical 
house rents in New York and 
Hamburg were only 64 and 62. 
Camcorder battle for Sony and 
Matsushita, Page 3 


Bundesbank warns E Germans 
against unjustified wage rises 


By Andrew Fisher in Frankfurt 


WEST GERMANY'S 
Bundesbank yesterday added 
its own warning voice to the 
chorus of criticism from indus- 
trialists and officials in both 
Germanys about the latest 
wage settlements in East Ger- 
man industry. 

“Wage increases not 
matched by productivity could 
harm (East Germany's) inter- 
nal and external competitive- 
ness and endanger jobs," the 
central bank said in its 
monthly report. “Nor can the 
consequences of exaggerated 
wage adjustments be prevented 
through temporary job-preserv- 


ing measures. 

Settlements in the East Ger- 
man metalworking industry, 
which includes engineering, 
cars and electronics, provide 
for pay rises of around a third 
and a guarantee of no dismiss- 
als for a year. 

Yesterday. 250,000 rail work- 
ers won DM300 extra a month, 
backdated to July 1, under a 
settlement that will mean they 
will be earning between 50 and 
60 per cent of their West Ger- 
man counterparts’ wages by 
next January. 

Managers in East Germany 
have said that the higher pay 
can mostly be Justified, but the 
job guarantees will make it 
harder to strengthen compa- 
nies’ finances and competitive- 
ness and will thus increase 
bankruptcies. 


The unions, however, argue 
that East German industry 
needs time to restructure, and 
that workers need assurances 
against sudden dismissals. 
Much of industry is thus 
resorting to short-time work- 
ing, with the state making up 
much of the pay of those laid 
off and companies most of the 
resL 

The Bundesbank's remarks 
echo the statement of Mr Karl 
Otto Pdhl, its president, after 
its recent meeting in East Ber- 
lin. He called for radical 
change in the East German 
economy and said wage negoti- 
ators should be aware of the 
impact of high settlements on 
jobs. 

East Germany’s Government 
expects unemployment to rise 
above 15tn, though some econ- 
omists have forecast much 
more. Mrs Regina Hildebrandt, 
the Labour Minister, said peo- 
ple were “really desperate.” 
Industry would have to shed 
around lm jobs, agriculture 
some 250,000, and thousands of 
administrative posts would dis- 
appear. 

The Bundesbank said pay 
levels would play a key role in 
determining East German com- 
petitiveness and employment 
prospects. 

The link between average 
wages and labour productivity 
(the latter is around 40 per 
cent of West German levels) 


aimed for in the terms of cur- 
rency union, had to be main- 
tained and improved through 
productivity gains. 

“The wage agreements 
reached so far in East Ger- 
many make it questionable 
whether account is being taken 
of these requirements ” it said. 

Conceding that incomes 
were lower after the one-for- 
one conversion of wages into 
D-Marks and the introduction 
of the West German tax and 
social security system, the 
Bundesbank said consumer 
price levels were also basically 
lower, though the full effects 
still had to show through. 

• Mr TyU Necker, head of the 
West German Employers' Fed- 
eration (BDI), has written to 
Mr Lothar de Mairiere, the 
East German Prime Minister, 
complaining that East Ger- 
many has placed another 
obstacle in the way of new 
investment by adopting the 
West German law which pre- 
vents any significant chang e in 
labour contracts for 12 months 
after a takeover is made, 
writes David Goodhart in 
Boon. 

The law does not, as some 
believe, prevent rationalisation 
a nd redundancies for one year 
after a takeover, but it does 
make such rationalisation 
more legally complex, accord- 
ing to BDI o fficials 



Francesco Cossiga: ealUwg 
for political transparency 


Cossiga 
sheds light 
in shadowy 
Italian 


comers 


By John Wyles in Rome 


THE ONE truly novel 
development this year in 
Italy's politics is again 
impressing itself on the public. 
This is the transformation of 
President Francesco Cossiga 
from a melancholic, largely 
ceremonial head of state into 
an active source of pressure on 
institutions and political par- 
ties to pay greater heed to 
public concerns. 

A co mmo n Hirwu! running 
through many of his interven- 
tions is a desire to died light 
on the many shadowy myster- 
ies of recent history and cur- 
rent debate in Italy. 

Much of pniWtyi world 
was buzzing with approval 
yesterday at his latest initia- 
tive: a letter requesting Mr 
Glnllo Andreotti, the Prime 
Minister, to investigate 
made on television that the 
CIA hail used the sinister P2 
masonic lodge to foment 
right-wing terrorism in Italy 
in the 1970s. 

A former CIA employee, Mr 
Dick Brenneke, alleged in a 
long interview with the RAI 
state broadcasting network 
that the lodge had also been 
Involved In the murder of Mr 
Olof Palme, the Swedish Prime 
Minister. 

Mr Cossiga told Mr And- 
reotti that if the Government 
decided there was any truth in 
these allegations, the Italian 
parliament, the magistracy 
and the US Government most 
take up the matter. 

If it concluded the allega- 
tions were groundless, then 
the legal authorities should be 
investigating possible 
breaches of the penal code and 
the television authorities 
should be concerned about the 
quality of their journalism. 

The president denies that 
his new activism, which began 
in February, derives from any 
change of approach to his 
responsibilities. It is merely 
that circumstances during his 
first five years in office did not 
require him to call politicians 
and institutions to order. 

Some observers have won- 
dered if the 61-year-old Sardin- 
ian is seeking a second seven- 
year term when the current 
one expires in mid-1992. This 
cannot be ruled out, but the 
back-room deals which pro- 
duce a nominee for election by 
both houses of parliament are 
rather more likely to point to 
a non-Christian Democrat like 
Mr Giovanni Spadollni, the 
president of the Senate, or. If 
it must be a Christian Demo- 
crat, Mr Andreotti himself. 

A more probable explana- 
tion is that Mr Cossiga has 
realised how little of a per- 
sonal imprint he has made on 
the presidency. In his inaugu- 
ral speech in 1985 he appealed, 
somewhat pathetically: “Do 
not leave me alone** in the Iso- 
lation of the president’s office. 
Now it seems he has realised 
that he can be at one with the 
people by, among other things, 
giving voice to public tfemaiwig 
for more transparency in polit- 
ical life. 

As well as calling for clarity 
on the CIA allegations, Mr 
Cossiga has become a spokes- 
man for the families of victims 
of the Ustica airliner 
of 10 years ago. They are still 
awaiting some kind of authori- 
tative conclusion about 
whether the DC9 was shot 
down by a missile. 

Mr Cossiga has also become 
a vivid critic of the politicisa- 
tion of the magistracy's 
self-governing body, the Con- 
siglio Superiore della Magis- 
tratura, and has refused to 
play his ex officio role as chair- 
man of its meetings. 
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Hanson’s desire 
for power 


The first problem with 
Hanson’s surprising interest in 
PowerGen lies in deciding how 
serious it is. The PowerGen 
board and the Government are 
plainly haggling over the new 
company’s level of debt; threat- 
ening to put the board through 
the Hanson school of manage- 
ment is a powerful negotiating 
tactic. But Hanson is too far 
committed for that to be the 
whole story; the idea of it 
wanting PowerGen may be less 
odd than it looks at first sight 
There seems little chance of 
an asset strip; toe Rover affair 
is still too much a live issue. 
Similarly, the risks attached to 
the new electricity structure, 
both commercially and politi- 
cally, are not quite in Hanson’s 
line. But as amanufocturer of a 
basic commodity in a cyclical 
market, PowerGen has points 
of comparison with London 
Bride or SCM. The link with 
Peabody’s coal production in 
the US could also be valuable. 
There would doubtless be 
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scope for large cuts in the 
deforce; i 


workforce; and however abrupt 
the transition from national- 
ised industry to the Hanson 
system, the fact that PowerGen 
has nearly all its output under 
contract for its first three years 
gives Hanson time to settle all 
that. 

This leaves aside the ques- 
tion of whether it is a good 
thing far PowerGen to vanish 
into the pocket Of Hanson or 
anyone else. But the structure 
of the gww nti ff ff industry is 
already such a botched com- 
promise that this further 
embarrassment for the Govern- 
ment seems almost minor by 
comparison. It seems incon- 
ceivable that Hanson should be 
allowed to carry off PowerGen 
without a contest But alterna- 
tive bidders with £12Sbn or so 
raw be envisaged, ranging from 
GEC or BTR in the UK to any 
overseas utility drawn by the 
unique absence of price con- 
trols in the UK generating sys- 
tem- 

What all this does for the 
investment attractions of 
National Power is unclear. 
More pressingiy, the Govern- 
ment must tidy up the mess in 
the generating industry before 
the flotation of the distributors 
in November/ The alternative 
is higher investment risk and a 
still lower price for the 
long-suffering UK taxpayer. 


hag suddenly evaporated. The 
Dow’s repeated failure to break, 
through this level may partly 
mrplain the sudden change in 
sentiment. By many yard-, 
sticks, such as the gap between 
the yield on bonds and equi- 
ties, Wall Street has looked 
rather attended for some time. 
Add in the disappointing 
stream of second quarter earn- , 
ings from corporate America 
and it is easy to argue a case 
for the market being substan- 
tially lower than it is now. 

Nevertheless, the speed of- 
the change in sentiment is 
unnerving. At the beginning of 
last week the Dow was setting 
new records. In the first few 
hours of trading yesterday it 
had lost over 100 points, and it 
is interesting to speculate how 
much further it would have 
fallen were it not for the inter- 
vention of the controversial 
trading halts in the futures 
markets. There were plenty of 
rumours to fhel the move, and 
judging by the relative 
strength of the bond markets 
there were signs of a flight into 
quality. 

The recent surge in oil prices 
has clearly not helped the 
anti-inflation cause. Similarly, 
the weakness of the Japanese 
bond market and recurring 
fears that the Bank of Japan 
will have to tighten policy 
a gain, at a tim e when the US 
authorities are undo: pressure 
to ease, cannot help the US dol- 
lar's cause either. 


Wall Street 


It has happened before and 
no donbt will happen again. 
Wall Street has hit an air- 
pocket, and all that bullish talk 
which was driving the Dow 
Jones towards the 3000 level 


NatWest Bancorp 

" National ''Westminster 
Bank’s sortie into investment 
banking may have grabbed the 
headlines. But when it comes 
to losing money, its ill-timed 
expansion into US regional 
hanking Is proving an even 
more expensive embarrass- 
ment A second quarter net 
loss of 8106m may not sound 
terribly much for a group 
winch should make the profit 
equivalent of over $2bn this 


Siemens 

The West German stock mar- 
ket is expecting a lot from Sie- 
mens in the short-term but not 
getting it The striking feature 
of Siemens’s results for the 
first nine months was the dis- 
crepancy between the rude 
health of its order-book and 
turnover on the one hand and- 
the sluggish growth Of after-tax 
profits on the other. . 

Viewed, charitably, this is 
due to Siemens’s accounting 
conservatism, combined .with a 
shor tfall of mvestinentfncame; 
the bill for the Nixdorf and 
Plessey acquisitions has top- 
sliced Siemens's cash:p3e to 
about DM20bn. But even after 
yesterday's drop in the. Frank- 
furt stock market, Siemens's 
share price is 48 per cent 
higher than before the- B erlin 
Wall came down. Siemens’s 
long-range strength is (dear; 
but further short-tenngalnS in 
the shares require more vigor- 
ous earnings growth titan now 
seems likely in 1990 and X993J. 

Strip out the DM4bn Neckar 
nuclear power station prqject 
in last year’s figures and Sie- 
mens's domestic West German 
sales jumped 25 per cent in the . 
quarter to June 30. Its Berlin 
gas turbine plant is woridng at 
100 per cent capacity; and sales 
to East Germany could be 50 
per cent up on 1999’&DM14Qm. 
Hence it is all the more^ disap- 
pointing to see Si em ens’s pit 
income up only 445 j*er cent, 
after lass's surge ixLWest Ger- 
man capital goods orders. With 
frill consolidation of Ioswnak- 
ing Nixdorf due to start fax Sep- 
tember, next year may not he 
much better. . - 


THE FIDELITY EDGE 


GLOBAL 


INVESTMENT 

MANAGEMENT 

AT ITS 


BEST 


Fidelity is one of the 
■raragraent organisations with a network of strategicallY 
placed fund management operations covering Hie sdohe 
Single-minded dedication to providing SroS™ 
investment performance is the foundation (rfourbu^T 
With one of the largest buySde research teams in tteZdd. 
*crsouices we commit to generating sound, 
investment kteas ate ptobabiy unsurpassed in 
management business. / 

And, because Fidelity is a privately-owned muirv,™ 

^rebeuerableloin^inthepe^S^^SSfo 

[he future a paramount consideration when choosins an 
investment manager. cnoosing an 

It’s no wonder companies within the Mfe* . 
Organisation together manage over $120 bfflioiv ™ Bty - 

For further information, please contact HDarv<fc«?»h ’ - 
Director; on 44 71 283 991L ttuaiySmub, 




THE VISION TO St £ FURTHER. 
THE RESOURCES TO LOOK CLOSER. 




LONDON BERMUDA TOKYO SYDNEY HONG KONG 



TAIPEI JERSEY 


^ > ■ » • 4 t ■ -trf 




: .-V- i 

. -t • 


year. However, it is just the 
latest in a series of quarterly 
losses adding up to a net $288m 
over the last year. US banks 
are going through a rough 
patch, but most are still report- 
ing profits. . . 

First it was extra proviaoiB 
for third world debt; now Nat- 
west Bancorp is suffering from 
dud real estate loans t o the 
likes of Donald Trump. Second 
quarter provisions of $147 
are more than three times the 
figure of a year ago, which in 
turn was mare than twice the 
year'before that. Non-perform- 
ing loans are now the equiva- 
lent of an uncomfortable 5_2 
per cent, roughly half being 
r eal -estate related. NatWest 
has had to inject another 
$200m of capital, bringing the 
total to Sl^Sbn Sn little more 
than two years, mostly for 
acquisitions. It -was a case of 
expanding or getting out; Nat- 
West seems to have made the 
wrong decision. 
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Samas-Groep 
to buy VFI 

Samas-Groep of the Netherlands Is to buy VF 
International, a UK office furniture business in 
a deal worth £63.5m (5115.2m). VFI'a manage- 
mont had previously bought the company from 
Vickers, the UK engineering group, tor £35. 5m 
In November 1983 — investors have at least 
quadrupled their money in (ess than two years. 
The Dutch group has made a cash offer of 
about £34m lor VFI'a share capital and Is tak- 
ing on £28 -5m of debt. Papes 32 t 33 
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Cvode expands In US 

Evode, the UK plastics 
and chemicals group 
headed by chairman 
Andrew Simon (left), is 
expanding its US opera- 
tion with the purchase of 

two PVC companies 
from the Dexter Corpo- 
ration. It wilt pay Doxter 
£24m (543.6m) In total 
tor Alpha Chemical & 
Plastics and Mercer 
Products and wiU raise 
the money through an issue of dollar prefer- 
ence shares. The acquisitions will enhance 
E voce’s product range, geographical coverage 
and research and development capability, 
reports Jane Fuller. Page 32 


Siemens advances 5% 

Siemens, the West German electrical and elec- 
tronics group, raised to net profit by 5 per cent 
in the nine months ended June 30 while sales 
rose by only 3 per cent Business slipped in 
the third quarter, with turnover down 16 per 
cent and profit down 11 per cent on the same 
period last year. David Goodhart reports from 
Bonn. Page 28 ... 


BBA buys US aviation group 

The British industrial group 
BBA is beefing up to US 
aviation business by buying 
Van Dusen, a US aviation 
services company, for 
S23m. BBA will combine 
Van Dusen with its existing 
aviation subsidiary. Page 
Avjet, which it acquired as 
part of the Guthrie Corporation In 1988. The 
deal will add operations at 13 further airports 
to Page Avjet's existing seven locations. 

Page 32 


Cautious about peace 




Thomson -CSF, Europe's largest military elec- 
tronics supplier, says it saw a shakeout com- 
ing in western defence industries three years 
ago. But it admits the sheer pace of recent 
shifts in the geostrategic balance has taken its 
breath away. Like other defence contractors, it 
is preparing for flatter sales in the years 
ahead. However, the group is not convinced 
that etemai peace is at hand, and forecasts a 
revival in defence spending in the mid-1990s. 
Page 20 
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NatWest’s US business loses $106m 


By Martin Dickson In New York 

NATIONAL Westminster 
Bancorp, the US banking arm of 
the British clearer, yesterday 
announced a second quarter net 
loss of 5106.3m. It blamed the 
poor results on the weakness of 
the property market In the north 
gust of the country nruf difficul- 
ties hitting some of its commer- 
da 1 customers. 

NatWcst Bancorp’s operations 
are concentrated in the states of 
New Jersey and New York, 
where other banks have also 
been hit hard by a difficult 
regional economy and a severe 
property recession. 

NatWest is one of the creditors 


of Mr Donald Trump, the prop- 
erty developer who recently had 
a brush with bankruptcy. It was 
also one of many banks Involved 
in negotiations which led to the 
rescheduling of much oT bis debt 
last month. Some other banks arc 
known to have put their Trump 
loans on a non-performing basis 
but NatWcst yesterday declined 
to discuss the issue. 

However, the loss - which 
compares with net income of 
$24. lm in the some period of last 
year - follows a $i47.6m provi- 
sion for loan losses, up from 
5M.7m in the same period of last 
year. It also comes after the 


establishment of a 530m reserve 
for the potential decline in value 
of properties which it now owns 
duo to foreclosing on clients. 

Mr William Knowles, the chief 
executive, said the continued 
decline In the north east property 
market had further eroded collat- 
eral values. "We have also seen a 
significant growth in non-per- 
forming assets reflecting the diffi- 
culties affecting some c4 our com- 
mercial customers.” 

Non-performing assets totalled 
SSiim at June 30, or 5.2 per cent 
of total loans, compared with 
$60S.7m. or 4J3 per cent, a year 
ago. US property accounted fin- 


some 5410m of the total, and 
other domestic loans totalled 
some 5387m. But the increase 
was offset by first-half of 
5381m of developing country 
loans. This resulted in a 5264.4m 
write-off. cutting the total Third 
World portfolio to $49m from 
5750m a year ago. 

The bank’s primary capital 
ratio stood at 9.08 per cent on 
June 30, down from 9.85 a year 
before. The subsidiary said Nat- 
West in London had subse- 
quently made a 5200m capital 
contribution to maintain its capi- 
tal ratios in view of the Third 
World debt sales. 


NatWest, alone among the Brit- 
ish clearers. has aggressively 
expanded its US retail banking 
operations in recent years. It 
bought a bank in New York state 
at the end of the 1970s and two 
New Jersey banks in the last 
three years. 

The batik’s net Interest income 
In the quarter was 5182.1m, com- 
pared to S179.lm last year. 

For the first half, the net loss 
totalled 590.2m, compared with 
net income of $S8m in the same 
period the previous year, with a 
5203m loan loss provision, up 
from S64^m. 

Lex, Page 24 


Spreading the risk at 
Lloyd’s of London 

Richard Lapper reports on plans for new ‘unit trusts’ 


L LOYD'S Names arc run- 
ning scared. More than 
3,500 Names, or individual 
members, have left the London 
insurance market since the end 
of 1988. 

Many more would have done so 
had they not been caught in syn- 
dicates which arc still unable to 
quantify the size of claims they 
must pay for past years' busi- 
ness, and ore thus left with “open 
years,” where liability remains 
unsettled. 

Now Lloyd's Is fighting back. 
Proposals unveiled recently will 
allow Names to diversify their 
risks. But the proposals will not 
help those caught in the wave of 
losses of the past few years - 
and, in the view of some critics, 
will inevitably change the char- 
acter of the market 
Much of the current problem 
stems from the 1960s, 1970s and 
early 1980s. During that time 
Lloyd's syndicates insured or 
reinsured many US asbestos, 
rhamir«i and energy companies 
which have «in«* had to pay com- 
pensation to the victims of asbes- 
tosis or fund muUt-millian dollar 
environmental clean-ups. With 
the cost of these claims exceed- 
ing the ability of syndicates to 
pay, many. Names have been 
obliged to draw on their own per- 
sonal assets; some face bank- 
ruptcy as a result 
Although there is no shortage 
of capacity at present, there are 
fears that Lloyd's ability to com- 
pete may be impeded by under- 
capitalisation when the reinsur- 
ance market starts to harden. 

The plight of smaller investors 
who Joined Lloyd’s in the heady 
days of the mid-1980s, when a 
cheap pound and high reinsur- 
ance rates boosted profitability, 
has been the main impetus 
behind the proposals. Lloyd's 
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new plan, called Members’ 
Agents Pooling Arrangements 
(Mapas), will provide facilities 
through which Names should be 
able to diversify their risks more 
widely. 

Alan Lord, Lloyd's managing 
director, has described the 
scheme as "a Lloyd’s parallel to a 
unit trust or investment trust." 

How these will work has 
become clearer following the cir- 
culation of fuller proposals, based 
on a report by a sub-committee of 
Lloyd’s Underwriting Agents 
Association. 

That marked the beginning of 
a consultation process expected 
to end by October. 

It seems likely that the new 
scheme will be approved on 
schedule in March 1991, despite 


the reluctance of some sectors of 
the market. 

Mapas would have particular 
appeal to less wealtby Names. 
Such people would typically 
bring between £100,000 (5180,000) 
and £250,000 to the market, an 
ammint that agents would pl ace 
in 10 syndicates or less. 

Under traditional arrange- 
ments it would be prohibitively 
expensive for agents to spread 
those investments more widely. 
Pooling would provide smaller 
Names with a means of diluting 
their risk substantially, spread- 
ing the same £100,000 across as 
many as 100 or 150 syndicates, for 
example. It would also allow 
risks to be spread without aban- 
doning the principle of unlimited 
liability. 

Mapas would also allow greater 
flexibility. The Lloyd’s report 
suggests the change would allow 
Names to vary their commit- 
ments. Names would be allowed 
to invest in Mapas and directly at 
the same time. 

Opponents, however, suggest 
that pooling will undermine the 
entrepreneurial character of 
what has been a high reward, 
high risk market 

Frank- Fnrford, managing 
director of Lloyd’s brokers, Har- 
greaves, Reiss and Quinn, says 
Mapas are "dangerous for the 
whole market” 

He describes Mapas as a 
"clever boy’s concept" which will 
leave Lloyd’s a "modem mono- 
lith,” in which the size of the big 
agencies and syndicates will he 
“set In concrete." The market 
should accept the departure of 
smaller Names and seek to 
attract the wealthy by “increas- 
ing potential rewards." 

Francis Sullivan, who analyses 
the London market for Price 
Waterhouse, says he has detected 


Blue Circle purchases Italian 
sanitary ware group for L80bn 


By Andrew Taylor in London 

THE AMBITIONS of Blue Circle, 
the British cement maker and 
home products group, to expand 
in continental Europe have taken 
a new tack with its acquisition of 
Italy's second largest bathroom 
sanitary ware company. 

Blue Circle, the largest cement 
manufacturer in the UK, has 
agreed to pay L80hn (£3&5m) for 
Ceramica Dolomite, a privately- 
owned Italian sanitary ware com- 
pany with about 15 per cent of 
the bathroom market in Italy. 
The company also exports to 
France, Germany and, to a lesser 
extent, Greece. 

Italy, which is Europe's largest 
market for bathroom sanitary 
ware, accounts for 20 per cent of 
the annual £lbn European sales 
at factory prices, according to 
Blue Circle. Britain is the second 
largest market accounting for 15 
per cent of European sales. 
France and Germany account for 
14 per cent each. 

Blue Circle, the world’s third- 


largest cement manufa c turer . 
only recently targeted continen- 
tal Europe for expansion of its 
cement and home products activi- 
ties. In May it agreed to pay 
£93 ,3m for a 50 per cent stake in 
Aalborg Portland, Denmark's sole 
cement manufacturer. 

Mr James Loudon, Blue Cir- 
cle's finance director, said yester- 
day that the group was looking at 
other opportunities for acquisi- 
tions or Joint ventures in conti- 
nental Europe for its bathroom, 
heating and heavy building mate- 
rial businesses which might 
involve cement and aggregates. 

Ceramica Dolomite had pretax 
profit of £5£m cm sales of just 
over £40m last year. About one 
quarter of sales are exports, half 
of which go to France and Ger- 
many. 

Its designs are thought to be 
more suited to continental tastes 
than those produced by Blue Cir- 
cle's UK sanitary ware busi- 
nesses which export only small 


amounts mainly to Common- 
wealth countries. 

Mr Charles Young, chief execu- 
tive of Blue Circle's home prod- 
ucts division, said the Italian 
market for bathroom sanitary 
ware was more fragmented than 
in the UK and would provide 
greater opportunity for growth 
through consolidation. 

The five largest UK sanitary 
ware manufacturers, which 
include market leader Blue Circle 
through its Annitage ShankB and 
Qualcast companies, account for 
more than 95 per cent of the 
domestic market, he said. The 
top five Italian manufacturers 
account for only 60 per cent of 
the local market 

Capacity at Ceramica Dolo- 
mite, founded 25 years ago and 
based 100 miles north of Venice, 
is being expanded in a bid to 
increase sales in the TfaiKan mar- 
ket and to other European coun- 
tries. Blue Circle intends retain- 
ing its local management 


France funds FFr3bn HDTV plan 


By William Dawkins in Paris 

THE French Government is to 
fund a FFr3bn ($S44m) five-year 
development programme for high 
definition television (HDTV) to 
be carried out by Thomson, the 
state-con troDed defence and elec- 
tronics group. 

The decision, confirmed by the 
Industry Ministry yesterday, will 
complete Thomson's share of a 
JTWObn joint project with Phil- 
ips, the Dutch electronics group, 
under which they plan to pro- 
duce HDTV receivers for public 
sale by 1995. 

Thomson has already aet aside 
FErBbn for HDTV, bringing its 
total contribution to the project 
to FFr9bn, with the remaining 
FFrllbn coming from Philips. 

Their alliance is the most 
ambitious European attempt yet 


to win supremacy over the Japa- 
nese in a product which is expec- 
ted to generate an enormous mar- 
ket for replacement televisions, 
video-cassette recorders and 
broadcasting equipment 

Separately, the French Govern- 
ment is considering a possible 
FFr2bn capital injection for 
Thomson - not specifically 
related to HDTV - to add to the 
FFr2bn the electronics group 
received earlier this year. A final 
decision is expected in the 
autumn. 

In return for the HDTV cafrh, 
Thomson has signed a contract 
with the state guaranteeing to 
observe fixed deadlines and 
research objectives. 

The Franco-Dutch venture 
includes both partners’ existing 


contributions to existing work on 
HDTV technical standards in the 
Eureka pan-European research 
programme. 

The next step covers every step 
of HDTV development, including 
components, integrated circuits, 
studio equipment and the full 
receiver sets. 

Final details of how the two 
will work together are to be 
decided by the end of the year. 

In the meantime, Thomson is 
planning to bring out by Christ- 
mas an intermediate HDTV set, 
for sale at around FFraOjQOO. It 
will offer enhanced picture qual- 
ity and compact disc type sound, 
using an existing b roadcastin g 
standard. 

Coping with a European farewell 
to arms, page 26 



Inside Lloyd’s of London: helping the smaller Names 


opposition from some of Lloyd’s 
more successful underwriters. 
They feel that market perception 
of their results could be 
adversely affected. 

The idea’s backers suggest that 
these fears are unfounded. 
Indeed, increased competition is 
a key feature of the new scheme. 

The report suggests that until 
the new scheme has become 
established members' agents 
should be restricted to one Mapa 
each. It also says, however, that 
different types of Mapa, specialis- 
ing in particular market sectors 
or class of risk, could be operated 
by different members’ agents. 

The bigger agencies have been 
the most enthusiastic supporters. 


Mr John Robson, chairman of 
Merrett Underwriting Agendas, 
says: “Size and economies of 
scale will be increasingly impor- 
tant to give the necessary secu- 
rity to Names." 

Mapas is the latest of a series 
of changes at Lloyd's which have 
increased the influence of the 
bigger managing and underwrit- 
ing agents. 

Many at Lloyd's dislike the 
trend, but others see the process 
as inevitable in an increasingly 
competitive market "Our rale in 
the future wifi be more akin to 
that of a substantial investor in a 
business,” says Mr Robson. 
“Mapas will be part of that pro- 
cess." 


RHM in 
£93m sale 
of cereals 
division 

By Clay Harris in London 

NESTLE of Switzerland and 
General Mills of the US yester- 
day stepped up their ch allenge to 
Kellogg, the world leader in 
breakfast cereals, by paying 
£93m (5 168.33m) for the ready- 
to-eat cereals interests of Ranks 
Hovis McDougaU, the UK foods 
group. 

The deal is the first purchase 
by Cereal Partners, a joint ven- 
ture created late last year by 
Nestle and General Mills. It will 
inherit BHM’s third-ranking UK 
market share of 11 per cent, of 
which its Shredded Wheat brand 
accounts for more than half. 

Mr Tim Howden, HUM’S man- 
aging director, acknowledged 
that the disposal marked a rever- 
sal of strategy. It bought RJR 
Nabisco's UK cereal operations 
for £80m only In 1988. 

“The competitive situation has 
changed dramatically,” Mr How- 
den said. At the time of the 
Nabisco deal, RHM had expected 
its main UK rivals to remain Kel- 
logg, now with 45 per cent of the 
market, and privately-owned 
Weetablx, with 14 per cent 

The Nestle-General Mills link, 
however, heralded the emer- 
gence of another well-financed 
rival. Fortunately for RHM, Mr 
Howden said, it also increased 
the value of Its three UK facto- 
ries, at Welwyn Garden City and 
Watford In Hertfordshire and 
Brombarough on Merseyside. 

Mr Craig Shulstad of General 
Mills said Cereal Partners would 
retain all three plants, its first 
UK manufacturing capacity. 

It plans to introduce new 
brands and to Increase ship- 
ments to continental Europe, 
where it hopes to win 20 per cent 
of the ready-to-eat cereals mar- 
ket Nestle has already contrib- 
uted to the joint venture Us cere- 
als plants In France, Spain and 
PortugaL The partnership with 
General Mills applies every- 
where except North America. 

The latest sale raises to £350m 
the proceeds of completed or 
planned asset disposals by RHM 
in recent months. These include 
the S&A Lesme bulk chocolate 
business and a 70 per cent stake 
in Cerebos Pacific, a Singapore- 
based food group. 

Mr Howden said RHM had now 
eliminated its borro w ings. 

RHM entered the mar- 

ket In a big way only in 1987, 
when it acquired Vlota, a pri- 
vate-label producer, through its 
acquisition of Avana, another 
UK foods group. 

The cereal operations made an 
operating profit of £&fim in the 
year to September 2 1989, when 
the assets being sold had a book 
value of £89m. RHM wifi retain 
£4m in financial assets. 


This announcement appears as a matter of record only. 
These securities are not being offered publicly. 
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Siemens profits 
up 4.6% as sales 
grow strongly 


By David Good hart in Bonn 

SIEMENS, the West German 
electrical and electronics 
group, yesterday announced a 
rise of just 4.6 per cent in nine- 
month net profits to DM114bn 
($692m), despite a much stron- 
ger underlying growth rate in 
domestic sales. 

Worldwide sales in the nine 
months ended June 30 rose 3 
per cent to DM4&3bn. Domestic 
sales were also down slightly 
on the same period last year 
(from DM21bn to DM20.2bn), 
but that is partly explained by 
the boost to last year's turn- 
over from the DM4bn power 
station Neckar Two. 

Business slipped in the third 
quarter, with worldwide turn- 
over down 16 per cent and 
profit down 11 per cent on the 
same period last year. But if 
the Neckar reactor is excluded 
fiom last year’s figures, domes- 
tic sales rose 25 per cent in the 
latest quarter. 

Foreign sales for the nine 
months rose to DM25 JJbn, from 
DM23 bn last year, and incom- 
ing orders were up from 
DM47.7bn to DMSLbn, a rise of 
7 per cent compared with 12 
per cent at the six-month 
stage. Foreign orders rose 12 
per cent to DM302bn compared 


with a mere 1 per cent rise 
in domestic sales to DM2Q.8bn. 

About one third of the 
growth in orders and sales in 
the nine month period was due 
to the cons ol ida t ion of newly 
acquired firms. 

Investment rose sharply 
from DM3.3bn to DM5.3bn 
which reflected higher spend- 
ing on fixed assets and the 
acquisition of a majority share 
in Nixdorf. 

Lex, Page 24 

• Messerschmltt-Bdlkow- 
Biniun, the West German aero- 
space group, said its profit and 
sides slumped in 1989 from 
the previous year due to a 
major restru c tu ring in connec- 
tion with the takeover by 
Daimler-Benz, Benter reports. 

In its 1989 annual report, 
MBB, part of Daimler’s aero- 
space unit Deutsche Aerospace 
(Dasa), said group net profit 
fell to DM30.3m from DM99.7m 
in 1S88 and group turnover fell 
to DM6J3bn from DMT.lbn. 

• Karstadt, West Germany's 
largest retail chain, said it had 
reached a long-term coopera- 
tion agreement with ten of 
East Germany’s Centrum War- 
enhausgesellschaften stores, 
Reuter reports. 


Investment income gain 
sparks recovery at UBS 


By Peter Montagnon in Geneva 


PARENT company earning* at 
Union Bank of Switzerland 
recovered in the second quar- 
ter, but not sufficiently to off- 
set the shortfall carried over 
from the first three months of 
this year. 

In its quarterly report yester- 
day, the bank said the 
Improvement was due above 
all to higher investment 
income. Commission income 
matched that of the first quar- 
ter, while earnings from for- 
eign exchange and precious 
metals trading declined. 

Net interest Income was also 
depressed in spite of a substan- 
tial increase - from SFr700m 
to SFrl06.5bn ($75.7bn) - in 
loans outstanding. 

Switzerland's inverted yield 


curve meant that the bank was 
still suffering a drop in retail 
and savings deposits, though 
at a slower pace than in the 
first quarter, and had raised its 
reliance on more expensive 
interbank funding by SFriL8bn. 

Total assets rose by SFi2J>bn 
to SFrl8L3bn, in spite of a 
plunge in both the dollar rate 
and the gold pries, it said. 
Shareholders' funds rose by 
SFr736m to SFrl3.4bn as a 
result of the recent capital 
increase and additions to 
reserves. 

The bank gave no earning * 
figures, but It said that overall 
group results in the first half 
only just fell short of the level 
reached in the same period of 
1989. 


NEWS IN BRIEF 


Telefonica 
up 28.5% in 
first half 

TELEFONICA, the 
state-controlled Spanish tele- 
communications company 
which is 25 per cent owned by 
institutional investors outside 
Spain, raised its first-half net 
profits by 28.5 per cent to 
Pta42bn ($4XL7m) and its cash 
flow to Ptal65bn, a 15.6 per 
cent increase on the first six 
months of 1989, writes Tom 
Burns. 

The results were due to a 
19.7 per cent rise In revenues 
thanks, In part, to increased 
telephone tariffs, and to a care- 
ful control of costs, the com- 
pany said. Personnel costs 
which account for 80 par cent 
of the total rose by 15 per cent 
against a wi pgr cent rise to the 
first half of last year. 

The first-half statement 
noted that there were symp- 
toms of a lowered demand for 
new telephone lines and of less 
line usage domestically. But 
income from mobile phones 
and international calls rose 
sharply- 

■Renault said signature of a 
complex share swap deal 
involving the French state- 
owned carmaker and Sweden’s 
Volvo has been delayed until 
the autumn, Reuter reports. 

Renault and Volvo had been 
due to sign the co-operation 
pact on June 30. Renault said a 
summer inii had delayed its 
completion, but added there : 
were no obstacles in the way of 
the deal. 

■Nestl£ is to start preparing 
its US Stoufler Restaurant unit 
for eventual sale, following 
extensive evaluation of the 
long-range strategy of Nestle in 
the US, Reuter reports. 

■ Liber, a publishing unit of 
Sweden’s Procordia conglomer- 
ate, is faking over *ha publish- 
ing activities of Esselte, the 
Swedish group currently being 
rest r uctu red, in a deal which 
win create one of Sweden’s big- 
gest publishing groups, writes 
Andrew Baxter. 

Ownership of Liber will also 
be restructured, with Procor- 
dia’s stake dropping from 100 
per cent to 25 per emit, and the 
new owners will be a consor- 
tium of Swedish institutions 
and management group of 
the new company. 


Coping with a European farewell to arms 

Guy de Jonquieres on the strategy of Thomson-CSF as battle lines are redrawn 

_ . . J Mv hfersest Question for 


A T this Park headquar- 
ters of Thomson-CSF, 
as elsewhere in the 
European defence industry, a 
lot of conversations these days 
begin along the lines: “It 'is 
wonderful that old hnatflftiaa 
are ending in Europe, but . . 

The company, Europe's larg- 
est military electronics sup- 
plier and the publicly-quoted 
defence subsidiary of France's 
sta te-own ed Thomson electron- 
ics group, says it saw a shake- 
out coming in western defence 
industries as long as three 
years ago. 

But it admits the sheer pace 
of recent shifts in the geostra- 
tegic balance has taken its 
breath away. "We are all living 
from day to day,” says Mr 
Jean-Frangoia Briand, one of 
Thomson-CSF'a three direc- 
tors-generaL 

None the less, Thomson is 
Ear from convinced that eternal 
peace is at hand. While recon- 
ciled to the prospect of some 
lean years ahead, it believes 
western defence markets will 
recover in the mid-1990s and is 
seeking to position itself to 
take full advantage of ffapm 
With more than half its 
FFr33.7bn ($6.13bn) sales last 
year outside Europe and no 
sign yet of any cuts in French 
defence spending, Thom- 
son-CSF may seem less vulner- 
able than some of its rivals. 
However, the prolonged weak- 
ness of oil prices is affecting its 
main Middle East markets, and 
two of its prestige contracts - 
a $4bn Saudi missile system 
and a FFrlObn US wwnmimiao . 
tions network - are due to end 
in the next two years. 

Mr Alain Gomez, nhairpiMp 
of both the Thomson group 
and Thomson-CSF, expects 
turnover in 1995 to be 20 per 
cent below this year's level He 
has pledged to keep margins at 


between 5 and 6 per cent of 
sales, but admits he will be 
relying heavily on income from 
the 14 per cent stake in the 
nationalised Credit Lyonnais 
bank, which contributed 
almost half of last year’s 
Thomson-CSF profits. 

The company’s overriding 
objective in the 1990s is to 
deepen its specialisation in 
areas where it is already 
strong, by acquiring interna- 
tional competitors where it can 
and forging international alli- 
ances mid cooperation agree- 
ments where takeovers are not 


naval combat systems. By con- 
trast, Thomson's agreement to 
pool its missile technology in a 
joint venture with BAe, to be 
called Eurodynamics, is widely 
considered a shrewd deal 

On paper, it Is a Mar-perfect 
fit, mar rying the French com- 
pany's Tnissila sy s t e ms technol- 
ogy with BAe’s missile-making 
capabilities. Mr Gomez says it 
is a “major, major move.” 

But the two partners have 
yet to decide exactly what mis- 
siles to selL That could be 

Thomson-CSF 


In airborne radar, Thomson's 
fete is tied firmly to one cus- 
tomer, Dassault, France’p main 

military aircraft manufacturer. 

Mr Piers Whitehead, of Robert 
Fleming Securities estimates 
that every Dassault aircraft is 
packed with as much as 
FFr40m worth of Thomson 
electronics. ... 

Dassault's fortunes will 
depend critically on a recovery 
in export markets and the firm- 
ness of the French Govern- 
ment's commitment to proceed 


It has bought most of the 
European defence electronics 
interests of Philips of the 
Netherlands, the UK-based 
Link-Miles simulator company 
and half of Ferranti’s sonar 
division, after failing to buy 
Ferranti’s radar business. It 
has pooled its avionics 
operations with Aerospatiale, 
the stateowned French aero- 
space group, plans to form a 
joint venture in missile 
systems with British Aero- 
space and is discussing techni- 
cal collaboration In radar with 
GEC. 

Though industry experts do 
not fault Thomson’s broad 
strategy, some question Its 
implementation. Far instance, 
Signaal, Philips’ Dutch defence 
subsidiary, is expected to suf- 
fer from the impact of deep 
cuts In the country’s defence 
spending, which have under- 
pinned its exports in the past 

Indeed, a top Philips execu- 
tive said recently that Sig- 
naal's order book was running 
down so fast that the company 
could have been hard to sell in 
a few months’ time. However, 
Thomson executives say they 
are happy with the purchase, 
which was motivated by Sig- 
naal's world leadership in 


1989 Total: FF 33.7bn 
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Breakdown by market by geographical areas 
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politically sensitive, since the 
Rapier Two system which BAe 
is currently developing will be 
a direct competitor of the Cro- 
tale, made by Aerospatiale, for 
which Thomson provides the 
electronics. Aerospatiale, 
understandably, is less than 
happy about the situation, and 
It is unclear how it will be 
resolved. On top of that, some 
defence analysts believe that 
missile systems could be 
amcwig the earliest casualties 
of European defence cuts. 


Mdkfle East 
Rost at World 


single-handed with the Rafale 
fighter. 

“If Dassault’s sales fall, we 
have a problem.” says Ber- 
trand Gambler, a Thomson-CSF 
director general 

Thomson is also putting a lot 
of emphasis on command, con- 
trol and communications 
(C-cubed) systems and surveil- 
lance technology. It reasons 
that if weapons' stocks fall it 
will be increasingly important 
to be able to deploy them as 
efficiently as possible. Proba- 


SturTiT&ietheri Wj, 
ny’s decisions to boflflj pn ite 
strengths will be rewarded by 
access to wider markete- 
ln the nearterm, ttWteres 
its best hopes He in South East 

A Mr Gomez complains that 
Europe has yet to de velop 
transnational defence procure- 
ment policies to match recent 
gSasfiaJrestructuring and 
sees few opportaniries^to 
expand Thomson’s US presence 

“Sfr CamMer thinks a flatter 
round of restructuring may be 
needed in Europe before 
national procurement opens up 

aP At^e b French defence minis- 
try, however, the view is 
slightly different. Some_ offi- 
cials there talk enthusiasti- 
cally of bunding a Franco-Bnt- 
ish axis In defence 
procurement and of the possi- 
bility of US supplie rs en tering 
Europe in alliance with local 
partners. ~ 

Meanwhile, Thomson-CSF is 
preparing for flatter defence 
sales by shedding production 
workers as rapidly as possuwe 
and exploring Qptxntunities m 
dvil markets such as telecom- 
munications, automotive elec- 
tronics and environmental oon- . 
tools. ... 

It already has one highly 
successful civil business in air 
ii i tf fir. contnd systems, where 
it ftiatms 30 per cent of the 
world market excluding the 
US. With big: modernisation 
programmes in the offing in 
Europe, Thomson is confident . 
of doubling division’s turn-; 
over of FFrL5bn last year by 
the end of 1995. 

This is the final article in. a. 
series on the Thomson group. 
Previous articles appeared on 
July 16 and 17. 


Northwest Airlines offers to buy Eastern’s prime assets 


By Roderick Oram in New York 


NORTHWEST Airlines wants 
to buy the prime assets of East- 
ern Air lanes and liquidate the 
rest of the deeply troubled car- 
rier to strengthen its own posi- 
tion in the southeastern US 
and replace ageing aircraft 
NWA, its parent company, 
said it would not comment on 
the plan, which it reportedly 
was putting to Eastern’s credi- 
tors yesterday. But analysts 


said Northwest’s desire to buy 
only part of Eastern would not 
fully insulate it from Eastern’s 
dire labour problems. 

Eastern, operating under 
protection of the bankruptcy 
court since March, 1989, said it 
was still interested in propos- 
als to buy the whole company. 
It aridprl tha t Mr Martin Shu- 
grue, the trustee recently 
appointed by the court to run 


the company, was trying to 
rebuild the business. 

Of Eastern’s assets, the most 
attractive are its gates and 
maintenance facilities at 
Atlanta and Miami airports 
and some 80 relatively new air- 
craft, including 23 Boeing 757s, 
which could allow Northwest 
to retire some of its old DC-9 
airliners. Hubs in Atlanta and 
Miami would complement the 


strength erf Minneapolis-based 
Northwest in the midwest, 
west and the Pacific. 

Creditors would face the 
choice of partial payment 
sooner through an NWA deal 
or the chance of a somewhat 
bigger payment later if Mr 
Shugme manages to turn- 
around the loss-making carrier. 

However, any deal would 
plunge Northwest into difficult 


choices, particularly ove^ 
whether to hire Eastern 
employees, including new 
recruits, the machinists who 
went on strike and the pilots 
who walked out in sympathy.- : 

Acquisition of Eastern asset* 
could also be something dfa 
fTnanrial burden to Northwest* 
which was taken private 'in a 
highly leveraged buy-ont last' 
year. " 
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CREDIT FONCIER : 

AT THE CROSSROADS OF REAL ESTATE AND FINANCE 

Since it was founded in 1852 , Cr&ttt Fonder de France, an incorporated company ; 
whose shares are listed on die Paris Bourse, has played an important role in the French 
real estate world. 

Credit Fonder bos a special legal status established by government's decreL In 1989 \ 
CREDIT FONCIER reaped the benefit of the redeployment and diversification efforts 
made over several years, backed up by the specific emergence of the Group. 


RISING PROFITS 

The net profit (FF 561 million) repre- 
sented an increase of more than 20% 
compared to 1988 

The global dividend distributed was 
FF 317.1 million ie. an increase of 37% 
compared to 1988. 

THE TURNING POINT IN 1989 

For the first time, more than half of 
CREDIT FONCIER 's production was 
in competitive sectors. Production 
sho wed a global rise of 4% in 1989 - 
Totalling FF 31.3 billion, reversing 
the percentages of subsidised and 
competitive sectors. 

In a constantly increasing range of pro- 
ducts and services, redeployment was 
particularly successful in one sector : the 
financing of local communities. 


ASSERTION OF A GROUP STRATEGY 

The creation and development of French 
and European subsidiaries around the 
parent company indicates the extension 
and development of CREDIT FONCIER s 
two trades : 

FINANCE AND REAL ESTATE 
Compagnie Fonciere de Credits ( ( Credits 
Promoteurs) achieved very good results. 

Major diversification of real estate and 
asset investment subsidiaries. 

- Fonder Habitat: represents 25,000 
council bouses and has become a bol- 
ding company specialized in property 
ownership and development. 

-Immobili&re Fancier Madeleine: repre- 
sents some FF 10 billion in assets and 
manages property of around 325, 000 n? 
in the center of Paris. 

The capital funds of the Credit Fancier 
Group are close to FP30 billion, including 
FF 7 billion in foreign loans. 
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CREDlflfFONCIEI 


RED NACK3NAL DELOS 

ferrocarrhes esbaAoles 
ECU 100,000.000 

Guaranteed Floating Rato Notes due 
2006 

UrteondiSona8y guaranteed by 
The Kingdom of Spain 
Holders ol Notes of the above issue 
are hereby notified that lor the interest 
period bom 24#i July. 1990 to 24* 
OcJobec, 1990 the Wkwvtng will apply: 
L Rate of Interest 10.25% per annum 

2. Interest Amount payable on 
Interest Payment Date; ECU 26194 
per ECU tt.OOO nominal 

Or ECU 2.6T9.44 

per ECU 100.000 nominal 

3. Interest Payment Data: 

24th October, 1990 

Agent Sank 
Bank of America 
International Limited 


U.S. $75,000,000 
SWEDBANK 
(Sparbankemas Bank) 

Subordinated Floating Bate 
Notes due 1997 
Notice is hereby given mat lor Vie 
three month* Interest Period from 
July 2*. 1990 to October 24. 1990 
the Notes tfiH carry an Interest Rote ol 
a I *% per annum. The interest payable 
on the relevant Merest payment 
date. October 24. 1990 *•« be U-S. 
95.350.69 and U.S. 5214.03 respec- 
tively tor Notes tn danarnlruirtortt of U.S. 

5250.000 end U.S. 810,000. The eum of 
U.S. S2M.03 wH be payable per U.S. 

510.000 principal amount of Rogistanxl 
Notes 

Br.TfeBOtaBallaidBBagBaak.RJL jm, 

London. A<pat Bank 

July 24, 1990 cmm 


U.S. $50,000,000 
Banqoe Franfaise 
Du Commerce Exterfeor 
Floating Rate Notes Due 1991 
ln**re« Bate 83376% parmw 

Monnt ftmod ZMJutyIBBO 

ZM January 1031 
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due 23.0 JniwylBBI U.&. 014^47.32 
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CIV AS INTERNATIONAL LBVUTED 
SERIES CTVAS 15 
US £30.000,000 

Secured Boating Rata Hotee due 1993 

Interest Rote H.4175% pj. Interest 
Ported July 24, 1990 (o January 24. 
1991. Internet Payable par U SSI 00,000 
Note USW.302J8. 


\My24. 1990. London 
{ By uobank, NA, tCSSI 


bank. NA,tCSStOepc.l Agent Bar* 
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Cambridge Gable Limited 


257,419 Ordinary Shares 
100 Redeemable Cumulative Preference Shares 


Lead Investor 


Comcast Cablevision of Cambridge, Inc. 





a wholly-owned subsidiary of 
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The undersigned structured this transaction, arranged 
the private placement of these securities and acted as 
financial adviser to Cambridge Cable I imlfaJ 
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LIVES XIV Limited 

(IncorpomtedvjiAlbnitedVabiUtyindieCayiamh'landa) 

U.S. $20,000,000 

Series B 

Secured Floating Rate Notes due 1992 

Notice is hereby given that for the period 23 July, 1990 to 
22 January, 1991 the Bonds will carry an interest rate of 8.4175% 
per annum with a coupon amount of U.S. $42,788.96 per 
U.S. $1,000,000 denomination payable on 22 January, 1991. 
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INTERNATIONAL COMPANIES AND FINANCE 


Acquisition costs hit Time Warner 


By BsrfMrs Durr \n New York 

IN SPITE OF strong 
performances In Its film ana 
cable television divisions. Time 
Warner, the world's leading 
media and entertainment com- 
pany. announced an overall 
second-quarter net loss of 
551m, <rc 1329 par share, on 
revenues of (JLSfllm. 

Given an equally disappoint- 
ing result the first quarter, the 
company reported a first half 
set loss of 8102m, or fast per 
share, on revenues of tttfron. 
This compares with numint pi 
of {146m for the first half 
of 1689 on revenues of 
{&35bn. 

The company la stfll plagued 


by the. interest costs of Its 
$i4bn acquisition last year of 
Warner Communications, 
which left It with a (lO.B&n 
debt. These bit into its record 
operating earnings before 
interest, taxes, depreciation 
and amortisation of {536m for 
the second quarter. 

Flrst’haif pre-tax and inter- 
est earnings were a record 
«.07bn. 

Analysts had expected a sec- 
ond-quarter loss, but not such 
a large one, and in mid -morn- 
ing trading yesterday the com- 
pany's shares had fallen $3% to 

isitt. 

Poor of its six businesses set 


second-quarter records, the 
company said, with the Filmed 
Entertainment division leading 
the pack in terms of growth. 
Strong video sales worldwide, 
especially tor the films Tango 
ana Cash, Lethal Weapon u, 
and Christmas Vacation, 
brought the division's second- 
quarter profits up 23 per cent 
to S75m, compared with last 
year's {film for the same 
period. 

The cable television divi- 
sion's profits also moved up by 
17.5 per cent to $i88m for the 
second quarter, compared with 
{160m in the same period last 
year. This segment benefited In 


particular from the acquisition 
last year of cable properties 
from Centel Cable and sub- 
scriber gains. 

The recordings division's 
profits rose in the second quar- 
ter to 512Sra, up from 5118m tor 
the comparable period last 
year, and the Programming- 
HBO division's profits 
increased slightly to 846m for 
the second quarter, compared 
to $43m for same period last 
year. 

The books and magazines 
divisions posted losses of Klim 
and 81 -tin, respectively, for the 
second quarter compared to 
the some period last year. 
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3M income 
rises 4.7% 
to $342m 

By Martin Dickson 
in New York . 

MINNESOTA Mining and 
Mamifatpiring . the diversified 
US industrial group, yesterday 
reported a 4.7 per cent Increase 
in second-quarter net income, 
with profits restrained by the 
slow growth of the US earn 
omy and the economic 
upheaval in BrazfL 
The company reported net 
income of 8342m, or $1.54 a 
share, up from. 8327m, or $1.49 
a share, in the same quarter erf 
last year; while sales rose &9 
per cent from $3.Q2bn to 
$323bn. 

Mr Allen Jacobson, chair- 
man of the group, sold the fig- 
ures benefited from “a pick up 
in our US unit volume growth 
and from continued productiv- 
ity i mp rovement efforts.” 

US unit volume growth rose 
about 3 per cent for the quar- 
ter. The company said this was 
above the growth In the US 
economy and compared with 
growth at l per cent In the first 
quarter. 

Outside the US, unit growth 
was In double digits for the 
loth consecutive quarter. Inter- 
national profits, however, 
declined slightly from the 
period of last year because of 
the impact of sweeping 
economic changes in Brazil, 
negative currency effects 
and investments In new busi- 
nesses. 

The group estimated that 
Brazil cut »»rntwgg by about 3 
cents a share. 

However, Mr Jacobson said 
3M expected slightly s tron ger 
growth in the US economy in 

ffe* UOTT Iwj -fl ^ f ^ .' 5 .. 

T5Is, ~eoupled" with ongoing 
-productivity improvement 
efforts, should help US 
results for the balance of the 
year. 

International profits would 
benefit from continued solid 
volume growth, as well as 
from recent weakening of 
the US dollar and 
improvement in its Brazilian 
business. 


Bad weather hurts Monsanto 


By Karen Zagor in New York 

MONSANTO, the big US 
chemicals company, yesterday 
reported a decline In underly- 
ing earnings for the second 
quarter of i960 on modestly 
higher sates, with bad weather 
hurting the company’s form 
chemicals business. 

Net income for the three 
months ended June 30 rose to 
{247m or 81-90 a share, but the 
1990 results include an after- 
tax gain of 831m or 24 cents 
from the sale of some of the 
assets from Its Japanese Joint 
venture with Mitsubishi KaseL 

Without the gain, earnings 
would have fallen by 10 per 
cent on the $24 lm or {1.77 
cents reported last year. Sales 
in the latest quarter improved 
1 per cent to {£37bn from 
S2.35bn. The second-quarter 
results were In Une with ana- 
lysts’ expectations. 

For the 1990 first half, net 


income fell 5 per cent to S441m 
from 8463m, while earnings per 
share slipped 1 per cent to $337 
from $3.39. Six-month sales 
rose 1 per cent to $4.65bn from 
{4.6lbn. 

Operating profits from agri- 
cultural chemicals in the sec- 
ond quarter fell 20 per cent to 
{172m. from $2t6m in 1989 on 
sales down 5 per cent to $504m. 

“The weather is always a 
factor in our agricultural busi- 
ness, but only one year in 
memory has produced such dif- 
ficult conditions for our herbi- 
cides," said Mr Richard Maho- 
ney, chairman and chief 
executive. 

Animal sciences produced an 
operating loss of $7m on sales 
of {31m, compared with an 
operating loss of S8m on sales 
of {40m a year earlier. 

Monsanto's chemical unit 
had operating Income or $127m 


on sales of S993m In the 1990 
quarter, compared with operat- 
ing profits of {144m on sales of 
{1.04bn a year earlier. 

Mr Mahoney said the busi- 
ness bad a good quarter, con- 
sidering the prolonged weak- 
ness in US automotive 
markets. 

Pharmaceuticals, including 
the GD Scarle operations, had 
profits of {13m, on sales of 
$352m, compared with com- 
pared with an operating loss of 
{•fan on soles of {295m. 

The NutraSweet operations, 
which produce the artificial 
sweetener, saw flat operating 
income or {55m in the latest 
quarter on sales which grew to 
5243m from 8220m. The com- 
pany said increased sales of 
NutraSweet were largely offset 
by costs associated with introd- 
ucing Simplesse, the low-calo- 
ric fat substitute. 


Cummins warns of third-quarter loss 


By Roderick Oram in New York 


CUMMINS Engine, the diesel 
engine maker which agreed 
last week to sell 27 per cent of 
its equity to Ford Motor, Ten- 
neco and Kubota, barely broke 
even in the second quarter 
because of the continuing 
slump in North American 
demand for heavy-duty truck 
ea gmwL 

It warned it expected to 
report a third-quarter loss, 
although the deficit would be 
smaller than a year earlier. It 
forecast that North American 
sales of heavy duty trucks in 
the current quarter will be 
down some 20 per cent from a 


year earlier and down 33 per 
cent from the cyclical peak in 
the second quarter of 1969. 

Cummins said its perfor- 
mance in the fourth quarter 
would depend on market condi- 
tions. However, it saw no sign 
of an improvement Cummins 
is the dominant supplier of 
engines for heavy-duty trucks 
in the US and Canada. 

Net profits for the second 
quarter ended July 1 fell to 
88.1m from {23.9m. After pay- 
ment of preferred share divi- 
dends. net earnings were 
{L5m, or 15 cents a common 
share, against {21.9m, or {£03. 


Wall Street had expected prof- 
its closer to 40 cents a share. 

The first-half net was $15ra 
against {43.4m. After preferred 
dividends it was SS-Bm, or 56 
cents, against {39.4m, or $3.65. 
Sales fell to (871.3m in the sec- 
ond quarter, from 9930.9m and 
in the first half, to (1.73bn 
from {lA5bn. 

A fall In warranty costs on 
some new engine models to 2.6 
per cent of sales from 4.7 per 
cent a year earlier helped bol- 
ster profits in the second quar- 
ter and will help reduce the 
loss in the third period, the 
company said. 


Marsh & McLennan shows slight rise 


Sales growth 
lifts Mattel 
net to $20m 

MATTEL, one of the world’s 
biggest independent toy manu- 
facturers, has reported a 22 per 
cent increase in second-quarter 
net income to $20.3m, or 40 
cents a share, on sales which 
grew 17 per cent to {318m, 
writes Karen Zagor in New 
York. 

The company attributed its 
improved results to the 
strength of its consumer fran- 
chises and its International 
marketing and distribution 
network. 

Mr John Amerman, chair- 
man and chief executive, 
said volume growth for Mat- 
tel’s ewe products, including 
the Barbie, Hot Wheels 
and Disney Preschool lines, 
rose 24 per cent in l be first 

half, 

A year earlier, Mattel had 
net earnings of {16.6m, or 33 
cents a share, on sales of 
8272m. 

For the first half, Mattel’s 
net Income advanced 37 per 
cent to {28.7mm, or 57 cents a 
share, on sales of {552m from 
net income of 820.9m or 42 
cents on sales of {463m. 


By Janet Bush in New York 

MARSH & McLennan, the 
leading US insurance broking 
and business services group, 
yesterday reported a modest 
advance in net income and rev- 
enues in its second quarter. 

Net income increased to 
{8im from {77m in the same 
quarter a year ago, and earn- 
ings per share edged higher to 
SLID from $1.08 a year ago. 


Revenues totalled 8677m com- 
pared with {606m for the same 
period in 1989. 

For the six months ended 
June 30. revenues increased to 
$1.4bn from $1.2bn in the first 
half of 1989 and net income 
was (175m from (166m. Earn- 
ings per share for the first half 
totalled $239 a share, up from 
(2^1 a year ago. 


Marsh & Mclennan's reve- 
nues from insurance services 
totalled $379Bm in the second 
quarter. Revenues of (228.4m 
came from consulting and 
$69.im from investment man- 
agement 

The company's share price 
was quoted $1% lower at $73% 
in mid-morning trading on the 
New York Stock Exchange. 


McDonald’s US business disappoints 

By Barbara Durr 


SHARES IN McDonald’s, the 
US group which licenses and 
operates the world’ largest 
chain of fast food restaurants, 
fell $2% to 33% yesterday 
morning as Wall Street reacted 
coolly to lower than expected 
second-quarter figures reported 
after the market dosed on Fri- 
day. 

The Oak Brook, Illinois 
based company, had reported a 
10 per cent increase in reve- 


nues for both the second quar- 
ter and the first half this year, 
but said it was “not satisfied" 
with its domestic sales. 

Sales in the US rose during 
the first half by just 3 per cent, 
to $6bn, while sales outside the 
country increased a brisk 19 
per cent, to (2B3ba Total first 
half sales were up Just 8 per 
cent to $&94bn. 

Net income was up 10 per 
cent for the second quarter to 


8215.8m, or 59 cents per share, 
bringing the rise for the first 
half to 11 per cent to $373 An, 
or (1.02 per share. 

Mr Michael Quinlan, chair- 
man, said while US sales were 
softer than expected, he fore- 
saw strong growth outside the 
country and predicted the 
1990s would be the best decade 
in McDonald's history. Its 
Moscow restaurant was its 
largest volume outlet. 


Modest increase for American General 


By Martin Dickson In New York 


AMERICAN General, the US 
insurer which put itself up for 
sate In May, showed a modest 
rise in second-quarter net 
income, to 8198m from 8190m, 
and said both domestic and 
international buyers had 
shown strong interest in the 
group. 

Operating earnings, which 
exclude realised investment 
gains, rose 26 per cent to 
(117.5m. from $9S.4m, or from 


78 cents a share to 98 cents. 
The group's total earnings per 
share worked through at (1.65, 
compared to (1.47. 

Mr Harold Hook, the chair- 
man, said the sale of the fourth 
largest publicly quoted US 
insurer - provoked by a hos- 
tile bid from Torchmark, a 
smaller US rival - was pro- 
ceeding according to the expec- 
tations of the company and its 
financial advisers. 


Mr Hook said the increase in 
operating earnings stemmed 
from a large restructuring, 
completed in 1989, and an 
improvement In operations, 
notably in consumer finan ce 
and retirement annuity. 

For the first six months, net 
income totalled $305. lm, or 
(2£5 a share, against $287 .2m, 
or $2.24 a share, while operat- 
ing earnings were $220m, up 
from (190.4m 
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Brazil bank down 13.1% 


By John Barham in Sao Paulo 


BANCO Bradesco, Brazil's 
largest privately-owned bank, 
has reported a first-half pre-tax 
profit of US$177 -34m, down 13.1 
per cent. 

Total assets fell 15.2 per cent 
to (17,17bn. However, an over- 
valued local currency over- 
states the bank’s decline in 
profitability. 

Bradesco's performance indi- 
cates the extent of the damage 
suffered by the Brazilian finan- 
cial system with the introduc- 
tion on March 15 of a tough 
anti- infla tion package by Presi- 
dent Fernando Colter de MeUo. 

Mr Colior temporarily froze 
about 80 per cent of financial 
assets, which helped bring 
inflation crashing down to 12 
per cent per month from 84 per 
cent in March. Heavy inflation, 
high real interest rates and 


sophisticated money manage- 
ment made Brazilian, banks 
highly profitable. 

Bradesco says that by one 
count, its net profits fell by 20 
per cent in the months follow- 
ing the introduction of the 
pa ck ag e . Deposits fell by 12 per 
cent in real terms in the first 
halt However, it says its loan 
and currency trading portfolio 
grew by a third, in response to 
a sharp recovery in private sec- 
tor demand for credit. 

However, the banking indus- 
try’s outlook for the rest of the 
year is grim. A government-in- 
duced recession is deepening 
and Brasilia is intent on forc- 
ing the financial system to 
spend $Sbn in buying shares in 
state companies as part of an 
ambitious privatisation 
scheme. 


Nabisco 
cuts deficit 
by 66 % 
to $108m 

By Martin Dickson 

in New York 

RJR NABISCO, the food and 
tobacco group taken private 
last year in a record (25bn 
buy-out, yesterday announced 
a sharp improvement in sec- 
ond-quarter operating perfor- 
mance and a decline In Its net 
losses. 

The highly leveraged com- 
pany, which last week put in 
place a complex refinancing 
package, reported a 68 per 
cent cut in its second-quarter 
net loss, to 81 08m from 8319m 
a year ago. 

The company said the fans 
figure reflected $44 4m in 
charges for nim^iwh Interest 
payments relating mainly to 
the buy-out, and (308m of 
other non-cash charges, 
including amortisation of 
intangibles and depreciation. 

Operating Income before 
amortisation of trademarks 
and goodwill rose 29 per cent 
from $68 7m to 8887m on sates 
5 per cent higher at (3*46bn. 
Operating Income was 8735m, 
up 34 per cent. 

Free cash flow before dives- 
titure proceeds totalled (637m. 

Mr Louis Gerstner, the 
chairman, said the figures 
reflected continued improve- 
ments in the company's 
tobacco and food businesses, 
with new product Introduc- 
tions remaining at a high level 
and margins continuing to 
Improve across the board. 

The tobacco arm had operat- 
ing Income before amortisa- 
tion of trademarks and good- 
will of (718m, up 36 per cent, 
on sales 6 per cent ahead at 
(2.02b n. 

The company said domestic 
tobacco results improved 
because of better pricing and 
cost reductions from restruct- 
uring in the second half of 
1989, while international 
operations continued to record 
strong sales and earnings, 
with significant volume 
growth In Europe and Asia. 

The food side produced oper- 
ating profits of 8199m, com- 
pared with 8192m in the same 
period of last year, on sales up 
3 per cent at (t.44bn. 

However, the results are not 
strictly comparable because of 
disposals since the 1989 fig- 
ures. 


Resources groups 
post mixed results 

By Kenneth Gooding, Mining Correspondent 


AMONG A clutch of natural 
resources groups reporting yes- 
terday, Homestake Mining, the 
third-largest north American 
gold producer, revealed it 
made a 541 ,8m gain on the 
(125m sale completed last 
mouth of its 42J> per cent stake 
in Doe Run, the largest US tead 
company, to Fluor Corpora- 
tion. 

Homestake also tafct»n a 
second-quarter charge of (lun 
to cover the closure in January 
of its uranium operations in 
New Mexico. 

Net income for the second 
quarter was {37.3m, or 38 cents 
a share, against 820.9m or 22 
cents. First-half net income 
was S50£ai against (28m or 51 
cents a share up from 29 cents. 

Homestake realised (366 a 
troy ounce on its gold sates in 
the second quarter compared 
with S383, white cash costs of 
producing a record 297,866 
ounces, against 253,075, were 
$270 an ounce, against (255. 

In co, of Canada, the world’s 
largest nickel producer, suf- 
fered from lower metal prices 
in the second quarter when It 
sold 125m lbs of nirh»\ at an 
average of US&97 a fb com- 
pared with 233m lbs at (5.97 a 
lb in the same months last 
year. 

However, a gain of $msra 
- (112:2m after tax or SLOB a 
share - from the sale to the 
public of a 20 per cent interest 
in its Indonesian subsidiary, 
enabled Inco to report net sec- 
ond-quarter earnings up from 
d 95.7m, or $1.84 a share, to 
$20&9m or $134. 

Net earnings for the half- 
year were S27l.6m, against 
(472m, or $2.58 a share com- 
pared with (4.44. Inco's nickel 


stocks at June 30 were 66m lbs 
against 50m lbs at end-March, 
but they are expected to fall in 
the third quarter because of 
holiday shut-downs. 

Asarco, third largest US cop- 
per producer, reported second- 
quarter net earnings virtually 
unchanged at S502m, or {1.21 a 
share, compared with (50.8m 
or SL20. Lower prices for cop- 
per and silver were offset by 
higher lead, zinc and gold 
prices. 

In the second quarter, 
Asarco realised an average of 
Si .21 a lb for copper against 
$1.27 in the same months last 
year; 39 cents a ib for lead (30 
cents); $5.07 a troy ounce for 
silver ((5.53); $395.70 a troy 
ounce for gold ($388.10) and 85 
cents a Ib for zinc (84 cents). 

Asarco's net earnings for the 
half-year were $86m ((119.3m) 
or 82.07 a share (S2J3). 

Mr Richard Osborne, chair- 
man, said Asarco remained 
optimistic about the non-fer- 
rous metals markets for the 
balance of this year and next. 

Am ax's second-quarter net 
earnings were hit by the slide 
in aluminium prices, which 
averaged 70 cents a lb in the 
quarter compared with 94 
cents in the same months last 
year. 

However, Mr Allen Born, 
chairman, said prices appeared 
to have bottomed out and “we 
are well-positioned for earn- 
ings improvement over the bal- 
ance of this year and next” 

Net earnings were (56Jtm. or 
65 cents a share, compared 
with (130.9m or SL53 in the 
second quarter last year. 

First-half net earnings were 
(106.9m. or (1.22 a share, 
against 1345.1m and $2£7. 


Questions oyer truck deal 


By Karen Zagor 

RENAULT Vehicules 
Industrials, the commercial 
vehicles subsidiary of Renault 
of France which has offered 
S98£m to take fun control of 
Mack Trucks, said yesterday it 
had been asked to provide 
additional infor mation on the 
bid from the antitrust division 
of the Department of Justice. 

Shares in Mai-fr have traded 
above the (6-a-share offered by 
Renault since the bid was 


launched earlier this month, 
reflecting market sentiment 
that the enmpany will receive 

a higher offer. Yesterday 
Mack’s stock price slipped (K 
to $7% at midday in 
over-the-counter trading. 

Navistar, one of the largest 
US makers of big trucks, has 
Said it might nwfce a higher bid 
for Mack if Renault would 
agree to sell its majority stake 
in the US truck maker. 


Exxon up 
strongly 
despite US 
downturn 

By Roderick Oram 
in New York 


EXXON, the world’s largest 
integrated oil company, has 
reported stronger second-quar- 
ter results, with an upturn in 
foreign production and refining 
operations offsetting a down- 
turn in the US. 

Net profits for the three 
months ended June were 
(i.lObn, or 87 cents a share, 
against S990m or 78 cents a 
year earlier. A charge of 8850m 
for the Alaskan oil spill and a 
(140m gain from an accoun- 
tancy change * ^4** the final 
net 8140ra, or 11 cents. In last 
year’s second quarter. 

First-half net profits were 
82.38bn, or $1.88, up from 
$230bn, or 81.79, a year earlier 
before the charges and (IBSbn, 
or (1.52, after them. Revenues 
increased by 10 per cent to 
826.09bn from (23.61bn in the 
quarter and by 15 per cent to 
552. 8 bn from $45.S7bn in the 
first half. 

The results were much in 
line with analysts' forecasts. 
Assuming there is no wide 
swing in crude oil prices for 
the rest of the year, earnings 
could turn out marginally 
higher than last year’s S3. 65 a 
share before special charges. 

Exxon’s worldwide produc- 
tion of crude oil and natural 
gas liquids slipped during the 
second quarter to 1.78m barrels 
a day from 1.72m. a drop in 
output to 627.000 barrels from 

708.000 in the US and 256,000 
from 292,000 in Canada was 
only partially offset by a rise in 
Europe to 333,000 from 319.000 
and in the rest of the world to 

459.000 from 419,000. 

Second-quarter operating 

profits from exploration and 
production fell to S81m from 
$289m in the US but rose to 
(464m from $389m abroad. Prof- 
its from refining and market- 
ing fell to $76m from S95m in 
the US but rose abroad from 
8357m to (498m, the hlgnes. 
level in a decade. 

Profits from worldwide 
chemicals fell (174m from 
(289m, reflecting lower sales 
prices and higher feeding 
prices. Sales volume was down 
only slightly from record levels 
a year ear Iter. Coal and miner- 
als oarrmri (ITn? a gainst (2gm a 
year earlier. 


A FRESH START 

Royal PIT Nederland NV was founded on 1 January 1989, the result of the 
privatization of the State enterprise responsible for postal and telecommuni- 
cations services in the Netherlands. The new private company provides a hill 
range of national and international services for the transport of information and 
goods. The company aims to expand its business. 

THE FIRST YEAR 

In its first year of trading the company’s performance came up to the 
expectations raised by privatization. The company had a satisfactory share of 
all the markets on which it operates, including sectors which saw increased 
competition. 

Noticeable improvements were made to many aspects of services and the 
company is pushing ahead with plans for further advances in quality. 

The company was successful in its first steps on the capital market. 

Solid financial results enabled the company to increase its capital substantially 
after distribution of the dividend. The net profit margin was 11.5%. 

The Management Board of Royal ITT Nederland NV expects a slight rise 
in turnover in 1990 and after-tax profits at least equal to those achieved in 19S9. 
The level of investment will be roughly the same. 

FURTHER 

Growth is a precondition for long-term continuity. Due to the limited scope 
for development in the Netherlands the company aims to cultivate foreign 
markets. 


RESULTS 


A comparison with 1988 results 

is not possible due to the change of status from a 

State enterprise to a private company on 1 January 19S9. 

Net turnover 

12.741 million guilders 

Operating profit 

2,783 million guilders 

Profit after tax 

1,460 million guilders 

Dividend 

570 million guilders 

Net investments 

3,467 million guilders 

Group capital/total capital 

37.1% 
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Ws announcement appears as a matter of record only. 


THE BANK OF NEW YORK 


is pleased to announce 
the establishment of a 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 



Tl Group pic 


THE 

RANKOF 

NEW 

YORK 


For further information regardingThe Bank of New York’s ADR Services, 
please contact Kenneth Lopian in NewYork(2l2) 815-2084,or Michael McAuliffe 
in London (01) 322-6536. 
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Merger mania grips Japan banks 

Stefan Wagstyl hears a warning of turmoil of US S&L proportions 


T HREE small banks in 
rural YamagucM in 
western Japan this 
month announced plans to 
merge, in the latest of a wave 
of consolidation sweeping 
through Japan's small finan- 
cial ins titutions. 

About 30 small deposit- 
taking institutions have 
announced plans to merge 
since the new financial year 
started in April, compared 
with nine in the whole of last 
year. They are being driven 
together by the force of finan- 
cial liberalisation. Under pres- 
sure from the US, the Japanese 
authorities are steadily remov- 
ing the regulatory banners that 
have since the Second World 
War protected small institu- 
tions from competition from 
big banks. 

“The situation will be tough 
for us. That’s the truth,” says 
Mr Keitaro Kasahara, chair - 
man of the National Associa- 
tion of Shfakfa Banks, a small 
banks* organisation. “Liberalis- 
ation win come faster than we 
want We expect many merg- 
ers." 

A few weeks ago, five 
national associations of mnaii 
financial institutions warned 
the Ministry of Finance that 
over-hasty deregulation could 
cause disorder on the scale 
seen in the US savings and 
loans crisis. 

But tu rmoil could bring 
great opportunities for some 

small Institutions. Small hanks 
lucky enough to be based in 
wealthy suburban areas are 
already being wooed by large 
securities companies, life 
assurers and other groups. By 
the end of the decade there 
may be far fewer small hanka 

?nri credit nnlnna in Ja pan hot 
the survivors could be strong 
local competitors to the big 
national groups. 

Mr Masakazu Toyama, exec- 
utive director of Zenchu, the 
federation of farmers’ coopera- 
tives (Nokyo), says: "The next 
three years will be a most diffi- 
cult time for Nbkyo. But if 
Nbkyo gets over this in 10 
years it wifi be competing con- 
fidently with banks.” 

Smal l financial institutions 
are the ballast in the great ship 
of Japanese finance. They are 
mostly cooperatives controlled 
by their members, established 
after the war to collect savings 
from individuals and lend 
them out locally to small and 
Tperiiiniyaizeri businesses. 

To encourage private invest- 
ment they were allowed by the 
Finance Ministry to pay deposi- 
tors 0.1 percentage points more 


than commercial hanks- But 
they rarely developed their 
lending operations enough to 
soak up the ftmfls at their dis- 
posal Until recently they had 
little incentive to boost profits 
or cut costs. 

The biggest of these cash- 
rich hanira aye the 452 shinkui 
banks, or credit cooperatives, 
with Y69,288bn on deposit at 
the end of March. This com- 
pares with Yl92,0G0bn at the 
top 13 “city” or commercial 
banks and Yl30,QQQtm at the 
state-owned post office. 

Below them are about 400 
second-tier credit co-opera- 
tives, with deposits of some 
YZSJXXttm. In the 
the dominant force are 3,600 
Nokyo - diversified co-opera- 
tives which supply farmers 
with everything from fertiliser 
to life assurance, as well as 
credit. Together Nokyo have 
YMJXXJbn in deposits, much of 
it placed with Norinchukln 
Bank, the farmers’ national 
hank. 

Th e small banks’ difficulties 
have been growing over the 
past decade, as commercial 
harifat and other large organi- 
sations have steadily won free- 
dom to create new sources of 
revenue, particularly in the 
international arena. Small 
banks, which are governed by 
specially tight restrictions on 
the scope of their business, 
could not follow suit, even if 
they had the means to do 
so. 

The industry’s problems 
were masked for most of the 
1980s, however, by the fact that 
the finance Ministry protected 
them from the worst effects of 
interest rate deregulation. 
Interest rates in Japan have 
been deregulated from the top 
down - starting with large 
time deposits and working 
towards small ones. 



Ryutaro HasMmoto: to 
omwtflCT deregulation 


B ut, under pressure from 
the US, the finance Min. 
istry is preparing to der- 
egulate interest rates to the 
point at which small banks 
no longer hide. The Bush 
Administration hag demanded 
full Interest-rate deregulation 
in one year. Under Mr Ryutaro 
Hashimoto, Minister of 
Finance, Japan Is considering 
deregulating time-deposits by 
1993, and other deposits late. 
Even the ministry's deadlines 
giro the small banks and credit 
unio ns precious little tfrne to 
adjust Shinkin banks say they 
already pay market rates on 31 
per cent of their deposits. 
Nokyo claims about the same. 
The last year has shown how 


vulnerable small banks can be. 
After operating for most of the 
1980s in easy monetary condi- 
tions, they were squeezed hard 
by a sustained increase in 
interest rates. Their pre-tax 
profits in the year to March fell 
by 25 per cent, against 20 pear 
cent for big city banks. 

Sanwa Research Institute, an 
affiliate of Sanwa Bank, a lead- 
ing commercial bank, calcu- 
lated that full liberalisation of 
interest rates would have 
wiped out 17.8 per cent of the 
pre-tax profits of top commer- 
cial banks in the year 1983-89, 
at regional banka 56 per cent of 
the ami as much as 70 

per cent of shinkin banks’ prof- 
its. For small credit coopera- 
tives and agricultural co-opera- 
tives the impact would be even 
worse. 

However, all is not lost for 
the small banka. Hie Finance 
M ini -a ir y is imlikaly to deregu- 
late in a way which wifi wipe 
out the cooperatives, not least 
because of their political clout. 
Nokyo in particular have some 
powerful friends, even though 
their influence is no longer as 
strong as it used to be, as evi- 
denced by the growing calls for 
the deregulation of the rice 
market 

Shinlrm and amaU credit CO- 

operatives also have influence 
because they are staunchly 
supported by town and village 
councils, each anxious to pre- 
serve the local bank. 

The Japanese post office is 
also directly involved in the 
debate. With its 24.000 offices it 
is an important competitor to 
the co-operatives. Bat as a 
great beneficiary of the era of 
regulated interest rates, it is 
also an ally in the defenc e of 
the status quo. Last year it 
successfully forced the Finance 
Ministry to water down a con- 
troversial in t e rest rate reform 


plan - and could havt the 
power to do so again. ; 

M«»m fiver r small institutions 
have worked out their survival 
plans. 

At the gbinkfn association. 
Mr Kasahara says his members 
can do three things: 

• foercasa revenue by raisi ng 
loan interest rates and charges 

fin: fee-earning services such as 

fund transfers. 

• Cut costs by automation 
an<? other means. 

• Launch new services such 
as foreign exchange. 

Zenchu’s Mr Toyama has 
qiwiiigr ideas. Both acknowl- 
edge that raising revenues wifi 
not be easy as deregulation 
wifi enc ourage more competi- 
tion. Cost control is a more 
promising avenue. 

Zenchu is well versed in the 
advantages of mergers — it has 
ghrp nk from 11,000 member 
cooperatives in 1961 to 3,600. 
By the year 2000, the total 
could fall to 1,000, says Mr 
Toyama. 

shfokm bank numbers have 
FaTbm only gWghfly in recent 
years. But they have reduced, 
overheads by increasing 
greatly the numbers of 
brandies, by 50 per cent in the 
last decade to 7,906, twice as 
many as the top commercial 
banks. 

Developing new business 
depends greatly on the Finance 
Ministry, which controls entry 
into new fields. The ministry is 
currently considering a wide- 
ranging liberalisation of these 
rules, which control, among 
other things, the entry of 
h anks into the securities 
market. 

While the ministry’s plans 
are not final, it has hint ed that 
it intends to give favourable 
treatment to small banks. In 
particular, unlike big banks, 
small institutions (including 
regional banks as well as 
shinkin and cooperatives) will 
probably be allowed to enter 
new business areas directly 
without establishing costly 
separate subsidiaries. They 
will also be allowed to strike 
agency agreements with secu- 
rities companies and other 
groups. 

Indeed, Joyo Bank, based in | 
Ibaraki north of Tokyo, has i 
already reached agreements ' 
with Nikko Securities, Mitsubi- 
shi Trust and Banking; Nippon 1 
Rre and Marine, and Daihyaku 
Mutual Life. While Joyo is a 
regional bank, considerably 
larger than shinkin banks, 
ministry officials say many 
small institutions would be 
wise to follow Joyo. 


Resources 
lifts bid for 


coal group 

By Kevin Brown In Sydney 


Half of HK’s former Bond tower for sale 


By John Elliott in Hong Kong 


ABOUT HALF of Hong Kong’s 
46-storey Bond Centre office 
development, which was made 
famous when it was owned by 
Mr Alan Band, the struggling 
Australian entrepreneur, has 
been put on the market for a 
target price approaching 
HKS3£bn (US$450m) by its Jap- 
anese owner because it, along 
with Mr Band, needs cash. 

EIE Development (Interna- 
tional) is a Hong Kong quoted 
offshoot of the Tokyo- based 
EIE group, which is controlled 
by Mr Harunoii Takahashi and 
which has had other links with 
Mr Bond. 

It announced yesterday it 
was negotiating with buyers to 
sell all or part of the twin- 
tower development’s 40-storey 
East Tower on a floor-by-floor 
basis. Other Japanese interests 
are believed to be among 


potential buyers at prices 
which if realised would yield 
substantial profits for EIE. 

Mr Bond’s Hong Kong com- 
pany owned the complete 
development until it sold half 
to EIE in 1987 for HK$l-9bn. In 
May last year EIE bought the 
other 50 per cent for Just under 
HK$2-26bn, a month before the 
Tiananmen Square crisis hit 
Hong Kong’s property market 
Mr Nagy el-Azar, joint man- 
aging director of EIE Hong 
Kong, said: “The purpose of 
the proposed sale is to reduce 
external borrowings against 
the Bond Centre." The remain- 
der of the building would be 
kept as a long-term invest- 
ment An extraordinary share- 
holders’ meeting is being 
called to approve the deal 
“If our target selling prices 
are achieved and the entire 


East Tower is sold, the com- 
pany would generate sufficient 
funds to repay substantially all 
the existing external debt 
secured against the Bond Cen- 
tre. amounting to approxi- 
mately HK$3£bn.” 

The purchase was financed 
by an 8%-year, HK*2.05bn loan 
organised for EIE in June last 
year by Wardley Capital part 
of Hongkong and Shanghai 
Ranking Corporation which is 
heavily exposed to the Bond 
empire. 

EIE agreed that the name 
Bond would remain on the 
building until June 30, 1997, 
the night that Hong Kong 
reverts to Chinese sovereignty. 
But three months ago it was 
removed, officially to be 
replaced with the words Bond 
Centre — which have not been 
erected. 


• Hotel Marco Polo of Singa- 
pore is making a one-for-one 
rights issue, raising Sgaai.im 
(US$122. 8m) to develop a shop- 
ping and office complex, AP-DJ 
reports. 

The project on Orchard Road 
would still require S$370.lm in 
bank loans and internal fluids, 
it added. The offer is priced at 
SJ1.30. Wharf (Holdings), 
which holds 665 per cent of 
Marco Polo, will apply for its 
fall entitl eme nt 

Marco Polo made pre-tax 
profits of S$LL6m for the 15 
months to March. 

• Regal Hotels has agreed 
to pay Paflburg, its sister com- 
pany, HK$5i5m for the 400- 
room Regal Plaza Hotel under 
construction in Hong Kong’s 
Causeway Bay. Both are units 
of Mr YJS. Lo’s Century City 
group. 


ELDERS Resources NWP, 
Australian minerals and far*, 
estrv croup, was yesterday, 
forced to raise its bid for Oak-, 
bridge, a Austahan 

coal nrodneer. after a counter- 
Md by a cotBOrttan of Austra- 
lian and Japanese companies. 

Mcll wraith McEacha rn,~ ^ 
transport and sMwto * &*m 
that is 46 per cent owned ny 
TNT, the Australian transport 
ran glomera te, said it was will- 
ing to pay 88 cents pershare 
far Oakbndge in conjunction 
with Nippon Oil Australia and 
Toyo Menka Kaisha, a Jap* 
nese trading house. The bid 
values Oakhridge at just under . 
A$300m (US$236m). 

However, Elders Resources 
said it was already entffied to 

more than 85 per cent of Oak- 

bridge shares following accep- 
tances of its offer of 86 cent s 
per share, which was launched 
in February. ■ '■ 

Elders Resources initiall y, 
said it was confident of reach-. . 
fag SO per cent acceptances, 
the level at which it would be 
able to acquire the outstand- 
ing shares compulsorily- . 

Later, Elders Resources said 
it would, lift its offer to 88 
cents per share, rising to 90 
cents if It reached the 90 per 
cent compulsory acquisition 
level _ 

The company said its shares; 
in Oakhridge were not for safe/ 
However, control of Elders 
Resources will shortly pass .to J 
Carter Holt Harvey, th e New 
Zealand forest products group, 
which has agreed to buy 52.7 
per cent of the company from 
Elders IXL» the Australian 
beer and foods producer.. 

Carter Holt has said it will . 
dispose of all Elders 
Reso u rces' non-forestry busi- 
nesses, which would include 
Oakhridge If the Elders bid 
was successful 

McHwraith, which owns 2.7 
per cent of Oakhridge* is try- 
ing to re-enter the mining 
business following -its disposal - 
of the Cook coal mine in cm-: 
tral Queensland, arid to Areo‘ 
Australia last year for A$88 hu 

Mr Tony Lawrance, manag- 
ing director of McHwraith^ 
said the consortium would! 
have the expertise and ' finan- 
cial strength to develop the . 
five Oakhridge mines, which 
produce about 7JSm tonnes of 
coal per year. 

He said Mdlwratth intended 
to hold 27 per emit of Oak- 
bridge; Toyo Menka Kataba 25 
per cent and Nippon 011 23 per 
cent. The remaining 25 per 
cent. would be offered fatjsale 
to the public. " • - 

The Japanese companies 
would require approval from 
Australia’s Foreign. Invest- 
ment Review Board to take 
more than 14.9 per cent of 
Oa khri dg e , which is the sec- 
ond largest coal producer in 
New South Wales. .'•••. 


Asics downgrades 
profits forecast 

ASICS, a Japanese sporting^ 
goods maker, has more than. 
halv ed its estimate of pre-t ax : 
profit for the the year to Jazmu'- 
ary to Y2.6bn <$ 17.5m) from 
Y5.5bn. ^ 

Its sales forecast was ' 
uan&anged at Y126bn. An offi- 
cial blamed the weak yen; - 
increased production cost* to 
South Korea and Taiwan, as : 
“ rising advertising 


Singapore shipyard 
sets issue terms 


SINGAPORE Shipbuilding & 
Engineering is making a public 
offer of 46m shares to 
raise SS55.Zm (tJSS30.5m). 
AP-DJ reports from Kuala 
Lumpur. 

Priced at SJ1.20, the shares 
represent about 28.5 per cent of 
the company 

. For the current year, the 
group expects turnover of 
about S$331.3m and net profit 
of S$1039m. 


IFF BILLION ... .. . 

. >rv -:.v- • ‘ - ‘ •* •/"' ?. "■* 


# VOLKSWAGEN AG 

Wolfsburg 


first half 1990 


The BSN Group retorted conmUdated sola of S6S btOim French fmna 
fir the Jint half of 1990 compared with 23J! bUhon French francs fir Ac 
tame period vnl9S$. 


SABRE IV LIMITED 

US$100,000,000 

Floating Rate Secured 
Notes Due 1992 
For the 6 months period 23rd 
July, 1990 to 23rd Januory, 
1991 the Notes bear the 
interest rote at 8.375% per 
annurn.„USS4, 280.56 will be 
payable from 23rd January, 
1991 per US$100,000 

principal amount of Notes. 


_ JOtBAl WpmWGMSpLtDATVD SALES JTniVTSION: - : 
Hn vtUbtms of Frmek franca) I lwo I rare j 


Dairy Products 

Grocery Products 

FiscuiLe 

Bwr 

Champagne, Mineral water . 

Containers 


latra Group sales . 
Total Group 


M0 | 

1989 

6,757 

6,344 

5^39 

5,039 

6,424 

4,183 

3.629 

3^84 

2.469 

2.039 

3.099 

2^57 

27,617 

23.746 

(664) 

(562) 

26.953 

23,184 


Yamcichi International 
(Europe) Limited, Agent Bank 


BANK OF NEW ZEALAND 

LfSS 50.000.000 
1 tW PER CEWT. 

CAPITAL NOTES 1993 
Holden of the above Noun are adviced 
Ihx copios of itu 1 29di Annual Hepon end 
Acmns 1990 of Bank of Nm Zertfld 
for thaw* ended StstMorefi 1990. ora 
euaitobta tram:- 

S*Vh <X New Zealand 
Gr«ip Treasury, BNZ Central 

1 WiB is StrooK, Woffington, 

New Zeeland. 

Bonk of New Zealand. 

Prianoaf S crvicr j Owoion. 

BNZ House. 91 Gresham Street 
London EC2V 7BL 
S.G. Warburg & Ca Ltd. 

Paying Agency. 

2 Finsbury Am*ul London ECZM 2PA 
24th Ju»y. 1990 


The 1990 fiyarte of the Biscuit, Division rruhule the soles of the am panic 
iehich have ben acquired in June I3S9 Le. Belin (Prance), Jacob', (UJO and 
Saiwa (Italy). 


0 b a amjxmble basis and tot changed exchange rate, the evoUHon of the 
Dmsmw' sales tit asfattm: 

Dairy Product* 9.9 % 

Grocery Products 5.9 % 

Biscuits £8 

2«' r 6 J % 

Champagne. Mineral water 2L2 % 

Containers fjj ^ 

Total Group 7 4 K 


GKQtiPE 


IT'S iv E R YTH 1 f; G- r LI K £ • • 


FRANCIS'S LEADING FOOD AND BEVERAGE GROUP 


Payment of DMdend 

Notice is hereby given to shareholders that foRowino a nutniiitir.™ 
passed at the Annual General Meeting of shareholders 

1990 a dividend for the financial ; 

7989 w ill be paid, as from 20 th July, 1990 atfae rateoTr^T?^ ■ ' * ~ 
per ordinary share of DM 50 nominal vaLm 1 - °® - ■ 

coupon No. 29 and DM12.00 per ' 

value a gam st presentation of coupon No. 4 rK3r ™L : s • 

All payments will be subject to a deduction of German at a ' ’ 

of 25 per cent arri, in the absence of evidraro^rtv^r^^f^ 0 - - 

non-residence In the United JOngdom.^SSier^dS^T^rf'fSSH - : w 

Kingdom income tax at a rate of 10 per cent. deductic ' 11 ^ United - v 
Coupons should be lodged with: - - - 

S.G.Warburg&Co. Ltd. : ^ !; 

Paying Agency. 2 Finsbury Avenue. London EC2M 2PA 

from whom appropriate claim forms can be obtained ' ' • ; ■ 

on the day of,; p 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries slump on fears 
over Japanese interest rates 


By Jon«4 Bush fa New York anti Andrew Freeman in London 


US Treasury bonds had a 
highly volatile session yester- 
day, starting lover because of 
concerns about Ooner Japa- 
nese interest rates, then surg- 
ing as the stock market went 
Into free-fall before slumping 

aptiiL- 

By late trading, the bench- 
mark tong band was quoted \\ . 


GOVERNMENT 

BONDS 


toy and Interest rates overseas 
but this week also sees new 
supply to absorb. 

Demand for this week's 
Issues may well have been 
undermined by the sharp nar- 
rowing in the Interest rate 
spread against Japanese bonds 
which fell yesterday to under 
100 basis paints. Auctions this 
week Include Sllbbn in two- 
year notes tomorrow and 
SlO.Sbn in one-year bills on 
Thursday. 


ing to close around 102 . 05 , 
yielding 8.41 per cent. Volume 
on the cash market 
dccribed as low. 


was 


point lower at 8.55 per cent 
with short-dated maturities 
around A point lower. The Long 
bond had started out around *A 
point tower but then jumped to 
stand a fad point higher as the 
Dow Jones industrial Average 
slumped by more than 100 
points. The Dow later recov- 
ered half its losses but the 
broad market ended near its 
lows for Use day. 

The mood of the bond mar- 
ket at the start of trading was 
negative, amid concerns over 
whether the US Federal 
Reserve Is willing to see higher 
inflation in order to keep the 
economy growing and a rise in 
Japanese yields overnight. 
Then, prices Jumped as Inves- 
tors sought refuge from the 
equities in the relatively safe 
fixed income markets. 

The performance of the bond 
market this week is likely to 
depend a great deal on whether 
the equity market drops fur- 
ther or stabilises. If it were not 
for gyrations in the equity 
market, the bond market was 
likely to make heavy weather 
of it. Not only are there con- 
cern s about inflation, Fed pol- 


a Investors reacted to the 
sharp fall on Wall Street by 
aggressively chasing German 
and UK government stock. 

In Germany, the US troubles 
came as a welcome relief fol- 
lowing a correction that sent 
prices down by around 80 pfen- 
nigs before a rally ensued. 
Dealers said the early falls 
wore set oU by the perception 
that yield levels were unsus- 
tainable and by talk of a new 
issue of Bunds, but prices 
recovered to their opening lev- 
els before moving lower again. 

Trading was led by the 
futures market where the Sep- 
tember contract was nearly &Q 
pfennigs below its opening 
level of £5.40 before the after- 
noon rally began. In busy trad- 
ing (nearly 60,000 contracts 
were posted), the future closed 
around 85.00. with dealers com- 
menting that volatility had 
been reminiscent of pre-mone- 
tary union days. 

The benchmark 8** per cent 
Bund issue maturing in May 
2000 reflected the volatility on 
the futures market, moving 
from a 30 pfenning fail to 102 at 
the morning fixing to 101.55 in 
mid -session and then recover- 


■ in the UK, a dull reception 
to the week's only significant 
economic data appeared to 
have set a somnolent tone, 
only for Wall Street to exert its 
pressure and send gilts prices 
sharply higher. 

The June trade figures were 
closely in line with the mar 
kefs expectations and elicited 
barely a murmur, with only a 
little profit-taking reported. 
But spice came from the US 
Treasury market and as the 
gilt futures reacted favourably, 
cash prices improved. 

The benchmark u*i per cent 
gilt maturing 2003-07 was trad- 
ing towards the close at Kcjj, a 
gain of % point on the day. At 
the shorter end of the maturity 
curve, prices were also higher, 
with selected issues improving 
by up to V4 point. 

• The Bank of England 
announced that its offer to con- 
vert the 8% per cent Treasury 
loan stock into the 9 per cent 
conversion stock issue had 
been 77 per cent taken up, leav- 
ing £272m outstanding. The 9 
per cent issue now totals 
£2.45bn. 

• Hie second phase of privati- 
sation of the Banco Totta e 
Acores (BTA) with the sale of 
31 per cent of the bank's share 
capital was more than twice 
subscribed, according to initial 
results. During last week's flo- 
tation of 7.75m shares, orders 
were placed for more than 18m 
shores. The results of the flota- 
tion will not be mode public 
until July 31. 


BENCHMARK GOVERNMENT BONDS 




Coupon 

R*d 

Data 

Pried 

Cteagd 

YtoU 

Wddk 

•go 

Montfi 

•So 

UK CULTS 


10.000 

10.500 

8000 

4/93 

5f» 

10/08 

94-28 

90-17 

85-26 

+ 1002 
+ 10/32 
+ 2002 

12.25 

11.» 

10.78 

1036 

11.57 

10.77 

12 36 
11 60 
10.72 

US TREASURY * 

8875 

8700 

08/00 

06/20 

102-15 

102-01 

-02/32 

-07/32 

BSD 

8.58 

BAS 

8.46 

6 52 
830 

JAPAN 

NollS 
NO 2 

4000 

5.700 

8199 

3/07 

8S941B 

898211 

•o.m 

-0-378 

7AS 

7.0S 

7.18 

608 

7.15 

6.70 

GERMANY 


7.750 

02/00 

95.7500 

- 

8.39 

8A7 

881 

FRANCE 

BTAN 

OAT 

5000 

8500 

02785 

03/00 

95.7822 

93.5700 

-0.138 

•0.060 

9.88 

953 

9.82 

9.59 

1005 

9.68 

CANADA * 


9.790 

05/00 

94.4000 

•0250 

10.88 

ia72 

1097 

NETHERLANDS 

8900 

mono 

1IBL0500 

•0200 

867 

8.68 

824 

AUSTRALIA 

12.000 

7/M 

94.1308 

+ 0.050 

13.13 

1321 

1360 


London closing. *d«noUt» Now York 
Yiewa: Local market standard 


dosing session 

Price*: US, UK tn Ends., otters In decimal 


TmcnaHM Oata/ATLAS Price Source* 


BUE lifts stake 
in Paris broker 


LA Bauque de l’Union 
Europeenne (BUE) has 
increased its stake In Paris bro- 
kers Magnin to 100 per cent 
from 75 pet. Reuter reports 
from Paris. 

BUE said it would gradually 
take full control when it took' 
its initial 30 per cent stake in 
Magnin in January 1988. It 
raised Its shareholding to 75 
per cent in January 1988. 

No price was disclosed for 
the latest stake, which BUE 
acquired from Magnin ’s execu- 
tives. 


FT/AIBD INTERNATIONAL BOND SERVICE 


umd ■»■*»» !■»■■« m mwd anrtfcowttiMrMiMcniixm to an ■tMquore xn cnnefiymanm. 


UJL DOLLAR ST1UUBHTS 
ABBEY KATKWAL87/893 
ALBERTA. PROVINCE *> 348 95 ~ 
AMEHCAM GENERALS 3f«% . 

AUSTRALIA 11 WOO 

AUSTJUAB 1/200... 


OTHER STRAIGHTS 
C0UN CEL ED ROPE 7 94 UY. 

KX£DfETC0RP793LFr 

WORLD BANK 8 96 LFr. 


BARK OF TOKYO 83/*%- 

BELGTUM 91/892.... 

BFCE7WW_ 

BW 8 S/8 94 

BP CAPITAL 4 5/8 93 

CANA DA 9 9b 

CCCE9W95. 


AklffO BANK b 1/492 FI. 
DENHAM B 1/2 91 FT 
HS1NEKEN 7 S/044 FI .1 


PHILIPS CLDDLAMPEN 53/492 FI. 
RABOBANK 5 3/4 93 Ft. 


101 Vi 
100 % 


COUNCIL EUROPE 8 9b. 


CKWTFOROER91/Z99. 
DENMARK 098., 


DENNIABXB 1/494.. 
ECSC81/496 


EEC7W9S 

EJB73rt% - 

EIBMJ97 

ELEC DE FRANCE 9 98.. 

EUflfflniM 91/496 

EXPORT PEV CORF 91/2 98 

FINUR0_77ffl 97 


WORLD BARK 6 1/4 91 FT. 

ALBERTA. PROVWCE 10 42 CS 

BCEWC9H843CS 

BELL CANADA 10 5(8 99 CS 

BRITISH COLUMBIA 9 1/493CS 

EI0 10 1/8980- 

FORD CREDIT CANADA 10940 

GENERAL ELECT CAP lfll/4 43 CS.. 
MONTREAL 7RUSTC081/2 920.-. 
ONTARIO HVDM 107/8990 ... 

QUEBEC PROV 10 1/2 980 

ROYAL TRUSTO 10 1/4930 

SWEDEN 9 3/4 93 O 

AUSTRIA 73*893 Em 

CNT73/893EO- .. 


FINNISH EXH1CT9M95 

FDflO MOTOR CREOT 9 17293 

BEN ELEC CAPITAL 9 3/8% 

GU4C91/896 

HAUFAX9 1/293. — 

IBM WORLD TRADE 75/893 

IND BK JAPAN FIN 7 7/897 

INTER AMER DEV 7 3/8 9b 

ITALY8 1/294—., 


101 V 
132 
100V 
10H, 


CREDIT LY0NHAB9 96 Em — 

DENMARK 7 S/8 96 Ecs 

EEC75A44Ecd. — . 


EIB1097to 

ITALY 10 314 00 Em. 


SWEDEN 7 1/2 93 Em 

BMW FINANCE 14 1/2 92 AS. 


JAPAN 0£V 8X 894 — 


KANSA4ELECPWR1096. 

LICB 85/898 „ — 

NEW ZEALAND B93- 


COUhXJL EUROPE 13 93 AS 

EKSP0RTTIMN5123/895AS 

FDRDCREDAUST 1393AJ 

HEINZ 12 3/4 91 AS 

K3 15 1 / 2 92 AS. 


NIPPON CREDBK43/4 93 

WPP0HTEL4TEL93/895 

NISSAN ACCEPT CORP 9 1/4 91 - 

OLYMPIA 4 YORK B 1/4% 

ONTARIO HYDRO U 5/894 

OSIER KONTMULHANKB W93..- 

PROOENTIAL RLTYSEC5 0 99 

QUEBEC HYDRO 9 3/4 98 

QUEBEC PROV 9 98. 


-V 10 3b 

♦ % 9X6 


SAJNS8URY91/896 

SA51099 


STATE BKSTHAU5T4U493. 
SUMITOMO 1ST 7 3« 91 


471, 
102V 
98V 
100 V 
102V 
1014 


NAT AUSTRALIA BANK M3/4 94 RE- 
STATE BK NSW 141/4 99 AS 

VOLKSWAGEN RfTL 1594 AS 

BARCLAYS JERKY 9 1/2 93 E 

DB 10 97 £ 

FORD CREDIT FUNDING 9 5/8 93 C — 

INTER AMER DEV 11 3/8 95 £ 

ITALY 10 1/2 14 


LAND SECS 9 1/2 07 £ 


LEEDS PER II AN ENT 4 1/4 98 £ 

NORWAY 10 1/294 £ 


fiflLL5-R0Yt£ 9 5/8431 

SAIN5BURY 10 7/B43 £ 

WtKtLD BANK U 1/4 95 £ — 


SWEDEN 01/894 ... 


ABBEY NATIONAL 096 N2X. 


SWEDISH EXPORT 9 5/8 93 — 

TOKYO METROPOLIS 8 1/4 96 

WORLD BANK B3/B 99 

WORLD BANK 8 3/4 9? 
XERQXC08PN93/B96 


TELECOM NZOJSFIN 13 1/893 NZS. 

AIDC7 7/893 FFr 

DENMARK 8 1/8 91 FFr 

EURA/OU 7 5/8 98 FFr 



Ctoafcrg priete on 

July 23 

TK 

BW 

Offer 

% 

YkU 

600 


93% 


9.W 


•Oh 

94% 


9.56 

looo 

93 i 

94% 


9.41 

150 

%% 

94% 


951 

100 

Vih 

UO 


9.W 

150 

Wt 

9b 


9.11 

ISO 


Wt 


9.48 

150 

« 

92% 


9J2 

100 

97*2 

9B% 


10J4 

500 

300 

%>. 

931, 


+% 

+% 

1232 

1250 

150 

93% 

94% 

♦% 

11.79 

150 

93% 

93V 


1237 

130 

92% 

92% 


1L69 

100 

93% 

93% 

*h 

1230 

175 

w» 

95% 

1235 

100 

W% 

94 


1291 

500 

% 

w% 

+% 

11.61 

am 

93% 

93% 

+% 

11.79 

100 

94% 

95 


1264 

2» 

94% 

95% 


USB 

125 

93V 

94% 

♦% 

1029 

250 

92V 

93% 

+% 

10.47 

125 

%V 

96% 

+% 

966 

250 




995 

200 


93% 


10.06 

500 

100% 

100% 

+% 

984 

1000 

105% 

105% 

♦% 

985 

250 

100 


94 

100% 

+%! 

982 

14.12 

SO 

■j 

100% 

+% 

1291 

75 

95% 

95% 

♦% 

13.79 

50 

9fc% 

?7% 

+% 

1434 

100 

97% 

98% 


1531 

100 

101 >i 

102 


14.44 

150 

100% 

101% 


14.42 

100 

100% 

U>1% 

-% 

14.05 

100 

ua% 

ml 


14.03 

so 

91% 

91% 

♦% 

1339 

300 

B8V 

86% 

♦% 

1269 

50 

91% 

91% 

♦% 

13 62 

73 

95% 

95% 

+% 

1276 

400 

87% 

67% 


1214 

2f» 

75% 

75% 


1325 

50 

90V 

?1% 

+% 

1333 

200 

93% 

93% 


1293 

150 

90% 

91% 

+% 

R64 

100 

94% 

94% 

+% 

13.7D 

UU 

94V 

95% 

?!» 

1275 

100 

75 

42V 

99% 

mo% 

■4 

1484 

1333 

m 

94% 


+% 

10.10 

1000 

97% 

97% 

-h 

10.18 

5 00 

06V 

07% 

+% 

10.13 


DEUTSCHE MARK STRAIGHT* 

ASUNDEY BANK 894 

AUSTRIA 698 

^orrfow^i'iw^Zr.— 

DEUTSCHE BK FIN 55/8% 


96* 47 

ffi 854 
W4 844 


EEC53/B93— - 


EIB61/896— . 


EIB67/895 


FLOATING RATE NOUS 

ABBEY HATKJNAL UlbXt 

ALBERTAPROVINCE 1/3293 

ALLIANCE 4LEJC5 DOB 94£ 

BANCO 01 NAPOU INT91 

BAKED ROMA 00301 

BELGIUM 1/1697 DM 

BFCE-O.CC 96. 


ELEC D£ FRANCE 6 1/8 «- 
EUROFlMAb 1/49B-.. — 


BNP 05 


FERRO DEL STAT 5 3/8 93-. — 
IKD BK JAPAN FM55/fl% 


«4 -4 


BRITANNIA 1/10 %£.-.. 
□ THBRP1/498 


OTIZENS FED 0.15%..., 


INTER AM EK DEV 7 1/4 99-- 

LUFTHANSA INT FIN 5 7/898 

QUEBEC HYDRO 6 3/4 99 

Sweden 6 1/8 98 

WORLD BANK 015... 


CQUMERZBK0iSnN93. 
DENMARK -U896 


FERRO DEL STAT94- 


HAUFAX 1/ID 94 £-.... 


WORLD BANK 5 3/4%. 
WORLD BANK 7 1A 95- 


MITSUl FIN ASIA 1/8%. 
MDfifiM UP) 1/497. 


954 


HAT WEST FIR 30605., 
NEW ZEALAND 98.... 


svnss nunc straights 

ASIAN DEV BANK 6 10 

AUSTR1A45/B98 


89 


COUNCIL EURO PE43/4 98. 


DENMARK 33/4 91 

EEC 5 1/2 00 


100 
loo 
250 874 


EJB53/493 

FINLAND 5 3/B 95.. — 

JAPAN DEV BK 51/294...- 


IDO 974 
90.4 


MOUNT ISA FINANCE 53/4 94 

NEW ZEALAND 4 7/8 99 

POLLY PECK NHL FW 61/4% 

QUEBEC HYDRO 5 OB. 


SXANDfHAVlSJCAEHSK 61/295 

WORLD BANK 6 1/4 92 : 

WORLD BANK 7 1/4 92 


100 90V 91 

100 97 97V 

130 934 « 

100 95V 

100 91 92 

200 86V 87* 

100 ' 

100 79^ 

100 <ffll 

% -» 


* 


100 



1014 


7.03 

669 

6.92 

7.97 

6-B4 

6.79 

6B2 

IDA 

862 

703 

984 

7.06 

6.45 

6-98 

(L69 


WWTHEAST SAVINGS 1/10% 

PORTUGAL 0 05 93 

QUEBEC PROV 01 

RENFE96-.. 


SOOETECE RESALE %. 


UNITED KHJGOOM-I/8%. 
WELLS FARGO 1/18% 


COW YE R TT BL E BONDS 
ARGYLL GROUP 4 1/2 02 £. 
ASDA^in43rt«£. 


BURTON GROUP 4 3/4 01 £. 


EASTMAN KODAK 63/801 


YEN STRAIGHTS 
AUSTRIA 4 3/4 94 ..._ 
CAHAQA4 3/892 — 


CREDIT FDNOES51/494 

DENMARK 7 95. 


08 4 5/894 

GENERAL ELECTRIC5 3/4 93 

INTER AMEB DEV 71/400- 


nM.Y5V492 .... 

KAN5AJ ELEC PWR 4 5/844- 

NIPPON TEL & TEL 57/8% 

NORWAY 5 1/8 95 

SWEDEN 5 5/895— . 


WORLD BANK 6 3/4 00. 


non 

20000 

wo 

40000 

35000 

30000 

150000 

60000 

50000 

50000 

20000 

50000 


92J, 


91V 91V 

^ s 

& in 


3 

-V 

3 


7-34 

732 

7.43 

7.25 

7^ 

7.42 

7.14 

73? 

740 

7.05 

718 

7J!6 

7.02 


HAWLEY 6 02 PREF 
HILL5MWN 4 1(202 
I NTL PAPER 53/902 


LAND SECS 6 3/4 0Z£ .—.. 
METALBOX53/4D2E . 


MITSUBISHI BK 2 3/4 02 

OGDEN 602 

PACIFIC DUNLOP b 3J?97 

TEXAS DSTRUMEHTS23/4 02 

THORN EMI 5 3/4 D4£ 



an 68v 

84 6.72 

65 1.93 

300 27Z7.1 

85 39.077 

75 3.749 

300 B2V 
1Q3 7.45 


422.48 

40.76 

+10.34 

44899 

41L54 

47.48 

-6JT7 

-3.00 

+32-32 

+OJO 

490.46 

+168 


* No MormaUon avll»6l» - piwriow 0 «y*» prtea 
t Only qm mwiot m/ar mWmi « prtea 


atRAittir BOHXS: 7M y«d h 8» »M4d to MdwiyNM of M McPprlew B»* wnpuni touad I* M mUHona of eurrwiey unta. Cfig. day-Chanos cm 

FUMTam RATE NOTES: dmomwm In dollar* tnVew oOnndan todlcawd. Coupon alwwn Is ramiawm. Sprawl- Mn«ln above aM-ownih 
offered rain BttJroo-monUi laoovo aiaon reM) fljr US doliara. Cqpn-Tho cunatH coupon- 

C 4 NveniRH£ BOMBtt OenomkHiod h aoHon untest oAenrise Indicatod. Cm. d+Ios- N ominal amouM el bond par ahare enprawwd h 
currency of Mure M eonvsoloo (t** Nwl ■» Maua, Prqn-P iLOiiu »00 premiwn rt me currant aflae&va prlea ol acquiring altaiaa via Ota bond 
ovor ma meal mm prica ol ma aharaa. 


*> The Floanelal Hines 1990. Reonxlurtloc ta wtiolf or In (wn lo any fata rot penn 
Dou s upplted 09 Association of iRtemational wad otam 


Mted without written consent. 


FT GUIDE TO WORLD CURRENCIES 


The udi* Wow gives the Idlest dvaiIqDIc rates of exchange (rounded) against fom* key currencies on Monday July 23 1990 la some the rate b nominal. Market rales ore the average of buying and selling rates 
wot where they are shown to be otherwise, in some cases market rates have been calculated from these of foreign eurneneto to which they are tied. 


COUNTRY 


C.STC 


US 5 


D-MARK 


YEN 

■X 100) 


COUNTRY 


£ STQ 


USS 


D-MAKK 


YEN 

a ion 


COUOTKY 


fiSTfi 


us s 


D-MARK 


YEN 

a ioo> 


Al^uinMjn UUjiuoli 
Alturna (LrS) 

Alan Id (Dlnjfl 


99 IS 
10.1071 
16 4124 


54 4H80 
5 5487 
8 4613 


33 4738 

34003 

51981 


3b MW 
3 7J64 
56977 


AotJOrrj 


iFr Frt 

TSpPwrij) 


9 9450 
181 45 


5 4597 
>+9 6157 


3J541 

bl 1971 


3 6765 
67 0794 


An-jolj 

Amigus 

ArgniHU 

A4UtU 

AuMulla 

AinlrU 

Mwn 


(K«MV3l 
tL Cur 51 
< Austral) 
iFhvln) 
UutSl 
(ScHllliir}) 
(Purr EieuCoi 


54 4L20U 

49126 

9609 45 

3 

? 3230 
MH65 
268.60 


299SK0 
2.69/0 
5275 56% 
1 7RH0 
1 2763 
13 449S 
141 9709 


1H 3614 
1 6568 
3240 9612 
1 0984 
0 7B34 
7 0337 
872175 


20 UU 
18161 
3552.0768 
12040 

08587 
7 7D97 
956007 


BdlufTMt lUilunuS) I 8215 
Ujr-fuln (Oinofl 0 blil.it 

HAlrjrith (SaPnrtA) 101 45 
BAngMWM) (Taka) 61.00 
HdrlMdM (Ban 5) 3 6591. 


0 3767 
99 6157 
33 4880 
20091 


0.6143 
0J314 
61 1973 
20 5733 
1.2342 


0 6733 
0 2536 
67.0744 
22D5C8 
1.3529 


iKtohun 


(Drigfrl 61 CO 


33 4UBB 20 5733 22 5508 


UdUr IU3I 

Hrmn icrafr) 

Urrmudj (DwmwHdnS) 
Bhutan (Nqultntmr 
Unihla IBulivunol 
HoI'.miiiu iPulal 

Urjuil iCroudo) 

rnithli Virgin h «USS> 
Ivihwi lOninriS) 

Bufwbi (Lev! 

UurtmoFjio iCFAFr) 
Burma IKvat) 

UiVIHhll (Burundi Frl 

CumudLt mini 

(UFA Frt 
(Canadian Si 
ISpPnru) 
(CV Exudoi 
(CIS) 
(CFAFrl 
(CFA Frl 


Cjmnocui 
(Lnudj 
Canary It 
Cp Vrrdr 
Cayman h 
Cent Air Rep 
Chad 


Otiir 1 Chilean Prwl 

China (Renminbi Yuan) 

Colombia iCd Pc-ol 
CamoiM (CrAFrt 
CuPHo IBrw) (CFAFrl 
Coua Rica I Colon) 
C6lr d’Ivoire (CFAFrl 
Cuba (Cuban Pno) 

Cnmn iCypnn £) 


3 6390 
49/25 
18215 
31 40 
5 7678 
J 3250 
120 55 
18215 
3 24W 
5 3061 
497 75 

10 7 /HO 

306 M 
397.000 
497 25 
21065 
181.46 
130 0219 
1 5L02u 
497 26 
497 25 
564 62 
B 5422 

922 66 
497 25 
497 25 
166.994 
497 25 
1449U 
0 8300 


i 9-/7H 

272 9602 

1 

17 2335 
J 1665 
1 8254 
66 1817 

1 8093 

2 9130 

273 9392 
5 9171 
168 1306 
218 

272.9892 
1 1564 
99 6157 
71 7111 
0 8300 
272 9892 
272 9892 
309 9752 
4 6890 
506 6483 
272 9392 
272 9392 
91 6793 
272 9892 
0 7959 
0 4556 


1 2273 
167 7065 

0 6143 
10 5902 
19452 

1 1214 
40.6576 
0U43 
11115 

1 7895 
167 7065 
3 6350 
103 2883 
133 8954 
167 7065 
0.7104 
61.1973 
44 0546 
0 5093 
167 7065 
167 7065 
190 4233 

2 BS10 
311 2512 
167 7065 
167 706S 
56 3217 
167 7065 
□ 4089 
0 2799 


1.3452 

1W.B2Z& 

0 6733 
UMffil 

21322 

1 2292 
44 5656 
0 6733 

12134 

1.9615 
1838262 
3 9844 
113 2162 
146.7652 
133 8262 
0 7787 
67.0794 
48 2890 
0 5582 
183 8262 
103 8262 
208 7319 
3 1579 
341.1682 
183 8262 
183.8262 
61.7353 
183 8262 
0 5359 


ClKhailuMhu 

(Koruna) 29JJc 

16 0911 

9 8853 

10 S354 


49 42t 

27 1314 

16 6677 

18 2698 

Dxfimurii (DJiilrti Kroner) 11 2925 

61995 

3.8086 

41746 

Djibouti Rrp 

(DllbFr) 320 00 

175 6793 

107 9258 

118 2994 

Daininlu (EGMTibS) 4 912b 

2 6970 

1.6568 


OoiflinlMn fftp 

ID Peso) 10 9455 

10 4010 

63897 

7.0038 

Ecuador 

(Sucre) 1585 60a 

870 4913 

534 7723 

586.1737 


1442 35a 

791B473 

4S6 4586 

533 2162 

LgnK (Egyptian L) 4.4263 

2 7045 

1 6614 

1 8211 

El SaiMdor 

(Coton) 11 5549 

6 3436 

3 8970 

4 2716 

Equal 1 Guinea 

(CFAFi) 497 25 

272 4892 

167 7065 

183 8262 

Einiopia (Eunopian Bln-) 3 7390 

2 0527 

1 2610 

13822 

Fj IK Lute h 

(Falk D IDO 

05489 

0 3372 


Faroe ft (Danish Krooert 11.2925 

6 1995 

3 6086 

4.1746 

Fl|i h 

(Fill S) 2 6990 

14817 

0 9102 

0 9977 

Finland 

(Markka) 6.9505 

3 8158 

23441 

25695 

TrAnce 

<Fr> 9 9450 

5 4597 

3.3541 

3 6765 

Fr Clr/Africa 

(CFA Fr) 497 25 

272 9892 

167 7065 

183 8262 

Fr Guiana 

Local Frl 9.9450 

5 4597 

33541 

3 6765 

Fr. Pjclfk li 

(CFPFr) 180.00 

98 8196 

60 7082 

66 5434 


GW* (CFAFrl 

Ganwu , kDausO 
GmeryCan IDUarv 
GerdUTO West (DM**) 
Ghana (CedU 

Gitrilur (GIDO 

Oncer (Drachma) 

EmetiMl (Danish Krone) 

Crowd* lECwrS 


GuCJhwpr (Local Frl 
Guam (l/SS) 

Gnaitnula (QaeUill 
Guinea (Frl 

Gbinca-Blfsw (Peso) 
Coysaa tCayaiwseS) 


49725 

151646 

2.9650 

2.9650 

597.250 

1.00 

29107 

112925 

4.9126 

9.9450 

1.8215 

81564 

545.82 
1182 67 
81 12U 


272 9892 

£L3»3 

16277 

16277 

3278891 

0.5489 

159 7968 

61995 

2.6970 

54597 

1 

4.4778 
299.6541 
644 2035 
45 


167.7065 

33.145 

1 

1 

2014333 

0.3372 

99 1636 

3.8086 

1-6568 

3.3541 

0.6143 

2.7508 

184.8876 

3982768 

273591 


183.8262 

5.6061 

1.0961 

IS** 

220.7948 

03696 

107 6044 

4.1746 

1-Blhl 

3 6765 

06/33 

3 0153 

201.7818 

4372162 

29 9889 


Haiti (CcHidr) 9.0975a 

Honduras (Umtfra) 8.4085a 

Kong Kong (MKSi 14.1143 

H«D 9 V 7 (Forloti 116.0492 


5 3.0682 3.3632 

44ZiO 2.8359 31085 

7.7487 4 7603 5 2178 

63.7107 39.1396 42 9017 


MaH (fcfiwxHc Krwui 10641 
Mia (iNdUBRnpee) 31.40 
MomsU (Rutiiah) 3370 24 
Iran (Rial) 124 50 

Iraq (traqi Dinar) 0.S654 

Irish Rep (Pent) 11080 

brad CShrkdl 3.7700 

luiy (Lin) 2170 75 


58 4183 35J38E7 39 3382 

1723eS 103902 116081 

1850 2552 1136 6745 1245 9297 

6835C2 41.4098 4O02S8 

0 3104 0.1906 

0.6082 0 3736 

2.0697 1.2715 


0 2090 
04096 
UJ937 


1191.7375 732.1247 e024953 


Jamaica (Jamaican S) 12.4625 
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ROUGE 

STEEL 

COMPANY 


$1 80,000,000 

Project Financing 


The undersigned structured, arranged and underwrote the Project Financing 
and acted as financial advisor to Rouge Steel Company. 

The Chase Manhattan Bank, N.A. 


The Chase Manhattan Bank, N.A. 

Westpac Banking Corporation 

Manufacturers National Bank 
of Detroit 

The Nippon Credit Bank, Ltd. 


Funds provided by 

Osterreichische Landerbank, A.G. 


NMB Postbank Groep N.V. 
National City Bank 
The Tokai Bank, Limited 


Co-Agents 

JThe Chase Manhattan Bank, N.A. 
Osterreichische Landerbank, A.G. 


June 1990 
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INTERNATIONAL CAPITAL MARKETS 




First Euroyen fixed-price 
re-offer launched by NIB 


By Tracy Corrigan 

THE NORDIC Investment 
Bank brought a YBObn issue of 
7 % per cent five-year Euro- 
bonds, the first in that sector 
to be structured as a fixed 
price re-offering- Nomura Inter- 
national, the manager, twa 

been keen to introduce the sys- 
tem to the Euroyen sector for 
some time. 

INTERNATIONAL 

BONDS 

The bonds, which yield 7.25 
per cent, were considered 
aggressively priced In view of 
the market’s bearish tone. 
Many Investors were said to be 
waiting fin- the issue to break 
syndicate this morning to take 
ftp bonds at a hl gfaar yield. 

The NIB bonds offer a pick 
Up over the World Bank’s 7V4 
per cent five-year bonds yield- 
ing 7.08 per cent and Den- 
mark’s 7 per cent five-year 
bands yielding 7.26 per cent 


But high short-term interest 
rates have stifled demand for 
yen twnda- With three-month 
certificates of deposits at 7.70 
per cent, bond yields will have 
to rise further to entice Inves- 
tors, many dealers say. 

But according to lead man- 
ager Nomura International, 
there is still a reasonable level 
of European demand for 
Euroyen bonds, which look 
expensive compared with the 
Japanese government bond 
market. With a rise in the 
long-term prime rate already 
discounted by the bond mar- 
ket yields, currently at highs, 
could be pfflMng . 

General Electric Capital Cor- 
poration brought two Issues, 
both of which suffered from a 
lack of enthusiasm from the 
retail investors targetted. 

GECC’s DM15QM issue erf 
seven-year bonds has a fixed 
coupon of 9% per cent for the 
first two years, then pay six- 
month labor minus 15% per 
emit The structure produced' 


sterling floating-rate funds at 
an attractive rate tor GECC. 

However, German retail 
investors still have little appe- 
tite for US c or porate names, 
dealers said,’ and there was lit- 
tle sign that thp German hantrq 

would pump the paper round 
their retail networks. The (teal 
was bid outside 1% point fees 
at less L35. GECC’s SFri2Sm 
issue of 6% per cent bonds was 
considered rather tightly 
priced and suffered from the 
absence of retail investors due 
to the holiday season. The deal 
languished outside its 1 % fees 
at less 1 % bid. 

Elsewhere, Credit Local de 
France launched a FFrlbn 
issue of 10 per cent five-year 
bonds via Soddtd Generals, 
into a rather over-supplied 
market. 

Declines in the Japanese 
stock market have not affected 
plans to launch four more Jap- 
anese equity-linked Eurobonds 
this week, syndicate sources 
said. 



NEW INTERNATIONAL BOND ISSUES 

Bowo— r 

TOM 

Nortk: (nvaatmenr Bank(d)ft 

Nissan Capital of America(a)+ 
Skopbankfbje 

Anonat m. 

30bn 

lObn 

lObn 

Coupon % 

7 J* 

7 I* 

Price 

100 

101 to 
101 fa 

Mattarflf 

1895 

1883 

1993 

Fees 

25/ISbp 

li!? 

Book iwmor 

Nomura Int 

Yamatchl Int (Europe) 

Nippon Credit Int 

FRENCH FRANCS 

Credit Local do France(b)+ 

Ibn 

10 

101.72 

1996 

ifarito 

Socleta Generale 

D-MARKS 

General Eloc. Capitol Corp(c)ft 

150 

(c) 

101 to 

1097 

ito/fa 

Merrill Lynch Bsnk 

SWISS FRANCS 

General Else. Capital Corp(b)# 

12S 

e% 

101 fa 

1995 

lfa 

Wlrtschafts-und Prtvatbk 

# Final terms, a) Short Ifret coupon 
two years pays then 15fa% 

pays over 3-month Ubor, than 7fa% fixed thereafter, b) Non-caUabte. c) Coupon first 
minus 6-ffiontft Ubor thereafter. Non-cailaMe. d) Fixed ra-oftor price par. hton-caJIabte. 



BFCE Increases capital by FFrl.lbn 

By William Dawkins in Paris 


BANQUE Franc aise du 
Commerce Eztdzieur (BFCE), 
the trade finance bank, is to 
receive a FFrl.lbn capital 
increase to complete the 
restructuring plan agreed by 
ite shareholders three months 
ago. 

The hwnk was forced earlier 
this year to boost its provisions 
for sovereign debt risks 
because its unusual status, 
half way between the public 
and private sectors, had 
left it heavily under-provi- 
sioned. 

Assurances Gdndrales de 
France, the state-owned insur- 


ance group, offered to come In 
as the main shareholder on 
condition that existing 
investors first pumped in 
enough cash to lift BFCE’s bad 
debt cover to normal levels and 
to bring the bank’s prudential 
ratios In line with the 
requirements of the Rank far 
International Settlements. 

Accordingly BFCE’s share- 
holders, the matn French com- 
mercial iMmfca, earlier 
month came np with FFrL4bn 
of new capital, allowing the 
bank to nearly double its debt 
cover to 50 per cent of expo- 
sure. 


BFCE is now going ahead 
with the second stage of the 
restructuring plan, a FFrLTbn 
capital increase from the exist- 
ing shareholders, bringing 
total shareholders' capital to 
FFiSAbn. 

AGF will by the aid of the 
year ftdfil its earlier promise to 
step in as the main share- 
holder and buy out 43 per cent 
erf BFCE’s equity in exchange 
for its own shares. 

Another 24 per cent will be 
held by Credit Lyonnais, the 
state-controlled bank, with the 
rest owned by a mixture of 
state and private banks. 


HEAFin 
talks over 
loan 

guarantor 

By Martin Dickson 
in New York 

The Higher Education 
Assistance Foundation 
(HEAF). a large loan guaran- 
tor for the Student Loan Mar- 
keting Association, is discuss- 
ing an affiliation with another 

inan guarantor. 

The announcement, which 

triggered fears for the finan- 
cial health erf HEAF, was a sig- 
nificant factor behind the 
sharp foil in share prices on 
Wall Street. 

HEAF, which guarantees 
about f lObn In student l oans , 
would not eyUiwwfflt on press 
reports that it could face bank- 
ruptcy without a merger. 

However, if the concern is in 
difficulties, this could pose 
problems for Us creditors and 
the banks whose towns to stu- 
dents It guarantees. 

One of Hs largest creditors 
is the Student Loan Marketing 
Association, or Sallie Mae, one 
of the biggest holders of stu- 
dent loans, which extended a 
8865 m credit Bne to HEAF late 
last year. ■ 

However, a spokeswoman 
for Same Man said: “We ulti- 
mately expect this situation to 
be resolved so there Is 
virtually no cost to Sallie 
Ha6* n 

HEAF is one of about GO 
agencies which guarantee 
loans to students advanced by 

hankm. 

When students default, the 
banks make claims to the 
agencies which in turn make 
claims to the Education 
D epartm ent. 

However, under certain 
circumstances, the agencies do 
not qualify for full re- 
imbursment from the Govern- 
ment. 

A spokeswoman for HEAF 
said talks about a link-up had 
been held with the Nebraska 
Student Loan Programme. 

However, a spokeswoman at 
the Nebraska agency said 
discussions with Heaf had 
ended last Friday because the 
Department of Education did 
not approve a transfer 
agreement between the two 
parties. 

However, the department 
had indicated it was monitor- 
ing the situation and was 
developing its own plan, the 
spokeswoman added. 


Greece acts to defuse loins row 


By Andrew Freeman 

A ROW which broke out in the 
syndicated loans market last 
week was st31 simmering yes- 
terday, despite intervention by 
the Bank of Greece to defuse 
the tension. 

The problem arose over a 
5200 m syndicated loan for Hel- 
lenic Aspropyrgos Refinery 
which was due to be launched 
after the completion of,a $150m 
facility for Public Power Corpo- 
ration, the Greek state electric- 
ity utility. 

However, the two deals ran 
mtn conflict when Sumitomo 


Bank, arranger of the PPC 
deal, was unante to place more 
than a small portion of the 
loan and requested extra time 
to arouse interest among 
banks. The PPC loan was 
launched in early July after a 
bidding contest 
ft was alleged that syndica- 
tion of the Hellenic Refinery 
deal was started before the 
mandate had been officially 
confirmed by the Rank of 
fteece, a charge denied by Mit- 
subishi Bank which had been 
given the rote of arranger. The 


newer deal had more gefrerous 
pricing than PPC, apparently 
pro m pting some banks to by- 
pass the PPC loan. i 

Whether or not the Hellenic 
Refinery deal was marketed 
prematurely, Sumitomo, asked 
the Bank of Greece to postpone 

the loan, a six-year maturity 
reflnanctag which bad no par- 
ticular urgency. The Bans 
agreed and gave Sumitomo an 
extra week to place PPC. 

A Sumitomo official said the 
deal had always been a chal- 
lenge, but that the Refinery 


episode had probab ly fright- 
some potential , investors 
away. It is thought only • 
around $25m of the $KQffl P?G ? 
deal has so for been sold. - 
The downgrading last weesv 
of Greece’s credit ra^g^by. 
Standard & Poor's ffld not . 
matters* although bankers said " 
the loans market pays Jes*- 
attention to ratings' thanti*;.-. 
bond market But it is Hjtey - 
the RflT| k erf Greece's tiedarai ^ 
to postpone the HeJfehte 
nery deal was Part ly . H ifttjK \ 
yncpd by -the downgrading- 1: j>-. 


Australia downgrades foreign banks 1 


By Kevin Brown in Sydney 

THE long-term debt ratings of 
three foreign banks were 
downgraded yesterday by Aus- 
tralian Ratings, the local rat- 
ings agency, which said it was 
concerned about the deteriorat- 
ing quality of the banks’ corpo- 
rate loan portfolios. 

The agency downgraded 
Standard Chartered Bank Aus- 
tralia’s long-term debt from A 
minus to BBB plus; Hongkong 
Bank Australia from AA to A; 
and Chase AMP Bank from A 
plus to A Ratings for Citibank 
Australia were reaffirmed at 
AA for long-term debt ami A1 
plus for short-term debt. 

The three downgraded banks 
each said they remained 
committed to operating in Aus- 
tralia and said the strength of 
their parent companies was 
more important than local dif- 
ficulties. 

However, the downgradings * 


win add strength to the view 


ers that the Australian market 
cannot support an 16 foreign 
banks given licences in 1983-84 
as wril as an gy pawUwg domes- 
tic banking sector. 

Australian Ratings said 
Chase AMP Bank, a joint ven- 
ture between Chase Manhattan 
Bank and Australia’s AMP 
Society, had been hit by the 
high cost of establishing a 
retail hanking operation, and 
its capital base had been 
affected by a net loss of 
A$29.9m last year. 

The agency said the bank 
also retained an exposure of 
AJ7Dm to Mr Christopher 
Skase’s fstled Qintex Corpora- 
tion. for which no provision 
had been made. 

Hongkong Bank, a subsid- 
iary of the Hongkong and 
Shanghai Banking Corpora- 


tion, was increasingly reliant 
on its parent, and had received 
A$207-8tn in equity and debt 
injections, Australian Ra t i n g s 
sai d , it was expected to report 
a loss for 1989-90 after a net 
loss of A$8L6m in the previous 
year. 

Australian ratings said Stan- 
dard Chartered, a subsidiary of 
Standard Chartered erf the UK, 
was likely to suffer another 
loss this year following a net 
loss of A$54Jm, after provi- 
sions of A$34.lm. 

However, the bank bad “lim- 
ited opportunities” to redress 
its earnings profile. 

Mr Eirvin Knox, managing 
director of Standard Quartered 
Australia, said he was. disap- ' 
pointed with the report, but 
the re-rating would be “aes- 
thetic rather than material." . 

Mr Knox said the recent sate 
of Standard Chartered Austra- 


lia’s finance subsidiary te-. 
Westpac Ranking Corporation,; 
one of the bog four Australian 
trading banks, had effectively 
halved the bank’s, borrowing: 
requirements.' 

Mr Rtehard OrgflL J .. 7 _ 

director .of Hongkong. 

Australia, said the stzeagth ^of ' 
the bank’s parent was more 
important than theb&torfcal- 
performance of ttfe Australian . 
operations. 

“We are taking a -positive^ 
view, and the Hongkong Bank 
is here to stay," Mr OrgUlV 

g gfri - ' c “-A.** 

Mr Lynn Anderson, manage . 
ing director of Chase AMP 1 
R ank; said the downgrading , 
was “disappointing, bat not- 
unexpected. • . ' v 

He- said £t was impartant fo; .' 
see the agency's action in-thOf* 
light Of the downgrading 
c or p o rate Australia as a .whole. : : 


Taiwan to step up purge on stockbroking industry 




By Peter Wlckenden in Taipei 

MR Wang Chien-Shien, the Taiwanese 
Finance Minister, warned yesterday he 
was intensifying a campaign to bring 
order to stock-market daalmga and dean 
up the stockbroking industry. 

His remarks followed the closure by the 
Taiwan Stock Exchange of yet another 
securities broker at the weekend. The bro- 
ker, Ting Hao Securities based in Kaos- 
iung, is accused of disposing of cHentfs 
shares without their consent. Shang Tuan 
Securities in Taipei, which has failed to 
account for NT$83m worth of mortgaged 
bank, certificates of deposit, voluntarily 
closed yesterday. 

Taiwan’s securities industry has grown 
from about a dozen brokers to more than 
850 in the last two years. Mr Wang said 
the authorities had discovered several ille- 




gal activities by brokerage houses. 

“The crackdown on illegal brokers is my 
top priority, and Z don’t care how many of 
them will close if they operate against the 
roles,” be was quoted as saying: 

One foreign securities company yester- 
day predicted two or three months of 
chaos as more local brokers folded or 
began merging. St said..too many houses 
had got too deeply involved in trading on 
their own account and in grey-market 
margin lending. 

Since hitting a peak to February the 
Taiwan stock market has Mien 60 per 
emit. Analysts believe more than 80 per 
cent of brokers have offered margin loans 
illegally in collaboratlan with load credit 
co-operatives or underground finance 
houses. 


Currently only the ruling Kuomintang- 
Forty’s Fa Hwa Securities is aDowedby;. 
law to after securities financing. TJuMMel- 
Securities and Exchange ComrmsskHi Said V 
on Friday the buslness would be opened hr . 
all brokers with a capitalisation of more, 
than NTSZbn and at least two yeara 
operating experience. They will be aUe3o>. 
barrow from Fa Hwa or from, banks. ' 

-The le galisation of margin 

one of several official' measures ,j 

stabilising the stock market and opening 
further to. international partteipafitel 
SEC is now sounding out the'qpiuifinsTCF 
other government departments on atent^' 
posal to allow participation, by foceig&£ 
institutional investors. The door may bi%; 
opened by the end off this year,' but fareSg SF 
participation will probably, befindted. .l-,:.:- 
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EQUITY GROUPS 

A SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 


1 

21 

3 

41 

5 

6 
7 
8’ 
9 

10 

21 
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25 

26 
27 
29| 
31 
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40 
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42| 

43 

44 
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61 

62 

65 

66 

67 

68 

69 

70 
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Contracting, Construction (36) - 

Electricals (10) 
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Metals and Metal Forming (6) .. 

Motors 03) 
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468.79 
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49080 

349.85 
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Food Manufacturing (20) 
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Health and Household 05) 
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Packaging ft Paper (12)... - 
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Stores (34 ) 
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OTHER GROUPS 007) 

Agencies (17) 
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Transport (13) 
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WDUSTRIAL GROUP (dem- 


on & Gas (20) JZ370.il 
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Banks (9). 


Insurance (Life) C7) — . 

Insurance (Composite) (6) .. 

Insurance (Brokers) (8) 

Merchant Banks (7) 

Property (47) 

Other Financial (24)- 


Investment Trusts (66) 
Overseas Traders C5) 


ALL-SHARE INDEX (679). 
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TRAD ITtO H AL OPTIONS 

London Share Service ~ 

Calls in Avtva Pet, Astra, Gorton 
Beach, Speyhawk, Richmond OU 
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LONDON TRADED OPTIONS 


THE SHARP movements on ' WaH 
Street yesterday stopped an early 
advance on the futures market, 
while in the traded options market 
dealing was quiet after the clo- 
sure last Friday following the 
bomb blast in the Stock 
Exchange. 

Following Hs recent pattern, the 
September FT-SE 100 index 
futures contract began the ses- 
sion strongly, on aggressive buy- 
ing by a UK securities house. 

The futures market's premium 
to the underlying Index advanced, 
at one stage to 72 points, 
although of that. 9540 points are 
an estimate of dividend payments 
and financing costs. The rally 
encouraged arbitrageurs to sell 
futures and buy stock, pushing 

CAULS POTS 

kt Ja kr W te te 


the' cash market off Hs Iowa. - - 

The release of .Ihe latest UK 
trade figures encouraged the 
market, although losses in gilt 
edged securities, which in turn 
depressed US Treasury bonds, 
prevented a stronger advance. By 
this stage eariy indications were 
that Wall Street could open lower, 
and US stocks traded In London 
weakened. 

However, the heavy fall in the 
US. which saw the Dow Jones 
index off more than 100 points at 
one stage, took futures traders by 
surprise. The futures market 
tracked Its US equivalent lower, 
but did not suffer from the same 
hectic selling. 

A steeper fall was prevented by 
arbitrageurs, hoping to buy 
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recent levels. The total number at 
contracts traded stood at 27,444, 
compared with 27,705 last Thurs- 
day. Yesterday’s total was made' 
up of 14,564 calls and 12380 puts. 

The FT-SE index options were 
the busiest, reflecting the strong 
moves on the futures and under- 
lying markets. Total turnover 
amounted to 8.481 contracts, of 
which 2,729 were calls and 5,782 
were puts. 
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UK COMPANY NEWS 


Dutch bid quadruples VF 
Inti investors’ money 


By Jane Fuller • 

INVESTORS in the 
management buy-out of the 
office furniture business of 
Vickers, the engineering 
group, have at least quadru- 
pled their money in less thaw 
two years. 

VF International was 
bought in November 1988 for 
£27m, plus £9 .5m of French 
debt and a UK overdraft of 
£2.5m. Just £5.3ra of this was 
financed by equity. 

. Now VFI is being sold to 
Samas-Groep, a leading sup- 
plier of office furniture in the 
Netherlands, In a deal worth 
£63 .5m- This breaks down as 
£34m for the share capital, 
equivalent to 617p per share, 
and £29 ,5m of debt. The Insti- 
tutions involved in the 
buy-out, led by SPHG Equity 
Ventures, have quadrupled 
their money and the manag- 
ers have done even better, 
according to one of the par- 


ties involved. „ ,, 

Mr Bob Denton, VFTs chief 
executive, headed the 
buy-out, partnered by four 
executives from each side of 
the fihanTiel. More than 100 
managers, staff and shop 
floor workers were also 
involved. 

Mr Denton stressed that 
the sale to Samas was not 
taking place because of prob- 
lems with debt. “We were 
slightly ahead with repay- 
ments of capital and 
up-to-date with our interest 
payments." . _ . , 

The company doubled, its 
profit before interest and tax 
last year to £6.9m. Another 
substantial improvement was 
expected this year on sales of 
more than £100m. Last year’s 
interest charges totalled 
£3.3m. 

About six other organisa- 
tions had approached VFI 


Evode in double buy for £24m 


By Jane Fuller 

EVODE GROUP, the plastics 
and chemicals concern, is buy- 
ing two FVC businesses from 
the Dexter Corporation, of the 
US, for nearly £24m via the 
issue of dollar preference 
shares. 

Klein wort Benson, which is 
placing the paper, said it 
believed this was the first pri- 
vate placement in the US of 
fixed-rate preference shares by 
a UK company since the recent 
introduction of rule 144a by the 
Securities and Exchange Cam- 
mission. 

Evode, which In May last 
year doubled its size by buying 
Chamberlain Phipps, the UK 
shoe components and adhe- 
sives company, says the US 
purchase wfil complement its 
existing US operation. 

It is paying a total of $43m 
(£23.7m) for Alpha Chemical & 
Plastics, which makes PVC 
compounds for food pnrfragin^ 
medical and other sectors, and 
Mercer Products, a vinyl 
extruder malting such things 
as stair treads. 

Alpha operates, in New Jer- 


sey and North Carolina, Mer- 
cer is in Florida and there is a 
distribution operation in Calif- 
ornia. 

Mr Andrew Simon, Evode’s 
fhairmaw , said the acquisitions 
would enhance product range, 
geographical coverage and 
research and development 
capability. They would bring 
the group’s annual sales of 
compounded products to about 
£i00m, of which two-thirds 
would be in the US. It also pro- 
vided growth opportunities for 
the group’s thermoplastic elas- 
tomers, substitutes fix- vulcan- 
ised rubber. 

Alpha and Mercer made an 
operating profit of $4. 6m on 
sales of $50.3m last year. Net 
assets are about $lSm. 

In the six months to March 
31, Evode’s pre-tax profit rose 
61 per cent to £ 7.21m on sales 
of £137Jm (£69.33m). However, 
because of the impact of the 
paper issued in the £87m acqui- 
sition of Chamberlain, earn- 
ings per share fell 18 par cent 
to 5.4fip. 

Mr David Wmterbottom, 
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FIVE ARROWS INTERNATIONAL BOND FUND 
Sod^ d’lnvestissement & Capital \hriaUe 
Registered Office: 

2, boulevard Royal, L-2953 Luxembourg 
R.C. Luxembourg B 26326 

Notice is hereby given to the shareholders, that the 

ANNUAL GENERAL MEETING 

of shareholders of FIVE ARROWS INTERNATIONAL 
BOND FUND will be held at the head office of Banque Inter- 
nationale & Luxembourg, Soci6t£ Anonyme, 2, boulevard 
Royal, L-2953 Luxembourg, on August 8, 1990 at llJOOa.m. 
with the following agenda: 

L Submission erf the Reports of the Board of Directors and 
of the Auditor. 

2. Approval of the Statement of Net Assets and of die State- 
ment of Operations for the year ended as at March 31st, 
1990; appropriation of the results. 

3. Discharge of the Directors. 

4. Statutory Appointments. 

5. Miscellaneous 

The shareholders are advised that no quorum is required for 
the items on the agenda of the Annual General Meeting and 
that decisions will be taken on a simple majority of the shares 
present or represented at the meeting. 

In order to attend the meeting of Five Arrows International 
Bond Fund, the owners erf bearer shares will have to deposit 
their shares five clear days before the meeting at the registe- 
red office of the Company or with Banque Internationale k 
Luxembourg. 

THE BOARD OF DIRECTORS 


nhief executive, arid Hw group 
chose the dollar preference 
share method of payment 
partly because the UK equity 
market would not have taken 
kindly to a further issue of 
paper. “Nor would we have 
wanted to increase debt” 

The combination of issuing 
equity but writing off goodwill 
would lead to a reduction in 
gearing from 75 per cent to 
about 66 per cent at the Sep- 
tember year-end, he said. The 
move was expected to be earn- 
ings neutral in 1990-91 and pos- 
itive the following year. 

The US dollar cumulative 
redeemable preference shares 
have been placed by Kleinwort 
Benson North America with 
General Electric Capital Corpo- 
ration and US WEST Financial 
Services. The net dividend is 
calculated at a fixed rate above 
the prevailing yield an seven- 
year US Treasury notes, and 
would have been just muter 10 
per cent if based on the July 20 
figure. 

Evode’s share price foil 3p to 
140p yesterday. 

Dalepak 
36% ahead 
at £1.9m 

By Gay Harris, Consumer 
Industries Editor 

DIVERSIFICATION away from 
meat grillsteaks to vegetables 
and pastry products enabled 
Dalepak Foods to increase 
pre-tax profits by 36 per cent 
to nS2m in the year to April 
30. 

Profits from grillsteaks, 
which are formed from chop- 
ped meat, were static in 
198940, said Mr Chris Ivory, 
the frozen food group’s chief 
executive. Dalepak increased 
its market share to 31 per , 
cent, as overall UK demand 
fell by 4 per cent. 

Meat now accounts for less | 
than half of turnover. Mr 
Ivory said Dalepak had not 
suffered from the “mad cow” 
scare over bovine spongiform 
encephalopathy. “Meat gril- 
Isteak sales in the four weeks 
after BSE were up by 9 per 
cent," he said. 

Dalepak’s profits advance 
from £ 1.41m was in line with 
37 per cent growth in turnover 
to £33. 71m (£24£4m). Ifarningtt 
per share rose 40 per cent to 
iL64p (8_33p). A proposed final 
dividend of 2.965p will raise 
the total pay-out to 4p (3p). 

Sales of vegetable and 
crum bed-vegetable products 
rose by 16 per cent in the year, 
while Fawcetts Frozen Foods 
- bought in May 1988 - 
increased sales erf savoury 
pastry products by 18 per cent 




and he said the Samas deal 
offered the best prospects for 
the business. The combined 
group would have a substan- 
tial market presence In the 
Netherlands, UK, France and 
Germany. 

Mr Denton said the original 
p lan was to float VFI, bat 
“we became apprehensive 
about the stock market situa- 
tion.” 

Although he believed the 
same value could have been 
obtained on flotation as was 
being offered by Samas, he 
was worried about a fall in 
the rating a few months later, 
leaving the group vulnerable. 
“There would have been little 
we could have done about it 
as a small to medium-sized 
company." 

VFI was advised by SG 
Warburg and Samas by NM 
Rothschild & Sons and 
Amsterdam Rotterdam Bank. 
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Chloride AGM sparks protests 


AlanHnpar 


THEBE WERE protests both inside and outside 
yesterday’s annual, meeting of Chloride, the 
battery group, which turned out to be mare 
tempestuous than usual, writes Clare Pearson. 

Outside London’s Centre Point some 26 peo- 
ple, representing the Transport and General 
Workers Union, protested against the dismissal 
of 50 staff at one of Chloride’s Southampton 
plants. This is now being merged with another 
factory, with the loss of about 250 Jobs. 

Inside the meeting the CMnrtrfp board, accus- 
tomed to criticism when confronted with its 
shareholders, came under even heavier fire 
than usual at the "MTfrtftmr 

Private shareholders, who last month learnt 
that they were not to receive a final dividend as 
the group had insufficient distributable 
reserves, delivered scathing attacks on the 
board. 

*T come along to this meking every year for 
amusement; to listen to the specious excuses 
trotted out for the company’s mistakes,” one 
aharahoidar said. 

There were calls for directors to take big cuts 
In salary in the light of a foil in attributable 
profits to £700,000 (£10 .3m) in the year to end- 
March. The reappointment of Mr Angus Fraser 
as a non-executive was not approved until a 
number of people had voiced doubts about Ms 
suitability as he had formerly been an execu- 
tive director. 


However Mr Maurice GOUhrand, a former 
research director of Chloride and long-term 
eritic, failed again to win ejection, to the board. 
A show of hands at the two-hour meeting 
app r oved his a p po in tment as a non-executive 
director. But the proposal was later defeated by 
a poll called by Mr Ray Horrocks, the chair- 
man. 

It was not clear whether Mr Peter Gyflen- 
t uu nw ia r , the Swedish businessman whose Mer- 
curlus Group now owns more than 16 per cent 
of the shares, took part In the voting: Mr Gyl- 
tenhammar sat quietly at the back of the halL 

Mr GilUbrand’s defeat marked his fifth 
thwarted e ff or t to gain a seat on the board. At 
the end of the poll, he c a p tur ed 5.6m of the 
89.43m votes cast, a slightly lower level of 
support than last year’s 6m out of 74J8m. 

Questioned about Mercurins, which Chloride 
had not met at the time of the pr e li min ary 
rfa i mnairt last wwwrfh, Mr Horrocks said a meet- 
ing had now taken place. “It was cordial. But 
they have not indicated what they intend to do 
with the holding,” he saM. 

He said the company was taking legal advice 
to ggfeihlteh whether an £11. 7m pension credit, 
arising out of the SSAP 24 chang e in account- 
ing for pensions, could be treated as distributa- 
ble. This fall* within total parent company 
reserves of £L4m. 

The shares closed at 29p down lp on the day. 


BBA makes $23m acquisition 


By Clara Pearson 

BBA GROUP, the industrial 
mmpmy serving the automo- 
tive, industrial and aviation 
markets, yesterday announced 
its first acquisition for 14 
months with the purchase of 
Van Dusen, a US aviation ser- 
vices company. The consider- 
ation is 823m (£12 ,6m) cash 
plus assumption of obligations 
in respect erf $S0m of leasehold 
properties. 

The business is bring added 
to BBA’s existing US aviations 
subsidiary, Page Avjet, which 
it acquired as part of the Guth- 
rie Corporation in 1988. It win 


add operations at 13further air- 
ports to Page Avjef s existing 
seven locations. 

Van Dusen made an operat- 
ing profit of $4.7m on sales of 
$69m In the year to endDecem- 
her 1989. Estimated net tangi- 
ble assets, which are to be pur- 
chased, at that date amounted 

to $70m. 

Mr Peter Clappision, BBA’s 
finance director, said the 
acquisition was expected to 
have a neutral effect on earn- 
ings in the current year but 
become beneficial thereafter. 

Benefits would come from 


elimination of overh e ads, 
pTrrrhajring power for 

aviation fuel, and the combina- 
tion of the Van Dusen’s ground 
handling skills with Page’s 
general aviation services. 

BBA made pre-tax profits of 
£812m, a 31 per cent increase, 
in the year to end-December. 
Within this, aviation-related 
activities generated trading 
profits of £l&lm (£l0.4m) on 
sales of £137m (£90.6m). 

BBA’s last acquisition, made 
in May last year, was of IGH, a 
US industrial textiles company, 
for up to 566.6m. 


Fewer holders quit Thames 


By Clara Pearson 

THAMES WATER, the largest 
of the 10 newly privatised 
water companies, had seen 
the smallest contraction in 
the number of shareholders 
on its register when notices 
asking for payment of the 
second instalment on the 
water shares were sent out 
last month. 

Thames shareholder num- 
bers had shrunk to 379,307, 60 


per cent of the initial 639.488, 
by June 28. By contrast. 
South West's shareholders 
were some 51,000-strong, 
about 40 per cent of the origi- 
nal totaL Taking all the 10 
companies sold in last 
November's water Dotation 
together, the number of 
shareholders in the industry 
had roughly halved. 

The statistics were 


revealed by Schroders, the 
merchant bank which han- 
dled the flotation, yester 
day. 

Schroders also said about a 
third of shareholders con- 
tacted had paid the 70p sec- 
ond Instalment now due on 
the shares. 

The deadline for final pay- 
ment, July 31, is now only a 
week away. 


MITTE up 75% and returns to dividend 


MITTE GROUP, which is 
engaged in the support ser- 
vices and facilities manage- 
ment Industry, is making a 
return to the dividend list 
with a payment of lp in 
respect of the year ended 
March 31 1990. 

This is the first dividend 
since 1978, and comes from 
earnings of 10.3p, against 7.4p 
in 1988-89. 

Turnover for the year rose 
56 per cent to £15.59m 


(£9.98m) while the pre-tax 
profit surged 74.5 per cent to 
£616,000 (£353,000). 

Mr David Telling, chair- 
man, said the year had seen 
much activity. 

The chemical side of High- 
gate & Job was sold; Multicote 
Painting Contractors was 
acquired and met its profit 
forecast of £250,0 00; two new 
companies MITTE Engineering 
Services (South East) and 
M1TDS Engineering Services 


(Swindon) were started and 
were progressing well; MIHE 
Cleaning and Maintenance 
Services, which owns 66 per 
cent of MTT1E Express (Couri- 
ers), was purchased. 

Current trading in all sec- 
tors was satisfactory “A good 
year of progress; another step 
forward towards becoming a 
powerful force in the support 
services and facilities man- 
agement industry," main- 
tained the chair man . 


Manx bill to block takeover of ferry company to be challenged 

Mratfga«iwiiaiB SeaCon renews fight for Steam Packet 

SPONSORED SECURITIES | By Andrew Hill 
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MR JIM SHERWOOD, 
president of Sea Containers, 
will today draw the Home 
Office's attention to allegedly 
unconstitutional Manx legisla- 
tion which threatens to Mock 
the group’s bid for centred of 
the Isle of Man Steam Packet 
Company. 

. Last Friday, Mr Sherwood 
wrote to the Manx government 
objecting to a special bill 
which was rushed through its 
first and second readings last 
week to protect the Steam 
Packet from takeover. 

In today's letter to the Home 
Office, Sea Containers is likely 
to claim that the Man* govern- 
ment exceeded its powers by 
acting on an issue which Is not 
purely domestic, and that 
Royal Assent for the bill 
should be withheld. 

Irrespective of the outcome 
of these latest manoenvrmgs. 
Bermuda-registered Sea Con- 
tainers seems likely to Increase 
its hostile offer for the ferry 
operator once the Steam 
Packet produces a profit fore- 
cast 


Sea Containers has owned 41 
per cent of the Steam Packet 
since 1985. when the ferry com- 
pany was near collapse. It now 
wants to increase its share- 
holding to 75 per cent before 
introducing high-speed catama- 
rans on the route. 

Mr Sherwood has a seat on 
the Steam Packet’s board and 
admitted yesterday that he had 
a good idea of the Manx ferry 
company's profits for the cur- 
rent year. The H5p-a-share 
offer would almost certainly be 
increased if the Steam Packet 
met his expectations, he said, 
but added: 1 think it proper 
that they shmilri makp an offi- 
cial forecast" 

The Steam Packet’s shares 
dosed 2p higher at iQ8p yester- 
day. 

The buccaneering Mr Sher- 
wood is no stranger to tantiml 
battles fought under island leg- 
islation. Sea Containers itself 
fought off a hostile Anglo- 
Swedish bid worth $l.l2bn 
(£6l6m) earlier this year after 
several months of wran g lin g in 
the Bermuda supreme court, 



Jim Sherwood: no stranger 
to tactical Island battles 

although it had to sell the bulk 
of its Sealink ferry and con- 
tainer assets to those preda- 
tors. 

The bid for the Steam Packet 


values the whole group at just 
£17.35m, but has raised emo- 
tions quite out of proportion to 
the size of the offer. Manx resi- 
dents fear that if Sea Contain- 
ers is successful, commercial 
interests may be placed above 
the needs of the community. 

Mr Sherwood said yesterday 
he did not expect victory to 
come easily: *T think a lot of 
the shares are held by families 
on the island, which have held 
them for generations. Shaking 
them loose Is not going to be 
too easy." 

Apart from the Sea Contain- 
ers holding, only OB per cent of 
the Steam Packet's equity had 
been committed to the offer at 
the first closing date last Fri- 
day. 

Mr Sherwood added: “I really 
do think that these [legislative] 
steps are tactics to get the 
price up and in substance they 
are meaningless. Regardless w 
what people say the facts are 
these: thanks to us, a near- 
moribund company is now via- 
ble and a credit to the com- 
munity." 


Consortium pays 
British Syphon £1 
for E Lancs Pape? 


S 
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By Andrew Hill 

EAST LANCASHIRE Paper 
Min Company, one of tim UK s 
longest-surviving paper manu- 
facturers, has been sold for £1 

to a consortium headed by Mr 
pwi MacGregor, a former chief 
executive of toe paper division 
of J Bibby & Sons. 

Bine Thane, vehicle for the 
takeover, is also settling 
£I0Bm of debt owed to British 
Syphon Industries, the engi- 
neering, distribution and man- 
ufacturing group which 
f fpqiyirpri the 130-year-old busi- 
ness in 1984 following a £S.45m 
hostile bid. 

Mr Bryan Morrell, British 
Syphon’s ^- l^hman and chief 
executive, said yesterday that 
East Lancashire's fixture would 
be more secure under the own- 
ership of Blue Thane, winch is 
backed by Scandinavian B ank 
Group. 

British Syphon has sub- 
scribed EL7m in cash for 40 per 
cent of Blue Thane, which win 
find new shareholders to buy 
the shareholding “as soon as la 
practicably possible”. 

In the eight months to 
August 31 1989, East Lanca- 
shire lost £4J55m before tax and 
bad net assets of £&54m. Some 
ggftitm was written off below 


the line in British Syphon^ 
last accounts as a provision 
against the sale of the paper- 


fllil imim»hMna»Ti ■■■ — 

Bart Lancashire was once 
one of the UK's largest paper 
manufacturers, but. when mit- 

Ish Syphon boaght the mfll it 
was already suffering in tha 

diffic ult paper market. _ _ __• 

Trading profits improved in 
1986 and 1987 as British 
Syphon sought to reposition 
business from commodity ■ 
products - for example, brown 
ppfirag ro gf paper and A4 copier 
paper'- to higher-value witt- 
ing and printing paper. 

In 1988, British Syphon 
decided to go private through* 
£50m management ' buy-out, - 

and since then it has d ecided 
to move out of the paper bast 


The attempt to go private 
was blocked by Mr Nathu Ram - 
Puri, who still holds . 25 per 
c«nt of the company th rough 
his private industrial group-. 
Melton Medes. „ ' , 

British Syphon sold East 
Lancashire’s paper merchant- 
ing operation, Fyne Papers, 
last September for £23-Im in 

including the repayment 

Of In t e rnal Joans. 


Molins sets EGM date for 
latest Leucadia showdown 


By Andrew Hill 

MOLINS, the cigarette 
machinery manufacturer, has 
set a date for the latest show- 
down with Leucadia National 
Corporation, the US manufac- 
turing and financial services 
company which is seeking con- 
trol of the UK group’s board. 

A special meeting will take 
place in London on August 9, 
at which Molins shareholders 
will be asked to vote on Leucar 
dia’s resolutions to appoint six 
new directors and remove the 
existing Molins non- e x e c u t iv es, 
including the chairman Mr 
Neil Clarke. 

In a letter giving notice of 
the meeting; Mr Clarke urged 
shareholders to vote against 
tha resolutions and said it 
would be writing to them again 
shortly to confirm the “very 
satisfactory trading position" 


of the . group. 

Ti ftuofldfa already owns 46.6 
per cent of Molins, following 
an unsuccessful hostile bid for . 
the company earlier this year. 
and could increase the stake to 
47.1 per cent before next" 
month's meeting. 

The EGM could provide titer - 
firs t opportunity for followers 
of the Mnltns saga to meet Leu- ; 
cadia’s senior management; ' 
which has so for spoken only 
through hanking advisers.. Mr 
T«n Camming and Mr Joseph .' 
Steinberg, Leucadia’s chair- ■- 
maw and president, are two of ; 
the directors proposed by the -. 
US group. 

The others Mr Thomaa 
Mara, Mr Lawrence HershfteM;- 
Mr Douglas Campbell and Mr 7 
Norman Kiken — are aH senior^ 
Leucadia employees. ?. 


DIVIDENDS ANNOUNCED 


■ ■ Corns - ■ Total ' Total 
" ~ ■.r-'/’-'H Tiulrtwu " fpondlng Hot •: lart: >• 

' payment" payment dividend " year year 

AMnist Scot lan d — -fin 0.45 - 0.35 0.45 0.35 

Blade Arrow fin 3JZ - 2.75 42 3.75 

B el to Mflh Jut 1.75 Sept 5 1.75 - 6.05 

Dafepefc Foods fin Z965 - 2.1 4 3 

DiK&ay Jenkins §_—fin 2.6 - ? 3.3 3 

Mend er-Swata § __ fln 4 J Oct 1 3.6 & 8 f &2 

MVT1E Group ^_fln 1 Oct A nil 1 nil 

Mglite S Issues Jnt 2 - 1.6 81 

Temple Bar Tst —Jnt 4.1 - 3.7 . 10_2 

UPL Group - fi n nil - 1.75 nil 2.75 

Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after allowing for scrip issue. tOn capital increased by 
righto and/or acquisition Issues. SUSM slock. ^ 


NEWS IN BRIEF 


BICC: In Its rights issue, 
acceptances have been 
received in respect of 127.31m 
convertible capital bonds (7L9 
per cent). Under the terms of 
the underwriting agreement, 
the bonds not taken up will be 
sold in the market. 

BRITISH DREDGING has 
acqui red Selco Trade Centres, 
supplier of building materials, 
for an initial £3 .5m, phis a fur- 
ther mavlmnyp glm dep ending 
on profits. Initial payment will 
be in £2m cash and £L5m in 
loan notes. 

EFG is buying P&G Marketing, 
a distributor of Terracotta and 
Stoneware products, fix: an ini- 
tial £57,000 in 93,750 shares. 
Deferred consideration may be 
payable but will not exceed 
£100,000. 

HICKSON International hag 
agreed to acquire Macostan BV 
Laken Verffabriek for an Initial 
F\2JSm (£750,000). Further con- 
sideration of F19J5m (£2£5m) is 
payable and additional Fl4Jto 
(£i.35m) could be payable 
depending on profits. Macostan 

makes factory-applied wood 
finishes a nd coatings for 
furniture. 

NORTHERN FOODS: Mr Chris- 
topher Haski ns, chairman, «=»iri 
trading results for the first 
three months of the current 
year were encouraging and 
ahead of budget 
RIGHTS AND Issues Invest- 
ment Trust: Net asset value 
per capital share 368.5p (437.7b) 
and per income share I05.7p 
(120.5p); net revenue £129.410 
(EU4J29); interim dividend 2p 

KANSAUJBimRRNATIONALl 
bank sjl 

&w 35,000 JQOO Subordinated 

Floatfaig Rate Notes due 1993 

In accordance with the terms aid 
cond M m a of the Notes, nobco Is 

Iwtoby given tfiarte tha sfacmamhs 
pwied tram 24. 1800 to Jnuey 
23, 1991, the notes wfli cany an 
Interest rue at 10 9/10K (tndudve 

3/16% margin). 

The coupon amount so atcuhtfaH 
w«b« Ecu 53.003. c " CUWod 

BANQUE QSCRALE DU 

LUXEMBOURG 8JL 
Agent Bank 


(L6p). Final erf not less titan 
5-25p (6^p) forecast on income 


TEMPLETON EMERGING 
Markets In ve stm ent; final divi- 
dend 0.7p plus special 0.9p, to 
make 1.6p for period ended 
April 30 1990.Total income 
£L59m; earnings per share JL5p 
basic and i.7p fully diluted. 
Net a sset value I27.53p diluted. 
THROGMORTON USM Trust: 
Gross income first half of 1990 
£782,000 (£757,000) and earnings 
per share 2.isp (l.flp). Net 
income £453,000 (£400,000). Net' 
araet value 13L7p (16&5p) after 
Prior charges at par, convert- 
Jiae preference converted, and 
warrants exercised. - , 


KANSALUS-OSAKE-PANKK! 
(Incorporated with Limited 
Ltabfflty in Finland) 

US DLRS 100,000,000 
Subordinated Floating Ram 
Note* due July 1997 ’ "• 
la ■ rrw d snf Mh ttw tanm *nd 
ghm 
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By Raymond Shoddy 

YORKSHIRE RADIO Ketwork 
yesterday immediately 
rejected a takeover offer front 
Metro Radio said to be worth 
£ 13.5m in the latest restruct- 
urinc In the UK 
radio Industry. 

The offer from Metro, which 
operates radio stations in the 
Tyne and Wear and Cleveland 
areas, came only days after 
the public announcement that 
Yorkshire was In merger talks 
with Mr Owen Oyatnn's Trans 
World, which runs stations in 
Manchester, Leeds, Preston 
and Cardiff. 

Mr Michael Mallet t, chair- 
man of Yorkshire, yesterday 
described the Metro offer as 
"derisory" and less. than the 
market price for the company. 

“Who the bcQ are Metro"? 
said Mr MaZlett before adding: 
“We believe there is a lot of 
commercial logic in a merger 


Radio rejects 
’ bid by Metro 


with Trans World and we 
don’t believe there is 
very much In a deal with 
Metro" 

The addition of Radio Aire 
in Leeds to Sheffield, 
Bradford and Hull would give 
coverage of all of Yorkshire 
and Humberside and the deal 
would create, it is believed, 
the largest commercial radio 
company in the UK. 

By contrast, Mr Mallett 
said, "there are an awful lot 
of sheep between Hull and 
Newcastle." 

Mr Neil BobLnson, Metro 
Radio's managing director, 
said yesterday: "Our bid 
offers Yorkshire shareholders 
a . generous price for their 
shares, together with an 

opportunity to participate in 
an enlarged, and Cast develop- 
ing independent radio 
group'’. 


He said the offer involved 
four Metro shares for every 
five Yorkshire shares, and a 
partial cash alternative of 2 
Metro shares plus 3l0i>. 

“We will be quite aggres- 
sive," Mr Robinson promised 
after being told that Mr Mai- 
lett bad described the offer as 
"derisory," 

The Yorkshire chairman, 
who recently announced a 
pre-tax profits drop from 
£619.000 to £410.000 for the six 
months to March, said yester- 
day that agreement had been 
reached in principle on ail sig- 
nificant terms for the merger 
with Trans World. 

The restructuring involving 
Yorkshire is the latest in an 
industry clearing the decks 
for the arrival of three new 
national commercial radio 
networks over the next few 
years. 


Menvier-Swain lifts profits 
53% and sees no downturn 


By Andrew Hill 

MENVIER-SWAIN Group, the 
emergency lighting and fire 
alarm manufacturer, has 
again managed to evade the 
downturn in the UK construe* 
tion sector, pushing . op prof- 
its by S3 per cent in the year 
to April 30, from £3 48m to 
£5.47m before tax. 

Mr Roger Fletcher, the 
USM group's managing direc- 
tor, explained yesterday: "We 
arc only involved In the com* 
mcrdal and industrial mar- 
ket and our products are at 
the end of a building phase. 
Certainly at the moment we 
see no sign of a downturn at 
aft." 

Menvier’s profits- were 
boosted by. a £267,000 excep- 
tional gain on property sales. 
The group was also sheltered 
from exposure in the UK by 
its expanding operations, in 
tal r 

market. 


the continental European 


Menvier bought Luminox, a 
French emergency lighting 
group, last August, and Pre- 
tronica, a Portuguese manu- 
facturer, in December. It has 
since added two Danish com- 
panies to its European portfo- 
lio. 

The issue of shares for the 


Luminox acquisition held 
back earnings, which rose 28 
per cent from 2lp to 26.9p 
per share, but also cut 
directors* holdings from 80 
per cent to about 62 per 
cent. 

Turnover rose from £26m to 
£40.3 zd and the group recom- 
mended a final dividend of 
4.7p, making 6-flp (5.2p) for 
the year. 

MonvJer does not split out 
the performance of Individual 
subsidiaries, but revealed 
that emergency lighting and 
fire alarms in the UK 
increased profits to £4m 
(£3.im) on turnover of £20 .am 
(£15m). 

European emergency light- 
ing activities made £2m 
(£300,000) on sales of £8.7m 
<£L5m). 

Profits from other UK 
activities, which include elec- 
trical and mechanical con- 
tracting, were slightly lower 
than in the equivalent period 
at just £150.000 (£160,000). 
although sales grew from 
£5.9m to £7.4m, and Menvier 
said the US and Australian 
emergency lighting 
operations had faced difficult 
trading conditions. 


• COMMENT 

Menvler-Swaln is always 
asked why it is all but unaf- 
fected by the downturn in the 
UK construction industry, 
and the answers are always 
the same. But in the last 
year, investors seem to have 
ignored Menvier’s defensive 
strengths, and its shares 
have marked time against the 
electricals sector, despite the 
increased marketability of 
the stock. Sceptics would 
argue that the cycle must be 
about to catch up with Men- 
vier, but the group looks to 
have timed Its run Into 
Europe well to offset any 
weakness in the UK. In addi- 
tion, demand for its products 
is led by safety legislation 
and there is no greater oppor- 
tunity for such businesses 
than that offered by the sin- 
gle European market. There 
is always the risk that the 
group will buy a turkey on 
the continent, but even after 
yesterday’s 12p jump to to 
365p, the shares still look 
attractive on a prospective 
multiple of about 11, assum- 
ing group profits approach 
£7m this year. 


NEWS DIGEST 
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Losses at 
UPL rise 
to £931,000 

LOSSES CONTINUED in the 
second half at UPL Group, as 
expected. They rose to £601,000 
to make a total of £331JKX) for 
the year ended January 31, 
against £332,000 profit 

Mr fan Le Vescunte, chair- 
man of this food Importer, dis- 
tributor and manufacturer, 
said the problems were largely 
the result of poor financial 
reporting and inadequate con- 
trols. That led to large stock 
and bad debt write-offs and 
delays in identifying and tack- 
ling high overhead costs. 

However, remedial measures 
had been taken since Mar c h , 
and benefits should become 
evident as the year progressed. 

Turnover of the group, 
quoted on the Third Market, 
came to £14m (£14.59m) and 
trading loss was £714,000 
(profit £436,000).Los5 per share 
worked through at I9.75p 
(earnings 52ap). 

Mr Le Vesconte is giving up 
the chairmanship in favour of 
Mr Arne Bergbrant, who joined 
the board in March. Mr La Ves- 
conte will-remain as a director. 

Phoenix Timber 
trading declines 

Mr Peter Quinn, chairman of 
Phoenix Timber, told the 
annual meeting that trading in 


the first quarter of the current 
year showed further deteriora- 
tion. 

The problems were espe- 
cially pronounced in the 
south-east, where the company 
had most of its business." 
Financially, the group 
remained sound, Mr Quinn 
said, it was able to withstand a 
further period of high interest 
rates and difficult trading and 
return to satisfactory profits 
when economic conditions 
improved. 

Telecomputing cuts 
losses to £44,000 

The new management at Tele- 
computing, the USM-quoted 
computer systems and soft- 
ware group, is getting to grips 
with the problems and says the 
group -returned to operating 
profit in the second quarter of 
1389-90. 

That meant for the first half 
to March 31 the loss was cut 
from an adjusted £332,000 to 
£44.000. after doubled interest 
charges of £42,000. Turnover 
was £lJ23m (£1.3 lm). 

Results for the second half 
would depend on the timing of 
specific orders, said Mr Tony 
Evans, the chairman. 

And he claimed: **We have a 
growing list of prospects for 
Telecomputing’s products and 
services and our budgets for 
next year indicate a return to 
substantial profits". 

New management was 
installed last autumn following 
the acquisition of 29.8 per cent 
of Telecomputing by Ferrari 


Holding. It ceased capitalisa- 
tion of R&D, cut costs to match 
revenues, and placed renewed 
emphasis on the traditionally 
successful transaction process- 
ing software. 

Mr Evans said there was 
now firm control over costs 
and a more responsive, less top 
heavy, stable organisation on 
which to build. "We are deter- 
mined that T pltwunp n H w g will 
become a substantial systems 
and software group over the 
coming years", he told share- 
holders. 

Trust of Property 
nav falls to 69.04p 

Trust of Property Shares, an 
investment trust, reposted net 
assets per share down sharply 
at 69.04p per share at June 30. 
1990. against 95.4fip six months 
earlier and 109.49p at the end 
of June 1989. 

After-tax revenue dropped 
from £42,369 to £33,326. Tax 
charge was £9205 (£16.894) and 
earnings per 5p share fell from 
0.642p to 0.505p. 

Franked investment income 
grew to £37,221 (£32^58) in the 
half ami the second-half figure 
is budgeted to be more than 
twice the amount now 
reported. 

Cranbrook Elect 
£0.25m in the red 

Losses continued at 
USM-quoted Cranbrook Elec- 
tronic Holdings and its chair- 
man foresaw little short 
improvement in the prevailing 
market conditions. 

Mr Tony Diamond thought 
the conditions would continue 
to impact the second-half sales 
p arfra-ma nrp However, with a 
positive book-to-bill ratio, 
increased efficiency and the 
prospect of lower interest rates 
creating a more positive cli- 
mate, he believed the group 
would return to profitability in 
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WOOLWICH 
EQUITABLE 
BUILDING SOCIETY 

£150.000,000 

Floating Rale Notes 

Due 1995 

In accordance with tbc terms and 
conditions of the Notes, notice is 
hereby given that (oc the three 
months interest Period from (and 
indutfing) 23rd July. 1990 » 
(but excluding) 23ra October. 
1990. the Notes will cany a rate of 

ime rest onsyia per cenLper annum. 

Tbc relevant Interest Payment Dpte 
win be 23rd October, 1990. The 
Coupon Amount per £5,000 wia 
be £139 JO and per £1004100 
will be £3,79638 payable against 
surrender of Coupon No. 2. 

Hambros Bank Untiled 

Agent Bank 



BRISA 

Auto-Estradas de Portugal S.A. 

Japanese Yen 10,000,000,000 
Guaranteed Floating Rate Notes 1992 

In accordance wkh foe description of tfie Notes, notice is hereter given 
that for the interest period from JuJy20, 1990 to January 22. 1991, 
the Notes wU cany an interest rate of 7% p.a. 

The interest payable on the reiev&rtt Interest Payment Date, 
January 22, 1991 against coupon No. 7 
wffl be YEN 356,712 per Note of YEN 10,000,000 nominal. 

The Agent Bank: Kretfietbank S A. Luxembouigeoise 



TELEPHONE; 071-828 7233 AFBP MEMBER 

FTSE 100 j WALL STREET 
July. 2353/2363 -47 July. 2889/2901 -76 
Sept. 2403/2413 -47 1 Sept. 2899/2911 -78 
- 5pm Prices. Change from previous 9pm close 
HOW WELL PH) YOU IUDGE THE MARKET? 



ARE YOU GETTING THE 
SERVICE YOU DESERVE 
FROM YOUR BROKER? 

CALL CAL NOW! 
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UK COMPANY NEWS 


Black Arrow 
worse than 
expected 
at £3.75m 

PROFITS OF the Black Arrow 
Group fell from £<t.61m to 
£3. 75m pre-tax for the year to 
end-March from a turnover lit- 
tle changed at £26 .24m. 

Mr Arnold Edward, chair- 
man of the office furniture 
group, blamed the 19 per cent 
profits shortfall on two factors 
"unforeseen" at the six 
months’ stage. 

He said that although office 
furniture turnover was only 
marginally lower, profits had 
been adversely affected by 
losses In the Scottish opera- 
tion. Furthermore, the “prom- 
ise shown** at the start of the 
year by the dry-cleaning fran- 
chise business was not sus- 
tained and increased losses 

were Incurred. 

Earnings per share declined 
from 11.47p to 9.44 p but a rec- 
ommended final dividend of 
3.2p <2.75p) makes a 4.2p 
(3.75p) total. 

At the half-year stage profits 
were aronnd £170,000 lower 
but Mr Edward said he was 
confident the shortfall would 
be made up and that the figure 
for the full year was unlikely 
to be nuterlaly different from 
that of the previous year. 

The shares dosed 3p lower 
at 65 p. 


Exceptional lifts 
Dudley Jenkins 

An exceptional profit of 
£356,000 enabled Dudley Jen- 
kins Group, the USM-quoted 
list broker, to lift Its pre-tax 
profits from £531,000 to 
£766,000 in the year to April 
30. 

Turnover climbed from 
£5.48m to £8.5m and gross 
profit rose to £2.72m (£1.64m); 
however, distribution and 
administrative expenses took 
substantially more at £2.4 lm 
(£l.l8m) and, after other 
operating income of £95,000 
(£41,000), operating profit 
was down from £502,000 to 
£412,000. 

The exceptional item com- 
prised compensation arising 
from losses caused by fire 
damage at a group company. 

Mr Tylan Bahcheli, chair- 
man, said that the profits 
achieved were “helped by the 
acquisitions made in 1989”. 

After tax of £301,000 
(£204.000). earnings came ont 
at 8JS9p (7.48p) and a proposed 
final dividend of 2.6p (2p) will 
lift the total to 3.8p <3p). 


Profits fall by 3% and full-year figure expected to be lower 

Office furniture downturn hits Bullough 


By Jane Fuller 

A SLUMP in profits from office 
furniture and increased inter- 
est charges lay behind a fall in 
Bullough’s first half pre-tax 
profit, the first since 1981. 

The pre-tax figure declined 
by 3 per cent to Ell.Wm (£L2m) 
alter interest charges of £L4flm 
(£370,000), for the six months to 
April 30. And the company 
warned that the Mt-year fig- 
ure would be less than the pre- 
vious £23. 75 m. 

Turnover for the six months 
advanced by 23 per cent to 
2156.19m (£127 33m), fuelled by 
two acquisitions: Linguanotto, 
a French chair company, and 
Baxter Fell Northfleet, a retail 
shelving concern. 

Mr Derrick Battle, chairman, 
described both as turn-round 
situations” which had contrib- 
uted little to profit. Their pur- 
chase was also the main reason 
for the rise in interest charges. 
Year-end gearing had stood at 
40 per cent: by October it was 
expected to fall below 35 per 
cent. 

In the largest division, office 
products, operating profit fell 
18 per cent to £6.97m on sales 
up 14 per cent to £71.47m. Mr 
Bob Steel, managing director, 
said there had been "a £2m 
over-run on overheads” at Proj- 
ect when anticipated growth 
failed to materialise. Costs had 
been cut in February to redress 
the balance. 

The French business A tal 
accounted for the bulk of over- 
seas earnings, which totalled 
£L.75m pre-tax. Margins contin- 
ued to be significantly lower 
than in the UK. "The French 
still like fairly simple office 


Bullough 


Share prico (pence) 



Group performance was to 
some extent rescued by a bum- 
per first half for George Baker, 
which makes refrigerator cabi- 
nets, Sales to supermarket 
chains were up 35 per cent and 
an extra £i.5m profit was 
brought in. 

Mr Steel said customers were 
upgrading their equipment to 
cope with new temperature 
regulations for chill ed food and 
to use more environmentally 
friendly CFC coolants. 

In the other divisions, oper- 
ating profit grew in heating 
(£1.93m) and electrical 
(£915.000), but fell in the auto- 
motive-vulnerable engineering 
activities (£846,000). 

Earnings per share slipped to 
6.43p (6.55p). The interim divi- 
dend is maintained at L75p, 

• COMMENT 

After an eight-year boom, in 
which the real cost of furniture 



Ashley Asinraod 

Derrick Battle: two acquisitions were main reason behind 
increase in interest charges 


and fittings for an office 
worker more than doubled, 
Bullough was caught unawares 
by the end of it It is surprising 
that the group was still reckon- 
ing on 17 per cent growth at 
Project when spending on dis- 
cretionary, deferable items like 
new office furniture was bound 
to be affected by last year’s 
jump in interest rates. The 
business must be vulnerable to 
a slowdown In commercial 
building and, as furniture 


comes at the end of the cycle, 
there will be a lag before the 
benefit of interest-rate cuts fil- 
ters through. The saving grace 
is refrigeration. Sales to stores 
should stay strong and when 
the pub ownership scene clari- 
fies, there should be some 
pent-up demand from that 
quarter. A profit forecast of 
£26m gives a prospective p/e 
of 8 on yesterday’s closing 
price of 114p. which is not 
cheap. 


Pru single pre 

By Eric Short, Pensions Correspondent 
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iums rise 20% to £1.52bn 


STEADY NEW business 
growth worldwide in the first 
half of this year was recorded 
by the Prudential Corporation, 
Britain’s largest life assurance 
and financial services group, 
with new annual premiums ris- 
ing 6 per cent to £316 An and 
single premiums climbing over 
20 per cent to £lA2bn. 

In the UK, the Pru, as the 
largest personal pension pro- 
vider in the UK, benefited from 
a continuing buoyant market 
in this field, particularly in sin- 
gle premium business. 

Single premium personal 
pensions rose from £233.7m to 
£306.5m. boosted by the receipt 
of £250m from employees using 


Personal Pensions to contract- 
out of the State Eamings-Re- 
lated Pension Scheme (Serps). 

Excluding this particular 
personal pension business. Pro 
recorded an underlying growth 
rate of over 150 per cent in. 
individual single pension pre- 
miums, coming from the suc- 
cess of this business from its 
unit-linked operation. Pruden- 
tial Holbom, and from the 
growth in business from 
employees changing jobs and 
transferring their company 
deferred pension to personal 
pensions. 

New annual premium per- 
sonal pensions business fell 
only slightly from the record 


levels last year from £77 Jm to 
£74An. 

Life business saw a 15 per 
cent rise in new annual premi- 
ums on non-tinked business to 
£79.7m, arising from the suc- 
cess of a new marketing cam- 
paign. 

Unit linked business 
recorded a 20 per cent increase 
to £7.1m in new annual premi- 
ums and a similar rise in sin- 
gle premiums to £48Bm. 

There was a mixed pattern of 
growth in international 
long-term business. 

In the US. Jackson National 
Life bad a 10 per cent rise in 
annnai premiums to £44 An 
and a 45 per cent jump in sin- 


gle premiums to £724.7m. 

However, In Australia a 3 
per cent growth in single pre- 
miums to £97.3m was more 
than offset by an IB per cent 
drop in new annual premiums 
to £22Bm- 

In Canada, steady growth in 
Hew annnai pre mium business 

from £6.6m to £8.lm was offset 
by a drop in single premium 
business from £l01An to 
£77Bm. 

The long-term reassurance 
business of Mercantile and 
General resulted in new 
annual premiums climbing 
from £36- 9m to £49J5m and sin- 
gle premiums halving from 
£37.1m to £16 5m. 


1990-91. 

Following the loss of £802,000 
in the second half of 198869, 
this distributin' and technical 
stocking representative of elec- 
tronic and sub-systems 
incurred a deficit of £251,000 in 
the six months ended March 31 
1990. That came from turnover 
of £5-27m and compared with a 
profit of £113,000 on sales of 
£5 .93m. 

Mr Diamond said customers 
were reluctant to commit to 
new projects and delayed 
schedules on current produc- 
tion orders, as a direct conse- 
quence of economic uncer- 
tainty and high Interest rates. 

Loss per share for the period 
was 2p (earnings (X8p). There is 
no interim dividend, against 
05p which turned out to be the 
only payment last time. 

Abtrust Scotland 
nav rises to 34.5p 

Abtrust Scotland Investment 
Company, an investment trust, 
increased net assets per share 
to 34. Gp as at May 31 1990, 
against 3L2p a year earlier. 

Net revenue rose from 
£94,020 to £110,137 in the year, 
after tax of £33,934 (£20.654). 
Bantings per lOp share came to 
0.5p (0.46p) and the recom- 
mended single final dividend 
was 0.45p (OJ Sp). 

The directors said the com- 
ing year should see further 
growth from what they said 
was a very well developed port- 
folio .and the pursuance of fur- 
ther suitable acquisitions. 

Medeva pays initial 
£10m for Kerfoot 

Medeva is buying Thomas Ker- 
foot for an initial £10m in a 
move that It says will make it 
the UK’s leading supplier of 
unbranded generic pharmaceu- 
ticals. There will be further 
profit-related payments to a 

marimnw of glftm 


, A vendor placing to raise 
£5m at 70p a share, the same as 
the findr>g price last night, 
been arranged. The shares 
have been conditionally placed 
with clients of Queen Anne’s 
Gate Asset Management. Exist- 
ing shareholders will be able to 
subscribe on the basis of 1-for- 
16.9424 held. 

ft is the fifth acquisition by 
Medeva, formerly Medirace, in 
the last 14 months. 

Pentiand slips to 
£4236m in quarter 

Pentiand. the consumer prod- 
ucts group which has offered 
to sell its 3L5 per cent stake in 
the highly successful US Hee- 
bok footwear business, 
reported profits down to 
£42 56m from £42 -87m for the 
quarter to June 30. 

Turnover was up at £3l05m 
(£270. 13m), and after tax profits 
attributable to Reebok Interna- 
tional UK holders totalled 
£25-38m (£25 .51m) and for Pen- 
tiand members £S.03m 
(£8. 16m). 

Ea rning s for Pentiand shares 
was 2^3p (2J26p). 

In April an interim dividend 
of 0-9p (o.75p) was announced 
for the the 15 months to 
December 31 1989. 

Temple Bar 
assets static 

Net asset value per 25p ordi- 
nary share of the Temple Bar 
Investment Trust totalled 
298. 92p net of prior charges at 
market value at June 30. That 
was virtually static on the 
298.93p standing 12 months ear- 
lier. 

Available profits for the half 
year to end -June rose from 
£3-08m to £3.3&n after taking 
account of tax of £1.16m 
(£1.09m). Adjusted earnings 
emerged at 5£27p (5.425p) and 
the Interim dividend is being 
lifted to 4.1p (3-7p). 


NATIONAL BANK OF CANADA 

YEN 11,000,000,000 

Floating Rate Notes due 1992 

In accordance with the description of trie Notes, 
notice is hereby given that, for 
the interest period July 23,1990 to January 22, 1991 
the Notes will carry an interest rate at 7.15% p.a. 

The interest payable on January 22, 1991 
against coupon rv» 7 

will be YEN 358,479 per Note of YEN 10,000,000- 

The Reteronce Agent 

THE TOKAI BANK. LIMITED 


To the holders of 914 per cent Convertible Unsecured Bonds, due 1999 of Anglo Group PLC 

Exchange Offers 

on behalf of 

General Oriental Investments Limited, 

J. Rothschild Holdings pic 

and 

RIT Capital Partners pic 

by 

J. Rothschild Capital Management Limited 
to exchange ordinary shares of 

Ranks Hovis McDougall PLC 

for convertible bonds of 

Anglo Group PLC 

Copies of the Circular dated 24th July, 1990 and Forms of Acceptance and Authority addressed 
to, inter alia, Anglo bondholders relating to an Exchange Offer on the basis of 31.50 RHM 
shares for every £100 nominal of Anglo bonds with a Cash Alternative of £107.10 per £100 
nominal of Anglo bonds (as such terms are defined in the Circular), may be inspected at or 
obtained from: 

(a) Anglo's registered office, Anglo House, 2 Clerkenwell Green, London EC1R ODH; 

(b) the principal office of the Trustees of the Convertible Bonds, The Law Debenture Trust 
Corporation pic. Princes House, 95 Gresham Street, London EC2V 7LY; and 

(c) the offices of the Paying and Conversion agents, Hambtos Bank limited, 41 Tower Hill, 
London EC3N 4 HA; Morgan Guaranty Trust Company of New York, Avenue des Arts 35, 
B-1040 Brussels, Belgium; and Kredletbank SA Luxembouigeoise, Boulevard Royal, 
L-2955 Luxembourg. 

The Exchange Offer remains open for acceptance until 1.00 pm on 14th August, 1990 and will 
not be increased or extended thereafter. 

This advertisement is issued byj. Rothschild Capital Management Limited, a member of 1MRO. 

24th July, 1990 



To strengthen its position in Europe 
the MARIE BR1ZARD group, 
with SPAREX PARTICIPATIONS SA* advise, 
creates 

MARIE BRIZARD EUROPEAN DEVELOPMENT N.V., 
M.B.E.D., 

whose heed office is located in Amsterdam 


Twenty one French and European Investors 
have taken part in this Croatian 

BANGUE FRANCA1SE DU COMMERCE EXTERIEUR, 
BANQUE DE NEUFUZE SCHLUMBERGER MALLET ft CHE, 
CDC PARTICIPATIONS, CENTRE ST, COGEPA. 

CIE DE PARTICIPATIONS ET D1NVESHSSEMENTS 
HOLDING, CRCAM DE LUNION NORD EST, 
EUROPAR FCPR PHENIX DEVELOPPEMENT. 
FINANCIERS O'AQUITAINE, IOJA 
JAFCO ST HONORE FCP. UON EXPANSION PME. 
SAINT DOMINIQUE, PARTICIPATIONS, 

ST HONORE MAT1GNON, SJPAREX PARTICIPATIONS SA. 
SOFIPA SpA. SOF1NDAS, 

SOPAGRI, UNION D’ETUDES ET D1NVEST1SSEMENTS, 
WORTH INVESTMENT TRUST pfc. 
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Oil prices rise sharply 
as Gulf tension continues 


COMMODITIES AND AGRICULTURE 

Paying the price for keeping larders full 

The ups and downs of a free market would hit consumers harder than producers 


0 \ 


By Steven Butler 

OIL PRICES rose sharply again 
yesterday as tension continued 
at a high- level in the Gulf, 
where Iraq accused the 
Kuwaiti foreign minister of 
being a US agent 

Tlie strident Iraqi attacks on 
Kuwait appear to have shifted 
the poli t ical balance within the 
Organisation of Petroleum 
Exporting Countries, whose 

members have begun to gathe r 
in Geneva for the formal open- 
ing of a ministerial conference 
on Thursday. 

Iraq has called for oil prices 
to rise to $25 a barrel. The Mid- 
dle East Economic Survey, the 
Cyprus-based weekly, yester- 
day reported that Iraq wants to 
freeze the Opec production ceil- 
ing and individual members’ 
quotas until prices reach this 
level. The average price for the 
Opec basket of crude oil has 
now risen to about $17 a barrel. 


about $3 a barrel higher than a 

month ago. 

Yesterday Brent crude oil for 
September delivery rose by 
52% cents to close at $19.27% 
in European trading. The Sep- 
tember futures contract for 
West Texas intermediate Crude 
on the New York Mercantile 
Exchange was 45 cents higher 
at $20.51 a band in midday 
trading. 

Mees also reported that Abu 
Dhabi, of the United Arab 
Emirates, had Instructed its oil 
production companies to cut 
output by 400,000 barrels a day 
in August to 1.15m b/d. This 
would reduce the UAE’s total 
output to nearly 1.5m b/d, 
which is its new quota alloca- 
tion. 

The Iraqi verbal attacks on 
Kuwait have won broad sup- 
port among oil producers who 
have suffered from low prices. 


and both Kuwait and the UAE 
appear to be giving in to heavy 
political pressure to cut oil out- 
put Both Kuwait and the UAE 
have persistently ignored Opec 
quota limits, driving down 
prices. 

Mr AH Akbar Hasted Raf- 
sanjani. the Iranian president, 
yesterday called for Opec to 
push for higher oil prices. Mees 
said that an Iranian proposal 
to raise the Opec reference 
price from $18 to $20 a barrel 

and to cut output if this target 
were not reached by October, 
bad a good chance of being 
approved at Geneva. 

A number of moderate Opec 
members, including Saudi 
Arabia, however, are thought 
unlikely to wish to see oil 
prices rise significantly above 
this level 

Attack on Kuwaiti Minister, 
Page 3 


PNG backs commercial project 


By Kevin Brown in Sydney 

THE GOVERNMENT of Papua 
New Guinea yesterday 
announced firm support for the 
development of the country’s 
first commercial oilfields, 
indicating that the project will 
go ahead in spite of local oppo- 
sition. Mr Rabble Namfiiu, the 
Prime Minister, said the 
National Executive Committee 
bad approved a timetable for 
negotiations that should lead 
to an agreement being signed 
with an international consor- 
tium in November. 

The consortium has been 
seeking permission for same 
time to develop the fogifti/Hed- 
inia and associated fields in 
the Southern Highlands of 
western PNG, known collec- 
tively as the Kutubu project 


Chevron Nuigini, the opera- 
tor, estimates that Kutubu 
could be producing 90,000 bar- 
rels of oil a day by late 1992 if 
production licences are 
granted shortly. However, 
progress has teen difficult 
because of local opposition to 
both oil production and an 
associated pipeline to a loading 
point in the Coral Sea, between 
PNG and northern Australia. 

The Government has also 
resisted pressure from the con- 
sortium to bear a large share of 
the costs of pipeline construc- 
tion on the grounds that the 
pipeline may eventually serve 
other producers in the area. 

It has now agreed to negoti- 
ate a formula under which the 
ownership and costs of the 


pipeline will be reviewed as 
other oilfields are developed. 

Mr Namilln said develop- 
ment of the oilfields was cru- 
cial to PNG because of the 
impact of foiling commodity 
prices and the closure of the 
copper mine on Bougainville 
Taiawri, where secessionist reb- 
els have taken control. 

He said the project would 
contribute Kina 1.4bn (£820xn) 
in revenues over 10 years, and 
would encourage farther explo- 
ration and development. “I 
hope that the heat and pas- 
sions generated during the last 
few weeks will now subside, 
and that all parties will settle 
down to ensure the success of 
Papua New Guinea’s first com- 
mercial oilfield," he said. 


Cominco spending £5m to revive mine 


By Robert GIbbens in Montreal 


COMINCO, THE Canadian 
metals group, is spending 
C$Hm (£5 .25m) to bring Its Sul- 
livan zinc-lead-silver mine in 
southern British Columbia 
back to full production by 
October. The mine win then be 
producing at an annual rate erf 
220,000 tonnes of sine in con- 
centrate for processing at the 
nearby Trail smelter. 

Sullivan was mothballed last 
January because of a bitter pay 
dispute. Cominco said this had 
lead to heavy losses. This 
weekend, 700 Sullivan workers 
and 3.000 at Trail, all repre- 
sented by the United Steel 
Workers, ratified a new 27- 
month contract providing a 
bask 1 - pay increase of almost 20 
cent Reopening erf the Sul- 




tlement 

Cominco, controlled by Tech 


A 36-day strike at New 
Caledonia’s Societe Le Nickel 
has been called oft, union 
officials said, reports Reuters 
from Noumea. 

The management had 
rejected a claim submitted 
by USOENC, the company’s 
largest union, for the pay- 
ment of a bonus to each of 
the company's 2,000 work- 
ers. .V 

. SLN said. over the weekend 
the strike bad cost the com- 
pany output of around 2,400 
tonnes of nickel metaL The 
company’s annual produc- 
tion is about 46,000 tonnes. 

Corporation, MetaUgeseDschaft 
of Germany, and MIM Holdings 


restart the concentrator within 
three months , said the mine 
manager, Mr David McMurdo. 
The £Llm will cover start-np 
costs and immediate develop- 
ment work. 

“We're very hopeful about 
Sullivan’s future with the pro- 
ductivity gains we hope to 
achieve with the new contract. 
Our imit costs will be reduced 
and the outlook is favourable, 
-as long as metal .prices remain 
at present levefe/’ te said. 

Sullivan’s stated recoverable 
reserves are 23m tonnes, aver- 
aging 7J2 per cent zinc, 45 per 
cent lead, and (L82 troy ounces 
of silver per tonne. Mr 
McMurdo said this was suffi- 
cient to provide annual 
throughput of 2m tonnes of ore 


T HE FIRST occasion 
when grain supplies and 
markets were managed 
by a government is recorded in 
the Old Testament. Genesis 
Chapter 41 tells the 
well-known story of Pharoah's 
dream, Joseph’s interpretation 
of it, and toe seven fat years 
followed by the seven lean 
years. 

Joseph had the foresight to 
store the surplus during the 
years of plenty so that, when 
shortage occurred, he was able 
to provide not just the E gyp- 
tians with grain but surround- 
ing areas as welL As verse 57 
records, “And all countries 
came into Egypt to Joseph for 
to buy comfbecause that the 
famine was so sore in all 
lands.” 

As the Gatt negotiators 
gather in Geneva this week to 
try yet again to agree a world 
policy for the removal of form 
subsidies and protectionism, 
they would do well to remem- 
ber that biblical lesson and the 
cyclical nature of agriculture. 
They might also care to be 
reminded that the primary 
objective of managing food 
markets, whether in ancient 
Egypt, through the Com Laws 
of Middle Ages Britain, or at 
any time since, was to secure 
supplies to consumers and not, 
as so many commentators 
imply, to guarantee incomes 
for formers. 

I should perhaps concede at 
this paint that I, along with 
many other UK formers, would 
much prefer free markets if 
they were a practical proposi- 
tion. We believe we are some of 
the most efficient food produc- 
ers in the world, with the form 
structure, the climate and the 
land to TwatnTi any competition. 
In addition, we have 320m EC 
consumers conveniently on our 
doorstep. 

We do not, however, have 
governments which are pre- 
pared to run the risk of a food 
free-for-all, which they presum- 
ably accept could lead to rural 
disaster and urban food short- 
age. Neither, I suspect, do most 
Northern Hemisphere coun- 
tries have gove rnments which 
are really prepared to take that 
chance, even though they have 
made such a pig’s ear of agri- 
cultural policies over the last 


FARMERS VIEWPOINT 



By David Richardson 

lew years, in contradiction of 
their protestations of support 
for the Gatt objectives. 

Most UK formers, in foot, 
frilly accept that the late 1970s 
and early 1980s were a “fat” 
period, during which surpluses 
of some commodities grew qpfl 
the cost of supporting them, 
together with the trade disrup- 
tion they caused, rose to unac- 
ceptable levels. 

But few consumers, I sus- 
pect , appreciate that, in spite 
of the apparent cost of all this, 
farm incomes fen disastrously. 
In the UK, for instance, during 
the last decade form profits 
have fallen by 50 per cent in 
real terms. 

Meanwhile, supplies of most 
of those same basic commodi- 
ties have become “lean”. In 
1986-67, for instance, the 
stocks-to-use ratio for wheat 
and coarse grains worldwide 
stood at 31 per cent Today, the 
ratio stands at just 17 per cent, 
a figure which the FAO in 
Rome and other food watchers 
worldwide believe is mtinapy 
low. 

Furthermore, even after this 
year's harvests, which are 
expected to be good almost 
everywhere in the world, 
stocks <rf wheat are expected to 
rise by a fraction of 1 per cent, 
while stocks of coarse grains 
are expected to foil still fur- 
ther. The fact is that consump- 
tion over the last few years has 
been rising foster than produc- 
tion. and the “food mountains” 
still talked about by ill-in- 
formed politicians have disap- 
peared. 

That, however, is only one erf 
many misconceptions sur- 
rounding the Gatt Round and 
perpetuated by the recent 
Houston summit. It would, for 
instance, have been easy to 


assume from the rhetoric of 
President George Bush that 
japan and the EC were the 
only major powers to pay sub- 
sidies to formers and that they 
alone were distorting world 
trade. British Prime Minister 
Margaret Thatcher did little to 
correct the allegation. 

The facts are that most coun- 
tries subsidise their agricul- 
ture, for reasons that now 
Include the maintenance of 
rural communities qpd the pro- 
tection of th« environment as 
well as the production of ade- 
quate food. Norway and Swit- 
zerland, for instance, pay their 
formas an average production 
subsidy equivalent (PSE) of 
about £18,000 a year. The aver- 
age PSE in the US is currently 
more than £14,000 a year, while 
across the EC countries it Is a 
mere £5565 a year. The moral 
must surely be — on this and 
other matters - do not watch 
President Bush’s lips. 

I t is also wrongly assumed, 
even fay distinguished col- 
leagues on this newspaper 
apparently, that the removal of 
agricultural subsidies and pro- 
tectionism would automati- 
cally lead to a reduction in 
food prices to current world 
levels. There would, it is 
implied, be a saving of several 
pause in the standard rate of 
UK Income tax currently 
deducted to support agricul- 
ture, as well as cheaper food In 
the shops. 

First, a word on the current 
cost of food. According to the 
1989 edition of Agriculture in 
the UK, a Ministry of Agricul- 
ture publication that describes 
the industry in statistical form, 
the percentage of UK consum- 
ers’ expenditure on food and 
drink “has fallen from 29 per 
cent in the 1978-80 period to 
2441 per cent last year. Of that 
total, no less than 6-2 per cent 
of average income was spent 
on flirahoti?. drinks; a further 6 
per cent on meals out; and 
only 12.1 per cent on household 
food. 

Farmers and the food trade 
could, I suggest, use those fig- 
ures to argue that basic food is 
too (heap already to the point 
that it is taken for granted by a 
population which spends 87.9 
per cent of its income on less 


essential goods. _ 

The likely effects on food 
prices, if all subsidies were 
removed, can, of course, only 
be an estimate based on assess- 


increase and decrease prodm> 
tion according to thejpsand 
downs of the market, *^ 
within reason and with the 

help of my banMcamM pr obar 




OECD has, in feet, constructed 
a computer model that sug- 
gests the effect on the output 
of EC agriculture would be to 
reduce producer prices by 4.6 
per cent and form output by 
18.7 per cent Imports into the 
Community would foil by 17.4 
per cent, says the OECD, while 
exports would fall by 59.7 per 
cent 

Those figures, however, even 
if you accept them at face 
value, only tell part of the 
story. Quite apart from the 
serious balance of payments 
implications for the Commu- 
nity, which I believe would 
prove unacceptable to EC gov- 
ernments, they do not take 
account of the associated 
destruction of rural communi- 
ties, nor erf the risks to food 
security. 

One forecast, for instance, 
has suggested that full imple- 
mentation of the Houston com- 
munique would lead to 3m of 
the EC’s 9m formers being 
forced out of business. More 
Importantly to consumers, 
however, is the likelihood that 
many of those deserted forms 
would either be temporarily set 
aside or perhaps even perma- 
nently abandoned because they 
would be uneconomic. 

In otter words, from a situa- 
tion of food surplus, Europe 
could quickly swing to short- 
age - not a happy prospect 
with 320m mouths to feed three 
times every day. 

Economists who advocate 
tiie removal of form support 
say that this Is part of the 
pnee we must pay to bring 
down agricultural expenditure. 
They go on to assert that, as 
production declines, market 
prices will rise and that, in 
turn, will encourage produc- 
tion to rise again; that the 
whole system of supply and 
demand will, in fact, be 
self-correcting. 

May I point out to those 
economists that such a system 
would be fine for me as an 
established forma:. I could ride 
out the bad years and cash in 
during the good years. 2 would 


several years. 

I have to ask, however, how 
consumers would fore? Inde ed * 
how would governments, faced 
with fluctuating food avaflabu- 
ity and prices, explain away 
the reasons to the electorate? 
Unlike new cars or TV sets, the 
purchase of which .can be 
delayed for a year or two if 
necessary, food is es sential 
every day and it is the Govern- 
ment’s duty to ensure that it is 
always a vailabl e at reasonable 
prices. 

That is why I believe the 
Houston agreement was long 
on rhetoric but short on real- 
ity. Governments cannot opt 
out of their responsibility in 
case the economist’s dream 
became the consumer’s night- 
mare. 

And that is also why I fore- 
see little hope of agreebaait in 
fhft current Gatt Round. When 
it comes to the crunch, govern- 
ments will not dare do what 
fViCTT leaders have promised. 

That does not mean, how- 
ever, that the negotiators in 
Geneva this week should pack 
up and go home. They can and 
should encourage participating 
countries to improve and 
refine present systems of form . 
support around the world to 
ensure fair returns to farmers, 
while at the same time manag- 
ing the supply of food to desir- 
able levels and no more. They 
should also agree to stop 
dumping food onto world mar- 
kets at below the cost of pro- 
duction - which has caused so 
many problems to developing 
co untri es 

But for countries with high - 
density populations, Wkp those . 
in the EC, it would be irrespon- 
sible to agree to pull out of toe 
manag ement of food supplies. 
Frankly, even if they did, the 
treaty would not last For, as 
soon as the next crisis 
occurred, they would have to 
interfere in the market again. 
As a former, I wish it were not 
so. As a consumer, I see no 
alternative. 
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Aluminium forecast to maintain competitive edge 


By Kenneth Gooring, Mining Correspondent 




mine in stages, aiming to buDd last two years of the mine’s 
an ore stockpile sufficient to projected life of ten years. 


ALUMINIUM’S competitive 
position against copper, steel 
and plastics is tetter now than 
for-most.af the last-decade^and. 
even when prices recover the 
metal should hang on to most 
of its competitive edge, says 
the Anthony Bird consultancy 
group. 

Bird, in its Aluminium Anal- 
ysis, suggests that, as a result, 
the acceleration in aluminium 
demand in 1991 and 1992 will 
be sustained for some time. 

However, in the short term. 


because aluminium-using 
industries have slowed down. 
Bird predicts that primary alu- 
minium consumption thi* year- 
will slip by 0.5 per cent to 
14.48m tonnes. 

In 1991 a 44 per cent rise to 
15.11m tonnes Is forecast, fol- 
lowed by one of 45 per cent to 
155m tonnes in 1992. 

Bird suggests there will be a 
deficit of production compared 
with demand each year to 1992. 
In that year output is forecast 
to be i&2m tonnes, up from 


14.57m tonnes in 1991 and 
14J5m tonnes thin year. 

“The general rate erf increase 
in (primary aluminium produc- 
tion) capacity is well below 
what will be needed to satisfy 
growing demand and to pro- 
vide for the retirement of older 
smelters," the report adds. 

“This means further periods 
of supply tightness in the 
future. It is possible that 
higher metal exports from east- 
ern Europe may help for a 
while, but not indefinitely.’’ 


Bird says that market condi- 
tions will tighten again by 
1991, pulling prices up. "For a 
time prices are likely to move 
si gnlfteantiy ahead. of their 
cost-justified level, although 
we do not expect a repetition of 
the 1988 shortages.”. 

It would be possible for a 
new aluminium smelter to be 
profitable today at a metal 
price of 75 to 78 emits a lb and 
that is where prices might be 
expected to settle in the 
medium term. However, Bird 


admits that such estimates are 
very sensitive to exchange rate 
changes and “given the alu- 
minium industry’s reluctance 
to invest in new smelter capac- 
ity. actual prices may have to 
stay ahead of this benchmark 
figure, perhaps for some years, 
to encourage the necessary 
investment to take place.” 
Aluminium Analysis. Quar- 
terly, E 430 a year from Anthony 
Bird Associates, 133 Richmond 
Road, Kingston upon Thames, 
Sumy KT2 SDD, England. 
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MARKET REPORT 

GOLD rose sharply on the London 
bullion market yesterday, and 
Comex prices were well ahead 
by midsession. The rise was 
sparked by shortcovering and light 
Middle Eastern buying in the 
morning, followed by prospects 
of an easier dollar and knock-on 
effect from the fall in share prices 
in the afternoon, London traders 
said. ‘We’re now finding 
resistance at $369 (a fine ounce) 
and support at $364...thafll replace 
the $359/$363 range,” one dealer 
said. On the LME copper prices 
closed steady as early gains were 
wiped out, partly because of 
selling related to the fail in equity 
markets. Today's LME stock 

London Markets 


figures are expected to show a 
further rise of 10,000 to 15,000 
tonnes. Nickel prices were also 
steady, recovering early losses 
following news that the SLN strike 
in New Caledonia had been 
resolved. Dealers said there was 
still some concern that furnaces 
may have been damaged during 
the strike. Aluminium prices eased 
in quiet trading, although the 
market is watching for news from 
the continuing labour talks at 
Alcan's Kitimat smelter. Sugar 
prices were well down at 
midsession in New York as 
commission house and fund 
selling triggered sell stops. 

Compiled from Reuters 

SUflUUI - lamUm fOX (8 per tonne) 

Rn CkJBO Previous Hlgh/Low 


dose Previous High/Low 


Jul 

746 

737 

746 743 

Sep 

782 

755 

784 748 

Dec 

789 

7B4 

794 779 

Mar 

819 

813 

823 812 

May 

838 

832 

841 837 

Jul 

857 

852 

881 857 

Sep 

877 

872 

878 888 


Turnover 1885 (1300) lots of 10 tonnes 
ICCO indicator prices (SDRs per tome). Dally 
price for Jui 20 088.00 {837.02) 10 day image 
tor Jul 23 980.74 (884.19) 



Ctosa 

Pravtoua 

Hgti/Low 

Jul 

528 

538 

531 S2S 

8ep 

548 

two 

553 647 

Nov 

sen 

660 

675 587 

Joa 

587 

597 

586 588 

Mar 

607 

814 

813 808 

May 

828 

8% 

633 625 

Jul 

844 


647 643 


T ur nover 1525 {3SOS) lata of 5 tonnes 
ICO Indicator prices (US cants per pound) lor 
July 20: Comp, daily 87.78 (58-33). 16 day aver- 
age 87X1 (67.77) 


Cash 1661-4 
3 months 1584-6 

Copper, Grade A (E per ft 

Cash 1480-5 

3 monlhs 1473-4 

tend (E per twins) 

Cash 4725-4 
3 mange 478-8 

Wc*sl (5 per tonne) 

Cash 9075-10025 
3 months 982550 

Tin (5 por tonne) 

Caah 6040-5 
3 months B17Q-5 
5CC apsdol High Grade 

cash 1585-6 

3 months 1553-5 

LME Ctoatog CIS rate: 

SPOT; 1.8230 


Previous 
rtf per tonne) 

1655-7 

15876 

tonne) 


(Prices supplied by Amalgamated Meta) Trading) 

Hlgh/Lew AM Official Kerb cioae Open InteraM 

Total dally turnover 13,740 lota 

1663-4 

1689/1683 1588-7 1583-4 41,758 Iota 

Total daHy turnover 18,083 tota' 


CHUPE08- (Uflhfl 42200 US gaBa iThanei 
Latent Previous High/Low 


Chicago 


1517/1516 
1483/ WTO 


9973-10025 

9325-75 


ff per tonne) 
TS70-5 


980065 

9875-900 


8060/6040 

820016170 


1681/(680 

1666/1546 


1472-3 83.817 low 

Total dally turnover 2.157 iota 

479-80 10,644 Iota 

Total daily turnover 9,772 lota 

987S-000 1.909 tats 

Total dally turnover 5,00a lota 

8175-60 1.067 lota 

Total dally turnover 19,136 lots 


Sep 

2048 

20JJB 

2060 

2015 

Oct 

2089 

2042 

20.88 

2053 

Nov 

21.10 

2082 

21.18 

20.78 

Dec 

21.18 

2072 

2125 

20.78 

Jan 

21.22 

2078 

21-25 

2080 

Feb. 

2122 

2079 

2125 

2085 

Mey 

21.25 

yon? 

21 J» 

2090 


3 months: 1.7930 


Crude o8 (per barrel FOB) 
Dubai 

Brent Blend 
W.TJL (1 pm eat) 


SlB2O890y +J5BS 
S19-25-B-30y +.575 
S2O.53-0.56y +-525 


(NWE prompt delivery per tonne OF) 

Premium Gasoline 3260-262 

fa— Oil 3172-173 

Heavy Fuel Oil S73-7B 

Naphtha 3162-184 

Petroleum Argtia Estimates 


OoW (per troy cerHfr 39G&25 +700 

Silver (per troy oz)* 482c +4.00 

Ptednum (per troy oz) 3480.85 +535 

Palladium (per troy re) 8116.70 +0.45 

Aluminium (free market) S1K5 -10 

Copper (US Producer) ISLOc -4.5 

Lead (US Producer) 50.0c 

Nickel (free market) 4S5c -5 

Dn (Kuala Lumpur market) l&lQr 

Tin (New York) 2B4c +1 

2ne (US Prime Western) 87Jo 

Cattle (live weight)? I05.i7p -1.72* 

Sheep (deed weiflhtJT I4i.47p -iz.6* 

Plpa (live welflht)t 83 J5p -12Z* 

London dally sugar (raw) SSOJte +32 

London dally sugar (white) ssnstz +2-0 

Tala and Lyfe export price C27Q.0 +1.5 

Barley (English toed) C10&5 

Maize (US No. 3 yellow) £158-5 

Wheat (us Dark Northern) Unq. 

Rubber (Aug)* 

Rubber (Sep)V ffiOOp 

Rubbe r (KL RSS No 1 Auq)232Jm 

Coconut oil (PhnippinaaJS S300 z 

Palm Ott (Malaysian)! »70 

Copra (PhlUpplrwaJS -W 

Soyabeans (1/8) £1604) 4LO 

Como "A" Index 80JSo -(WK 

Woom* I 84 * Sup**? 4740 

£ a tonne untosa otherwise staled, p-paneaftg. 
c-eents/lb. r-rlngglt/kg. u-Sep/Ott. t-Jul/Aug. 
trOd/Doc v-Jun/Jul. w-Aug z-Aug/Sep y-Sep. 
IMoe) Commission average fautadc prices. * 
change tram a week ago. qW-onden physical 

market. 6CIF Rotterdam. < 4 * Bullion market 
dose. m-MaJayatan aenta/kg. 


Oct 312-0 321 £ 320.0 3090 

Dec 3085 316.5 314.0 302.5 

Mar 30&6 316.0 314.6 302.0 

May 308£ 317.0 316.0 304.0 

Aug 312-5 320.0 319.0 3185 

Oct 302.7 311.0 303.0 

Turnover Raw 2336 (3330)Iots of 50 tonnes. 
WltlUn 652 (3440) 

Parte- While (FFr per tonne): Oct 1760. Dec 1739 
Mar 1745. May 1790. Aug 1785 



CK»a 

Previous 

High/Low 

Nov 

187.0 

185.0 

188.0 187 Jl 

Fab 

100.0 


196.0 1960 

Apr 

1305 

124.0 

131.0 1Z7.0 

May 

143.0 

137.0 

142.0 1405 



Latest 

Pravtoua 

High/Low 

Sep 

1928 

1875 

19-30 1885 

Oct 

1841 

1888 

1842 1810 

Nov 

19.62 

1800 

10.35 1922 

Dee 

1935 

1890 

19.35 1923 

IPE Index 

1869 

1850 



Turnover 337 (254) lot* of 40 tonrtee. 

SOYABIUUI — AL - BHE C/tnnne 

Close Previous Hgh/Low 

Oct 109.50 nzoo 1UL00 109.00 

Tu r nov er ( 10 ) Hite of 20 tonn e s. 

waaowr wtubb - un suwnow point 

Cioae Previous HlghflLow 

jLd 1141 1118 1146 1120 


Bold (line oz) % price 

Cioae 368-306)2 

Opening 361)2-362 
Morning fix 361.80 
Afternoon fix 386.10 
Day's high 369^-389* 
Day's low 381 la-382 


Ma plated 
Britannia 
US Eagle 
Angel 
Krugorrend 
New Sov. 
OM Sov. 
Nobis Plat 


8648 

486J0-4S4J5 


Tumovnr: 12138 (8665) 


QAS 

(ML - IPS 

Latest 

Previous 

S/tonne 

Hlgft/Low 

Aug 

171. 7B 

17025 

172.75 17075 

Sep 

172.75 

171.00 

174.50 171.75 

Oct 

174.7S 

17875 

17800 174.00 

Nov 

177.00 

17523 

177JU 17330 

Deo 

177 JO 

17825 

17825 17800 

Jan 

177.25 

174^0 

178.75 17850 

Apr 

18800 

167.00 

163.00 


Aug 1166 1133 

Oct T26Z 1245 

Jan 1278 1287 

Apr 1281 

Jul 1180 

Bfl 1138 . 1128 

Turnover 383 (544) 


1146 1120 
1160 1125 
1282 1220 
1278 1250 
1285 1265 
1176 1150 


sa«et Bx p/Bna a x 

Spot 268.40 

3 months 27840 

8 months 288.40 

12 months 307-30 


C equhrafonl 

20 1 \ -202 >4 
isaia-199 
198737 
201.375 


E equivalent 

206-209 

206-209 

206-009 

206-209 

201-203 

47-48)2 

47-48*2 

267.00-272.05 

US eta equiv 

488.20 

49810 

50815 

62856 


8 months: 1.7683 


New York 

CKHD 100 tray oz.; Vtray i 


8 months: 1.7464 


HBATWO OB. 42,000 US gafla, centartJS petto 
Latest Pravtous High/Low 

Aug 8670 6579 5710 6810 

Sep 5790 5685 5820 6710 

Ouc 8080 6051 8100 8980 

Jen 6120 5999 6130 6030 

Mar 5830 5714 6830 5755 

Apr 6831 5529 6640 S579 

COCOA 10 tontieaa/tonnee 

does Previous mgh/ Low 

Sep 1269 1242 1269 1230 

Deo 1300 1285 1308 1272 

Mar 1337 1320 1342 13 a 

May 1362 1348 1355 1251 

Jul 1384 1368 1380 WTO 

Sep 1404 1388 1405 Q 

Dec 1438 1421 1436 Q 


' 37-500ib«; eam/tbs 


SOTABEAIIS 6 JX» bu min; cente/60tt» tauahel 
Ctosa Pravtous Wgh/low 

Aug SH/D 591/0 BK2/2 579/5 

Sep 595/4 685/2 596/4 563/0 

Nov 605/4 802/2 608/4 591/0 

Jen 617/0 613/B 817/4 602/D 

«®/0 614/4 

May 637/0 034/4 637/0 622/0 

Jul 641/S 568/0 842/4 Q 

Aug 632/0 630/0 632/0 630/0 

SOYABEAN OH 60000 ite»; carta/lb ■ 

Cfoae Previous HtgWLow 


' = • :.!*■ 

SI 

.:*! 

. > r + sag 

Xg 

Una 

\. a -u 


2816 

2828 

2823 

2817 

2838 

2832 

2815 

2840 

PSfQG 

2820 

2847 

2838 

2830 

23Sa 

2840 

2036 

23L5B 

2860 

2832 

2871 

2866 

2882 

2877 

23X0 


3QYABCAW MEAL TOO tone; t/ton 

ctoae Previous Htoh/l_ow 


Close Previous High/Low 

Jul 

3881 

3812 

0 

0 

Aug 

3687 

3620 

371.5 

3855 

Sop 

3681 

363.9 

0 

0 

Oct 

37+0 

306.2 

3780 

369.« 

Doc 

3786 

370.6 

380-6 

374.6 

Fob 

3819 

374.9 

3835 

300.7 

Apr 

368-8 

379.1 

388.6 

384.3 



does 

Previous 

Iflflti/Low 


Sep 

87.15 

88.90 

87.40 

8830 

Dec 

9045 

90 M 

91.00 

90.05 

Mar 

9440 

9850 

9825 

93.10 

May 

95J0 

SG.50 

95.45 

95.40 

Jul 

8740 

87 JO 

97-30 

0 

Sep 

90-05 

9825 

0 

0 

Dec 

101.75 

101.50 

102.50 

0 


Aug 

1786 

171Z 

Sep 

T74J 

171.7 

Oct 

1784 

17241 

Dec 

1782 

1782 

Jan 

T78.0 

1787 

Mar 

180 JS 

17V.S 

May 

101.7 

1804) 

Jul 

1880 

181 J) 


PLATMUM 60 troy oz; S/Troy oz. 



Cioae 

Pravtoua 

High/Low 


Jul 

4880 

4746 

4880 

4834) 

Oet 

4880 

481 J 

49141 

485-0 

Jan 

484 J) 

487.0 ' 

4985 

401.5 


3UOAII WORLD *11" 112^)00 lb* cefi tS/lbtt 
Ooee Pravtoua High/Low 

Oct 11.14 11.53 11.0 TO .83 

Mer 1085 11.19 1085 1051 

May 10 M 11.17 1090 1087 

Jill 1090 11.17 10 JO 10.80 

Oct 10 J 0 11.17 1 (LBS KL 68 


COTTON 60,000; cemsribe 


Turnover 11854 (7390)160 of 100 tonnes 


TTiare wora 23377 padaagea on ofler at this 
wades auction Including 4.800 offshore, 
reports the Tea Broken’ Association. There 
was a better demand. Beat liquoring £■»«* 
Africans and medium sorts, met improved 
competition at tully firm 10 dearer rates with 
dusts a good feature throughout Selected 
OOtoury Centra) African* were several 

pence dearer but plainer types were tegaln 

week. Ceytora opened otecudy but tended ee 
aler at the close, onshore teas were woli 
supported at firm to dearer rates apart from 
too plainest. Quot a ti o n s! quality 300p 
nominal (2B0p). medium i35p (130p), low 
medium Top (70p). 


OHMtt - awr 

Wham Close 

Sep 111-00 
Nov 115.10 
Jan 119-05 
May 126-00 

Beriey Oooe 

Sep 100X0 
Nov 114.00 
Jan 117.70 


Pravtous Htoh/Low 
111.40 111.10 111.00 

116-25 116.10 115JH 

119.15 119.00 ' 

128-26 taaJM 

Pravtous High/Uow 1 

110.10 109 £5 109J30 

114 JO 114.00 113J5 

117.85 117.85 


Aluminium (99-7%) Calls Puts 

Strike price t tonne Sop Nov Sop Nov 

1500 82 108 8 18 

1600 23 48 47 57 

1700 3 IB 128 123 


SILVER S.OOO troy oz; conta/troy oz. 


Copper (Grade A) 


Turnover Wfw*4S{8D), Barmy 32 (127). 
Turnover Ms Of 100 tome* 


pto a - Bfl (Caah Soofaraenft p/kp 

Close Previous High/Low 

Aug Tifij iiSo mo 

Sep 116 -O HSJ 114J 

Oct 118 J » 8 J 115.0 

Turnover os (232) lota d 3JJ50 kjj 


179 145 25 06 

111 99 M 147 

62 64 106 210 

Sop Nov Sep Wav' 

51 79 4 12 

IB 47 21 30 

4 28 57 59 

Sop Dee Sep Doe 

68 111 7 23 

32 79 ZS 41 

13 65 54 87 

Sep Oct Sep Oct 

17 

32 

64 80 48 



Close 

Previous 

High/Low 


Jul 

4682 

484 .8 

480,0 

467 J) 

Aug 

489.0 

4887 

4812 

481.0 

Sep 

492Z 

489.5 

4889 

4912 

Dec 

50341 

6003 

5098 

5022 

Jon 

5083 

503.1 

5080 

5080 

Mar 

5140 

5102 

5f78 

5144) 

May 

5288 

617.7 

523.0 

621.7 

Jul 

6S7J 

5240 

3314) 

527.5 

Sop 

6352 

5322 

0 

0 

Dec 

5480 

643.1 

a 

0 



Close 

Pravtous 

High/Low 

Oct 

7750 

7723 

7725 

Doc 

732S 

72-06 

7836 

Mar 

7325 

7871 

74JOO 

May 

7353 

7426 

73.90 


OHANCME JUICE 15,000 toK eentaAto 



Close 

Pravtoua 

High/Low 


Sep 

17250 

17440 

17870 

16720 

Nov 

16810 

18826 

1W4® 

16125 

Jan 

158.75 

161 jn 

160X0 

18860 

May 

15850 

168.50 

0 

0 

Jul 

159450 

15820 

0 

0 


WOH OIUUDE COPP 8 H 25.000 lb* ceno/tto 


Close 

Pravtoua 

Mgh/Lew 


120.76 

121.15 

12320 

11920 

12020 

120.86 

12020 

12800 

119.10 

11880 

12120 

117.90 

11725 

117.00 

11800 

11920 

1154)0 

115-65 

11840 

11540 

11220 

112.90 

11420 

111.00 

110.70 

11120 

0 

O 

107.10 

107.80 

10860 

10860 

1 DSJS 

10830 

10520 

0 

10410 

104 GO 

108 75 

0 


(Beam September IB 1931 - fop) 
Jid 23 Jul 20 mntfae go yr ago 

1799,4 1B15J 1833J) 1813Z 

POW JOKES (Baee: Pea 31 1974 - 1Q0) 

Jul 20 Juf IB moth ago yp ego 

Spot 131.16 131-90 131.71 13L46 

Futures 13045 131.18 ' 131 JB 12948 


I** 177.0 

?*' 161.7 IBOD iggn n • ■ 

183.0 191 J) mS ?JB: .. 

MAftes/mo tm min; cento /aatb buehei " 

_ Ooee Previ ous Hatotme 

S5B/6 204/4 SBBM Sam ' 

MW 265/4 2 B 1/2 SS ■ SSS • • 

H*r 7m 2GA/0 

Ju) met SIS ?52 : 

257/fl 256to • 256M 7 

WHEAT 5,000 bu rrrin; cent t/8(Hb-bushnl 
— q °* » Previ om High/Low ' 
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LONDON STOCK EXCHANGE 


Sharp reversal stems from New York 


AN INDECISIVE UK stock 
market bad tta salad made op 
for it brutally In hue trading 
yesterday, when an early sharp 
reversal on Wall Street sect 
share prices spinning down- 
wards £q London. 

Tho FT-SE Index swung from 
a two-point gain to a 47-point 
loss within an hour, although 
there was little time to sell 
stock In a session marked 
throughout by abysmally low 
trading. 

London appeared shell- 
shocked at tbo close, and 
although shores tried to rally 
when New York steadied 
briefly, another downwards 
move on Wail Street was 
enough to return London 
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almost to the day's low point 
The final reading showed the 
FT-SE Index at 2,359.7. a net 
Ices of -iQ.4 points after a 
highly volatile session. The 
market was down 15 Footsie 
points in early trading, 
although the warning signs 
raam a heavy toll in the Dow 
Industrial Average on Friday 


night were not heeded. 

Shares began to rally a few 
minutes after the Scaq net- 
work was switched on and the 
market was only four points off 
an it awaited the announce- 
ment of the UK trade figures 
for June. The trade deficit of 
£L36bn was in line with most 
City forecasts and the equity 
market, taking its courage 
from a steady performance by 
sterling, edged higher, recap- 
turing the 2,400 territory on 
the FT-SE scale. 

Footsie 2,400 was held until 
London traders began to catch 
the whiff of brimstone from 
their New York colleagues and 
once Wall Street's slide got 
under way. UK share prices 


crumbled, led by the interna- 
tional blue chips which were 
hurriedly marked down in an 
attempt to ward off sellers 
from across the Atlantic. At 
worst the Footsie was 47.6 
points down, with the trading 
screens filled with rod as 
almost every stock in the 
FT-SE 100 list was hurriedly 
marked down by anxious mar- 
ketmokers. 

The response from London 
market operators was more of 
resigned acceptance of Wall 
Street’s woes than of shock. 
There was no heavy selling; 
turnover in London was unim- 
pressive, barely 200m shares 
ahead of Wall Street’s opening 
and only 369.8m at the dose. 


The delayed figures far Friday 
showed a Seaq total of 437.6m 
shares. 

Mr Ian Harnett, chief econo- 
mist at Strauss Turnbull said 
that while Wall Street may be 
overvalued, at least on a pro- 
spective share earnings basis, 
its reaction yesterday may 
prove to have been overdone. 

At BZW, Mr Sift Smith com- 
mented that “some of the froth 
has been taken out erf the New 
York market." But he believes 
that the UK market is per- 
ceived as better value than 
Tokyo and New York, espe- 
cially by non-UK investors who 
are likely to be attracted by 
expectations that UK Inflation 
will soon begin to fall. 


FINANCIAL TIMES STOCK INDICES 
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More bid 
support 
for RHM 


BANKS HOVIS McOcragail was 
one of the few FT-SE Index 
stocks showing a gain after ft 
announced an asset disposal 
and responded to revived bid 
hopes. RHM began strongly 
after saying it had sold its 
breakfast cereals businesses 
for £97m. A disposal had been ■ 
discussed In the market, but; 
analysts said the terms of the ■ 
deal were good and RHM: 
moved S higher to 345p. 

The rally continued after the( 
Anglo Group said it would 
offer its shareholders RHM 
stock. Anglo owns 35 per cent 
of Sunningdalc, the investment 
consortium run by Sir Jam$ 
Goldsmith, which In turn con- 
trols a 23.9 per cant stake ip 
RHM. If all the partidpotire 
share and bondholders rake sp 
the offer. Sunnlngdale's 
in RHM will be reduced to 
per cent. 

RHM moved a furthers upfto 
347p. Anglo said it did tfot 
regard its reduced stake a&“a 
passive investment" and 
Jysts considered that a bid 
still possible. "This is btfng 
done for the minority share- 
holders and does not givf us 
any .sensible clue as to That 
they (Sunningdale) might do," 
said Mi William de Wintm of 
Hoare GovetL ; 

i 

L&G oat of favour 

A downgraded profit^ fore- 
cast by UBS Phillips &Drew 
put Legal & General Shares 
under pressure even before the 
US-induced slide by the 
market. Mr Youssef 
assurance-specialist - 
lowered his current 
cast of pretax profits 
from £i30m to £111 
shaved his dividend 
from lR3p to l&2p. i 
The UBS analyst said there 
were three reasons for, his esti- 
mates. Firstly, Legafs mort- 
gage guarantee insurance had 
suffered from the laigp number 
of house repossessions caused 
by high interest ra/es. Mort- 
gage guarantee Insurance 
underwrite the shortfall in 
resale prices resulting from 
repossessions. Mr Zm said fig- 
ures to be released joon by the 
Building Societies Association 
would show that thi number of 
mortgages in arrears of six 
months or more b up 50 per 
cent and that repossessions at 
some societies are twice last 
year's levels. j 
Secondly. UBS Expects subsi- 
dence claims to be as bad as 
last year and said that rainfall 
in the UK is currently below 
that of 1989. Thirdly. Legals is 
being hit by its motor Insur- 
ance business where, he said. 


Insurance composite 


FT- Actuaries Index retofve tome FT-A Aft-Share Index 



The composite insurance sector continued to lose ground 
yesterday as investors grew more nervous about Ihe forthcoming 
interim reporting season. This kicks off next mouth with results 
from Commercial Union and General Accident. Royal reports on 
August 16. Guardian Royal on August 30 and Sun Alliance on 
September S. Smith New Court said Commercial Union "will 
probably bo the only composite to produce an Interim profit." 

claims frequency Is up 10 per prompted the market to give 



cent and costs by IS per cent, 
against premium increases of 
only 5 per cent. “The market is 
too complacent or too ignorant 
about what is happening,” said 
Mr Ziai. By the close, Legal 
& General shares were 5 down 
at 426p on turnover of 1.1m. 

Hawthorn pressured 

Hawthorn Leslie, the USM- 
listed manufacturer and dis- 
tributor of electronic goods, 
remained under pressure and 
sank to a new low of 14p, down 
3V*. A trader said there was 
constant selling on a market 
which appeared to be ade- 
quately supplied with stock. 
However, Laing&Cruicksbank 
visited the company recently 
and found nothing wrong with 
Its trading performance. 

L & C researcher Mr Stephen 
Brazier said yesterday he was 
quite content to stay with his 
forecast that Hawthorn Leslie 
would make profits of £7.5m 
thi« year, compared with UM 
last time. He believes current 
sentiment is associated with 
beleaguered Fairbriar, the 
housebuilder, interests of Mr 
Remo Dip re, chairman of both 
concerns, own around 65 per 
cent of Hawthorn Leslie and 
Fairbriar. 

Press reports that Hanson 
had been in talks with the UK 
Government about buying 
PowerGen, one of the two gen- 
erating companies in England 
and Wales to be sold, provided 
early support. Hanson eventu- 
ally fell back with the rest of 
the market to close 6'/* lower 
at 233p. Analysts said Hanson's 
acquisition record had 


the company the benefit of the 
doubt. However, they also com- 
mented that further informa- 
tion about any such deal would 
be needed before they could 
assess the implications for 
Hanson. One analyst 
remarked: “I can see some rea- 
sons why it may make sense, 
particularly with its own coal 
interests. However, PowerGen 
will be a more regulated com- 
pany than the kind Hanson 
normally buys, which makes it 
surprising.” 

The clearing banks were 
broadly lower as scare stories 
emanating from the US regard- 
ing savings and loans banks 
upset sentiment in London. 
NatWest. which released disap- 
pointing results from its US 
subsidiary, held up well, dos- 
ing only a shade off at 334p. 
But Barclays fell 11 to 397p. 

Life assurance group Pru- 
dential declined 5 to 236p on 
heavy turnover of 8.1m. 

The oil majors continued to 
outperform the wider market, 
with more buying stimulated 
by the latest improvement in 
crude oil prices. September 
Brent moved easily through 
the $19 a barrel mark, with oil 
sector observers expecting it to 
go better still ahead of Wednes- 
day's meeting of Opec’s market 
monitoring committee in 
Geneva. The full meeting of 
Opec off ministers gets under 
way on Thursday. 

British Gas. quoted ex-divi- 
dend, settled 3% easier at 217p 
on turnover of 14m shares, 
while BP were l'A off at 333p 
on 9.1m and Shell only 2 
cheaper at 482p on 3.4m. 

Lasmo. scheduled to report 


interim figures tomorrow, 
advanced 12 to 434p, respond- 
ing to a visit by institutions to 
its Ninian operations in the 
North Sea last Friday. 

Burmah held the limelight 
for much or the session, touch- 
ing 682p before closing a net 4 
up at 672p. Traders said the 
stock was boosted by switching 
into the stock from Ultramar, 
and also on a rather unconvin- 
cing story that SHV, the Dutch 
group, may have been back 
into the market to add to its 
9.14 per cent holding. 

T1 Group was one of few 
Alpha stocks to resist the 
despondency, rising 10 to 528p. 
Turnover was heavier than 
normal and dealers thought 
buyers were looking for good 
interim figures when the com- 
pany reports on Thursday 
week. Estimates of likely prof- 
its are sketchy, but those for 
the Tull year are in a tight 
range of mid-£l20m. 

Tomkins was quoted cx-dlvi- 
dend at 271p with the new nil- 
paid units at 2-ip premium. 
Flemings Research believes 
that the positive view now held 
of the company will give it the 
rerating It has long deserved. 
“Tomkins risk adverse, asset 
backed approach to business 
will be increasingly valued as 

FT-A All-Share Index 
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NEW HIGHS AND LOWS FOR 1990 
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UK-quoted companies continue 
to face a difficult trading envi 
ronment throughout 1990." 
said Flemings. 

Positive advice from County 
NatWest on prospects for 
motor shares, particularly lead- 
ing automotive component 
manufacturers GKN and Lucas 
Industries, fell on barren 
ground. The former eased 3 to 
39Sp. white Lucas, said by mar- 
ketmakers to be the subject of 
a Cazenove downgrading, 
dipped 6 to 146p. 

Leading breweries displayed 
gains ranging to 10 before 
retreating to end the session 
lower on balance. Only Mat- 


APPOINTMENTS 


Cosworth 

Engineering 

chairman 

VICKERS has appointed Dr 
Peter Nevitt as chairman of 
Cosworth Engineering, the 
high-performance automotive 
engineering company Vickers 
acquired at the end of April. Dr 
Nevitt will take up his post on 
August 6, replacing Mr Mike 
Dunn, director of engineering 
for Rolls-Royce Motors and 
part-time chairman of 
Cosworth since its acquisition. 
Mr Dunn will remain on the 
Cosworth board as a 
non-executive director. Dr 
Nevitt was vice-chairman of 
Iveco Ford Truck, the joint 
venture between Ford Motor 
Company and Iveco Fmt From 
1975-86 he was director of truck 
operations for the Ford Motor 
Company, with overall 
responsibility for trucks and 
diesel engines. 

■ Mr Norman Adsetts, 
chairman of Sheffield 
Insulations Group, has been 

appointed a director of 

NATIONAL WESTMINSTER 
BANK’S eastern advisory 
board. 

■ C.T. BOWRING & CO 
(INSURANCE) has made the 
following director 
appointments: Hr KJ. Carr 
at Bowring Aviation; Mr SJE. 
Bradshaw and Mr T. 
Humphreys at Bowring 
Financial & Professional 


Insurance Brokers: Hr ILJ. 
Glynn, Mr &J. Griffiths, Mr 
S4.L- Henderson and Mr 
JJ*.G. Watson at Bowring 
Marine & Energy: Mr RS. 
Hamilton at Bowring North 
America; and Miss KR. 
Greenwood and Mrs D.SL 
Heyes at Bowring Worldwide 
Services. 




SUN LIFE BROKER SERVICES 
has appointed Mr Brim Avar 
(pictured) as managing 
director from September 6, He 
is de put y managing director, 
and will succeed Mr Roy 
Haines- who is retiring. 

■ COLROY, Liverpool, has 
appointed Hr John A. Clegg, 
as a non-executive director 
chairman. He is chairman of 
John Clegg A Co. 

■ Hr Geoff Robson has been 
matte finance director of WISE 
SPEKE, Newcastle upon Tyne 
stockbrokers. Mr Frauds 


Boys-Stones, Mr Anthony 
Greco, Ms Fiona Leonard and 
Mr Charles Fellow es have been 
appointed to the board. Mr 
John Becher and Mr Cohn H. 
Reed become directors of Wise 
Speke financial Services. 

■ WHIRLPOOL FINANCIAL 
CORPORATION 
INTERNATIONAL, Chicago, 

hfl« 

appointed 

Mr S. Siva 
(pictured) as 
executive 
manag ing 
director of 
its European 
retailer 
financing 
activity, based in London. He 
was financial controller, major 
domestic appliances division. 
Philips. 

■ Mr Andrew Thompson, chief 
surveyor, and Mr Martin 
Pringle, chief estimator, have 
been appointed to the board 

of TAYLOR WOODROW 

CONSTRUCTION 

(SCOTLAND). 

la UNIT TRUST SOFTWARE 
hag appointed Mr Greg Hirst 
as manag in g director. He was 
marirprtng director, and 
succeeds Mr Tony Locke who 
has resigned but who will 
remain on the board as a 
consultant, concentrating an 
the programming and 
technical side- - 

■ Mr Michael McGuire has 
been appointed general 
manng gr of the PRINCIPALITY 
BUILDING SOCIETY, Cardiff. 


Rejoined the society in 1985 
from the insurance industry 

and was made assistant 

general manager the following 
year. Mr Andrew Bird, Mr 
Brian Kultscbar and Mr 
William Mayne have been 
appointed general 

managers. 

■ Mr John Rosa has been 
appointed group financial 
controller of TRAFALGAR 
HOUSE. He has worked for 
British Gas, Britoil and BP. 

m BRITISH SUGAR baa 
appointed Mr Harvey 

Davneport as director, 
agriculture and purchasing. 

He was director of operations 
services. His new role will 
tnclnda the annual negotiation 
of the sugar beet contract with 
the National Farmers Union. 

■ Mr Joe MeGrane (pictured ) 
has joined Charterhouse 
Development Capital as 
director of its Edinburgh office. 
He was a director of 3L 
Charterhouse Tilney, 
stockbroking arm of 
CHARTERHOUSE, has 
appointed Mr Douglas 
Falconer to 
the 

corporate 
finance 
department 
covering the 
utilities 
sector from 
August 6. He 
was 

corporate finance manager, 
Seymour Pierce Butterfield. 
Charterhouse is a subsidiary of 
The Royal Bank of Scotland. 



thew Clark, the wines and 
spirits distributor, was able to 
bold on to a rise. The s hares 
pushed further ahead to 370p, 
before closing 10 up on the day 
at 365p, in spite of County Nat- 
West being teas positive on the 
stock than BZW; the latter ini- 
tiated the rise in the shares 
last Friday by changing its rat- 
ing from bon to buy. 

The team at County takes a 
neutral long-term view on Mat- 
thew Clark, although it 
believes that the dual factors 
of anticipated lower earnings 
this year and the company’s 
vulnerable posttion as an inde- 
pendent brand distributor have 
both been fully discounted. 

ICI was one of a number 
companies with strong over- 
seas earnings which was hit by 
the fail on Wall Street. It feU 
i6’/a to 1136p. Dealers said the 
market was also preparing for 
the release of its interim 
results on Thursday. Mr Mar- 
tin Evans of Barclays de Zoete 
Wedd said difficult economic 
conditions, particularly in the 
UK, would reduce interim prof- 
its to £8Q0m from £92Sm last 
year. 

Misys, the computer group 
scheduled to announce prelimi- 
nary figures tomorrow, moved 
up 5 to 180p after revealing it 
has won a “major” contract, 
worth some £4.3m. to develop 
and supply computer software 
to 19 universities. 

Analysts are expecting Misys 
to announce pre-tax profits of 
around film, compared with 
the £S£m achieved last year. 

Better-than-expected full 
year numbers from Menvier- 
Swain, which specialises in 
emergency lighting and fire 
alarm products, triggered good 
demand for the shares, which 
advanced 12 to 365p. 


TRADING VOLUME IN MAJOR STOCKS 
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The Racal “twins” were 
under pressure, Telecom espe- 
cially after the steep decline on 
Wall Street. Telecom settled IS 
down at 33Sp. while Electron- 
ics were 5 off at 203p. Smith 
New Ckmrt shaved £11 in off 
their current year expectation 
for Electronics, down from 
£305m to £294m, to reflect a 
similar reduction in their esti- 
mate for Telecom, which is 
reduced to £250m. Smith's Tim 
Hirst said the reductions were 
made to reflect a slight slowing 
in the rate at growth at Tele- 
com and also caution over new 
car sates in August. But Tim 
Hirst of Smith’s electronics 
team emphasised that Smith 
still say the Racal twins “rep- 
resent good long-term value.” 

Thorn EMK were among the 
market’s worst performers 


from the outset and eventually 
settled 24 off at 735p, after 
728p, on 2.2m. Specialists said 
the sharp fall reflected ner- 
vousness over the group’s 
music publishing business, and 
that a cautious statement is 
expected at the group’s annual 
meeting, scheduled for Friday. 

P&O responded initially to 
advice from Warburg Securi- 
ties that the longer term “scale 
of recovery (in the shares) 
could be enormous.” The 
investment bank said: 
“Adverse sentiment towards 
the housing and property con- 
tent w ithin P&O has led to 
underperformance over the 
past 18 months. We now 
believe It is right to buy this 
stock on a two-year view.” The 
shares rose to 649p but suc- 
cumbed later to the general 


market weakness to end 
slightly easier on the day at 
Wip. 

Hunteiprint, savaged on Fri- 
day by end-Account sellers, 
according to dealers, rallied 5 
to 22p in a light business. 

News that Harvey & Thomp- 
son had set up an innovative 
trade finance business In the 
US which has “the potential to 
make a powerful contribution 
to group earnings in the 
future” sent the shares forward 
13 to 388p. 

MIT IE jumped 10 to 193p 
after announcing annual prof- 
its some 75 per cent higher 
than in the previous year. 


■ Other Market statistics, 
including the FT- Actuaries 
share index. Page 30 
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Amity Accra .5 6613 6754 7L44M47M.76 

tonne B*Wtr IK- 3«a 4759 48.74* 3LS9M1M6JZ3 
Kent* B*MerAcc5>> 1 31.48 52.73* 5609 Mil 1623 
Allied Dnnbar UnH Tsts PLC U600IF 
Allied DuJbir Oaon, SirindoL sn 1EL 
079351451* DeaBag 0799 610366 

■llndTmh 

Growth & Kcoot _-5 178.6 1766 1905L6»kOX 

CacbaJ. 9/2965 2963 5 Ul5M4DI2J1 

Balanced 3 5002 3!?0 2 mI 532.7 HID p. 41 

Acconxilxtor 5l«W.a 600.0 85201-0X006 

B*a— Tluili 

America* income™ 5(30.72 30.72 32.7ll-G44l4.43 


40.17 40-17 40.96 IP LM FSGKb* Bo*toC-6 2158 217* 23.13 

5353 5615 99.73 -621 U55 Do (Accra) ... * 2361 23 79 2551 

7128 7L85 7684 KU1K173 HlgherYlrtl-™™6 29.73 29.73*3163 

103.1 10)1 JJQ-3 -J70£ 01 DotAccra). 6 35.71 35.71 37.98 

44-11 4401 4hS3 -OK to. 12 FS branaGnt* * <656 4856 51*? 

46.42 4642 49.65 HUH 0.46 o,Wiaa.T b 64.03 64.03 6612 

SentoeQn 6 6554 63.54 69.73 

Do (Accra) 6 6610 6610 72.44 


3tm**0lcUra_~:54l46.4Z 4642 49.65 HUH ll 
! Ltd (1200JF 
■sum. BrentmoodEa** 
DmllngCU 
79.99 80.43 85-58 

8453 84.81 90.22 

6907 6960 74.13 

70.46 70.98 7551 

55.26 55.26 5679 

3626 5526 5679 

2361 2361 2460 

246.8 2466 262* 

Z7Z0 272-8 2962 

(Accon Units] 9 4267 4267 4561 

bom & Growth- 5 31B.6 321-2 341-7 

UccumiMts) 5 378 5 3816 4060 

MaatrPortMlo.lt] 8260 8260* 8560 
Utccra umea 16 8952 8932 9277 


Family Investment Mngmt Ud UDOOlF Earopeu bomb ™6| 7631 7651 au 


86 FMdHy Investment Sera Ltd CL20B1F 
130. Ttmbridgr Rri, To abridge TN11 9DZ 
CalHner. Private CHaats 0800 


Special SI* 3 6159 6159*6552 

(Aura Units) 5 1 67*1 67.41 71.71 




36 

American 51. 

AmerEgbc St. 

AonrSoecSHs— 36 

CasbUottnt* 0 

Jra* Smaller Cm -SJ. 

EraOra-lse! 

. 1014 1030 10621 filsm "~ 91 * 

21 1044 1055 1088 1 -lB«l 

GhM OimrtMl _5t. 
firmrUAtoc — .56 

... lactaar Ptm .-5*4 

- 5611261 127.8 &S2T-67|I776 toll Bo* ,36 

» 36 464.0 467.1 4965 1 -L 7 M 52 Ml PEP 36 


(Acooa Dalts} 2l 1044 1055 10681 -ll5l 

James Capel UnK Tst Mogt Ltd OS35JF 

P.D. Bm 552, 7 DaaakhvSe. Lcmtoa £C2M 4 HU 

071-6261^66 . DMlfraO? 

American Mex.. 5611261 127.8 1352 
Capital -■ 1 — ' 


SHl.56 83.32 8345 89.06 LoDb-13 Jape* Sore Sits 36 


Ftb Amer Gwlh 

«gjU» 

MfSasU oHsI 

(AMmLnitO 
Smaller Cos... 
(Accra llRKd 
Smaller cos OK 
(Accra UadtO 
UK Growth .... 
tAcoan Uxkd 


For East So 5KS. 36 7153 71.82 76.64 

Gold AGcooal 36 S7.75 3852*62.45 

name 56 418.1 4211 4*9.4 

loll Sore Sits 36 6255 6288*67-10 

HthAmmttmx 36 267.4 269.6 287.7 

Eoraproaladm — 36 127.0 128.4 1355 

Japan tndam 56 66.64 6726 7117. 

Tiger IflPea 3 6 94.90 96.87 1025 -05 

UKKOtx 36 9988 10L4* 107 jt-0.4 

Capital House UnH Tst Mgn (0900)H 

Capital Kane, FtoUttl Square. Edlriurgh. 

031 -228 44 7^ , Dealing ( 

GwU— 56 3L2« 33.42* 355 

Gwth ... 56 1*' *<*■" *" *>■»»■ 

lnml Cwtfi 56 

laoasGwtb 5 6 23 17 23.17 24.64 

Httoibacr6bUi _ 56 24.92 24 92*2651 

Smaller COs .56 26.91 26.91 28.621-OS 

BK Growth Tn._. 56 1 21.21 21.21 2256M0U 



DK Growth T«... 56 12L21 21.21 2256WKUB.9Z SoecKISKs 

Cnefline Unit Tiust Magmt Ltd C2200IF 

16 Tctenhoxw Yard, Lpofon EC2fl 7 AN 071-606.0708 Ftemlna 


.73 Japan 

Marapwljntl 
MonntMfWcr 

& 

Special Sib 

Fm*Ky 8*< 

.76 American 36 1185 119 0 1265 

■ SpKSIts 36 103.4 104-0 U08 

-36 110.7 110.7 uao 
56 1985 200.8 213.9 
.56 IM5 170 182.3 

56 93.06 94.93 10L1 

65 Oabal OomMlK _56 9451 95.77 102.0 

IS KcoroePlos 56 113.1 U32 122.7 

17 Japan Spec SHl— 56 1145 113.7 1235 

JOH 56 94.91 95.77 102.0 

Manned 56 1208 1225 1305 

_ 3aa£lartA*n-.36 1605 162.9 1735 

— “ ....36 126.7 1295 137.6 

APB- Mat toenma n tor Mted 



HecoioyAAmtos 


I Cxmxri* Portfolio. 5 [5B.96 39.46 63 jU|H) 20 12-62 UMSmUranl 
AmerieaoPwtJqllo— 5 *955 *956 sisoLyoRm 


Fleming Private Food Mngt Ltd O20WF 


■noon* & Amts ..36848.99 148.93 159.48 

Fhrackal 36879.99 179.99 189.92 

8oi*f BritlA — 36146.99 46.99 5051 


MMilKomr^ram* 

Em)o income 

mqhYKM-.l 

Govt Se*>s->.),*.T. 

Iwtxmadwxxl Tn 






pS)='7“.'.I1- - I1'3 

SeanTAnwrlca— _S 


3SL0 364* 377.4 l-LlOM .90 
190.7 190.7* 2035 r-L90p.O2 
2015 2015 2145 HUO 6.23 
27.92 27.92 29J6M087)950 

7655 7655 BLSlI-tMiLaS 
28 07 2007 29.69 -002(0.64 
1085 trmmanAj -uotojn 
148* 148.4 157.2 -27P|0.01 
261.2* 277.4 -L59 pl-38 


, 4853 51. 70 -062 to ol 

Portfolio 5|61.22 61-22 65.7VMJ«t250 Foreign i 

UK kxnotG Growth _slS4.9Z 5557 9953M27&W Adnh.Pt) 
Chase Manhattan Fmd Mgn Ltd (UKOF EnmMKd 
UeMfMdHreQRonJSLlaadonWl 071-7267753 
a Man Wats. „5 TsL 67 52-67 55.74 (•a%l&55 £*£22 
CIGNA Unit Tst Mamen Ltd CL7M)H ^ 
STmpSLUPdsnEovsiui or 

EwmomaGropth 56 91.25 9185 9759 

1992 Era Spree* M, 69 65 698M74^ 

lixxmnlmxlKc..56 61-92 61.92*65. 

Ktttoeria*Q»r„5l 4956 4456*32.79 
Padfk Growth 9.36 8457 84-17 90.02 


_rrolio__ 0(81.21 Bl.21 83.14j«JB; 

riem. Cap P- Mb). _ 0(123.4 123.4* 126.blf02l3 00 


.9242 tocraiGGath 56 


Foreign & OrianMI Unit Mngmt CUMIF 

Admix. PO BexSOOL Brcpwoad. Em MU 1XR 


Smaller C(n DK_.36il«5 1435 156.61 


) D6J 1*9.0277 26 

1025 1025 1M 6|-0jT 
124.7 124.7 1332I-3-1R 


10 Fixed lounst 


■56(4152 4152*4452 
56)46.64 46.64* 498l 


GWMtocAGxOi— 56 


Mml6cM|I7_2^ 135.4 155.4 1624 +L4 390 Iqjr jUui JimnaWW 
CarolHcKbP — 2L 1475 1475 134.0 415 5.90 CkXlwl p»«irac. 56 
■■■-.S 6254 6255 66.68 -0.W 190 


_ UK Growth 

00 UKtocanr 

OS Smaller Co'S. 


>[6254 6253 66.68-010 290 •renraPI 
■75.18 7553 0089 0)28 27B Australian 
103.9 1045*1115 eD* 628 ErapraJ 
1 1045 1055 1125 H21 1088 Dim— to 


43 6643*70.96 
■ 193 JS 20569 
7787 83-25 1 


^HValml 

Cm & Gilt 1 


3098 3927 410-2 
37-16 37.16 39J7._„ 

134.7 134.7* 164.7HL90|293 

143.7 143-7 iajjj6"«i»irr 

» 7 111.7 118 9 
4 124* 1324 
.5(261.7 8617*278.7 
.51 UB.O 105.0 111.8 
.913068 3065 326.71-3.41 

Arinrthnot Unit Tst Mgmt Ud atUfllF 
131 Flmbaj PamwnL EC2 0715ffl9«76 

AihxUMGwthM J-5|U29 1129 119.7(-i5|1.40 
PiAmra Uj)L3 1 62 3 171. o|-22|r*0 

AritwrlgM Mnmgement Q400IF 

tocamr 5 5050 5056 53 81MJZB59 

MmxaUasri. — 5615036 5061 5384HU707B 
Asset Unit Tmrt Mngn Ud UWOflIF 

97.©®^ 

InenmJxU 19—5U17J9 117 J9 129.161 &5Z 

B & C E LMt Tmst Mn^rt Ud OOOOHi 

Milk GHfwd & Co Lid 04BBIH 
lOGIeNftotaiSe. EdMmryb 03 

BG America 9 5(1502 1302 1592 

" SrKUGwth 3 2889 2889 30 73 

e " M -“- s ta sa iss 1 

193.9 1955 208.01*0.6(088 

, 2618 261.6*2793 

BG Japan 5 2628 2628 2795. . 

BG Padfk S 1 60.36 6108 64.9SM2Zaj4 

Jfpxx Fd Jatrl8F_21628.9 428.9 690.7l.__T- 
16 F.. 3(1255 126.1 1342 .__.b.U 

■ F 512QQJ. Z80-1 3Q&3t .MJfl 

BEttk of Ireland Fknd Mfiis Ltd QOOOIF 

laEp&s? 

8626 8626 9128 {323 

1062 1062 1125 to 04 

8757 0757 9266 D28 

91106.4 107.7 11*2 »82 

4686 4686 49521 (0.00 

.60.98 6128 64 85 M OO 

EnrepLEqaKffelUi — 616207 63.49 67.1*1 6.00 

Barclays Unicorn Ltd QOOOJH 

Uatenre Hre, 2S2 Bralard H, E7 

Unicorn America. Sic 7921 7921 84.44 
DsAwMsiwram-Sb 44 90 49.09 47.93 

OanuttAcc 5*. 176.0 1768 1M 4 

Do don Inc 3G 117.8 1182*1265 

On Capital St, 9251 9251 9873 

DaErabwhAcc-M, 1072 1075 1143 

Da Earn Garth Inc 56 104.0 1045 111.5 

DoEjoopt 5 69.68 69.92 7458 

ia06 ieob 49JB 

2288 2288 243.9 

436.0* 4665 
4913 52*0 
47.00 4780*3053 
196.7 1975 210 “ 

1945 193 1 208 

59.09 59.42 6358 

108.4 1095 117* 


3958 3958 __ 

3821 3821 40.98 

174.9 174.9 107.1 
1462 1462*136.4 

62.24 6659 
6124*6132 

144.9 1455*1355 
_ 4525 4525 470.9 

312625 2625 2738 

Baring Fund Managers Ltd O20IUH 

■ 

58.94 5926 6237 
63.45 63.45 6853 
4550 4634*4989 
1395 139.7 149.0 
73.64 7056 79.74 
Growth ._.S| 198.9 2000 212.1 

wh m 

171.13 171.0 1018 

lh£2 1618 1 - 

9350 94.02 9 
1318 1512 13CL7 
5859 59*806350 
. tutsmuHru*. pi0171 86.13 915B 

^rSBSSE^Si^lS.u. 

Bet! tort FM Most PUC OSOWF 
m, 

_ 172.0 177.0 107.0 

UKSiTimearo— 313378 3«lI »ao 
BWMHdt ft UB f Milw M gm t Co QMIBF 
£ajw? PiacftlmtoiSWlA IKW 071-493 ^111 
SSraSItc^S 2L3* 2134 2252 
pSSSSta — S 3L» ».« 

ImtrraKMi he — 3 M g* 

IsiMBKloBal Acs —5 26.73 &-Q* 30m 
S?SrS3i.te^2 aw.j 09.9 

a& F 5 sfe^J 28$ si 

M*aSA<s=f 2368 SOI 3M 

BmwlBPMghlBygtWMgnLJdWJ^ 

iKSS-SM 1 -^ 71 


■ K Growth Aa_s\ 184.99 84.99 90.90 
K Growth DM _56 77.9? 77.99 83.41 
UKtnrawe 5%I64*3 64*3 68.91 

For CWcprpvrr Solmpav Vldwt 
CHy Financial Sera & Inn Ud Q20QJF 
1 WWta Hart VotL Loadoa Brim, SQ 071-407591 


For Fwnbaw VKataox «c Mari b OTOPfh Nro* Tat 

Framlingtoa Ustt Mngt 

NCC2M3FT 

-,,215.4 213* 2295 

(Accra bHtsr 5( 2205 2205 2345 


Sl< 1138 1138 121 JN 
5t« J8253 30253 4075S 
-051088 Ednpx* tocaae __ 5V 63.16 63-16 6756 

Era Seal I Cm 51* 3466 13416 MU 

H*n Hcnf Kong 5V 7421 7421*7952 

u Japawlrint _5G 99.93 179.93*19157 

(J J»ra**Slt>_34 30.74 UD 74 l 1 

3744100 aCttM0wEaa.— 9G 43.41 43*1 . 
flO(O.DO Pacific SwArC* — 31, I35*Z I3S.4Z 14854 


BXCA-IO-U 2(5685 5685 57.77 (-0.73 16 53 (Accra Unitxl 

SkgxrtAwtnOriJV. 3l 48.68 49.940 S2-57HUbl UBOO ConlSadlrOai 

CHy of Londao UnH Tst Mgrs Ltd QBMJF 

Bddwmra SS? 

aerial Medical Unit Tst Mgn Ltd O20B1H wramunM 

HaittM Plato. Brisud ^20JH _(D89q) 3^3393 

M Financial _... 
l i n tAromi Unlcd 
\^2. bnsnmp^l finrorth 
59 (Aomn IhM . 
57 Inti Growth — 
oa (Accra (to ltd 
47 Japax&Gea . 
HJW (Accra Unlb) 

85 McolMylacam 


American Gxqfa d 
Atlm Mail Gw th— 6 

Do. Accran 


2483 2526 2687 
2780 27.00 2ft 88 
39.09 39.09 4181 
01-59 am 6657 
67.72 69.12 72.76 
41.06 4X86 44.53 
25.61 26.17 27.84 
38.45 5952 6282 
2155 2155*22.47 
2269 2289 2454 
44-23 44.99 4786 
3387 34.24 36.43 
22.05 22.49 23.93 
■23.90 2458 23.94 
6128.99 3023 3250 1 


A® FTEraGihDW 


RB«m. 


Special Sib 

CahmM Mwtual Unit Tst Mgn Ud (IZOQMF ui^ta 

danSEUBX ^071-4073966 

,4850 4959 3283 HUM b. 54 

CM lacmw 6)48*2 49.19 32.62U23b.7a - 

Commercial Union Tst H 
llMashpft, EC3P3Q0 
CU America Glh —.6 6663 67.63 
CtlEnEw, Pern P.3 5654 57.76*5956 
CD Exroprox Gth — 6 9263 93 65 9963 

CUFmEMtGth 6 02-40 82.90 88.19 

CU Gamma 6 3981 3381 35.97 

On Aura 6 34.99 34.99 37.22 

OIGm&F)*ba„6 41.74 41.74 4456 
6 4756 47.16 50.12 
6 49.71 3057 3350 
62.99 62.9‘bd 67.01 

- 7169 7169 76Z7 

Japan 6th Acs 6 38*1 39.00 41.49 
- . MWr he Pha_6 40.76 4151 43.95 

CU Private lav Part 6 48.72 48 7Z 9183 

DaAam 6 53.10 5350 56.49 

Ol Prof Ky Port 6 5662 3662 6083 

DaAxEra 6 5859 5859 62.12 

CU Prog K* Port. _. 6 S352 3352 5662 

Da Amxn 6 3656 5656 59.96 

CU UK & Gaoenl 6 63.76 63.76*6783 

“ - 70.40 70 40 7489 

43-50 4350 4620 
,4051 4851 31.10 

gffiS»“rSlSS 


Annr F anno) 9 2368 2368*254.01 
(Accra IMtxl — __3 247.7 247.7*263.4 

Capital Tit 5 253 0 2S3.0 26951 

“ !-3 32S.0 3230 3457 

. 5 46.70 4753 4987 
-3 46.70 47.13 4987 
.5 101.2 103** 109.9 
-5 1569 1625*1725 
.5 1069 109.9 1168 

110.6 11X5 1185 
256 5 261 J2* 2778 
319* 3265*3475 
61.04 6184 63.70 H 
6386 635b 67 2 9 U00| 
1768 1785 I898km8 
2145 216* 2305 

203.6 203-6 2163 
226.0 226.0 2405 
167* 1*7.8 178.4 
1695 1695 1802 

127.7 127.7 1358 
1965 1965*209.0 
223.9 223.9* 238.1 
3068 53.43 5683 
33.16 5603 S9.6B 
S256 3258 34.00 
5338 53.40 53.03 
51.68 31.71 3350 

H34.29 3452 SS99M 

M I alp A xi mil I Hall J 

Robert Fraser Tit Mngt Ltd CUMM1F 


-DO StofJfO**&ir«*_SV MJ9 3959 6386 
80 Mmth American. 5 V153 5 153.1*16303 
00 AmwSauner — 51»|w.l9 49.19 32.92 
Amer Keccawy™ Si, U6M> 1168b 124.46 
CkroaitFaaPiF _ 

87 HlqbtocraaF — Z>« ,760 X162MUM52 

SralltrCoiF 24 16371 16371 17627 

EnropraF 2*1 16687 166.07 1725 

„ Japan F .2h 17759 17759 18457 

.92 HarthAnofcaiP_26 IM 64 10664 10858 

92 Global Tech 1 7987 7987 8287 

Padfk Earn* F. — 2 KL72 241.72 25X73 
CMMTmFL — 2^ f<t3bB 4358 48.7 


QmiwiTn F„ 

Hill Samnel UnH 

45 Hi* Tower ' " 

« Brtthh- 

| asr*. 
ss sbi 

92 Flnandal.. 

177 CIO & F* lnlh>e_ 4 
1.77 WdlYltM . — ■■ — b 


. 2 1 43 60 4358 48.7 

UnK Tst Mgn (UOOHi 
'Hoad 0*0* OB 
74.16 74.16 7951 . 

130.9 1309 140 0 -0 1(2.54 
1 2JJL1 223.7-LB U51 
8 183.00 1965*0 9 6. M 
7 163.7 J.n5|.... u |2.03 



nmiik rraer ass angi urn uouvir SoecmiSHx 


Friends Prmtdent Unit TVnsts UDOOlF 

59 cattle Street, Saibtoy. Wilts. 

JT Deal (ng :07Z2 411411 Adm 

“ FPEqolty DM 3(290 70 29328 31200 


■116 34262 57756 
0SO1 107.73 114 6U 
■» 108 .79 115.M 
■78 M8.ifMU3.96l 
■HU6bl*16S.tD 
69.03 69.44*7307 
170 03 70 .43* 74.931 

m%wm 

LE 21000422340] 

.12 211 HMZ2SJa 

’Ml Z&51 266 

27021 293.97M 
52.70 34 19 57 ASM 


3 3005 333.0 
06 22.06* 2291 
JO 9250 9880 
165 1165 1245 
14 139.4*170.4 
02 7X02 7595 
445 1445 1545 
5X26 5256 5589 
83 53.83 3757 
1.7 849.7 267.0 
62 94.62 1015 
10 1330 Ml 
23 3923 4L 
-73 32-73 35j 

Key Ftrad Managers Ltd 
35 FaraajnSt. MKcteter M2 2AF 
En*ty&Gea_-_~ 5(57.96 37.96 6166 
-'“.11 88.11*9484 
54 6554 69-14 


U2B HaRemereei* 
Portfolio* 
Srarttr 


52.70 3* 19 57 63 

,,57.72 5934 63.13 

■5 HAmStaxUp DM.. 5(6055 60 43*6451 
Do Accra 5)62.72 6383*6785 


C raf jdg n tjgtt Fun ds Utostl 

Hero SCI 3 


LyttooWav, 
Growth Fmd 

Himtorani 



■ HemSGl^^^H 

■3957 40 11* 4289 1 
02559 26.01 2786 
■26.19 26.19 2786 


4627 

4489 4383 46.42 

20 07 2i_20*ngnM 
2751 2751 



GA UnH Trait Mngn Ud aOBOIH 
4MfMReCMSMI > EdMM*L (01220946 

G 6 A .3(177 B 181_1 192. 0|fO5M 09 

Cam* 1U 13052 3052 Sl-28W>IMm» 

„ Growth PorttoHa -54.(51*7 5X47 5456M87B.46 
.09 I nmxt Portfolio. 5VI48.95 48.95 5189U13&J0 

95 GT UnK Managers Lid 0200HI 
95 Btb Floor 8 Dnomhlre Sq, Urdom EC2M 4YJ 
40 071-2832579 DoaUnyOT" ‘ 

UK Casital (tod ... 51, 145 70 145 70 155.90. 
OXC*Ut*UCc)_St. 25.70 Z» 70 »!.4a|«UB{2.27 
3U 107.60 107*0 115.10 

. . 5V (0920 20920 223.70 

J-5 US A Ccaxt* _._3I, 58.03 5885 6162 

* Sits _ 51, 82.91 83.42 09.22 

Gfwer* ,5>a KJ0.7O *08 70 434.00 
H Far Emt GCtW-.S 1 * 96 80 1968021050 
S). BM 70 404 70 431.00 
5V 8780 10700 114 fad 
Si, 3456 5X36 58.06 
77.15 77.13*8252 
M» 30 29 6253 
,,,S3.51 5351 57.23 


QoUPRsSkIr^ S2J2 S2J2 55.96 
CwUttnt UnK Tst Mngt Co Ud 0200JF SmHrC«oif 43.0M46.47 

jflBMKnHMBwgjagi essataBSiEr 


Co-op Pension Fds UT Mgn Ltd ODOOiF LmSmECMau 

78-80 COneim. LmdoxECSVJMJ 071-383^494 osz^u^xeen 

Eqaltf DM J*1 16. -01689 7 689.7 7015] Q.1Z ineux Sre 

^•**7 4® J*r 16. .00409 0 14870 1514. 3 1 6X2 UKft*-t>TroIt» 



t Trasts Q4MIF 

EC3 

MnMin-moooo 


A 37 5644 6084 
01.4 101.4*107-1 
.7 230.7 243.6 
635 1639 174* 

3141 3134 3355 -05(459 
1184 1104*126 0 -02^54 
2798 2798 297.7 -0.51*54 
40.08 40.08 4254 *0(657 
4254 4254 4584 *01 to 57 
3358 3558*53 38 HOW II, 4J 

63.24 6302 67.89l*e4|gj7 
54 65.97 70.18 f0.1 K ~ 
.71 56.71*60531-0*2 
6044 6044 7201 
05 99 05*106.1 
0X7 10X7 108 IJfOX 
1 120 1* 153 0 -0 

5 1625 17251-00 
10 28 IB 29.96 
75 38 73 «1 20 

3 238 5* 233.7 +1.0 

3 337 8 380.6+15 

6 128.6 136.8 -0*|X49 
141.5 1303 -05 ' 

304 430.4 4578 -70 
' 4350 462-1 -75 

4 2324 2465 -1.6)0-00 

5 2335 247.7 -i.7 ’ ” 

.1 207 1 2205 —IB. . 

2015 214* -0.7 10 40 
* 231.4 246 2 -0.0; “ 
1809 100.9 1075 *05 


37.20 57 20 bOB3 
9J26 9.415*10 02 


s 



GKAFbMlMlM 

CHtAFIaef touiot 5 

Mgta home .... ” 

HMi tocone Ace 

Crown UnK Tst Services Ud Q2DOTH 


J g 5 SS 3 S 

3445 3495 5736 
36SS 360.9* 386.0 

— TechObtoa b| 129.9 129.9 1397 

hwrVwttFd 6 36*8 J7.» 

Japaxar 6 277 J 277 J 

aingd Int EqxRy bl3X88 3X39 39-32 



Blmenshml Tst 
13 Pari s 0 Street, L, 

Bwxp*nSrtaHCm_D 
JroanSmUGm 0 

UKSmaH Oh CM144 U148 12908 

Discretionary Unit Fuad Mngn aOOOHf 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Nervous Wall St hits dollar 
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PALLING SHARE prices on 
Wall Street put the dollar 
under pressure yesterday. Lack 
of general economic news con- 
centrated attention on Wall 
Street where the sharp fell in 
equity prices during early trad- 
ing took the dollar down to a 
low of DM1.6245 and Y14&2Q. 

The US currency was 
slightly above fee day's lows at 
the London close and had held 
above support at DML6250 and 
Y148.00, but trading remained 
extremely nervous. Zt had 
fallen to DM1.6280 from 
DM1.6410; to Y14S.45 from 
Y148.90; to SFrl.3880 from 
SFrl.4065; and to FFr5.4600 
from FFr5-5050. The dollar’s 
index declined to 65.3 from 
65.6. 

Confusion about US mone- 
tary policy has tended to com- 
pound the dollar’s problems. 
The Federal Reserve appeared 
to ease Its stance earlier this 
month by cutting the target 
rate tor Federal funds, but min- 
utes from recent Federal Open 
Market Committee meetings 
have suggested that several 
area boards remain concerned 
about inflation. 

Sterling showed more reac- 
tion to the weakness of the dol- 
lar than to publication of the 
June UK trade figures. The 
move out of the dollar led to 
increased demand for the 
D-Mark, and a weakening of 

£ IN NEW YORK 


the pound against members of 
the European Monetary Sys- 
tem exchange rate mechanism. 

Earlier in the day the pound 
had been virtually unmoved by 
news that the UK current 
account deficit had widened to 
£I-355hn in June from £l-328bn. 
The figure was in line with 
market expectations and was 
regarded as mildly encourag- 
ing. Comparing the last three 
months with the previous 
quarter showed that exports 
had risen 4.0 per cent and 
imports by only 2 j 5 per cent 

Dealers also noted that the 
current account deficit of 
£4.28lbn in the second quarter 
was the lowest since the third 
quarter of 1988, and that the 
last quarter showed an 
improvement of 8.5 per cent 
over the previous quarter. On 
the other hand it was 
suggested that the deficit of 
£9.024bn for the first six 
mo nths of the year makes it 
unlikely that the Treasury’s 


forecast of a £l5bn deficit tor 
fee whole year will be met 

The pound touched a peak of 
DM2.8825 after the trade data 
and was little changed at 
around DM2.9750 in the early 
afternoon, but then weakened 
with the dollar to close at 
DM2.9650, compared with 
DM2.9775 on Friday. Sterling 
gained 70 points to $1.8215 
against the weak dollar and 
rose slightly to Y270.5Q from 
Y27025, bnt fell to FFr94450 
from FFr9.9900 and to 
SFT24275 from SFT2.5525. The 
pound’s index shed 02 to S3J3. 

The Spanish peseta 
remained around its ceiling 
against the weaker members of 
the RMS , but there did not 
appear to be any intervention, 
by the Rank of Spain on the 
open market or at the Madrid 
fixing. The dollar fell to 
Pta99.75 at the London dose, 
the first time the US currency 
has been below FtalOO since 
February 1982. 
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EttJnBttJ Whine WM, Cads 1369 Pate 848 
Pintail tar's open InL tails 21339 Puts 18265 


Fstiaawl whine trial, tails 111 Ptis 132 
Piwtaoi day's open 1st. Calls 2054 Puts 1975 


Wham wtane bUL Calls M16 Pub 4712 
Pnsftw wen wltaUs 47*5 Pub 0541 


UFFE EURMARK WTPIB 

Ma ptiub *f 


*ll| V'YIIt I 


UFFl 

On pofnb of 100% 


untjOT reruns amms 

£5« p flC8 paUs «f 


13-50 10-31? 


EURO-CURRENCY INTEREST RATES 


Stall* 15 - 14% 

US Dollar. 8 A -79 

Can. Don* ift - fi 

D. Guilder BA - BA 

Sw. Franc. 8A-8£ 

Deotsdanrfc— — — 8% - 8 

Fr. Franc. 9% -9% 

ItalUaUn. 13-11 

fictglaa Franc— 9% - 9b 

Yen 7% -7% 

P.Kipne. 10% -HU 

AdaoSSlng. BA -73 


15-14% 14 H - 

13 4? : 


fliSf 14 bV- 1 s 4B l4 ^- l S 

13% -131, 13 A . 123 13-12% 

Wf V/* I §:| t 


8* -85 9-8% 9-8% 9-8% §3-8* 

8%-B 8A-8A 8% - 8*« 8% - 8% 8% - 8** 

9% -9% 9% -9% 90 -*3. 10 -9% 10% -10% 

llS- 10 % u£- 10 % llK-lft 11 % -n llf-lli 

?2:?4 lt:?4 ’S:?' »' 35 


| 75-7? 7% -7% 7H-7B 74-7% 

10% - 10% 20,1-194 10% - W 10% - 10 

81,-8 8S-8A 8A-8A 8*-8A 


Long term Emdollas: tarn years 8A-8A pv cert; three yean 8% -8% per cent; tar yean 8%-8% percent f>w 
pan 9-8% per cod nominal. Skat in rates am can hr US Dalian and Japarase Ten: otters, bn tajs" eoLkt 


SIm paWsof 101% 
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Est. WL tot figs. M Am) 3060 02211 
Piwtoes day's ones Iri. 32373 02Z» 

HffiEE USHTH EUBNABK 
ON la palais gf 100% 

Ctese 55« Low 

Sep 4L69 9L73 9LG2 

Dec 9153 91.56 91.47 

IUr ■ 9148 9151 9LM 

Jan 9147. 9146 9L41 

Sep 9139 

Dec 9139 

Mar 9139 

Jn 9139 

Estimated wtane 11730 0680 
Plwtatt tap's open InL 62117 (62533 


THREE-riONTH HBOS FUT0KS OUTIF) (Parti Marta* (trend nU 


September 9021 90.15 -0 

December 9022 9017 -0 

March 90.23 90.19 -O 

Jane 9030 9030 

FsHnwteif Rhnc 5,079 Total Ope* I nte res t 18,694 


Open 

Oast 

Change 

Utah 

Low 

YitM 

9021 

90.15 

-0(6 

90S 

90.15 

9J4 

9022 

90J.7 

-0.04 

m.22 

90J7 

9.82 

90.23 

90.19 

-0.03 

9023 

90.19 

981 

«f»J0 

9020 

- 

9020 

9020 
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CAC-44 FfmiBES (HAUF) Stack tata 


July 2840.0 1995.0 

turpet 2054.0 2IB7.0 

Sqitnidier 2060.0 20600 

December 

Estimated whne 5.231 Total Open hrtenat 7.934 


BASE LENDING RATES 


AM Bank 


onjan Goaramy ebasuts: arerape 1980- 
-100. Bank of England Index (Base Amge 


I965~100l t “ftat£i art fmJuly 20 


donga mt fa Ecu, therefore potato mange denotes • weak csntaqp 
AdJaamHU. calculated Ip Fi n a nci al Times. 


EXCHANGE CROSS RATES 


Stp 

dose 

89.77 

89.76 

KM 

89.75 

Low 

8968 

TO. 

89 69 
89.75 

Man&fon|)»| 
Allied Trnst Bart. 

Mar 

89.90 

89.90 

89.90 

8925 

Allied Irish Bart _ 

Jui 





• He^Amtadv- 



EMlnattd nhne 35 (50) 

Fierhns daor's open lot. 2696 (2661) 

FT-SE IMBREX 
£25 per Ml hdm p*M 

daw High Law Pm, 
Sep 2411.0 23738 2390.0 2466.0 

Dec 2475.0 2530.0 2S26J) 2529.0 

Mar 2523.0 25780 

EsUnated wlmne M66 OJW 
Pieita Pay*, open ML 24330 (24132) 


PWIHP-S (FMEKM EXCWH8P 

Spot 1-sab. 3-mth. tank. 12-mth. 

1.8215 L8101 1.7914 17646 L7228 

UHASTEBUMCfcpal 1 * 

Latest HI# La* Pm. 
Stp I S028 1.8040 L7970 L7974 

Dee 1.7746 1.7746 L76W) 1.7694 

Mar - L7480 L7450 L7456 


Associates ftp forp- — 

• S&CMmfcHtBat.~ 

Bart of Banda 

Banco BiiboVucaia — 
Bank Conn 

BarttfCjpras 

Bank of belaid 

Bart of India 

Bart of Scotland 

Basque Beta Ltd 

todays Bart 

Beodumk Bart PLC _ 
Bril BkoTMfd East 

8 Brown fiipfej 

CL Bart Nederland 

• OarterfxnseBart 

Citibank NA 

CitrMerdiaotsBart.-.. 

Oirtesdale Bands 

CowB.Bl.of LosdtaPk 
dHomtheBart 


15 forts & CO 

IS Cure Popular Bk 

15 (Mar Bart PIC 

15 DoncanLairie. 

15 Eqmdflriai Bank ptc — 

15^ Eater Tnst Ltd 

15 Financial &G bl Bart.. 

15 Fast Rational Bart Pic . 

15 •flgtntFlenrina&fo.— 
15 feint Fraser &Ptm_ 

15 Girobank 

15 •Grimes Mata 

15 HFC Bart pic 

15 •HanbrasBart 

15 Hampshire Tret Pic 

15 Heritable &GaknBrt. 

15 •HillSand 

15 C. Hoot & Co. 

15 Hongkong &Stagh 

15 • Leopold JosepkASaB- 

15 UojrisBait 

15 MertraJBtaLid 

15 McDouall Douglas Brt. 

15 Midland Bart 

15 MoutBartiog 

15 Nat Bk. of Kmart 


% % 

15 HatWestflrinstcr 15 

15 Nortben Bart Ltd 15 

15 Rykreffl Mintage Bart 15% 

15 Provincial Bart PLC_ 16 

15 ftsbutfc Bart ltd. _ 15% 

15% feral Bl of Scotland — 15 

15 fejaJTntiBart 15 

16% •Sstth&WIUuaiSecs.- 15 

15 StandaidCtartend 15 

15% TSB 15 

15 UoDsrtpk 15 

15 • Med Bkof Kuwait— 15 

15 United Mnrrtl Bart — 15 

15 Uflttj Trust Bart Pic „ 15 

15% Weston Trist 15 

15 WWpacBartQvpL— 15 

115 WUirawayLaUtoe 15 

15 YortaUfcBask 15 

15 

15 • U embers of Brill* Mntat 

15 Banking & Seurltles Hones 
15 Association. 0 Deposit nr 5.9% 
15 Saewia 85%. Top Tto-£50,000f 
15 rostari anas 13.7% f Hoioage 
15 base rate. $ Demand dqnsil 9%. 
15 Mortgage 152% -15.95% 



MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Slightly better tone 




0100 4.DL Mr 23) 3 months US doJUn 
bid 8 I offer B% 


6 mantis US (MIM 
I } offer 8% 


REACTION WAS generally 
favourable to news of a slight 
widening In the June UK cur- 
rent account deficit. Short ster- 
ling futures showed no strong 
reaction, but moved up to close 
near the day’s peak on Liffe. 
December delivery opened 
firmer at 86.19 and finished at 
8&27, compared with 86.16 pre- 
viously. 

On the cash market three- 
month sterling Interbank was 
quoted at 14g-141 per cent, 
against l4fH4tf on Friday, 
while 12-month money eased to 


UK dewing bank base bating rata 
15 par cent 
tram October 5 


1414-14% per cent from 
14%-14%. 

Day-to-day credit was in very 
short supply on the money 
market The Bank of England 
initially forecast a shortage of 
£l,l00m, but revised this to 
£1 ,250m at noon and to £L30Om 
in the afternoon. Total help of 
£L3l4m was provided. 

An early round of assistance 
was offered and at that time 
the authorities bought £48m 
bills outright, by way of £18m 
hank hills in band 1 at 14 T /g per 
cent and £30m bank bills in 
band 2 at 14% per cent Before 
lunch another £269m bills were 
purchased, via £lm Treasury 
bills in band 1 at 14% per cent; 
£l2m bank bills in band 1 at 


14% per cent; £12m Treasury 
bills in band 2 at 14% per cent; 
and £244m bank bills in band 2 
at 14% per cent 

In the afternoon £617m bills 
were bought, through £219m 
bank bills in band 1 at 14% per 
cent; £252m Treasury bills in 
band 2 at 14% per cent; and 
£146m bank bills in band 2 at 
14% per cent Late assistance 
of around £380m was provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £L301m, 
with Exchequer transactions 
absorbing £400m. These 
outweighed a fell in the note 
circulation adding £560m to 
liquidity and bank balances 
above target of £40m. 

In Madrid short term money 
rates eased slightly after the 
Rank of Spain injected funds at 
an unchanged rate of 14.65 per 
cent, at yesterday's repurchase 
tender. 

In Frankfurt call money was 
unchanged at 7.95 per cent, as 
banks continued to bid for 
funds to meet monthly reserve 
requirements. The Bundesbank 
has set an average requirement 
for the month of DM59.7bn. 
This is below the average of 
DM60.5bn held by banks 
Hnring the first 19 days of July, 
but last Thursday reserve 
holdings fell sharply to 
DM54^bn from DM6l.4bn on 
Wednesday. Lombard 
borrowing remained high at an 
unchanged DM2bu on Friday. 


T6e ftadag rats ■* ttx artlhnrtlc mans rnnUtd to 16c nwen ooKluanlli, ft (hr hid and otfrnO rats to SlOm 
ipeted to tensrtM bj Ifrr rrftrwc? baric a U.00 a.n. exli rating tor- Tbr tuaks art itailoral Wctnlirur 

arts sad Mwgu Gnaraatj Trust. 


MONEY RATES 


NEW YORK 

Lunchtime 


Lunchtime 0«iama — 

TwomoMU ...... 

PH nt rat 10 Thrtr mtmUi 

Brata- loan rat.. 9% Stimuli ... 

Fed. funds 7JJ Oat par 

Fcrtforiiatatffra&taL. - Two jot 
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7.90400 
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Treasury Bills and Bonds 

7J6 TTrarrar... — 

— 7.78 Fourjnr 

7.74 Hwywr 

7.79 Smajea 

7.80 104OT 

605 30-jot 

Tn Tint 5% 

Mantis Manus Mentis 
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8.41 

8.47 
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LONDON MONEY RATES 

Jill 23 Otcrn&t Mwrth MwtSi Momte ’Sot 

Interbank Offer 15k 15i 15 15 14% 14% 

Interbank Bid 12 14% 14% 14% 14% 14% 

Sterling CDs. - - I4J! 14}i 14>j m2 

Local AuriMiity Depj. ... 15 14% 14!* 14 |j 14% I4i 

tool Authority Bonds .. ------ 

Offcoaitt Mill Deps. 154 14% 14% 14< 2 

ftrassfte = : Hi Hg 

Tr&aury Bills (Buy) - - 14fl 14{| 

Bank Bills (Buy) - “ Mli 14 (J 13U 

Fine Trade Bills (Buy) „ - - 15_A 14jl 142 

Dollar CDs - 8.05 8.0? 8.M 8.22 

SDR Linked Oep. Offer . - - 8% 9 9L g i 

SDR Linked Dep. Bid ... - - B% 87, 9 9 A 

ECU Linked Oeo. Offer . - - 9% 13i* 10 », iol 

ECU United Deo. BM^. - - 9% 10 ID* 10% 

Treasury Bills (sell); one-mcntli 14JJ per cam. 1 three months MjJ per tent; six months 13% per 
cent; Bank Sills (sell I one- month 45, per ccnu three months 14 A per cent; Treasury Bills; 
Average tender rate of discount 14 3188 ux. ECGD FUed Rate Sterling Export Finance. Make up 
day June 29 ,1990 . Agreed rates tor period July 25,1990 to August 2S, 1990. Scheme 1: 15.84 
p.c.. Schemes II B> Ml; 16.25 p.c. Reference rate for period June 1.1990 to June 29 , 1990, 
Sdwne 1V&V 15 023 p*. Uxal Autlrarlty and Finance Houses seven days' notice, others seven 
days fixed. Finance Houses Base Rate 15 ^ from July 1 . 1990; Bank Deposit Rates for sums at 
seven days notice 4 po* cent. Certificates of Tax Demit (Series 6); Deposit £100,000 and over 
held under one month 11% per sent; we-lhite months 13 per cent, three-six months 13 per cent, - 
six-nine months 13 per cent,- alne-twetw months 13 per cent; Under £100,000 11% per cent from 
(let 94989 , Deposits withdrawn for cash 5 per cent. 


I BfTEmUTtONM. 


R-glsWad numbor; 1010900 

Nature of buslnau Air Tranoporl 

Tiodo ctow mention: 29 

Dow of ocpoUttmonl el Joint admMstrailvo 

roeshron 

O July 1090 

Norm of panMUi appatnUno Ow Joint niriiitiitv- 
tradvo recalvo re 
Lloyds Bank Pic 

JOHN FREDERICK POWELL and MICHAEL 

ANTHONY JOROAN 

Joint AdmkitofraUuo fTo e o hrera 

(Offlcs Haidar nos S49 and 199) Ol Cork Oully. 

43 Tsmpls Row, Blnranflham, B2 5JT 

BBEB PENSION TRUSTEED LWITCD 

Rogtaorod numboc 2UBIM 

Nature of buoliwax Panalon Tnwuoo 

Trado classlhsuon: 38 

Data of appol m mo n e of Joint aomlnlHroUm 

rec M vois: 0 July 1000 

Nome of parson oppoMfig ttw folnl atalrta- 

trnBvs reeetvm; Lloyds Bank pta 

JOHN FREDERICK POWEU. aw] MICHAEL 

ANTHONY JOROAN 

Joint Admlnlstraitva It s c ofvora 

(OOka IwMar nos 240 and ISO) of Cork OuUy 

43 Tomplo Row 

Birmingham 

B2 5JT 

WAtrORD HKA00W8 

MTEMUTTOIUU. UWTED 


Rag la torad nunbac 7133128 

Nature ol business: Tranopon 

Trade dessincatton: 33 

Data of aopo o wmont of joint odmlnlftrodva 

rem lvor t e 8 July 1090 

Name of person anpomuno ma jam sdmlnls- 

tradva receivers: UoydB Bonk pie 

JOHN FREDERICK POWELL and MICHAEL 

ANTHONY JORDAN 

Joint Administrative Roeoivani 

(Offlcs holder nos 240 and ISO) q| Cork OuBv 

43 Temple Row 

Birin kipluun 

B2 SJT 



Rngtawred numbor: 1700814 

Nature of business: Transport 

Trade dsaolScnttore 37 

Data of appotatmom of Joint admlntetrattve 

reootanu 0 July 1900 

Name of person appolnilna the Joint adminis- 
trative raeatvera: Uoyda Bonk pic 
JOHN FREDERICK POWELL and MICHAEL 
ANTHONY JORDAN 
Joint AdmMnniira Rocatwara 
(Ofllea holdar nos 249 and 1S9> of Cork OuUy 
43 Tompla Row 
Blrmlnphsm 
B2 SJT 

ROCKWOOD SECURE 
DISTRIBUTION LIMITED 


ReoWorad numbor 2397408 

Nature ol business: Road Transport and 

Warehousing 

Trade classification: 79 

Beta of appohmnani of total adndnlatrattve 

racatars: 6 July 1990 

Nama « person appolfldng Dm Joint admlnle- 
tralivo recolv an r Lloyds Bank Pic. 

JOHN FREDERICK POWELL and MICHAEL 

ANTHONY JORDAN 

Joint Admlnhurotlve Hocelvara 

(Offloa holder nos 249 end 1&B) of Cork Quay, 

O Tompta Raw. Btamtngtwm B3 6JT 

COMPANY NOTICES 


REPAP ENTERPRISES INC 
US$200,000,000 FLOATING 
RATE NOTES DUE 1997 

For Bia period t89i July IflBO to lEtfi 
October 1990, Hie Notes *hh carry an 
Intoraat rata of BL2S% par annum. The 
amount payable per USS290.000 win bo 
ussa.9oo.7a. poyotM on wm October 
1000. 


No.7,297 Set by FETTLER 
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ADVERTISE YOUR HOUSE M 
FULL COLOUR 
every Saturday 
In the 

Weekend FT. 

To rind out more call Lesley 
Proctor on 
071 873 3591. 


I 


AGENT BANK 
BARCLAYS BANK PLC 
STOCK/EXCHANGE 
SERVICES DEPARTMENT 
168 FENCHUHCH STREET 
LONDON EC3P3HP 


I 



ART GALLERIES 


MCNAEL PARKIN GALLERY 11 Mottembo 

Street (071) 236 8144. Ctountaon Pm low 
16M - 1966. A Norfolk AitLK rodlacovaraa 
wnOl Z4tfi August 


ACROSS 

1 Measure sex to breed (8) 

5 Stop accepting urge to belit- 
tle (6) 

9 Models father led on in frol- 
ics (8) 

10 The Cresta In season is 
nicer unthawed &3) 

12 No JO playing piece for No 3 
(5) 

13 Seal on 10 shillings wager 

we hear (3-8) ’ 

14 Duke doled out a piece of 
cake (6) 

16 Orato r has to reach maxi- 
mum power in a short ser- 
mon (7) 

19 What embellishes church 
record is in tablet form (7) 

21 Many charge for a liquid 

preparation {6) 

23 Better disposable cans are 
in fashion (9) 

25 Cash In bank is bound to 
soothe (5) 

26 Private captures terrorists 
operating Illegally <6) 

27 See dog sidle off - making 
go away (8) 

28 Sober uniform (0) 

29 Shroud, safe as men buried 
in Crete adopted (8) 

DOWN 

1 Export and develop (6) 

2 Kind of pendant displayed 
on a girdle (9) 

3 Close time? (5) 


4 Sd‘^- s Ki :Freaoi 

6 t*tan to 

7 ^ T eny a debutO) - . ? 

*•*%£?**-** 
11 Bird inhabiting Carib 
Yes and no 

15 FvmVorf la m, ’ 


-- up . .t f 

Avon's paradise? f4l - 
22 cqcktaflXS)- - 

24 ai » at tern (6) ' 

25 SSi ** ea ® er to concur ffi) •' 

Solotton to 


§=>§« 
a aQn | [3 | H |E 

no a 


a D 0 Q | H | | n a g n g 
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CANADA 


S«M M Mg* Lorn OgaCtag Balae Steel Mtfl 1 m ClaH Omg 



TORONTO 

Closing prices July 23 

Ouotaoona m tarts vntaai oiM 8. 
iixuiion Bisk ti% W% 

EiiO+jmsoC »% Ik 8k- 1 

42970 AIM* El «I6% JB% «%- k 

in Alum N iuk 14k Kk- U 

CSUMAKan CC% »4 31)* k 

UUncdCm (U% 13% I3k* k 

smooAiunrUk s»>| ask x%+ k 
3X0 AH 1 1 110k Wk «k , 

inwoOCL me ug 37k X%- U 

SOW IKE D N a 38 
1WG BCf IteCt 12% 22% »k~ k. 

KM BC Z~o* A Sisk » ak*k 
48M oca a sat 8k 8k- % 
4U3 liP Caaafa Sisk 18 »%- k 

«um Qk worn K7\ 9k 27k - k 

XM40Bk>&a Si*% Mk »*k- > 
•390 Baton M*j 8k ik-k 
27.-00 iM-nural 2B 24 35 

MV bow* A cok «k 20 - k 
BXMbMttrB sxk «8k »%- k 

ASM Bn W«ly SI3k *3% «k - k 
TOVOraruJM Silk 111 lik*> 
284*0 Dr«C4Ji A SSOk »U Xk- k 

arxart«atef in mo too 

237* « Pwi ink «% Ok . 
fliasouruxoi iiei> nU *au- k 

lOQiftr' CAt 98k 8k ■%- k 

1315 CGL D t »U 9k 8k~.k 

TJISOCambrtr 1139 Uk UU + k 
40294 Camsrtdg C7% 27k 27k * k 

£0478 Camp flu 70 TO 70 
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TOKYO - Most Active Stocks 

Monday July 23 1990 


Stocks Closing Chanpa StoAa Ctoalng Change 

TratfM Rrtcas on aa y Traded PNcna oq day 

Full Heavy Ind aara 750 +X NKK 30m SSI -34 

WacM 60m VOO -30 A/IrwmOto 33m 2.400 -fiO 

Nippon Steal 4 7m 3*8 -4 Hondw Paper — 23m 3.413 +28 

Nippon 0° 48" M<0 -40 Sumitomo Metal . 28m 335 -16 

Mitaul Mng&Sml . a 8m SZB 4 MHI 2.7m Ml -io 





Travelling by air on business? 

fajnyi»rtlBipywrrnn i |iliiwrt^HiMrtilir FimnA1 Tini»t«AM 

yoa«c travelling on scheduled flighBmni. . . 

...AMSTERDAM 

with British Airways. British Midland. Canadian Airlines 
International. Fnmair. KLM, London City Airways. L u ft han s a , 
Pao-Am, SAS. Shuapoie Airlines. Thai Airways International, 
Tbtnavia.TWA^ 

. . . ROTTERDAM 

with Flexair, NLM 


. . . EINDHOVEN 

with KLM. NLM 


FINANCIAL TIMES 

iuooori kriiMH moiPMii 


AMEX COMPOSITE PRICES 


4pm prices 
July 23 
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4pm prices July 23 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


«r«* 


tt Mann 

W* Um Stack Dt». TM.C iBta l ig n Law O a tae CT ree 

Sg tt AAR .48 Z£ J3~245 22% 21% 2|%-1% 


ACM n 1.01 tt. UO 


11% 9% ACUbi 126 12. ROB 

ft 7% ACM M ii101 13. 

«$ w ACMHM 
11$ ftACMftflJ* 

ft Aausp 1.01 

34 s ! lftALLab .W 
ft 2% AM Ml 
ZVg 10l| AM hi pi 2 
»7% 

W% 22% ANR pf 2.12 


6 % 6 $ 
mC to 


4 3 MU 
72% 41? 


’SV"' ' 

13. HE2 10$ 0% 9$- % 

12. 779 ft 8$ 6% _ 

3 3D 201 23$ 22 22 - % 

839 2$ 2% 2% 

IX 

U 1002 47% 40% *$ + % 
10 21 0005 44% 41% 43% - % 

IS 13% 13% 13%- % 

12% 7% AemoC M 5.7 8 238 7\8 7 7 - % 

0% 7$AcwicE J» 33 U 33 8% 3% 8% 

40% 2B% Acuta 27M22 47% 45% 40 -2% 

18% 14% AdaEx 2QEa ML « »% W% 18% 

S U MM in> 11% 11% 11%+ % 

18 Adob pf 184 28 13 18% 18% U%- % 

Zl% 20% Adob p* 240 tt. 10 20% 20% 20% 

11% 8% AMD 16 7060 7% 8% 7%- % 

32% 20% AMO pf S tt. 34 29% 28% a + % 

W% 3% Adwat .18 4148 HO 3% 3% 3%- % 


72% 41% ASA 3a 
45% 3ftAtaUbo04 
11%AMUWgJ0 


82% 45% AamU 2-78 
13% ft Wb 24 
SB 18% Almwno 00 
3% 1% AEMM 

81 4ft AJrPrd 144 
20% 14% AbFrt ■ 

25% IftAftg* 


U 9 >2194 31% 40% 50% -1 
23 813 10% 10$ M% 

48 83180 2D% 19% 19% - % 

232 9% 2% 2%+ % 

UUWD 57% 88% SO -1% 

171148 28% 24% 25 - % 

30 208 19% 19% »%- % 
_ W$ AMreao 202 14 9 30 18% 18% 18% 

10% 9% AloP dpU7 93 90 9% 9% 9%-% 

90% 92 AMP pi 9 U *40 S3 95 95 

103% >0 AMP *944 90 *180 H S7% 98 +1 

91 84 AMP *8.18 93 *450 87% 87 87%+ % 

91 84% AMP * 828 98 *30 89% 86% 80% 

30% 18% AtafcAlr JO 910 797 22% 21% 21%-1 

23% 13% ABxiyhi JO 28 12 304 13% »$ 13%- % 

27% 20 AMamaJQ 821 211 28% 85 25% -1% 

22% 19% AICutA « JO to 17 254 2D% 20 20 - % 

37% 34% AJtutsa ■ .48 18233034 36 % 33% 34%-t% 

26% 18% Alcoa 1.12 43 03887 23% 22% 23%+ % 

37% 28% AiCOSM 34 24 13 927 30% 35% 30% -1% 

34 32% AMxAM 1 44 tt 312 23 022% 22% - % 

84% 35% Max* 49 35% «OS 35 - % 

«1% 81% ABagCp 1.78 29 9 207 88% 88%, 88% 


7-32 vtAlgtnt 
1% 582*JAlBlpf 
3% 7-MvfAa P*C 
84% 22% AlflLMl ■ 
42% *$A4gP«r3.tt 
tt% B AHsnG 
21% 11% AHaa pll.75 
12%AMn* “ 


i tUu 


ltt 9-Mi 
3 % 

7 1% 1% 1% 

9 OH 38 82 % 82%- % 

as 10 324 37 38% 37 - % 

23 487 W% 18 tt$ + % 

84 7 21 20% 20% - % 

1.1 2062 17% 10% 17 - 


12% AMCap 1939 11. 10 90 15% 13% 15% - 


18% 13% 15% — % 

a ai * 

22 % 22 22 % 


a 00 22% 22 

10 274 ^ - 

34 92802 33% 33% 33% 

74 W2 10% 10% 10% 


7% 7% 7%+ % 

33% 33% 33% - % 




12% NOE I 
9 AMEult 
21% AIM ptt87 
4% AOdPd 

40% S1%AMS0Hl 190 
«% 9% AM IT ,78a 

M% 9% AM772 a. 73a 
10 0% AMna n94 

11% 10 AMIO 94a 
9 AM 102 31 
I AMK» n4B 

43 13 72? 30 5 d2B% 30 %' 

24 34706 80% 85% 00 - % 

9 28 202 15% U 16 + % 

39 74072 28 26% 25% - % 

79 10 41% 41 41 - % 

7 348 8% 8% 0%— % 

8114 U 9% 9% B%- % 

1 330 % % h -1-18 

1913 3110 48% 47% 47% -1 

89 70 10% W% 10% 

4613789 20% 20 20%+ % 

. _ 62 Amend 2.72 &9 10782571% 88% 79% - % 

30% 28% ABrd ptt.73 BJ2 7 30 29% 29%-% 

41% 31% ABhfll 92 2418 60 36% 38% 30% 

27 19% ABu(P • 48 3912 20 22% 22$ 22%-% 

21% 18% ACOpBd 290* tt 198 17 »% 16% - % 

2Z% <8% ACapCV ZA4m tt ltt »% 76% 19% 

0% 8% ACophl 48 M. U0 6% 8% 0%- % 

U 14 471 71% 11% 11% - % 
24 19 6018 68% 64% 90%-1% 
09 92130 29% 28% 28%- % 
21 49 1739430% 28% 30%- % 
14 « 3351 17% 10% 17 - % 
87 12 9806 48 40% 47%-% 

_ __ 12 60 7 6% 7 + % 

10% 8% AflSP 196a 12 101 9 8% 8%- % 

10% 9% AOTT 48 12 M 9% 9% 9%- % 

"""■'" tt 13 2» 24 23 % 23% - t 

49 8 8 21% 21% 21% — 

AHoom 0218 49 149811 " 


. 11% AmaxG 98 
29% 20%Aawx 90 
40 39% Am * 3 

K% 6% AfRBM -TCJ 
18 8% Arnett 48 

M% KBvywndur 
61% 37%AmHoa 90 
10% 9% AmAd] *04 

20%W 7-PMBon* a. 10 

811 


u a% 

B1% 47 ACyan 195 
33% 23% AEBhr 240 
30% 25% AmCxp 92 
22% n%AFamly92 
60% 28% AOnCp 320 
8% 8% AnM 94a 

10% 8% AO*. 190a 

_ 9% AOTT 98 
24% 19% AHOPr 240 
34% 19% AHarfr 0142 
65% 48 AHaOM a2P 
403% 441% AHna pf 2 
88% 54% Amrlcti tie 
88% 89 AMQr a 44 
«% 8% AOtF a la 
34% 20% APnad 90 
14% 8% AREH 2 
9% 3% Ammo 90 
M% 1% ABB 90| 
W% 2% ASB pf 41] 
4% 2 A8Mp 
72% 01% AinSMr 1.12 
47 36% AT AT 192 

19% 16% AmWhr 90 
16% 13%AWBl prlJB 
18 14 AWl 8prt95 

14% 4% AmHod 
82% 30% Anton* 198 
20 


181% 00 60% - % 
A 1 461% 491% 481% -7% 

U 13 2118 69% 60% 89%- % 

9113200 70% 74 75% -1% 

11. 78 Ok 9% 8%— % 

29 323 21% 20% 20% -1 

21. 8 230 10% 9% 9%- % 

21. 8 32 3% 3% 3% 

242 2% 2% 2% 

106 3 % 3 3 - % 

90 2% 2% 2%- % 

1.713 471 38% 64% 65% - % 
39162008437% 38% 37% - % 
8910X308 18 tf18% 15%— % 
09 Z110 14 14 14 + % 

87 2100 1^ 1^| 14%+% 


6 6 % 6 % 6 % 

__ 29H9 40 46% 44% 44% - % 

20 1% »|AmaiO 9(9 2306 1% 1% 1% 

W% 11% AmoMh 94 09141399 12% 11% S 

11 8% Aim«9c 198 12 29 9% 9 9 

68% 46%Ama» 294 39 17 7061 64 52 63% 

85% 40 AMP 196 29182524 48% 47% 48 - 

16% 6% Ammeo 90 34 8 45 8% 8% B%- 

S 3% Aiwa .» 19 609 8% 8 6% + 

6% Anmp 140 8 O 8 

89 8 223 S 21% 21%- 
9 483 2% 2% 2% + 

941 391 33% 32% 32% - 
24 807 7 6% 6%~ 


0% Anmp 

29 20 AmSOi 140 

6% 2% Aiwctioi 

88% 30%Ana*K 90 

^ 8% Analog 

38% 24%A n pa l fe 90 

46 34 Aflbaaa 98 

38% »% Anthem 

17% 10% Ananiy a44b 41 7 197 tt 
43% 33% Aoncp 192 42 W 371 “ 

18% 1S% ApadM 98 1921 098 tt 

12% 10% Apox 91 

27% 20% ApPw pK95 


28 18 2S3 33 % 32% 32% -1% 
2.1 188344 44 42 42% -1% 

172308 30% 27% 30%- % 

10 % »% 

36 38 - % 

. 15% 16%- % 
81 3 181 11% 11% 11%- % 
89 2 28% 20% 26% 


Appne 196a 29 9 MB 40%. 


16 7% Ap*Mg 

27% 18 AnAO a 40 
44% 34 AneCh 290 
13% 9% ArcAMc 
23% 16 ArhExiUBa 
27% 21 Arida 198 
81 43 Artttpl 3 

13% 7 Aimed 40 
24% 10% Anne *2.10 
47% 30% Aimc pf4J0 
49% 31% ArmWI 1.18 
7 3% AnmE 

18% 9% Ara£ pf!94 

34% B Aim 
22% %Anto 96 
40% 38% AnM ptSTS 
36% 23% Aaorao 190 
24% 13% AaCoaJ 92 
42 33% AalKM 1 

22% 


% 


0% Aaadm 1.75o 23. 4 164 7% 
14 AadNQ .12 9 HE 19 


11 % 

A 143718 25% 24% , _ 

91 11 401 41% 41 41% — % 

14 193 8% 9% 9%- % 

980 11 «% 18% 18% 

47 1386 23% 22% 22%-% 

89 6 49% 49 49 - % 

64 62403 7% 7% " 

tt 8 20% 20>| 

It 1 

34 81254 36% 34* 

800 6 SS 
19 22 14% 141 

27 M *1 

97 391Btt 

94 60 44 

59 0 018 28 
1414 264 23 
29 731894 37 

98 847 U 


*7% *5» 

18% 11% AMna f 
32% 2B%Anaaa 196 
30% 54% AO&np 295 
136% 96%A0ncft 5 
300 231% AORC P(290 
16% 10% Adn 
18% W% ATMOS Ltt 
4% 2% AudVd 

15% 11 Aug* 40 
24% 10% Acaw a 974 
80% 38% AUKOI 70 
7% 4% Anion 
30% 2D% AVMCO 40 
38% 22% Amy 94 
33% 23‘j Aw««t 90 
aa 26% Ana i 
30 23% Am * 2 

21% t2%A*3n la 



40 


7.7 9 148 14% 14 
9511 170 30% 29' _ 

93 B 174 34% 104% 34% — % 
49123816124% 121% 134%+ % 
19 2 292% 202% 292% -3% 

W 54 12% 11% 12%+ % 

7914 37 18% 18% H% 

980 4% 4 4 

27 tt 482 15 14% 16 

9 382 15 14% 14% — % 

19192948 85% 63% 53% -2% 
1 4% 4< 4%+ % 

14 20 95 38% 27% 27% - % 

97 13 M87 24% 23% 24 - % 

2914 912 27% 26% 28%-1 
29 16 2806 30% 34% 36%- % 

79 1078 SB% 26% 28% - % 

7.1 B 96 14% 14 14 - % 

- B-B-B - 
32% BCE g 292 846 33 32% 32%- % 

91 11 14 19% N 19 - % 

3676 30 d1B% tt%- % 


20% 13% BET ” 1.15a 
20% 20_ BJSSw 


10 ISO 10% M% 10%' 
tt 5S0 27% 26% 27%- % 
987 16 27% zA 27 -\ 

29 4 489 8% d 6% 6% 

29 163 7% 7 7 

19 119 20% 19% 19% — % 

19308088 29% 28% 29 - % 
69 20 60% 58% 69%- % 

2914 38 18% 18% W%- % 

24 21 <54 33% 32% 33% - % 

98 M 4367 9% d 7% 9 - % 

49 W 219 12 11% 11% - % 

79 10 Mill 28% d27% 28 - % 
U cNO 11 31 31 

99% 25% BneOna 1946 96 11 3003 3Q 29% 30 + % 

12 4% Bncna 34 9% 6% 5%+ % 

38% 25% BcBW 192a 37 125 38 . 35% 38% 

25% W% BncCM 90a 39 W 18 24% 24% 24% — % 

30% 34 BnSaal 144a 27 IS B 60% 63% 53% 

% % BanTex W3 1694 7-32 7-32 -1-84 

91 74% Bandog 1 1.1 17 248 68% 87% 87%-1 

30 11 BkBaat 124 11. tt 2810 11% 11% 11%- % 

30 20% BhB pUUJBa 11. 1 30 30 , 30 

39 a BMB*BUM tt 7 27% 26% Z7 -1 


11% 8% BMC 
20% a% BP Pm 320a 
31% H ORE 240 
18% 8% BUT 190 b 
22% 5% Bahneo 3B 
24% 19%Bakrf s344a 
30 18% BahfHu 48 

60% 48% BkrH pttfia 
24% 18 BodtMr a 48 
34% 27% BoD t12 
29% 8 BaflyMT 40 

tt% 0% BoHBcp 96 
34% 27% BOWS 2.M 
54 60 Balt *8430 



12 Month 
Mgh Low Stack 

23% 2% EfcNE 

55 28% ShNY 2.12 

36% 29% BnhAm 1 

38% 34%BfcAp034a 
85% 69% BhA pi 9a 
8% 4 BkA * 13 

58% 35% BankTr 243 
17% 10% Banner a 
30% 20% Sorely B 
28% 23 BaiB prZJS 
26% 23 BwQpttBI 
BoriipIC 

23% K%B«8 44 

38% 25% BofoOp 140 
40 29% Bomattttt 

13% 7% BoroW 20 

20% 14% Boa a 2.18a 
n m% Bone .n 
72% 82% Bails* 142 
27$ 20% BUST 94 
38% 35% Box pM34lo 
81% 82% Box pB390 

iX 4£35?< 


Ml 


a tbo 



^ T0%BmnSI M 
32% 20%Bwng 94 
12% 8% Baszer ,81a 
SI 14% BcMne 2Be 
74 57% BacOK 196 

tt 27% BaUMH 94 
67% 43 BaflAU S228 
19% 13% BaOInd 40 
5B% 48% BeRSo 268 
41 32% SMoAK 44 

37% 27 Banda 72 
50% 44% BmrfCp 240 
48 43 Bon* *490 

2% 1% Bogs a 

tt% 11% BonoMn 970 
8900 8673 Boddta 
23% 14% Barm n 90 
13% 12% BaryP a96a 
12% 5% BoatBy 

23% 16%B*»lSB 40 
52% 46% BthSt * 8 

28% 23% BAS pKELSO 

10 3% Bowty 

83% 12% BkM* .KM 
29% 18 BlrSB 90 
24% 12%BMcU 40 
29% 25% OhHCp 194 
N% B% BdcAdv 1198 
9% 7% BOoUn 190 

11 9 BOcafT 96 

43% 30 Bichfffl 198 
28 19% BtocfcE 

8% 9% BfaeChp 90a 
81% 33 Booing a 1 
48 31% BotttC 192 

9 5% BahBar 96 

71 4% Bond 

1% 3- W Bond wt 


DM.TU.E IMaMgh Law QmMOom 

9447 2% 2% 2% 

79 1188 27% (06 

39 617743 26% 35 
64 20 36% 35% 

99 3 80% «0% 80S- % 

14 4% 15 4% 

69 21 B7 40 35 38% - % 

654 19% 12% 12% — 1% 

« 3 »% 29% 29% - % 

11. 141 26 84% 24%+ % 

M 169 84% 24% 84%- % 

683 85% 25 29% 

29 20 1249 15% 15 16%-% 

5915 203 23 — — 

49101602 32% 

19401688 12% 

11. 12 108 20% tt% I9%- % 

9 338924 11% 11 11%+ % 

19 18 15511173 70% 71%-lS 

2917 2237520% 24% 20 - % 
21 13 37% 37% 37%+ % 

49 1319 79% 73% 77 -«% 

2 U-tt 15-18 16-18 

69 0 43 18% 19% 19% — % 

49 02960 tt% 13 tt%- % 

29 8 56 22% 22% 22%- % 

69 61063 12% IS tf%- % 

17 12 669 17 W% K%- % 

19181385 73% 80% 70% -2% 

22 11 1 30% 20% 20% + % 

6.1 17 6065 47 45 46%- % 


la WJ- *6 
11% tt%- % 




23 U 72 17% 17% 17%-% 
6214 4412 62% 51% 51% - % 

19 29 28 34 33% 34 

29 19 293 38% 

49 10 BOS 53% 

99 2300 « « « +1% 

13 300 1% 1% 1% 

ba sag n% ir% tr%- % 

18*1100 7176 6076 7000 -250 
2932 203 20% 19% 10% - % 
3921 3 14% 14 14 

17 4S9 11% 11% 11% - % 

29 71091 10% 16% 13%- % 

tt 3 47% 47% 47% 

1L 4 23% 33% 23%- % 
6447 8 % 8 8% - % 

.7 80 237 13% 13% 13%- % 

29 W MS 19$ W% 19% — % 

29 2868 16% 15% 15% - % 

57 12 80 28% 26% 20 - % 

U * 10 0% 9% 

tt 808 9% 6% 6% 


B7 KB8 S% 

3.7 tt 000 41% 
37 6001 24% 

12. 688 8% 

19 24 2S365 87% 

4.7 8 488 32% 
19 TO 4% 

609 7 

20 % 


»% Wl” > 
41 41% - % 

22% 24%+ % 

SS. *-* 


a 


0% BorcJC pr199a 20. 9W» 
“ BanKh 199a 2a 9 90S 



W% 10% 
W% 10 


%+Vtt 


10 % 10 % - % 


prtae 

_ 22% Boon* 120 
14% 8% Onut 3.10a 

81 24% BriflSJ 190 


39 2868 39% 36 

51 10 123 W% « 

8 2 232 18% 

W. *60 89% 

99 U 16 

51 8 473 24% 

25 421 12 

52172 479 31% .. . 

34 3718758 66 81 62% -1% 



B7 62048 S Sh 37% 37% - 
20% BfttSaa 233a 57 12 721 41% 40 40%-% 

64% BrilPt 540a 4J 12 1888 72% 71% 72% , 

S% BfttP W 279 8 7% 7%— % 

18% BrttStl 1.76o 58 5 495 28% 28% 2B + % 

39% Bridal 291a 49 13 273 64% 64% S4%- % 


34% 20% BHP f.13a 
32% 28% BMyUQ 194 


12% 8% BraadM 30 29 11 408 10% 0% 9%- % 

* 3.4 13 78 33% 32% 32%-% 

79 tt MB 28% 038 33%- % 

17% 11%BmSh 92 5114 87 15% 16% »%+ % 
35% 22% BnmOp 190 5714 468 38% 28% 28%- % 

48% 32% BramFr 94 19 21 12813 41 % 40% 41 -1% 

17% 12% Bnmft A4 39 1488 12% 012 

27 tt% BnMU .72 


39 1488 12% 012 ~ 12% - % 

_ 39 28 879 23% 21% 21%-1% 

2S% 2B% Bactoya 2JQ tt. 9 90 98% Z5\ 23% - 


11. 10 14% 14% 14% - 

tt 12 42 13% 13% 13% - % 

B 204 12% 12% 1 12% — % 


54 10 4676 36% 32% 36% - % 
47 8% 9% 9%+ % 

43 - % 
tt%- % 
7%- % 


17% M%BudaH 194 
19% 12 BKM* 1.72a 

18% 12 BuriQ 6 

39% 23% BurMh 190 

9% 7% BriNa pi 96 89 ... 

63% 38% BriRac .70 19 « 1874 48% 42 

21 15% Bund>P 1 96 94 tt 322 16% W 

13% 6% Buftiid 29 407 7% 7 

_ c-C— c — 

44% 27% ca In 90 14 239384 42 42 -1 

221 17V CBS 440 29 M 913 191% 138% 188% -3% 

3% 2% CCX 2 2% 3% 2% + % 

18% W%CD1a 10 617 W%<t10% tt%-% 

7% 4% CP Moo 1 21. 71 4% 4% 4%- % 

66% 45%CttNA504 54 72280 47% 47% 47%- % 

B% 8% CKM 198 15 *419 7% 7% 7%- % 

26% 16 CML 72 21% 20% S%- % 

39% 27%CM8Eng90a 19 82315 31% 30% 31 -% 
17 4% CMS Ei* 9 79 5 A 5 

708% 8S%CNAFa 8 2*4 79% 77 77 -1% 

12$ W CNAI ttt tt B 86 10$ 4 9% 0%- % 

84% 90 CPC 2 29182104 81% 30 80%- % 

1917 218 32% 92 S2%- % 

15 425 7% 7% 7% - % 

15 141 11% 11% 11%- % 

9 11 206 15% 15% 16%-% 

51 92980 34% 34% 34% -1 

25% U%C1S .» 3910 4 21% 21% 21%+ % 

22% 11 CUC tat 66 887 20% W% »%- % 

11% 8 CVRH tOSr 15 7 17 8 05% ~ 

30% 21%CUWIri>98a 24 2072 20% 27 

20$ 9% CaUbn tt 708 17% 18 

41% 30% Cab* 1.04 59110 43 32% 32 

17% 14 CMOGn.18 19 3 18% W% W%- % 

17 Caaoar 10 660 19% 17% M - % 


34% 23% CPI 40 
9% 7% CHI M7196 

12% 10%CfU Uqf2.1Ba 
21% 14%CRSS 4 .12 
33% 31 CSX 140 


¥■ m 

. - - St S'- 

28% 14%Caff%d 140 tt 41828 W «ttt% 13% -1 
4% 2% CofRE 40a 14. 11 3 2% 2% 

tt% 1l%C0Mn 48 11% 11% 11% + 


39% M%CaMwl 94 
2% 5-16 CaHon 
1% %C mpW.0 
92 42% CompOp 1 

24% 17 CdnPB092O 
5% 1% OanlCil 

9% 2% CWCapflJO 

533 494 CapCfea 30 
54% 3S% CapHM 198 
20% 13%Cap0hl 228 
14% 11% CapM *190 
io% 2 Career 
44% 27% OarlWa 120 
13% 8% CaralcP 
0% 10% CaraFI 98 
48 40% Corf* 292 

57 45% Carr 80 240 

6% 3% Corgbid .19 
U% 4% CanHw 
60$ 47%CmtW1 92 


+TO 1V10+ if 
n 51% -1% 

a sr* 


1913 336 36% 34 94 -1» 

» % 0-18 9-16- 

480 IVtt 0-18 1V16+ 
191443812 62% 61 
1791 17% 17 
12 1 % 

at 82 2% 2% 21 

920 287 097 875% 568% -8 

29 81088 47% 48% 47% - % 

U. S 86 14% 14% 14% — % 

tt 13 12% 12% 12% 

213 2% 2% 2%— % 

3914 W 34% 34 34%+ % 

27 622 11% 10% 11 - % 

52 328 W% 18% 18% - % 

59 tt 786 42% 42% 42% 

45W T20 64% 63% 33% -1% 
2973 0 4% 4% 4%+ % 

727 6% 4% 6 

1.717 B47 96% 64% 66 -2 


“5 iWtCWMJ 192 54 91 JO 18^ ^ 


46% 2B%CaaOCk 


20 4704 


51% Canrp ttt Ullltt 92^051% B1%- % 


12 12 

S S--’„ 


13% 11%OodlFr126 tt 5 HS IS 
45 28% ConW a 96 29108 888 34! 

21% 17% CanEn 190 89 10 894 18 

44% 29%CanUM 40 12 8 400 85 . 

40% 35 CanS*M 2-78 79 133077 38% 39% 30% - % 

34% 20%CmHud 194 5210 298 22% 22% 22% - % 

82 48% CMU *490 89 ltt 60% 30% 60%+ % 

24% 20% CMOtt 194 57 H 308 21% 20% 21%+ % 

38 32 GnUB 598 79 10 68 34 33% 38%- % 

20% 17 Ca 4 *P ir 196 54 9 282 19% 13% 18% - % 

26% U%CbNwn 40 3918 17 16% 10% 18% - % 

29% 26% CVK 296 7413 43 2B% 28% 28% - % 

36% 23 CrtyH 42 14 36 816 31% 29% 30 - 

37% 2B% CTnuola 1.10 39 84083 29 — — 

13% 7% ChpSH 90 51 13 113 

16% 9% CMHo n M 88 

6% 3% ChariC 96a 19 309 4 3% 4 

44% 20% Chare 243 tt 21588 20% <hg% 20 - % 

S3% 46 ChsspOMJO tt 27 46% 45% 45% - % 

42% 33% Cm* pff4.Ua tt 61 33%dK% 33 - % 

23% 71% etna pK2292 tt 7B 23% 82% 22%- % 

26% 20 Ghn pM244 tt 140 21% 20% 20%- % 

9% 2% Chare 42 848 3% 3% 3%- % 

38% 27 Chamad 196 7.1 12 102 27% J7% 27% 

41% 22% OmBnk 2.72 tt 2808 24' — 

6 2% ChBk B JB ' 


33% - 1% 


Bit ran OO - ^ 
U% 13 13 - % 


9% 


ChB pfC97a tt 144 




47% 34% ChBt pMJtl tt 68 »% 35_ 35 - 1* 


42% 3i% am *4.nia 

" ChBdpeua 


is. 

a. 


30 tt Sl%_ 82 
83 ZWl 22m 23%+ % 


Z7% 17%CMNkM *.16 .7 328461 25 23% 24%- % 

23% 17%Qnpk .72 17 » 284 H% 19% 19% - % 

78 53% Charni 290 59 87 9271 73 78% 79% - % 


130% 121% CbMIw Sr 49 17 38 05 122% 124% +2% 

68% 54 CUM * 5 73 48u60% 62 86%+7% 
22% 13 CMM n 94a 29 128 17% 17% T7%- % 

30% E7%Chfltaa 

28% 16 ChiquM M 
9% 4% CMFl* am 


17% 

23 269 36% 37% 37% -ll 

14111843 27% 24% 20%- 1 
51 12 423 7% 7% 7%- 


42% S%a>MCr191t 55 21 78 29% d20% 29%^-^%^ 


15% 8% ChrWn 
27% M%Chry*lr 190 
61$ 84% Chufab 0192 
4% 1% Chyrwi 
30% 31%CMeorp&48 
33% 22 CMnM JB 
32% 28 CJnGE 240 
21% 16 CtiMI J2 

§ 4% CMaOd 

1 vtCndC 

20 18% CbOy .» 

70% 42% Chcua 
33% 21%CHCMp 1.76 
79 88 CTtep * 09 

25% Z2%CRGp fK23B 


13% 15%- %' 

^ ?% ‘M-'t 

32% 32% 32% - % 


20 40 14% 

79 43 6287 IB 
20 10 2831 


79 N ... 

39 W ZIP 23% 23% 22% - % 
79 74000 30% 30% 30%- % 
42 67 293 17% 17 17%- % 

046 S 4% 4 <- % 

1936 1% 1 1 - % 

A 1S13BI 26 25 26% — % 

252488 87% 84 86% -1% 


98 XU522S1 21 % «JO 20%- % 
TO. » 80% 30% «%- % 

ia ‘ 


36 21% CtzSCp 198 57 71361 23% M% 2^% 


« »% »% 

tt 23% 22% 73>, 


34 11 MO 185] 


M% lg- .% 


® *\ 4$ 4%- % 

9 202065 21 19% 26%- % 

» 997 40$ 30% 30% -2% 


M 17 CtyNC 6 94 
30% 3% atyeep 
23% 0% Clairet .10 

47 33$CMrt£ . 

11% 7%anyM tt tt2 10% w% W% 

11% 7% CMmab .Mo 19 37911% 10% 11 - % 

35 27% CKCV 90 17 7 122 30% 30 30% -1% 

92 72% ChB *740 99 106 78 79% 76 +2 

“* 36%Ctarm 1.44 33 10x840 44% «% 43%- % 

— 1212 536 29 H% 24%-l% 

52 91 8% 8% B%— % 

89 557 5% d 4% 4%- % 

1J 191360 35% 34% 34% — % 
1.7 171181747% 43 «%-!% 

M% 13%CocaCE 95 9 303149 M% 15% 16 - % 

»% »%Coaur .15a 920 370 29 27% 2fl%+ % 

22% W%CsiaMy 199a 54 — 

74 52% CaigP 190 29 

... — J0 

59 

13 8 129 M 9% 9% - % 

0 %-% 


29% 17% QubUd 90 
0% 6% Coadun 40 
20% 0% CaasiS* .40 

38% 29% Coastal o40 
48% 30% CocoQ 3 90 


22% 10% CalFdB 30 


9% 8% CdHn 93 


1 19% 19% 19% - % 
M3475 7I> 68% 68% -2% 
16 1094 21% 20% 20% - % 

, 429 9% 9% 0% 

12 9%C*Rnn190 13 9 129 M 9% 9%- % 

0% 5V CoUHt 1.08 M. 199 6% 0% 0%- % 

12% 10% Colin* n 93 31 218 11$ 1i£ n%+ % 

10% 7% CoMu .72 0J 11 206 6% B% 8% 

“ 171032 43% 43 43% - % 

83436 10% f7% T7%— % 

9 1% "ft f " 

u 2 m »% »%- % 


62% 41%C*Gaa 290 11 17 1032 


17% CemdM 98 
19 CmlMa 92 
8% Comora 
29%CmwE 3 
19%CwEprU0 
20%C*Epr 2 
24%C«pra37 
36% 29 %Cm£* 297 
30 31% Comm 202 

59% a% Conran 192 
34 19% CPtyc 98b 

M% M%CaTChl n 
87% 36%Canpqa 
11% 1% CmpCra 

19% 9% CnpAac 95a 
10% 2% QnpFCt 

68% 40 OorapBc 
13% f % CmpTak 06 _ 

10% 9 Candk T43a 15 6602 9 

35% 21% CanAg a .60 19 152303 34 

18% M% ContlE 5123 33 M 4S 14. _ 

19. W% ConnNQ 190 31 to 45 19% H|U 19%+ % 
26% 12% Oram JO 3 4 334 27% 26% 28% -1 

28% r %ConEd 192 7.9 92328 23% OSZV 23 - % 

86 83% COKE * 6 00 16 51% 04% 54% - % 

34% 12%CmFrt 93| SCSI 16% 12% M%+1% 


8J 1 25% 25% 23%+ % 

11- 43 27% 27% 27% - % 

99 0 74 Bl%ffl1 31%- % 
4.1 B 380 33% 32% 32%- 4 
13 M 2980 28% 27 28 - % 

7397 «%d15% 15% — % 
15 16803 69 % 86% 66 -2% 
ITS 2% 1% 1%- % 

9 1011549 9% d 8% 9%- % 

661 3% 2% 3%+ % 

_« 469 43% 43 43% — % 


<3 

10 % 10 % 


9% 9 0 

34% 33 34 - 

»% »% M% . 


Cfa'ga 



3B*j 25% CrtfCp 290 


tt%Cn0Bfc t 
26 ~ « CflBpM 
1% 13-129 KjCOW 
21% U%QOaU 
g 4%ComHd 
12% HS%OiHd pflADa 13. 

20% T2%C6TBMX 
4% 2% CoopCo 
48 31% Coopar 108b 1417 09746, 

29% 24% Coop * 8190 5.7 « 29 

C 26% CoprTr 96 1.0 U 465 37 

17 n%Gofwld M 
M% 10% Coreki .72 
51% 38% ConXn 90a 
41 SB%Coi«k 196 
11% g% CTF 94 
10% 6% CMCrd 



25% 25 CmCrpf 
5% 3% Cmrtt 
25% 14%CreJfl« 
U 15% Cnbg pr 


2411 107 « 

&7W 91 M. 

2018 3476 40% 43 
49 M 1478 38% a. 

29 MO 10% «% M% 

39 0 681 7% 7% 7% 

100 034% VS- H 

tt 7x115 4% 4 4%+% 

12 57 19 »% »% . 


W 90 16% M% 


27% 17% Grant a .73 51 13 602 34% 23% W - % 

38% 23 Cr*rtCoa04 MM W » “ +> 

61L aAQnflg 14 3030 46% 44% 4, -2% 

«% 94 1921 440 44 5% 4S%- % 

ml % emus 489 1% 1 1%- % 


f|L 

M% 1$ Creal pflJfl 
83% 6% Cm* pttt7^ 

87 46% CaaCrit 

sp Uss? 5 

86% 44%CumEn 520 


09 2 % 2 % !%— % 

34 9% 9 9 -1 

M 830 82% 80 80% —9% 

.7 tt 83 29% » 20%- % 

51120 SO 26% 25% 26% — % 
49% 30% -1. 


^ 37% Cumn pttiD 53 6 41 41' 41- 

B% 7%Cwrgtin 143 9% 8% •%—... 

12% n Srinc 1.10a 99 M 11% 11% »%+ % 

70% 61%CurfW 190 55 10 8803 80 88% «%- 

6% Cyaore MO 7. 8% 6%- 


lfi£ 6% CypSam M 1071 12% 11$ tt%+ % 

M 21% Cwn» 90 54 6 847 34% 23% 23% — % 
68% 60% CypM pure 7.1 3 S2% 62% tt%-l% 



22% 13% Dsnhar 
17% li%DanMI -M 
18% 8% DataQn 
8% 1% DOM* 

22% 1% Dal* * 

7% 2% DtaDag 
«% 0% DatWfr 90 

79% 64% DaytHd 192 
87 78% OPt * 7 JO 

37% 28%DoanFd 98 
6% 8% DWQI 98 

79% 52% Daara f 
tt 18% Dam Ltt 
21% 18 D0bnPL194 




1571 


173 

24 38 T® tt' 

19 12 2843 72 
99 1300 

19 M 087 
89 1988 

2.7 18 4023 78 
11. B a 17% 
8410 806 18% tt 
DaBoAr 120a 10 04532 TO 87% 


30 2% ^+*6 

ra M a i 1 



6% D*MW 90 42 6 320 7% 7 __ 

1% DoHnw a 1%d1% 1%- $ 

S Datum 1.04 52 M 874 32% 32% 32%+ % 

DanaMI 192a 5123 41226% 29% 26 - % 
DoBota 40 9 185D 45% 43 45% - % 

57 9MRI 28% 26% 28% - % 
99 *220 

99 *110 

99 ZW0 
11. 5 

99 20 

39 14 431 
933 137 42% 

12.18 71 14% 


27% 20%CMEd 1.78 

98 91% D«E*902 

82% 79 Dot£ pf798 
81 75 De£ pI7.4G 

27% 25% DE prF 2.79 
25% 23% DetE pr2J8 
27% SB OoxMr 98 
44 24% DMgPd JU 

20 13% OMI RE198 

9% 3% DttflO 192a 
27% 20%DMShm 48 
8% 4 naiwCp 
47 36% DttbaM 199 

28% M%aigacre 

103% 99$Dl*tal 

99 60% DOIard JO 
17% 5% OfanaNY 90 

M6% 100% Dtanay 9B 
39 27% DB 199 

6% 4 Ohnta 

48% 41%DcnRs 552 
13% 9% Demur 90 

36 M% Donald .44 
52% 40% DanBny 96 
41% 31%Dorer .72 



MO 5 

21 M 666 _ 

. 6% - 

5417 300 40 44% 44% - % 

10 084 04% 04 04% — % 

M 7886 79% 77% 77% -3% 
JM 70 89 98 88% — % 

tt 1048 8 8% 6 

0 2310408126% 123% 124 -4% 
6726 838 29% (27% 27% -1^ 


1 4% 4% 4% 

78 M 3868 43% 43% 43% - 

SO 11% 10% — % 

10 M 291 31% 29% 30% -1% 
2.1 » 684 46 44% 44% - % 

10 M 1462 38% *7% 37%- % 

79% »%Do«Cli *290 49 77849 69% 67% 58% -1% 

42% 21%0aaJno .76 59 18 881 23% 22 22% - % 

24 M Downy a JB 19 44 125 M% M% IS - % 

ttk 11% Draw M 834 M% M% 15 - % 

63% 36% Drear 1.M 51 21 ttn 53% 81% B1%-1% 

33$ 20% DroyOia X 10M 879 36% 34% 36% - % 
11% M DrySK .78 79 278 »% »% 10% 

11% 9% DryStQ t08 It 2M M% tt 10%+ % 

M% 8% DrySM nJO 7 A 443 9% 9% 9% 

42% 34% duPool 0190 4.1110042 40 38% 30%-1% 

40% 40%*#MpO9B 55 2 42% 42 42%- % 


82%duPmpM90 
5% 7% D*n .7Ba 

09% 40% DUMP 512 
99% S3 Duke pIS. 70 


91jg 84% (Mw p!790 


. 4% Dumb 99 
80% 41%DunBnl 512 
a 20 Duo * 295 
a% 21%0uq priC510 
23% a%Duqpr £91 
70% 72 Doq * 7 JO 
28% M%DynAia JO 


54 O 34% 33% . 

54 MM 8% 8 0%— $ 

5711 848 86% 64% 64%- % 

59 *120 97% 87 97 - % 

09 412 08% 06% 08%— % 

14 25 4% 4% 4% — % 

49 M 5818 46% 46% 46% - % 

22 % 22 22 % + 1 % 


9% 4% ECC 
8% 3 BMC 
41 31% ECO JB 

n% 11% EQK GUI 
11% 3% EOK Rt 

37% 34 ESy* JS 
14% 2% Eo*oP 

38% tt% EMEa 140 
41% 31% EaaDJB 560 
52 36% BCodW 2 

67% 48% Earn 2 
tt% 12% EchOa JB 
36% 21% EcoMb 96 
48% 28%BdUr 6194 
H% 0% EDO JB 
28% 20 Ed wa rd 98b 
22% tt% M30BdP 196a 55 
3% 2% ENQO 
25% 20% QPnm a 3 
12% 8% Bear 32 
16% 12% Bdon JB 
3% 2% BaeAb 
34% n%BJor 39 
3% 1% BacM 

7% 1 Emrtt 
11% 9% EngOar n 

44% tt%EnmB1JB 
7 3% EnRad 

32% 38%EnpDa2J2 
8% 6% Emp * 47 

25% 10% D ia n a 94a 
23% tt Enrgn 98 
25% 10% Empcp 90 
27% W%E*aBu .72 
81 48% Enron 2.46 

25% 19 EnrOQnJO 
29 20% Enareh 90 

13% 8% EnaExp 90 

25% wLEmesay 1 
19% w%Emare 
17% tt%EavBya 
15 12 EmS pfl.75 

22% 13% EquHx a 40 
19% 6 Eoun* .18 
84% I4%&nnd( pS91 
6% EqH 198 


90 *280 

09 2 22 22 22 

09 *660 34% 24% 24% 

99 290 76% 76% 78% 

LI 40 1 18% 19% 18% 

E— E— E “■ 

JO 4J106 




9% 


34% EqiRaa 194 


33 22% Qiyl 90a 

16% 13% EureFd n 
12% 11%EuWRI 


”,,5? a s s-s 

W 731 OB 30% 38% 

“ tt% “?+}• 

MUIR 20% 26% 2B%— % 
8J 11 346 31% 31% 31% 
5224 10673 3S % SB 36% -1 
53 11 643 61% 60 81%- % 

6920 BS 13% tt 13%- $ 
2974 MB 26% 24% 26% - % 
24 » 302 44% 42% 4S -2 
49 7 42 6 d 6% 0%- % 

27 70 473 25% 21% 2S%- % 

B 20 10% ©%- % 

m 2% 2% 2%- % 

tt 204 22% 22% 22% 

28 178 9%<f 81| 

19 M 296 15% 14 

11 21 2* 

1016 181 
» 234 

11 

394 W% 10% W%- % 
51164800 41 »% 40% - % 

13 267 3% 3% 3% 

7010 21 28% 29% 29% - % 
B3 K100 6% 8% 3%+ % 

40 wen 23% 23% 23% - % 
91 17 516 17% 17% 17% - % 
52 432 22% 21 21 -1% 

5914 64 22% 21% 21%- % 
40 W 913 54% 52% 58% - % 
9 487 33% 22% 23%+ % 

39 221172 24% 24 24%- % 

2927 33 10% M% 10% 

62 3462 10% 19 tt%- % 

34 438 17% 17 17 - % 

tt 229 12% tt% 12%- % 
tt 90 16% M% 14% — % 
2924 1184 1B% 18% W - % 
39 20 ^ ^ S%-% 

“ 8% 

39 13 110 36% 36% _ 

63 1+52 1MB 11-32- V 16 
10 78 H% W% W% 

29 tt 2860 30 36% 2B%- % 

2d 14% 13% 13% - % 
3008 11% d!1% 11%- % 


16% 16% Ereoitr MM 99 27 16% ' 13% 

61% 43% Doom 240 50 202100248% 47% 


10 % + 


tt 


40 201591 14% 13% 14-% 

90 39 12 10 W% W% T0%- % 

BJ 2 1% I%- % 

138 2% 2% 2%- % 

2114 no ®% ar “ 

58 HJ 1728 12% 12 

20 4343 48 d43 

51 11 0201 70 741 

31 M 432 W% Ml 

10 10 1050200% 37! 

MOM »% 22 _ . . 

*0 6 630 20% 20% 20% - % 

89 5 41% 41% 41 %- % 

7025 91 20% 201^ % 


29 18 262 28% 2S 

24W120B 26% 23 


- F-F-F - 

0% 6%FAIIn 0M 79 7 16 7 

49 31% FUG 

14% 9% FUG GAOta 
36% 29% FPL Gp 290 
23% 12% FabCv 
40% S% Folic *390 
7% 1% PoMd 

16% 0% FomOtr 40 

12% 6% Famt* 

14% 1% ForlWt 
8% 2% Foroh 
13 7% Foytac JO 

17% 12 Fadare 48 
68 43% FMExp 

W4% 67%FdHmL UD 
27% 16% FodMoa 02 
40% 26%F(t«a .71 
32% 15%mMwta 
29% IS% FadFS 1 
65 39% FP0ppO87 

29 19% FodHIty 140 

20% 10% FdSgnla 90 
40 19% Foma 9« 

45% 37 FMt n 192a 
30% 13 Rdeiat 90 
g% 7% Rtttt « 

10% 6% Fhmwt 03j 

23% 19% nngM n90o 
U 42 FUAm £20 
26% 13% RHXS7 92 
27% 23% FBkS *9LB3 
B e% FbooiF Jo 
11 9% FBooSI 1JO 

29% 10% REM n 94 
14% 3% FCapHd 
40% 27%MCMS 2 
m 63 FChpB 6a 
70% 47%FtCUplin 
30% 20% FCtySc 174 
70 <7 FGtyB pBJO 

34 19% Fra 120 

11% 6% PFInFd J2a 
39 tt% RFnMg .19b 
7G% SlHRoMM 3 
2% 1 FfcwlA 

33% 27%Ftfel*S 
10% ra%F69re 90 
tt 6% FtPhd ittta 
27 16%MfC 196 
40% 43 RUGpfLIla 
20% MfzRWP 190 
36% 24 FNeSkUS 
49% 37% FWcb t196 
39 27% nrawr 1J2 

86 79 Fatar pttOBa 

27% 18%l%tfM 
30% M%FRNou 1.40 
37% »%™# ” 




8 % 6 % — % 
6 418 35% 35% 35% 

9 16 170 10% 9% tt%+ % 

89 10 2541 29% 29% 29% 

t2 386 21% 19% 2U% — 1% 

6 36% 34% 34% — % 

MS 2 1% 2 



28%- % 


4.1 7 M 37% 37 37 - % 
50 7 153 13% 13% 13% — % 
34 U 22 8% 8 8% 

T 7% 7% 7_H-_% 

A *383 23% 22 s ! 

57 S 586 47% 

39 756 15% 



7.4 giM 27% d26% 28%- % 
1L 4 56 56 SS 

79 6 47% <7% 47% 

69 3 880 20%dtt% 1i%-1% 
12. 178 48% £148% 46% -1% 

7J 760 17% 16% tt%- % 

M 75 7 6% 6%- % 

910 370 23% 22% 2?%-i% 
89 2759 36% 31% 30 +1% 


308 33% 28% 26% 

25190 179 12 11% 11% 

0 MB " 

39 B 838 
4.7 80 449 

09 9 104 13% 14% 15% 

« 0 76 24% 24% 24 %- % 
4910 103 42 41% 41%- % 

4J 7 162 28% 28 2B%- % 

tt 7 79% 70% 79%+ % 
477 £2% 21% 21 %- \ 


B\ 8 % 6 % — % 

19% 10% »%- % 
4% 44% 44% - % 
15% 14% - 


.. . , 3 * 

®% Z7%FWrptt3Jia 11. 


79 H MSS 18% 910% tt % 


B 

38% Z7%P1anaig 1 
65% 88 Rgrsa JB 
6% 7-nFMtA 
73% 83%FMEC 40. 
40% 35% FMPrg £94 
21% 19% Flower .62 
40% 29% Finer 34 
32 24% FactoC 1 JO 

t% JiAttM JB 
64% 41%Fo«W 3 

16% n%F10aw 1JB 

ifl%FoM7m 90 

51% tt%Ftabro 
13% 0% France n 
10% 7% FridW ii00a 
10% 8% FrtPr 193 

90$ 24% Fridta a M 
9% 0% FrttJnv 1.12 


1 29$ 29$ . 

227% 27% 27% -2% 


IS W 421 24% 23$ 34% 

29 VI 394 35$ 34$ 35%- % 
030 630 «4% 62% tt -1% 
179 Z% 2% 2%- % 

33 SS%dSS S6%— $ 
T9 tt 307 30% 35% 36 - % 
2225 134 W$ 19% W%- % 

52S34G2 45% 44 45% - $ 

«tt 27 tt 27% 27%- % 
92 as S 4% 4% 

T9 711706 43% 42 
99 a M% 14% 

zo a hub a 26% 

193 31$ 31% 

4« 9$ d ar 
M 78 8% 6 

12 210 9 a' 

15 tt 314 32% 30 


13. 



308 7% 7% 7% 


cut* 
w 

Mob Low Stack DM. VhLE 
6 4% FM ReyTUHe 22 3 223 

12% 7itFM06Ce.lt) 19 190 

16% 7% FMCC • 911 39 13 KU7ulG% . 

35% a FiptMclJKM 4917 41733% 34% 34$- % 

■» tt FrptM pflJT 11 11 30% 36% 36% -1 

13.142131 23% 21> 22%-^ 


19 190 7% 7% 7%-"% 

M% 15% +1 


0911 1173 Z7% »$ Z7%- % 
78 2177 tt% 12% »%“ % 


25% tt%FUHP2.73a 
40% 28$ 


MB tt$ K* 

90 M4 % B« 

1407 tt% 17% 1J% -1% 
393 S% S 6% 

45 10$ 10%, 10$ 

aT s v s iVi 

97% 37%— % 

ttf 


rFundAra 08 
31% 20%Fvwa jg 
6$ 4% RnvB 190 
19% 13%FiaGarn 


29361749 34% 33% 34%' 

10 (fi 901 22% 21% 22 + % 
93.11 122 3% 5% 5% 

806 16% 10% 10% -1 
- G-O-G - 

30% 27%GATXaU0 4.0 9 354 28 027% 27$- % 
53% 44% GA1X pU397 U 10 46% .44$ 44$ - % 

183 141% GEICO 2 U 11 37 134% M2% 1S3%~2 

4% 2% GEO 67 2% 2% 2% 

6% 2% GROW 202 3$ 3 3 

16% i2%OTBrn 173 14% 14. W%- % 

» 27% GTE a 132061620% 27% 3B-% 

20% 26 GTE *£48 11 tt 27% 27 27%+% 

ts% n%Gim*ij6 so mo w u u 

W% 14% GTER pflJO BJ *800 15 

' - - 11. U00 12% 

2-7 10 124 S% 

3 713 4% 4% 4%— $ 


14% 11%G4b«B 19le 
26% a%GaBogr 90 
M% 3% Gatoob 
2g 7$ Odtob pftTO 


14 14 

14% 16 + $ 

i 12 T2 - % 
i 22% 22%+ % 


2 GaMou 


17. 61 10 9% 

17 KM} 5% 4$ 


10 


3%-% 


10 201130 59% 57% 36% ■ _ 
19 3 402 13% 12% 1Z%- % 
tt C13 12% 12% — % 

U 8 HO 11$ 11% 11%- % 
614711 27$ 26% 20% -1% 
HI 21% 20% 20% — $ 


48$ 36% Samoa 1 JO SAttfiS) 3B% 035 35% - % 
70% 43% Gap JS 19201130 59% 57% 36% - % 

tt% 12% Gen* C .10 
13$ 12% Gamaliel* 
tt$ 9% GenOrp 90 
»$ 10$ Gened* 

22% 18% GAMv 1.78a 
28% 2D % Odom M 
27% a%GQn * .47a 
6% 3% GnDato 
16% $ vJGnOaw 

38% 31% CnOyn 1 
75% S2% GaMEI 198 
9% 6% CnHott 9£ 

13% B% GnHooa 34 
47% 29% GnteM 90 
96 80% GOUUM29B 

80% 40% GnMac- g 
62% 37 GUot* 6 
37% 24% GM El 93 
32% 17$ GM H -72 
47% 30% GPU 290 
90% 89%GenVta US 
89% 45% GnSIgnl 190 
0% 4$ Conoco 

14% 8% GavSn n 

8$ 3$ GnRad 

<3% 36% Goredn 196 
'l GaGoH 
I GoPoo 190 
jGoPw *£50 
35%G«Pwpa4a 
. 23%GaPwpttao 
28% 34%GoPw*£47 
21$ a GaPw pn.re# 05 


2J tt 972 20$ 019$ 20% - $ 

" X-X 

438 1 $ w-w+vn 

39 8S0 31%d30 30% -1% 

2910 3X44 73$ 88% 72% -1% 
69120 Wie 8$ 8 

2913 34 12% 11$ 11$ 

1.1 148331 48 44$ 45% - % 

20 19 2733 39% 67% 87$ -11 
6J 10 12382 49% 46$ 48> 

8J 2 67% 87% 87% 
19WW66 34% 33% 34 %- _ 

39 H 139 tt% 18$ 19-% 
U 8x9443 <C% 41% 42%+ % 
1913 783 86$ M% 34% -1% 
39 14 431 85% 06% 

7 441 6% 6 

900 14 13 



23% GoPw (H2J8 
20% 24$QoPw pCUB 
28% 25%GoPw pCL75 
69% 38%GrtPd69B 
so ii$ Qoreso jo 

25% 8% GntFd JSa 
23% W%Gany Jo 
2Q% tt$GUUIT 
15 10 Gtantt d 90 

63% 4B$G8tata 196 
40 26% GBono 

32% 2Q% Glaxo .78o 
22% 1<% GMoxC .OSa 
26% 11% Started 1 JO 
6$ 6% GBjQvT JO 

10$ 7$ GtacPI 93a 
6 1% GAM n 

S $ QbM wl 
8$ GBU9 aZ7a 
0% 7 GtodYld 90 

41% 21 % GldNup 
36$ 25% GldnVlT 
35% 21%GldWF 6.10 
4% n-WGaWma 
« 37% Gdrfdl 2.12 

83$ 41%Gdrcbpaj0 

89$ nhQoodyr UO 
M% 8 GatcHc 
a% a Grace 190 
24$ tt$GreaEn 
25% tt$ Grace 90 
78% 8B%Gratagr Ltt 
M$ 1% GtABk 
86% 48%(WUPB 90 
68 87% GAMS > 94 

80% 48 GMraSJBa 
23% 15% GtWFn 94 
27$ 23%GHP US 
18$ 9% GrenTT JO 

37$ 20 GrayhD 192 
n% 6$ GrawGp 
14 8% GtMpn 

9$ GJh30i 95a 
2% GrubB 
12% Gnnan 1 
23%Grun pCJO 
W$GfriPr a 90 
tt%GuRrd 90 
6% GuHRa 
9$omu 
H 48 GSUplE 
53$ 43$ G8tl pD 
a 31% GSUprN 
40 33%G8U*M 

90$ B9$G8U pflt 


060 3$ d 3% 3$ - % 

39 14 1238 36% 36% 38$- % 
23334 10% 0$ 10% - % 

39 7G784 47$ 48$ 47% - $ 

09 4 28% 28% 26% - % 

as 6 a a a - % 

09 <3 24% 23% 24 - % 

17 S 25% 36% 26% - $ 


2 25 

IB tt 

tt 2 20% 20% 20% - % 

1.7 22 1667 58% 55% 56 -2$ 
19 91048 12$ 11$ 12 %- % 
1.7 692 15% 14$ 14$ — % 

19 M 32 17% 17% 17% — % 

11 44 16 15$ H 

29 > 3 11$ Tl$ 11$ 

L7 a 1009484$ 00$ 62% —2 

12 488 30% a% 28$ -1$ 
29 a 8900 31$ a 30$ - $ 

9 3 278 W% 15$ ttt— $ 
tt 3240 12% 11$ 11$- 

1t Ml 7% 

tt 401 0% 

Ttt 4$ . 

458 2$ 2$ 2$— $ 


7?+? 

8? 0$-5 

4% ♦%- % 
_ 2 $ 2 $— $ 
10 319 8% 9$ 9$ 

tt 1206 8$ 8% 8$+ $ 

8969 M$ 34 34 -8 

tt ttB 38$ 32$ 32$ -1% 

j loan a a a$-i 

273 tt-ttd $ t 
59 » 1632 42% 42$ 42%+ $ 
89 7 43$ 48% 46% - $ 

S3 T32B29 Mi 27$ 28$ - $ 
II 6 M% W) 13$- $ 
4.7 10 2820 a% 2B% 2H$- % 

a 201 tt 17$ n + % 

2LS 12 20 23$ 23$ 23% - % 

LOW 268 to$ 70% 701 
806 1$ 1% 1 
1914 380 67$ 06$ H! . 

J 17 893 64% 83% 63%-$ 
14 8 a SQ% 48 « -1 

&1 IS 6680 17$ 18% tt%— $ 
8910 tt 23% 23% 23% 

40 71734 15% IS tt%- $ 
47 ' — — - 


•s.’ft "J.’.V-t 

8tt 11% T1 11%+ % 

$r-\ 

m 


19 £18 0$ 0% 0%- % 

888 2% d 2$ 2% - $ 

7.1 7 807 14% M 
11. 3 M$ 24$ 24$ - % 

49 13 H 111 11% 11%- % 
42 ' — " - 

49 


102 «$ 19 
24 a 


11 $ 11 % 11 %- % 

2370 81$ 81$ 81$ 

0 83% 03% 53%— $ 


HO Ml 
HRE 


Tfi 

4$ 2$ HaflFB 
62% M$H6ibta 1 
8% 4 Hahmt 
41% a%Hancn 96 
W 14% HonJS 197 
22% tt%HmJI194a 
22% 12$ Kam0 * 90 
tt$ 14$ Hamm 98 
a$ Hanna 90 
29%Hontn)a 94 
15% Human la 
4$ Harmon 
__ 1$ HarBrJ 

11% 1% HarBJpUG 

6$ 3% Markon 

a% tt$Harimi JB 
34$ 13$ Harley a 
23$ 11% Homan 
25 17% Harntatl JB 

»$ Z7$Harria 06 
81% ZT% Haraca 120 
62% 46% MtMS1 198 
28% 0% Harem 90 

ttt ur 



3B 37% 37% 37% 

24 39$ 80% 39% — $ 
zxn SB SO 90+1 
- H-H-H - 

401 11$ 10$ 11 - % 
30 11.12 21 tt$ 18% tt%-$ 

346 2 1$ 2 

67 3% 3% 3%+% 

1 20367038 61$ 49 31 %- $ 

40 183 1% 6$ 6$- % 

1J13 345 40% 80$ 30%- $ 

10 9 18 14% 14$ 

17 20 18% 18$ 19 


* 


3J11 1880 tt 611% 12% 

4031 298 tt$ 18% 18$ 
2211 402 23$ 22% 22%-r % 

1.1 20 239 39% 39%' 80%- % 

49134112 21% 20% 91 - % 

848 0$ 5$ B$— $ 

1W7 2$ 2% 2% 

It 242 2% 2 9 

MB 
U 



14% HattSa 1.5Ba 
40% 31$HawB £18 
10$ 8 HnRMi ttt 

32% 27$HBlCP£98a 
11$ 4% HM£q 1J» 

35% 13% NM fafl 
W% w$HadaM4Bo 
29$ 17$ Haiflg 94 
37 27$ Kota* a 94 

35$ 17$ HetanoC JO 
37% 2e%HabnP 94 
82% 3O%Harerta204 
38% 28% Hrahay J« 
68% 40% Itmu n 92 
30 12% Hncal M 

28 14% ttbarn 1 

18% 0$ HIShaw 94 

8% 4% MBneo JO 

0 6% Mncd 108 
8% MtnM 1.14 
«% HIYM 102 
8% 6$ HIYdn 102 
48 36% Htnnbd 9S 

9$ 3 HlllOep 
115$ 45$ HHMn 1J0 
115% 91% HHarei JDr 
7% 4 H rtnoi n 

43$ 18% MmO a 
21$ 13% HmM pf29S 
9% 3 HorttSh 
47$ 14 HmaFd JO 
4$ 2 Hmapbr 90a 

23% 12% Hrmtt* jq 
IVHH nmHF 
20% Honda ,17a 
112$ 73% HonwM £76 
26% 17 KKTal 108a 
11% 2% HoprS* 

W$ 13 Horm* a JB 
10% 7% Moran n 

10% 3% KoMbi* 92 
' 26 HouqM -71 

15$ Hoofed .49 
41% Hewdnl £M 
21% Koha plA 
3i%Houlnd £98 
$ HauOR ,10a 
8% HowtCp 994 
_ ■ HudFd .12 
25% 16% Hldly 90 
2D% 14%Hu*l9a 06 
CD$ 33 Human IJO 
24$ 11% HortMl J1 
34% 21 Hrngta JOa 
13% 3% Hunlwy 1.38 

20% 22 Hydro] 190 
12$ 0$ Hymn 1J6 


1.1 92824 18% d18$ 17%- 
£9 34 784 36$ 32$ 33% - 
6,1 90 223 

5J 21 539 11% 11$ 11%+ % 
tttt 8 16% 15% 15% 

8712 81 32% 31$ 32$ 

12. 12 308 9$ 0$ 9$- $ 

13 M 230 82$ 31$ 32 - ^ 


98$ -1 


22$ 23% - 
30 W 312 80% 60% 00$— 

! 21 589 11$ 11$ “ 

.10 8 16% 15% 

'12 81 32% 31$ 

. 12 308 9% 9$ 

'“TS*aC“ 

26 461 34$ 

9168 843 12$ 

U M 373 27$ 

£416 3077 35% 

919 138 30$ 

1917 481 31$ 

80 378 33 

£1 tt Wl 38% 

91311201 45% 

81 tt 71 14% 

89 17 08 14$ 

39 80 34 13% 

18 728 5% 

18 487 8 

17. 229 7 

18 X207 8$ 

15 *411 7 

U 2DX10D 43 

27 74 3% 3 

£4 20 3747 60% 47 

.7 24 ra 07 08 

122 40 4$ 4$ 4$ + 

38 17191 39 34 37$ -2 

tt 53 13% ffl$ U%- % 

169 3813 8% 8% 0%- % 

19 1928 M <m% 14 - % 

14. 0 914 3% 3% 3$ — % 

LI 31 4804 18% 1B% W%+ % 

« 1$ 1% 1%“ % 

.7 21 249 23% 32\ tt$- % 
£7 14 0008103% 99 102 -2 

49 325 25% 24$ 24$- % 

! A Tj « , 

1919 313 17% 10$ 17 - $ 
237 9$ 0% 9$-.$ 

18 293 3% 3$ — - 

£816 161 27% 26% 

1014 695 26% 

4.7 7 837 46% 

9 23% 23* 

81 13 2971 32% 32 
80 40 1% 1 

39 15 58 16% 14% 

13 6 297 0 d 8% B 

1.7 11 502 23% 22% 23% - $ 

29 11 3 14% 14$ 14% 

20 M 1963 43 ■«% 47 -1% 
£1 12 295 13 12$ 12% - % 

9 32 93 34% 33% 33$- % 

14. 142 9% 9$ B% 

72 11 39 22% 22% 22%-$ 





w. n wr 11% ii$ it 
29 83157 57% 68% “ 
* W$ 


- £ US-.$ 

43 124 94% 90$ 93$ -2$ 

59 2 00% 00$ 00% — % 

31 3 » 72 72 -1$ 

Mil 2S8 «% 24 24$ + $ 

12 117 10 tt% 10% 

110 887 15% 10$ «% 

11. IflU 18$ 18$ 10$+% 
1100 W$ 10$ 19$ 

2720 19 19 W 

*100 2D$ 20% 30%+% 
x2t» 21% 21% 21% + $ 

BSD tt 35% 35$ + % 

*300 33 32% 32$ 

10 34 33% 33%- % 

6 28% 25% 28% - % 

1430 SB 30 39 - % 

2 34% 34$ 34% — $ 


18 192 10$ TO 10 

- r-1-l - 

19% 13$ IBP 00 14 22 1252 17% M% 17% + % 

8$ 8 KM ,48a OJ 28 7% 7$ 7%+ % 

6$ ZbICMPh 2*7 3% 3$ 3%- % 

28% 24$ IE Ind £08 - — — " ' 

39$ 31 $ 94C Frt196 
18% 15% MAIn 192 
23% 19 OTlmblaa 

19% io$ mr ttt 

84$ 61% ITT Cp 100 
104 85 ITT pflC 4 

99$ 0T$ITT plO 5 
79$ 65 ITT pH2JB 
90 23%KMMP1JB 
17$ 10% Max 
tt% 14$ OPewr 
22$ 14%BPDw*£0« 

23% 15$ Bftjwpt2.ro 
22% 17%DP*wpC.ia 
2* 17 HPMrpCJI 

24$ 17$lffVwpCJ5 
42$ 31 RP«w pM 12 
39% 29$ IIFdw *3.78 
37$ 31 IB*ow DO. 66a 
31$ s RPnw* 3a 
44 54 BPOW *447 

40% 28$8Pow* 4 
87% 38$ (TV! JO 
02$ 43%bneam 1 

22 13$ taubid 00 

87% 68% IQ 402s 
37% 22% MCO 1 
21 13% MdM I.Wo 

21$ MM pO.13 

22$indwpejs 
10$MEn 1J0 

13% rndoa n 
60$ 40$ togaffld IJO 
47% X%taMSfl 1.40 
8$ 4$ MipRa .12 

1$ % MMgre 

5-tt V10 Inug pf 
3$ 1% HMg 

10% 8% IMRFn 

23 W$ ttoSe £10 

2$ % tntareo 

17$ Kitatai 
29% 24 IMAM I 
123% 93% ISM 404 
17$ S4%MFtav£M 
33% 94%lnlMufM.M 
~ 47 MPap 1.00 
12% 3$ MRact 
12% 4% IT Op 
31 29$ bnpbOp .16 

25% 22 i kaaPw 2 


1 1 17 863 56% 63% 53$-1% 
1.7 » MOO 61% 00% 90%. % 
M 0 102 10$ 15% tt$- % 
60 102717 63% 81% 01%-1$ 
3J 65657 50% 29% 30 - % 
60 S3 17% 10% W$- % 

&8 2 22% 22% 22%— % 

®T It 23% 33$ 23$-% 

MU 00 »% 2D 28$ - $ 

172 » 14% 14$ - $ 

*113 790 08$ 07% 57%— 1$ 
4J2S 563 34% 33 33% - % 

£326 203 0% 4$ 5$+ % 

442 % S-M 5-16—633 

88 3J2 M2 3J2-+32 
2H 1$ 1% 1%- $ 
« 8 1 0? 6?t 3 

M *« 21$ 20% 4l%+ % 
777 U-32 5-11 0-10-1-33 

sn*l 2 alf « + % 

4J 0 23 26 24$ 26 + $ 

« I7 21tt3117% 114$ ltt$-1$ 
ID tt 1147 n 70% 71$- % 
18 15 203 30' — — 

$1 60234 57! 

1136 6. 

£18741 11 


5 


flh 1l)1w real 

Ll 17 671 36% 35 »$- I 

10 8 74 28 M% 24$ 


82% 38% Imran 
8% 9% knJhn 
23% 20$lowflG t1J7 
22% H lowoRi 1.7S 
26$ 23$tpako UO 
12 7$ IpaCp 

tt 6% btabki n 
tt$ g -ire 
26$ 10 M 

- J-J-J - 
7% &% JHM LP1.178 W. 0 88 7% 
17$ 10% JP hid 
30. H% JWPi 
*% 7 jack p ot ja 
27% 11% Jacobs a 
14$ H$Jrtmrtn 
34% 22$Jflhw A 
30$ 41$ JRvr pISLSD 
11$ 4% Jomawy JB 

a asp'v- 

9i% « JmCpISM 
— 79% JerC * 708 
22$JotCpf £18 
iJotain 138 
I JohnCn IJO 
0$ Jolnta JSa 
22$JatM J2 


Ck^b 

tZMMh Pf Sm Cloa# gmr. 

nab Dm Stack Dtr.YkLE ttOaHgb Ire# taWM 
26 £4 MPwpttn SJ zW 24$ 3t$ «$+ % 

tt 81 41 40% 40$- h 

S6 4 3$ 3$- % 

till 145 20$(Da% 20%- % 

1012 77 21% 21 21% 

7AM 67 
0 

96 9$ 

tl 181 M% 

38 300 18$ 


41 . 

24$ 24$ 24% - % 

& ft 

14% tt% “ % 
18 " % 


16 

7% r% 

10$ w%+ % 



17$xui 
32$Kmrt 1.72 
20% KM Eng I 
22$ tt KanPtp o£20 
6$ 2$ Kamb 
30% KCtyPL £56 
a KCPL pf£20 
H$KCFLpf£33 
86$ KCSou 106 
12 KCSo * 1 
»% KwaGE 1.72 
21%KaraPL 100 
29%Katyta 


JO 


13 476 16$ 

202168 27$ 

3219 00 0$ 

20 345 24$ 

19 tt>i 
£3 11 1378 26 
11 10 43 

U 13 687 5% 

150 12$ 

3511 441 43% 42% 42$ - % 

OLE MO 83% 65% K%- $ 

95 260 82$ 02$ M$+ £ 

90 10 £3 22$ 22$ ~ % 

L9 33 12806 72% 09% TT -2 

40 13 673 30$ 30 30$ - $ 

7.1 13 2 7 7 7 + $ 

£8 » 899 26% 25% 26 - % 

_ K— K— K - 

01a 44 7 463 10% 11% 

45 21 0132 35$ 34 

41 tt MO 25 94% 24 %— » 

ML 14 «$ M% »$ 

1908 5% 5% 5$- % 

&110 SOI 32% 31% 81$- $ 

II 7 24% 24% 24% 


26% 27, 

8% 9$- % 
23% 24 - $ 
11$ 12 
25% 36 
43 43 - % 

5 5 %- % 

12% 12$ - 


10 $ 
34$ - 




.. jKMoagiJe 
14% KaBwd 00 
34 Kemper .92 
7%KinH 1JD 
7% Km*G* 08 
. 8$ KapMI 1A0 
12% M$KnmMa 07 
tt% 11 KmpStr 00 
37% 27% Kanait Ltt 
14$ 7% Kerns 
21 n$ KyUtfl l.<8 
14$ 9 KmrGI At 
32% 17$ KbiG pTI.70 
(B% 45% Kerrlic 1.44 
m 23%Kaym> Ul 
25$ 8% KeyCo a 
»$ WVKOTM 00 
83% 01$ KbnbCI £72 
9$ 4% KknEn a 
46 30 KngfMd 

ao 20 KnOWd wl 
» 1% KBAret 1.10a 

68% 45% KngMfl 1J2 
16$ 7% Knogo JO 
27 1B$ Kogor £80 

24$ 9$ Krtmor J2 

43% 16% Korea L96a 
W$ 11$ Know 

tt$ 8$ KaMra 09a 
125 72 Kyooer JBr 

16$ 9% Kyaor 00 


S3 11 26$ 28, 

£2101386 46% 48$ 

1.7 no w 15 

7.1 W 5311u25% 23$ 

1211 146 22% 21$ 

6 244 25% 24 
£3 1 13 83 

£9 4 519 10$ d 9$ 

1487 12$ 12$ 

20212989 70 86 

5012 Wl 14% M% 

22 a 380 41% 40$ 

13. 202 8 8$ 

1L 634 8 7$ 

14. 253 «% 10' 

70 244 11$ 11 

7.7 72 11% 11 

30 11 270 34$ S3 

» 80 13% 13 

7.7 9 431 19% M . 

40 22 9$ 9$ 

17 4 17$ dl7$ 17$ - % 

3020 1801 47$ 46$ % 



BJ 7 787 20% 


10 159 23% 22% 22$- % 

£2 H 683 28% Z7% 27% -1 
1015 2330 81 71% 79% -1% 

17 482 0$ 1% 6% . 

11 STB 30 35% 36%-% 

20 24% H 24 

1£ W2 9% 9 B%+ % 

£6 10 1267 48% 47% 46 -% 
30 SO 1% 1 *% 

14413 490 20$ 20$ »%- % 
24 tt 347 13% 12$ I3%- % 
19 5a 22$ 22 22 —1 

2020 10% 14% 16% - $ 

016 182 12% 11$ 12 “ % 

546 140 120 1U% H0$-1$ 


60 


50% 22$ LA O S 
13$ 8$ LAC g J2 
14$ 9% LN Ho 156a 

■ a "."»*• 


- L-L-L - 


2 N$ W$ 


4% 

13 


a 


tt% 


101 Lg 
1 aJLlw 
1% vfLTV pB 
4J2 wfLTlr p«C 

. 

18$ 13% UMa 
10% 5$ LOuM 1 

a 16$ LaZ Boy 06 
36 29% LaeiGa £26 

20$ 16% Lrtarga 40 
11$ 6% LamSaa 
16$ 11% LndBac 00 
31% M%LwmMEJM 
11$ Lowdn 02 
M Laand 48 
22% LaaEnt J2 
18$ 12 Laouaa 39 
37$ 27% LeoPlal 04 
5 $ LrtSuiT 

32 3% LetaT pHJB 

23$ t6%Lanmr 04 
18% 9% LartFsy 
24$ 17$ LoucNO 
6% 7% LKyAS 08a 
38% 36 UttyCp 02 
32% WHLMtma 
12$ 9$ Uggat 56 
Sa%U*y a 104 
43% Ltay wf 
tt%umtda 
12% LocMC 06a 

S Uncial £60 
Lnd«F £20a 
68% UMMl 
29 12% LhaEM 

54% 30$ Ladd* 100 
81% 40$LdCUta IJO 
138 UO Loan 1 
IS LflBkXM JB 
% »|LomF 
17% 2% LorMM 04 
11% 10 UnWUI 
37 9% LnStar 

21% 16%ULCo 1 
74$ 46 UL pld 6 
64 «$lft.p(E435 
116$ 71 ' UL pOttJO 
aa% 24% ul. *V£05 
41% 35% LJL pflUl 
31 22$ UL*P£43 

38% Z5%U.pK»4r 
46$ 36$ LongOr 104 
15% 9% LontfF a 48 
36$ 24% Loral JO 
21 U%UGanl J1 
45$ 37 LaUmd 1 
46% 85$ Lrt'aa t 
28 25$ LaFlpOLW 

41$ 36$ LaunGa 2JS 
48% 25% Loarre 01 
45% 33$D*nd 144 
31$ 23$D*ys 0* 

46% 98 U*WML40 

S n$ Liumb n06a 
2S$lyd* 

14$ Lyondi UOB 


90749 27% 26% 20%- % 
907 10 6$ 9$+ $ 

9 $ 9 $ , 

ttlj 1l\*-\ 

s s+ *« 

’is 

15$ 16$ - % 


=V 


wa 1 

a 


1156 19 9$ 

39. 115 2" 

3776 
2264 
13 1$ 

51 4% 

62 1% 

084 1+02 
H 16% 

11 22 6% 6$ 6$ 

£8 13 G3 20% 19$ 20 — $ 
7013 47 30% 30 30%+ % 

£6 10 339 16% (ttt 16 - % 
16 435 6% 6% 6% 

71 in 11$d10$ 11 - % 

1 J 12 473 16% 18% tt$- $ 
30 17 405 W$ 14% 14% — $ 

1413 33 14% 14 14$ — % 

£1 13 20 23 22$ 22$- % 

10 11 2Ba tt 15% tt 

82. 80 3 d 2% 2$ — $ 

10 0 30 17% 17 17%- % 

W 714 13% 13% 13% — $ 
11 62 22 21% 22 + % 
tt. 1069 6% 1 1 - % 

10 12 20 «$ 49 40 - $ 
19 6® 81% 29% 29$-1% 

4011 228 11$ 11% 11$ 

20 24 1006184$ 81% H -1% 
1327 90% 87 92% —3 

21 14991 21$ 10% 21% - $ 

7.1 36 13% 13$ 13$- $ 

40 W 639 50$ 53$ 53% - % 

92 30 24$ 34$ 34% - % 

M 751 74% 70% 71$ -3 
18 583 a 22 22 -1$ 

50380 1176 31$ d29$ 30% -1% 
£1 16 234 86$ 57$ 5B$-2 
0 9 1739 109% 107% 106%— 2 

2.1 8 1M 17$ 17$ 17$— % 

521 $ 7-11 15-32—1-32 

298 4% 4% 4%— % 


478 10$ 10% 10% — % 
346 9$ 9$ 8$+ % 

597 20% »% 20% 

*10 48 49 49 + %. 

*220 44 44 44 +1 

X1170 H 8181 
MSB 26% »$-» + % 

i a a a+ % 

661 24$ 34$ 24$ — % 
40 40% 

1-1 S . 

24$ 24$ -1% 
19$ tt$- %. 
41$ 42% — 1$ 

as-' 

(06% 30$ 

a s=’i 

»$ *%-i% 

£9 672 27% 28$ 2B$- $ 

W 21 29% 28$ 29%-% 
10 52005 20% 19% 20%+ % 



3% UACOU 
1$ MAJBF 
26 UBIA AO 

S MCA 06 
MCN 107 
% HOC 

W$ HDD 1AM 
4 DEI 
9% MGR 
7% MM 
7 MMT 
9% UFM 
7% MFT 
7% MGF 


- M-M-M - 


101 

106 

1J3 

J7 

049 

1.18 


— 4$ 4$ 4% , 

42 2 2 2 + % 

1014 582 41% 40 40 -1% 

U 19 4404 61% 48% 80$ — % 
7J 8 236 20% 20% 20% — % 
66 $d % $-Vtt 
7.111 239 23% 20, 20 - % 
216 5% 6% 5%- % 

U. X1404 ' 


10% 7$ MFC IJO 

«% 11%MFVn 106 
16% W% UQI Pip 1.12 
£3% W%MG*4UA4a 
16% 12%MGMGa 

29% vZ^I.IO 

a FEST 

24% w$UaMyre.Ha 
7% 6 MartM 

S t2%ManrCr .13 
12$ Manpwr J4e 
44* a%unmi3J8 
44$ 37$ MOH pM07e 
40$ 34$ MMI pM0Sa 
W$ 6$ UaiMM 
12$ 6 Uamri pi 
4% 1% Man* wl 

46% 32$ MAPCO 1 
2$ 15-W Harcda 
29% If MarMD 00 
10% 0% liaritni 1.15 

15$ 9% MrMV a. Mb 

41% 21%UanM JB 
69$ 66 MrshMc £60 
30% M Mrrtdn 
53$ 37% UariM 105 
30$ a$Ma«» SB 
32% n%UoaCp 200 

•J* “ " 


13. 
tt 
OJ 

n. 

16. 

tt 

14. 


1951 

186 


936 6$ 

>111 8 
KB 12 




* % 


9% 

■h 


a 

tt H 60 11% 11% 11% 

29. X3W 14% 13% 13$ — % 

10 106 16$ Bi+ % 

21 23 13-16 $ $ 

tt 41540 11$ 11$ I1%- % 

6 74 11 W% 10% - % 

MS 1% 1$ 1%- $ 

.7 350 16$ M% 16%- $ 

22 7 7 7 

0 20 170 14% n$ 13$ - % 
£4 12 231214% 13$ M — % 

tt 36 9007 32% 31$ 32%- % 
1£ 100 30% 38 88% — % 

11. 52 35% 34$ 35%+ % 

5 566 7 6$ 6$- % 

90 6$ 9$ B$— $ 

11 1 $ 1 $ 1 $- % 

22 M 3223(146% 45% 45$ + $ 

9 14 1 1 1 

23 94 3632 £7% 30 27% - % 

tt 6 106 7$ 7% 7%+ % 

0 0 Ml 12% 12% 12$ 

1J 18 4301 2l$d21$ 21$ - $ 
£516 1878 74$ 71% 74$+ $ 
13 M9B Z7% 28% 25$ -2 
14 7 023 40$ 39$ 33% -1 
23 19 1784 24$ 24% 24% 
tt. 13 H% 34 ' 


*% /.ll«m* tt 282 7% 7% /$ 

»$ <5$ Matt* 05a .1122833 21% 20% 21$+ % 

US *?• ?«■* — I-"* 11- 17 73 10% 10$ 10%+ $ 

tt$ 6% Mann 3825 W$ M% 10% 


39% Maxrepf 4 
■J 43% UayfJS 10a 
»% l6%Uaymq0Oa 
30$ U%McCtat .16 
33% 25$ McOr pBJO 
27$ 24 McDrpCBO 
32$ N UcOarl 1 
6$ 5$ UcOld JO 

aa$ ST$McOom m 

78% 24. McOnO 202 
86% 48%UeGrH£tt 
39$ 31$ UcfCaa 100 
48% 29% Uaad 1 
30% 17$ Mawx 04 
21$ 16% MadKr 2J9a 
17$ Uodtm 602 
19$ 11% Madam 
V$ 23% 140 

21 


W. 1 S8% 23% 

10 14 2053 53% SB 62% - $ 
64 13J802 17% W% 16% - % 
010 Ml 19% 18% 18$ — $ 
70 9 32 31$ 31% - % 

»■ 2 25% 25 25 - % 

14 1402 31 29% 28% — 1% 

U12 13 6$ 5% G% 

1017 42153 33$ 31% 33 -3 
10 10 2888 42$ 41 
4-0T67 2474 SS 03$ 

40 W 313 54% — 

U 11 624 91% 

U 12 119 20% 

w - 11 18 15,5 « " «<*'- %' 

Jta«n»02 1.0201410 82 79$ 7|$-2$ 

244 «Jl 77$ 17$ - $ 


41$ - $ 



29$ Mellon p60O 
17% MfUon pfUB 


s.7 3Wia 25$ 34% 24%- $ 
tt 1 26$ 26$ 28$+ $ 
91 4 W$ 18% tt$- % 


M1BM13 54% 63$ 53$ -1$ 
£«W 4M 38 36% 38%-T 

£021 1471190 14$ 48% -1% 

£1 19 16 22$ 22 22$- % 

£317 639 28 27% 27%- % 

40 134767 23% 24$ 24% - $ 
.1 171806 23% 20 21%-1$ 

1739 4$ 03$ 4 


36. 660 7-18 $ % 

17 33 4 41 41 41 

4.1 147 3$ 3% 3%- $ 

90 Z100 41 41 41 

30 4 IB 11% 11% 11% 


TB 11$ . . , 

30 1066 916$ 15$ 15% - % 

« I 24$ 24V «V 

£1 32 29 2$ 2$ It- $ 

m 7$ 7$ 7% - % 

1* 73 13% 13 13% - % 

U TO 138 W$ 19% 19$ 

10 10 1610 35% 34% 34%— $ 
2.4 14 942 24$ 23 23% -1% 

93186463 69% 87$ 09 - $ 
7J 8 185 H$ 34% 34%- $ 
U* 2% 2$ 2% 

331 5 19$ W% 15%- % 

45 158377 0$ 84% 85 - % 
92 1138 23 £1 22% -1% 

11 120 16 14$ 14$-'% 

9033 17 14$ 14$ 14$ — V 

16 11 6312 60$ 46$ 50%+ 1 
7.7 O 486 16% dtt% r^’ ' 

20 9 6 16$ 16$ 

IL 52 16$ 18% 18% - 
6x114 3$ d 3$ 3$ 

3J 13 335 29% 26 29%- % 

40 ZS48 37% 38$ % 


si saw 1 

50$ S3$ Merest 07 
91$ 87. Man* 100 
a* 18% MorFh a 06 
39% 26$Man»i 04 
86$ MorLyn 1 
26 8$ UwyGoJSa 

12 4 MoreLP j* 

12$ 4$ MaaLP pl.7B 
1$ $ htauOf .13? 

49 , 40 MaaaR £76o 
4% 3 Mooab .16a 
42$ 39%U£*C30a 
17$ tt%IMFA04b 
» •$ MexFd 050 

26$ 24$ UCQC *206 
9 2$ ttektay 06 

21$ 7 MdwAir 
23% tt MdAr *100 
22% tt$MWE 1.14 
37$ 2*% MMIpre At 
26$ 13$ UMnR 5G 
90$ 87$ VMM £82 
27% 24$ MkmPL 108 
3% 1$ MM 

H 14% MtabB n05r 
69$ 49$ MoW* £90 
26% ttVMaSto 
43$ 11%MonCa 
17% 12$ Manrcb 00 

62$ 46$ Manaan «104 
22 16$ ManPw a1A2 

16$ W$ Mamed 4ie 
20$ tt$Mena 100 
6% 3$ MONY 3J9e 
33% a Mem 04 
46% 32$ Morgan 102 


♦ 1 


12 7% Morffog JO 

18$ 9$ M«0"P _ 

79$ 88$MonALO 
m$ 39% htarKnd 1-48 
16$ 3% UigHiy .43 
44$ J1$ Morton M 
22% 11$M0MI8 IX 

81% 9$ Mctorin .76 
10% 0$ UuM J® 
11$ 10 MulWFd -76 
1$ Muneng 
37$ MurpO 1 
12 MutOn UOe 
fi MyOri. 099 
g$ Mytan JO 


Pf 1 


<H0b 


14l 

21 

26$ 


■J 

a 


16$ 10$W8 
£4 28% NBC a 1.« 

2$ % HBI 

86% 43% NCH 06 
» 33$ NCW WO 

72% 64% NCR WO 
nh iWiNPSCOIjW 
28 13% M- Old .60 

19% T0% NU1 r*> 

7Q% 45% HACCO 00 
ei% 39%Nalco 1.48 
43$ 26% Naaboa .72 
97% 22$ NtAuat 101r 
41$ 33% NdCky 106 
9 4 IttCnv 06a 

16% 3% NatEdu 

% WEnt 

21$Natftti IAS 
11-ie NtHerig 
20% 12$ NP 
40$ 42%M pf S 
40% 29% NModE .72 
44$ 35 MPreatUtt 
8$ 6 NtSeml 

40$ 33 MSam pf 4 
$ 3-HNStni «t 
30% 24%NKMn 02 
9$ 3% NStand 

38$ tt%MIW«208o 
W$ 10$ NrtHP 1060 
6$ 3% Noriotr 

3 1% Nav wtA 

1$ 9-10 Not vriG 
61% 4 &$Nb* *8 6 

23% 16 NebnM JO 
a% 18$Nereo 04 
34% 7$ NtwkEq 

25$ SB$ MnPw 100 
6$ 3% New Am SI 

1VM 3-128 *?IASh 
28$ 24% NEngB 204 
25% 12$ NGarm n 
21% 17%NJRac 148 
18$ 14$ NPInRI 105 
29% 22$ NYSEQ £00 
S3 68% NYS * 600 
24 21$ HYS rt £12 

3S$ tt%NewaO a 00 
35$ 28% Newhrt 600 
57$ 82% NwmtG 05 
64% »%NwMd 00 
27% 14% NewaCp .tte 
73$ 50% NowCp pttSO 
14$ ll$MaM> 

31$ 32$ NMM *3.40 
38 33$ NMMpf30O 

45$ 38$ NMM* 300 
44 38$ MdM* 4.10 

15% 18% MagSh L47e 
11$ 8$ MchA* 37m 

17% 10 MooM 
47 34$ POCOR £12 

17$ 12% KodiAl .16 
20 10$ NorttM 

47% 34$ WlkSO 144 
32% 20%NBraM *020 
9% 2$ Nrttak .10 

10% 11% NEuC 1 J14 
20$ H)$ NoFhSc 05 
6$ 2% Ne*Fd 

»$ 6$ NB=dpt5« 

23 18% NoaaUt 1.78 

S 35 NoStPa £32 
44 KSPW *4.10 
29% 19% No<T«i JO 
7$ 4$ Mhg* g _ 
26 14% Nortrp UO 

20% 18 NWPS WB 
88$ 46$ Horton 2 
24% 17% Kern* 02 
8 5% Now g 02 

64$ 40 NwNdh09i 
81% 48% Nucor 08 
10 7 NuevEn 

12% 11$ IhCM 00 
15% 13%NvCPP n102 
16$ 13% NeUAd nUO 
15% 13% IMHO (Lila 
19% 14% NCMM n 

S 0% HuyCrt 07a 
16 NriQlD 
15% M%NNUMn 
11 0$ NnNY JBOm 

16% 14% NyfiVP n10S 

S 11%«MM 04 
8$ NtnMa Jia 
15% 13% NuePP 105 
16% 14% NmPI 106 
92 75% Nynox 40B 




DR.W.E 

„ .^S 1 ' £ ^ - 

£7»1220»% «V WV-1V 

10 438 5$ a% ft- % 

21 17 440 42% ■«% «%- 4 . 
15138*90.22% «% «% . . 

mi**'# : 

£| 378 10$ »% »%- % . 

m 1% 1% wi* H ■ 

£4 25 668 42% 4 1 ! 42 - - % " 

_ 0322864 23% 22% »%- % 

-"a Vs & »v 

g 5-W 8vS MB+VU2 
1013 1» 60% «$ «$-! - , 
30 7 2309 36% »% *%- %.. 
20 1235* 7*» 60 61 -2..-;; 

8.1 W 488 17$ 17% 17%- % r 
4J 6 173 », M% M%-.% ... 

9.1 IS 4 W% 17% tt%- %: 

£618 573 6B% »% 8ft -.tV 

J :? 17 ™ 

n "’.s r’a 

“3 ,3 a : 

93 14 574 22$ 22% 22$ 

98 «•» tt-tt 16-18— Ml 
22 731 16$ 17% tt 

10 tt S9* . 

It ta 86% 36% 35$ — $ 

40 1302 1342 tttt - 
MT3 3 02 ^% 26% 28% ; % . 

SS S #4 : 

9122 4 3% 3$ 

40 1$ 1% 1$+ % _• 

18 % 9-18 9-tt-WS 

13. K) 48 47$ 48 . . . 

1 J 41 98 W$ »% »%- % 

30 11 139 22% 21$ 21$- $ 

10 787 9% 8% 

7 A 12 286 22 21% 

T7. 314 4% 4% 

6 5-1* 5-1* 5-128 
7011 422 * 28$ 25$- % 

1767 14 13% W%- $ 

7017 WO 18% tt% 18% 

12 17 1* 17$ 17% 17% 

80 9*W *$ *% Xk- % ■; 

90 z30 80 m . 

04 tt 22% 22% 

10 tt 3219 31$ 28% 30$ -1. 

£8 10 200 29% 26% *%- $. 
.1351138 40$ 47 48% +2% 

10*22* 47% 48% 47 +f% 

3 M 1227 20% «%*%-$ 

10 « 71 TO W -1$ 

1533* 13$ -13% tt%- > 
tt *0 33% 33$ 33$ - % - 
tt zlO 35 38 38 - % 

tt zMO 39 s m - 
90 ISO 41$ 41$ 41$ +1 
90 * 16 M$ 14$ — % 

£5 OH 11$ MV 11 - % - 

21 1118 W$ d ft 10% 

6L7 U « 38% 37 37$-^l$ 



' ' . V 
1 ip' 


.»-!• 

_ft+i 




U * 611 16$ 15% tt - $ 
*2180 17$ tt 17$- % 
12123871 44$ 43$ 44$-% 
2014 9* 31$ 81$ 31% ' 

30 158 3 2$ 8$— 

70 
&1 


13 » 11% H W$- $ 

5 S^<M$^-V 

37 12% 11$ tt - $ 

Ml* 

r-i 

5 $+ 5 . 


9.1 M 967 19$ W 

60 11 871 34$ S3 
80 Z70 48% 

1840* *% 

615 

7.1 1078 
7011 37 
222*2881 
41 8 tttt 

x910 7% 



’ . ^ v -n 
V ■ - 




J a 882 78$ 73$ 73%- 
188 9% 6$ 0 

» 12% 12% tt%4- % 

BO W$ 14% 14% 


' .•!• 1- 


80 

70 

70 

1J 

15 


80 

7.1 

70 

10 

7J 

7J 


| 14$ 14$ 14$ 


174 10%. 10% S9% 

3106 16- d14$.14$- % 
44 U% 14$ .14%. 

.Ml 10$ 10% W$+ % 

n t2^ l % u r h :- 

«m 10% w%- %- 

no 14$ 14$. 14% + $ 

351 0% is 10 


’ll 


- 0-0-0 - 

ftCHMQp » 140 tt 


1018*87 76$ 074% 75% -1 


$ OafcM 
12 6% Ortcwd 08 

31 25% OcdM £60 

141 119$ Ood * 14 

27% KftOOEOO JO 
64% 22$OgdanU5b 
Si 15% OpPr a 

24 ib% OhiaEd 106 

43 *%OtCdpa0O 
48 . 43V OhEd pM.40 ' 
49$ 43%ObEdp4M4 
80 -73 CftEd pTTX 
25% ' 23% ChEd pSJ4a‘ 
88% lffl%Ofc&3 *G20 
87 ra ohP * a 04 
8B% 77%OhPp(B700 
25% 24$ OhP *0227 
39% 33 QMauE £48 
10$ 9% OkMG p(0O 

00% 47% Olln 230 
ft 6$ Onwicra ,10 
2l$Onmlcm 1.W 
5% OnUna 
11% OnaMa BA* 
11$ ONEOK «J0 
V!$OpnhCa 100 
8 OpMG 00 
8$ OppMS 1.11 
0% OrngCd 
. * OranRk £34 
43% 21 OregSD 00 
1$ 2% Orient 
*$ 18%Orb*iC 02 
25, 11$ OrionC pO.12 

30% 21%OrtGpr 100 
27 14 OrionP 

49% 34% Oryx IJO 
*% 15$ OnOxM 00 
27% n%Ov3Mp JO 
14% IftOwenM jg 
*5 20$ OwenC 
13% 0 Oderd 00 


12% tt%-% 
22* 1 dMl 1 

3 13 305 «% 10$ 11 - $ 
08*0530 25$. *$ 25$— % 
11. zia 129.1* ttB.." 

10 232 20%dtt% »%-!%' 

son 805 29% 84% 25% 


30 ao 23% a$ »%-ij 


tt 92694 20% 19$ _ . , 

90 *400 . 40 . * -48 —5 

xrno '44$ 44$ 44$-1< 
*940 49 45 45 -1 

ZMO 7H - 76 7* — 


.: ■ " + 

. — '5 

. .—XX . 

• i V IJ 

: Vr wr 
V* 


■ • '.?* '3 

• ‘tt -» 


03 

90 

ta 

tt 

80 

9J 

84 

90 

7411 


17 

1 

% 

32 


8 23$ *3$ 23$ - % • 
*110 63 12$ 82$+ % 

*40 62$ 82$ 82$ -1 
*40 81 11 91 - .% 

8 23% 28% 28% — % 
* 34 33% *$- ' 

8J Z12B0 9$ 

40 9 84B 49% 

12 19 74 8$ ft 8% — 

* 2 z 3 z*% u \ 9 k- 1 %. 

33 13 110 13 

5011 390 
tl. 9 110 
tt. 

It 


W 12$. 12$ 
tt 12% 12$ 
tt% 14$ 15 — % 

a & s .ft 


ai 9 BS 2ft 29 

£1 tt 801 41$ — 

2*3% 

40 9 32 21$ 21$ 2ltf- $ 
tt 7 21 20$ *$-$ ., 

70 tt 24$ 24$ 24$ 

* SB 14 013 18% - $ 

£884 14* 48 45 4ft -1% ■ 

+0 28 8* 20% 19$ 20 % + $ . 

47 13 274 tt$ lttt$ *V 

40* 96 13$ 18% 13% - % 

6 497 21$ 21$ 21 %- % -. 

4 ft 9$ ft - % 


88% 30$PHH 
18% 7% PHH .U 

49 29% PNC £12 

55% 37 PPG 109 
*% 32 PSOre BO 
16% 15% PS JO 
13$ 11 PS *0104 
80$ 71 PS P07.15 
Ift IftPacAS 148 
53$ M PocErt 348 
»$ 1ft PBcGE 102 
17% M$PacSd 
51$ 41 PacTei 202 
»$ 19% Pldle *144 
23% 15%PabWb 02 
W$ 14% PalnW pn 07 
4% 2$ PanAm 

1 5-tt PanA wt 
*% n%PaoEC 2 
Ponsph jg 
ParPh 
. ParTcti 
<0$ PaiCcoi .TO 
12% Parks 02 
ft PaiMM 
32% 24 PaikHn 02 
. ft 2 % PathCm 
7 11-18 3% PatPIr 
11, 9$ PatrPr UOa 

12% » PtBWnua 

4% 1% Patten 

*> as 

22 s^ssr 8y “i 


5.5 11 
- P-Q - 

WO 34 tt ZW 35$ U 3ft_ $ 

1 J 4 887 9 8$ 9* + C W 

70 91007 30% 29$ aft- 2 
12 12 32* 53% fiz £2- f . 
10 49 79 *% 37$. 3BT- £ . 
40 73BT0 Jft jft «*_ ? . 

80 X3Q0 11$ 11$ 11$+ $ 

£8 27BD 74$ 74$ 74$-$ '- 

W- „ 4 U$ 14$ 14$ 

8213 8M 38 837$ 87$- 
7.1 13 3930 22$ 2i$ 21 
21 72 14% 13$ ig 
40181620 41$ d«% 41%'- 

72 11 80* tft 19$— I 

20 W 473 19% Tft »(- , 

«.*kS „ h 

Mil 644 13 


: * • 


i-n» • 

' - ' * 

■ ■ -A • 


i ' 

. » * + . , 

Jr 


iiVr 



20 6 

1.7*6813 .. 
£317 41 14 
.1 

3J14 714 
Tl 

50 BBS 

tt. in 10% 10 

1£ xKM 11% U 


1 % 1 % ■ 
K% *?-.%- 


*6.70 


a 

Sj. asst 


4$ 1 . — 

itSsT'" 

20%PeniB jo 
94% PoOM £40a 
”, FWRapfl07 
JiPWnv 0Q 


Si 
n t 

55 54$ Pfoer *i!*j 

16 PhOaQ 1 eg 
50 44 PtiE BiDiM 

|| ffaS 

£. a^PheSSSa 
2f. 2 J#? 1 

it 

14$PtaSlm? 

^ a® 

T7% 


77 

ai tt an 

JS 83502 S7 a XT 

«"ja a -a s$“ > 
» & % 

»ss a » a?*- 

iisss a & 

6.1 13 ta 15%. 11$ 

ttH ^ *4 ** 

* a B Si « 

«s w, sa s% 

« 1 irj.- 77$ 

17 8057 72% 70 

»ns-s$ ■ 

70116954 tft 15% 

■0 *100 4dk OUT 

11 . 


- ; ^ 

'1 •' : *• 

i. ; *7; -v - , 

• 

; 

: “ 

V 

SS 

! ■--? 1 'A 


\ 3 & r * 



« mm 

1 5ft ll-V:-: 

so «7: m% 117 f 



tt *900 93$ 92+ 
90 an® M 1 'ni 





sas* 


« 7212 $7 . ift 

87 


^Se. ™. "MS prtLW u 18 *7 S> ■. 


f£- SS™**! 


JO 


PlcrO g jb 
» RibMp 

a 455ttb*A 

ts. 
n 


to iJ, "i. 174 tot -iV . 
10 lav- tt%: «%•- 

-8 * 67-91% -3iT t« 4+' ,$• r 
W .'S?d *%..JsKfl|-sKS- 

« ® 6 • - j * -S 

■L SR * - «% 

»■« 

U*.S» 

U "TJ'Sat:? 

0. .«T 


' . I 




Kc 

t^ve 

°fa c 

*81. 

IU 

^icj 






$ $45 



FINANCIAL TIMES TUESDAY JULY 24 1990 


NYSE COMPOSITE PRICES 


; <0 |> } 

*r pSS&Ji 

a *.i 

* wm 


Mfe ghwi imw w-» 
C&nflmwd from pmvtan Pag* - 


lift tflfc Powah B W M 1»% 11% IS - I* 

+,% 32. ***** ISO 19 ■ 330 40ft 40 JOJi- V 

3*% «ft FomD 1.53 7J5 W Ml 30% Wft 19% - % 

mi* a PxXjt is 43mm 30V w% aft-ift 

43 «% Prwmre 44 Xr n ttM 22% »% 22b - % 

2'h 31 US 317 » »% % 

soi, in, Pm,* * it* ray . u\ 19% - % 

*0% 7% Prim* XT 7% 7% ~ 

37b flit Ptfomte OS LI 4 ]3M ~ 

raft • prMJusM at s m 

37V 24% Priam J3 tQ 8)0020 ... ... 

»i% wft noac nn iTinmaii n k%-i% 
*0b aft fraxtr * t a a boo - J* 47% «s - % 

30% rt a i«R 71 1ft Iflft ,61 

X a^Pnmn MV 3>% W 36% - % 

W% TftPrtAte M Hll 74 6% *>, fl%- V 

fl% 4%Pr«t$ *4 IB. 339 4% 4% 4% 

D% 7 Pftart 41 IL 7*7 


CM*, net MOMO0RI Lom 


IS I 

M*n low awefe 


(*V 

Pi flu pinir* pi 

Db. TM.C tOOaHtgb Law Quote Cum 


XT 1% 7ft 7 V 
iat ?> ;% - % 

mb 6ft a sb ab- % 
0020 33% M% 33V- % 


7»i ?% na > V 

IV >»PKMC 1 24 V ft £ 

tv upturn 4# t& m *% *% 4%- v 

•V OVPrfefl* ,08 ta 1171 7» I 71* r% 

ft in 90V coob so S 


?o\ P3VOJI 3 «r 


'* h? 2 1 4*1 3ft <iMW «M 3 7% 2% - V 

23V MV-qtamnl allttaft 33 23 - V 

H MV W\ «PW an - 44 29V 33V 33V- V 

t> m av »V- V 

«7 aw ai a%~ w 

a mv a 2s - v 



12 V to V PDF 0 1 40 S3. 

7% OV PHJCB .«} 73- 

10V B PHYM M U 
•■j rftPtfflr JO 12 

' — * Bfl 

to 

13. 

ra 
ix 


*a5 

r i^aPSif 

a ib&sJj 



3 ?( 2‘ 

:. .: *■-»'& 
.: *34(2' 

* i V? 

ii 4 • 

5* fti 

i -i*! 

" *332 

iiV. 
•: Ihs??* 

^ ’i? e 5 . 

. . a ’ a 

;a 55 5- 

IN ^ 
.x?=si5’ 

: W?J 

« :I ht 
< « 

• i rr :■ j 

■ 5 =5 X 

■ . £ ft 

) • ::: 51; j. 

:•■ SC s" I 

■• 7 ■■ l, 

>' -.1^ C, t. 

• Ti *i S' 

- : m . 1 XL 
.1 •. :. v 

' :: 5 tf 

: i- * 5 i- 
■■ i ?, Si; 

^ iZ U‘ 

•: >• r’ 

i: sv 

•• i 2 ii : : 

: if.-Ut 
: a :i s- 
<: f r :■» .v 

•: ? : I.!> 

•1 

1 Ul , ' . 

i* 


23V *>\ 4MI ns 
23V 12b 14PK7* Sic 
av HVwPtftfBW) 

MV U’lWWdE ..... 

av 11 dpwijp a aw »v aov- v 

av 11 viMHpio 4 av a a - v 

10b >Ij7M4| If M U lib >1*2- V 

«V 3*% PS66 2 DO 14 10 7234 2*V <S2» MV- V 

eav 4»V pflto p*4» • 1 CUM4IV *2% 4?v*- V 

Mb 77V PSED prrJQ ILZ ,JO 01 Mb Mb 

2V IV Puoaa 4 40 TV IV »V- V 

63b 45 PH C*u JJQ* L* f 3 46b «b 48% - V 
ssb ibVpmmpitd miaibib i»V »*V i»i - V 

P PC* n 123 tl DO SV 3b lb- V 

M0 1<rf MV MV 

*0» «V 4V 0b- V 

W *V 9*2 Pb 

MO) 0V BV BW 

313 11b 11% II V - V 
. MS SV Bb By 

UBS 7 B\- V 

1M TV 7V TV 

3B7V TV 7 TV* V 

_ MMM Mb 17 18V* V 

IS- 18 5-32 Qumo) 40 9-3J V S42M-S 

a% «svauauoi« so w 2i87 47 V **b 4?v- v 

17 11 OuahSC .BO 7221 17M lib 1lW 11V- V 

IflV lib Quanw a 24 10 M 1TV K« IT — V 

31 svosttiseau so rav m, ttv-iv 
40V iJV Ou*ntu 44i as 2 ran w\ ft mv 

M 12 DMV) I JOB 89 *71 Ob ov Mb- V 

MV ITVOMVC 408 «V UV ui- V 

MV 93V O u MM 193 1*11 I* 33 33V 33% - V 

13V ttV nftsihr jib 21 11 i» mV ul IJV- V 

- fl-H-H - 

Tib ft% RAC Jn »JM IX 130 10V 10V toV — V 

«V 2 RAC 4b 11. 7 m 4V 4*9 4b- V 

7V flVnJKMBM 2» BV «V BV 

mV bVkjcb 40 u 7 qj 11b n MV- V 

n MVRW1T. M3* z fl Tib nv 11V- V 

17V 2VMK taste xa 473 IflV 10V 1 flV- V 

■■ — a M8 lb BV 4b 

IS T M BV 9b SV 

SL3 37 41 V 41V 41 V- V 

_ M 31 798 U Bl Blfe-lV 

Mb 7Tb RalaPur 1 08 19l7HH4flB% Bfl BBb->b 
4% flV Rwiffra OB, 1031 511 BV OV «V 

aV avRwcn a uitnos aov »v av-*V 

LI ft A4 31% 21 31V- V 

IT. ■ » 2tV 3*V 2*V- V 
3 4 1% 1% 1% 

39 7 104 B3% ei’« fl|.' ( -1V 
It MB 3Tb M 28 -IV 
ITS 2 T% 1% 

85 12 43 MV *4% 14% — V 
MB I MV Mb MV— V 
SB SV 5V SV 

id 108321 m MV mV- V 

a TV 0 7V TV— V 

«Z 1102 #■« BO-MI 

W RwtflTft 1 S3 11 in Mb WV MV — V 

4 V iwGtd JZ 6.1 mb ais ••« >v 6V- 0 

a% 18V R0H B DSa 31 73ft 27% 37 21%- V 

i?v '.C?Vn«s*Y L32 27164 194 90 40% 4»v -1 

- - an 2b av 2%* v 

3i a so 21 »v x%- % 

21 06170 03V 0*v I»v -IV 

84 I7V I7V |TV 

3b IbPMPM . tn 2% 2V 2V- V 

n ifll-RlMPIn SB SV 31 »V 

41 v xvnuaus M zz aam si xbas-% 
n-3j smukObk o wi4 i-m i-m 

10V 14%I«HB IS 32 MV M » - V 

14V 9V RoOuq » 138 11V 11V MV- V 

22% 17b RccaO 116 81 0 136 16V »% MV- b 

4SV 29V flown 41 46 49 17 <64 32 It S3 32b- V 

22V >;7« RcKfir 168 M W 2TB 18% 18 MV“ V 

av wvwcckwi at 3-1H37&1 a »% 37b- b 

7V SV POOR*" 3 ft% 8% B% 

3Tb aVMHWlXO 37 a 053 34 23% 32% -1% 

33V Mb Ron* an es 22% 22% 22b- b 

15V 9% RoOWE OB lailOBl MV M 13%- V 

20% ISVRofllBf 66 12 17 121 17% 17% 17%- V 

BV 7% PoO.M* a 23 ft 74 SV OV SV- V 

78% 37% Roror .8*0 1.1981200 78% 74% 75% -1 

67% n Rarer M WS «V 64 64%-iV 

M% 7b Rnraa 2407 13% 12% 12V- V 

MV 2lVfffiScl0cU4, 04 64 24 23% 23% 

81% caVRorioaasB <b 12 7«* 00% 78% »b-iv 
10 0% Row* JUm M 171 >V OV BV 

4S 31 Rotund JU 12 28 BBT 44% «% 43%- V 
18% OVRuHSr .40 2.317 30 17% 17% 17% 

IS 7% RuuTb JO 22 ft l£ lit III 

31 XVRbskH J2 1117 617 a% 20% 28% -1% 

31% 17% Ryder 60 28692062 21 V 20% 21%- ' 

29% I5%n*fc4d 60 12 20 141 (8% mV ft 

»V If Rytnd m 32 6 380 MV M, ft.,. _ 

MV' 0%AyoM r 3 SV S% ft%- % 

41 34% SCEeo lM ~72M3B7a 97V 96% 36V- V 


s s% we 
ev sv ups a?* 

41 V »% BTC n 1 43a 
C7% 40V 
W 


22% IS BJ n*f H 
Xh MVRbvoiv 200 
2% 1% nUff 

85 07 RaiO" 34Q 

37% 21 HflfOa * M 
5 OMRdsa n 
16% M KIT 143 
m% ta%P9w in 
10 4% RperLq 

20 17V Rndok 30 

E7% TV Rodc* OT> 
% 6-32 fee* 

"! ‘ ' 


•V lV Mm 
37% MbruylWr 80 


34% »V5iHfD 76 
40 Dli&ncwB a 


8 a 139 3*% 33% 31% - % 


.. IB 21 140 44% 43% 43% - 1 % 

5! I3%S««0» 136 32 M4B7 34% 31% 34%* V 

•V 7 PftMnlf Jl S44 6 7% 7% — b 

3% % Ecuran ft 1% 1 I ■ H 

SV 37% Soral 3 IS M TIT 80% H% »V - % 

eav m striyca si* 2a m wv »% sav-i 

37 H% ScKfl .fite M 8 TIB M ts% 15% - V 

43% 9(3 19 98 4?V C% 42V- % 

»% 3*%5«Cp pC40 *3 ? SSf , 

3 a Kit. r2W 80 * ?/% 27% W%- % 

73% M%504Wnl«4 3.1 UH« 1»% 1TV 17% 

X)% 2SV9CWW » IB 7 831 2T aV »%- b 

2*7* 7% bMCOl 40 43 260ft ftV 6% 8% 

2ft V UVSOLiDCo 3.14 66tt2=P 20 24% !*V - V 

S% a StsO, 190 1311 » 30 29% 30 + % 

46% S SNLUBira 15 13 118 Kb 431-7 9l>- % 

aa% 38%Su<bpon t« 7 ai% ai% ai% 

%XI»«i3M«B TDI 632 5*4 3 32 *1-1 7a 

I I.MwSflUIf 2*» % M2 632-1-U 

l>« MaTiSWsM 7B6 V V V 

XA, a sum H Z 141803 M% 27 2TV- V 

SO 1S% S4M&M 1 43 BO 8 900 1SV013V »% 

61% »%3*th«l 2» 6213 MM 84% 92% 93%- % 

34% 24%teCnr t* 1022 Hi 31% 94 U%- % 

31% SfVSMPS 320 Bl M 410 27V ICT S7%-% 

43% a% smu 102 as t are sb% 27% 28% ♦ % 

3* MV S pma .BBn IT MB 17% IT 17V « V 

B% 3% teaitam # fl 4% 4*1— % 

»% 4V Ep r>3M Om 0 M 6b SV 6b 
45% 3B tents* f.» 98 11 MB 31% 61% 3I%- % 

<2% 4ft 5OUW0 223 40 13 1267 Mb 89, 54%* V 

U 11% StBPnt 41 11% 11% 11% 

ISV BV SoC-» 03 46 M 11V 31% *•% 

i2V tv sa'ozn «3 49 a ht bV ■ fl%- % 

20 15b iWrtr .37 £B 11 W II 18% ™%* V 

13% II SuPM 22S« 20 31130 flV 11V HV- V 
94% 28% S«P<0 83 IB a 12 24% 34% 74b * V 

27% Sbtemfle* a 3B 17 M 20% 20 20%+ % 

34% 24 3t*n**> 80 24 14 28B 33% 32% 32% - % 

<0 £ SurtWk 158 11 M 381 8S Sdj M» % 
23% teVSUml 68 
11% Vi Stalls* IU 


24% l87,IMfri( 17 6 IT M 23V 77 i?%- % 

X'V 3U Untfnvrllte 2ft 14 122 51% SUb W%- V 

BftV 87% UT4NV I 77, 70 14 7413 M ft* 

4 1 10 1075 30V 30 3% - % 

9 1 6M370 *9%dlS% W% t % 
IS 67a 75b 73 ’« 24% - % 
80 10 483 29% 3% 25',- % 
80 ilOU 33 » 33 - h 

qo ae to V ro% re% 

01 no si % 91 % Bl % 

02 170 87% 87 fl.‘ 

. . - .... - 13 H 394 14% 14 14% *% 

81 «% VnPnc is? 1,’UMl 73 V Tl 715-17, 

Mb TV WHiar 48 - — — -■ 

21 15% Unlai M 

2«'i 0% UihiF 44 

23\ ll% Umova 1 
47 701. UnV» pfl 76 

S% 7*, Uni) 

21% lhVUAU 40 
2a% «b UOnUn *0M 


4>V 33 V unCmn iH 
SI b 18%UC«it> | 

70% 13V linwnC 
78% NT.untloc 7BS 
41 XbUnllpQM 
74% 07% U'iTI iM 40 
07 79V U£l p 11 44 

37 DflV ULI pBl 8 
16% llVUntNJlFBa 


S8 1I A 8% 6% 8% * % 

10 16 2573 XV 20% Mb- V 

in « g a* »v- % 
so egos i? am, n%- % 
13 850 29% BM% 75% 

631 4% 3% 3't- V 

2020 lie 20V 1B% 20V- % 



84% 731, UulrO 17, 0 405 73% C27%' 73 -i%' 

IV 1 IKHOT *837 1% l I 

20V Mliu££hu0 52 31 11 MC 17% die 107., I. 

4flb 78 US SiQ • M 1.133 1925 48% 4*% 45%-,% 

40% 2 68 U 9134 3CV 35 39% - f 

'"■1 2507 BO'l 3fl% U% - % 

> "iffli "n£ <mL me. i. 


orb -Mb Unrrcn 1 BO 


40% 20 UmlOl ■ I J 7 17 7*081 70% 075% 245 - b 

17% ,3 UWH BO 70 14 71 13 017% 12% - £ 

7% 3b iw«a* so Ma 4% 4 4 - % 

I7 J , II Unmni ■ JO IB 12 I2S ,5% 19% U%- % 


78 • B 24 23 V 23% - % 

,1 23 <0 •% 9%- % 

78 10 3% SV 3V- % 

7.7 71 7% TV 7V- % 

U 11 768 7% »% 7%- V 


t 481 MVuSldC MB 3ft ft 184 38V 38% 38V- £ 

B.7 I»W 11% II «V* V OV TVlMIUF O II 7 7% 7% 7% 

..J! £ J2 «S I* “ *1 IBVUHUCo T 44 7 4 ft IM »% IftV 19% 

3 1 n 38% 98% 38% - V 20 74 UmCo pC44 9 5 S 25 V 76V 25 V 


£ a jl.’ wv avRtvRmr 

5 ’V n; 84% 48%IUtMBl 

. , ■* t, i * 19 14V RBP PtA 


““ c rite- 
; • - H ’ 


y- !\ ■ 
- ■» *;■ 


. :'S 'b '■* ' 

, ,c ■ .■•'Ol 


Si 

. ' jl - T* v 

-! 2 ^ 
■■j ;•£ *i 

va? 


; 

■ -7! £; i' 

-3 > i. 


■ ■ £ ’Ii i 


- .. =’ j - * 

1 ' i n 
- . •:* ,1 1> 

::-zo.K 

■: 

5? " ", s: : l 1 

■ ,i s >: 

- >■. ? 5i t 


-fiji- 

- -* ii j* 

i t 

• • .* : n ^ 
•'? « i ". < * 

' • •: :. i ■: *■ 

• r $ ? t) 

, ...trr. 1 n. ^ 

1 ’ 1 Hi 


iaij: S 

tv- i 

-. ... _iV- % 

Mb 6VSC0R11X0 20 M 41 Mb 10% 10% - % 

9% rSsLtad .M 2112 77 7b « 7% 7%- % 

99% MV SPSTac 1X8 »0 « 12S 35*j 34% 3SV- V 

88% aVSWCp 1 30 8 1S7 28% 28. 28%- % 

1TV 4 SMICBte n. U7B 4% 4% 4% - V 

14% M%S*MH I4te O. I A 11% 11 11 - % 

llV 4% SaWod .M 16122000 Mb 0 «r V 

17 12% SfBdSe N B M% 14% 14%- % 

44% 77% SaflKIn «4Q 102B 777 41V 40% «%- V 

tt% tlVSdnjFii M» 15% M% 15% - V 

4% abSafwyw, 298 3% 3% 3%- % 

9V 6V SaliCn 1.12 » 21 80 7% 7J, 7%+ % 

4£V 35% SUon n .20 A 138 37% 37% 37V - % 

27% 21 % SUOLP 163 30 12 73 27 28% ZT + % 

23V 2 ntewm 20 3% 3% 3% 

S6% 40% SolltaU at 10 M 10423 30% *7% 49% -4% 

26% 20 SUHaa 84 26 83110 25% 24 34%-1 

14% 12 SalmBr 1.78* M. «M31 12% 12% 12% ■ - % 
46% 53% SOmOs 270 BXM8S2 44 43% 43%- % 

0% 8% SJUwiS 3S* 03 39 67 6% d 6% 8%- % 

36 2S% SAnUfB 200 70 IB ,77 28% 30 28% - % 

12% 4 V SFnEP 00 M. 59 4% 4% 4%- % 

19% 16VSFEHIL04* J 303 18% 17% MV+ % 

27% a SFWP 200 B0 B 170 27% 28% 27%- % 

25V IdVSTWCft.M, A 208 20 19% 19% - b 

33% * Sort, a 04 29 IB 8518 3% 38% 79 - b 

27V 24%SMEpM207 B.I 17 28% XV 26%+ % 
2392 11-64 94M S02 

MS B B + V 

M. 1 4% 4% 4%+ % 

7011 409 92% 32. 32V— V 

21 6980 40% 43b 47% -1% 

10 809480 64 61% 63%-1 

0 22 089 MV 14% 15 - % 

30 48 S .* S J*- !? 

0M 1401 »% 27% 27V- % 

0% 8V 

. 4»% 46% — 1% 

M% M SCudNA ,06* M 334 17% 15% Mb- % 

,3% 9% ScdNC 8 298 11% 11% 11% 

63% 47%Se*Cn> 100 U 7 486 Mb 0«V 64%-,% 

14% UVSnoCt pn.4S 11. 6 13% 13% 13%+ % 

16% ,5 SaaC PS2.10 13. 0 10% M M% 

M% 15%5*aC pfCilO 13. 2 ,6% *8V M% 

94 72% Saagrm 2 20 11 BOO 04% 82% 82% -2 

29% W%3a*oul ,5 202 28% 28% 27% - V 

32 17% SaaUr n 28 70 27% 28% 26% -1 

47% 33%G*an 2 59 8 SOW 34% 033% 33%- % 

64% 34% CoePac 252 7.4 51HI5 S«% d33% 34V- % 

12% WbaaMn 04 70 55 11% 11% 11V + % 

77% a 3*qu*A 00 013 770 74 74 - V 

21% UVSwxCp J0 XI M2MT M% 17% MV- V 

13 4%S*U*r 7 1957 7% 6% 6%- V 

.10 1% teefU* 47 24 6% 6% 6% 

* 23V 19% 8vcrat 104 6, n 738 23% 22% 22%- % 

34% MVStnw SO 10 13 379 29 27% 28%-l% 

28% IDVSlmwNT 1 00 (SB 11% 10% M%- % 

S% W%SM0W an 731 Mb Mb Mb- % 

1?% 7V5nwby 34 XI M MO 7%d?% 7%- b 

92% 39% ShauTr 243* 4.7 13 MC7u52V 31% 52 - V 

42% 30% 3m*ln JO 2014U2O30V30%3B%-% 
MV OVShcMUy X 70* 15b MV 15V - b 

15% ObOtiawM 10 1012 449 6b 6 S% B%-% 

25% 21 3Urf>«e 104 W (0 KB 21% 2!b *T%- V 

8% 2% SftidApi 4ft 8 TV 7% — % 

33 13V Saildp Pf*d0 SO T 32V 32V 32V 

43% M Sv<*< *B8 BB 5 480 Mb 18 16% - V 

40% 17% S8cnOr S3 3183 34% 32% 32%-lV 

19% MbSryimo .*8 1217 IX 15% MV 15% + % 

23% 4% SftCar 00 12. 5 154 9% 4% 4%- % 

16% II SnfflW, 770 18 !S% 18 

B,% 37%8mmSe.B4* IB 17 8CB 80% 4B% 4g%-2% 
48% 33% SMS oq04* XI 7365 47% 44% 48%-,% 


5% 3V9Wff 
*0 7% SvtOcp 20 

W% 8% SWD* 1 .... 

11 6V BM13K II 156 8% ft 9 - % 

49 40% UrSD fO X 

12V 10 V SiMiC pr 1 

7% 4% SUM . . 

45V 33%5MW*L20 3 1 41 S 38% 3B% 38% - V 

33 ISbtevwC Jl 42 43070 ,BV 15V ISV -1% 

IS% «,SmR> 68 7 6% B%- % 

14 7 5nvE« BP BB 7 HI 0% B% B% 

XV BVSsnca M 0862 27 »% 26%+ % 

25% 79% SnSM M 1408 24% SV 23% - % 

30% ttbOxJRt .40 15*4 «8I 27% X% ZT%- % 

35 S3 Sued I 3 • M 80 28% »V 23% -1 

U% 5 SsnSA 51 804 „!?% MV 11% + 1% 

W% 7% SucOwnl.N 12. 151 0% Ii O - ■« 

4% 3V SsrOdB *77 3 3% 3 

SV nVSkmEJ KM 31% MV 70% -1% 

13% M% CoiCng 138* 12 38 18 MV MV 10%- % 
43% 35% SunCo IJ0 4 7 71 7M 38', 37% 38%+ % 

41V X Surat b I.TD X2 12 1121 34% 33% 33%-l% 

4 V 2% StrnUn « 3 3% 2d 

S 8V CunM pfl.M U. 68 8% 8% B% 

WVSunTrat 04 4.1 BIMI 30% <*«V 30%- V 

21 1» UVtepifdaSS 17 19 7*2 19% 10% IB%- % 

2 4 M 1050 SB 27% 2/%- % 
1.1 ,3 213 24V 24% 34% - % 
550 14% 14% 14%-% 

15 2933 ,0% 9% Bb-1% 

. EymzCp 9 44 9% d 8% 9 - V 

19% W 6*non SB 39 M 80 16% 18% 18% - b 

B3V 40 5,a9n L60 28 716885 61% 38% 00%-,% 

M% 24%5ya»* 29 6S*3241S% 94% 35*,- % 

24% MbSnia ,4 160 17% 17% 17% - % 

S 14% TCOT 12 8 13 1083 H% 14% 15% - % 

i7% b% icf fh 40 45 b ran 9% av a%- % 

6% 7% tew 04 10 Kfl B% BV 8% - % 

51% 30% TBit, 28* A 3 ta 40 40-V 

29% TSbTECO ,67 9 7 12 704 n% 28 V 28V - % 

B% »'*T5 12te 17 T 12 7% >V 7V-% 

20% 1,7, TJB 4t X3 13 1410 MV 11% M% 

22b MbTW IBS 0119 IM 1ft% M W - V 

31 V 44%7RW ,72 4 0 111718 44% 041% 43% -2% 

4b 2% TatBl * ?< 2% 2% 3%+% 

4C% 18 Tiiw IS 44, U 390 77 24% 25% ~ 1% 

Ob 14B*V AO 7 1 3 370 7 6% 7 

92 H 11% 10% 10V- % 

Eb B3% 841,-3% 
M 3821 19% ,5% U%- % 

1BMJ54* 37% 35% 36% - % 


3ft 27% UnriCo I 48 
33V ?l%Ufikffl , 68 
,4% lObUnutlfl ,40 
7% 3% UM.hh 

8% 3% UnMd * 

3% UIW pfl) 


SO 0 7*0 27% 036 V MU-th 

3 1 I? 4» 32b j* V 32 - b 

IX M 15 11% 11% n% - V 
47 «% 4 4 - u 

10 3% 3V 3\- V 

” • 3% 5V 


x% DVSovw, as 
25% UVSullM 
,7b MbSwIU** 

34% fl% SyHTc 


3SV 23% Unocal ■ .70 23 29 1 IGW 3D V 39% 30% 4 % 

44% 30VUMOIW 1 24 23 21300 41% 36% 4>V-1% 

48% MVliSltfE I4B - — “■ — - 

OV 
27% 

I" 

70% 30 UDICo p<2 81 OB fl 20% 2d% 20% - L 
- V-V-V - 

3B% 24b VF Cp r J5 If 4HT X X 2S%- V 

B% 'tVMT.i, 3Qj ,04 1% it, 

18V 12% VajliJ 20 16 M W2 IT v 12% 17V- % 

.»k «»-«- — j, 10M3S9B 14% 11% 14%- % 

,7 M 78% 78% 78V - V 

M 17 247 18% 15% 14% - % 

38 13 37 18V Mb IS*. — % 

Oil B MunoU 70, 7 7 224 OV 0% 0%- % 

OV &V VKMT 107 - - — 

13b ll%UHMIn 07 71 

>1% 7% VKML IS 

36 34 VHmL pC 37 

1?% 4% VaiCO 

31% M% VaiU* 20 
3% 7 Vainr 

nb io% v<uuv pn 30 


19% IIWabMO .. 
SV 78b Vpw pQ 44 
»V 12% ValNC 2 50 
<9% 13% VwiOin CD 


14 


12% VdscS, 120, 93 II 8 13 


IS 219 7% 7% 7%- % 

75 30 HV 11% HV- % 

IS 34 1TB BV 0% BV 
86 17 34% M% 34%- % 

B4 701 11% II 11 V« % 
0 234335 30V 38% MV- V 
0 8501 3 SV 2V- % 

63 153 »v 30b 30% - v 


3b S-1CiWoonn Ml % >18 11-32 

90% - 


. »% - V 
13% *2% - V 

„ . .-IB 

OOV BI%Vn£Ppl]773 D| 21390 » 84 85 - I. 

84% TO V,[Ppl7M 0 1 440 TO 79 79 - % 

87 7U% VaLP 017 45 91 MOO 07% 83% 87V + % 

33% 13 % VivUov 1 03i S3 13 384 S% 19% 19%- L 

48% 31 WlifnCh 1 80 40 5 U6 SV 30% XV -t% 

30% 72%Vmi,n 259 34 % 34V 34V- % 

1% Vo*CC 30 ,% IV 1% 

21% 14% vow » 749 23% 3*V SV- V 

174 100 VMimd 21 17 MO dTJb 100 

48 41% VuKU 170 2 7 13 V 44% 43% 43% - % 

_ y^_|y m m 

23% wvwcon 140 6411 72 21% 21% 2lV + V 

UV IV WM6 245 7% 7b 7% - V 

MV 21% WPL H ,174 8 011 254 22 021% 2I%- % 

30 0l| WatHMi _ 10 1274 8% 8% BV - % 

SB " 


19% 10%T«l^y pf 1 
91 81% 1 VMM 2-18 26 £3 1014 EC 1 . 

30% 17% TIMM 
48% 39% T4*0y CD 


B% Wotun 
17% WarUd 80 
10% W WaMco 11 
11% 7% W4M0C 

x% tab hum b 
63 V 3BVW#oin BO 


W 1774 8% 8V 

M 24% 24ft 
70S 11% Ml 
322 8% Ob 0% 

33 3572? 33% 31% 32% -1 
16 M 1781 50% 48% SO - 


2.4 16 10 24% 24% 24%+ % 

0% WV- % 


31% 22V IVaiCS • .48 2.0 I? 143 23 " 23% 22% 

7% 3% WmCtH Ifl 98 4% 4% 4% 


>0 




12% 10b TaaMY BBIB 28 88 H%~H%~1l%-% 

33 10% 10% 


49 % Warnt H E 33 20 5088 « % 83% 67. -% 


12% lOVTawCA n30* 28 

14% 7 TrtiSym 

22% 12%7*Uftu JM 
41% 13V TlcmUS 

38 

TempO 

18% 10%T*m0lE X3e 
BV 7% TpC&r » 

BV BV TnpClO 00 
10% 8% TmpJVI 43« 

71 U TvmcoXDO 
20 V 17% Tepco n220 
,3% B% Tardyq 
11% 7% Tmwo 

20V 16% Ibkt pLS4k 


. mV 

8 210 0 BV B 

XT 42 MM 18% M% 18% - % 

33 3175 41% 4, 4, - % 

38 20% TaMyn a J» SB 5 5*1 22% 21% ZlV-1% 

28% =%T,la( 1.15o SS 815880 26% 27% 20 - % 

22 02028 38% 35% X%-Z% 
IB 4115 17% M + V 

11. » BV 8 8%- % 

12. 3447 7% 7% 7% — % 

45 270 9% 0% 8% - V 

40 14 4005 67% Mb SBb-1 
IX 220 W Mb 18% — % 

2M 356 8% 0% 8% - % 

US 8V 8% BV- % 

3 M IB M - % 
50 a 1670081% 60% B0%- % 

IT 50% 00% 60% 

147 82% 21% 21%- % 
X1M1U4«34% 32% 33% * " 
14 38 Si 29V 29 20 

04 B5751 35 % 35 »%• 

9 21 7% 7% TV- % 

23b 23 


37% 27V HtaaMla 704 6(7 ,- 201 20% 29 29% 

MV IDbWahNH 108 31 70 42 21% ?l% 21% - % 

311 2Tb WWiPM 4 15 17 MO 280V 258 258b -2 

31% 20 WaMNI 248 60 10 165 20 % 28% 2H%- % 

45% 27% Warn* a 36 931 MG36 42% 40% 42 - % 

33 0 326 M%dM% 14% — % 
2 0 7 46 8% B 6 - % 

3 74 3 3 3 - % 

12 7 385 8% B% &%- % 
71 1% lV l%- % 

70 X 40 27% 27 77 - % 

75 7 548 8% 8V 8% 

SB W ,76 »% 28% 20% + % 
A 1,5351 22 % 020% 22%— % 
64 82835 74% 71% 74 -1% 

7 32% 32% 32% 


st as 


26% 14% WaOUn 
II sb Waamn .12 
3% 2b WeonU 
11V 7%W*MD.M* 

2% V Wadom 
32b 3b WMORI 108 
V 7% wwn 84a 
37% 27VWaM4H 80 
43 22 WrHwin .12 

87% 84% WMF 4 
SB 30% BMF pass* Bl 

X 31% WalF p03le IX 320 32 ' 31% 31%-!^ 


.The pKXOOs fl, 
35% M TnM 30 0 

44 28% Tnlnt .72 

S4 27% TaPac .40 
37% 31 VTeatM 206 
12% 6% Toafi 
»% 21 Textron 1 

»% ii VHuaC it 


7b 3% 

22% M%W*3I 
32 48 WPen pMfiO 

50% 28%WlPa>* 

18% ,8% WalclE fl.80 
Mb 7% WDM 
16% 13% WtOa pflBO 
U% 6% WMGA n 
21% M WHMnaBO* 24 
1% V wumon 
2*b 8% Wn ptA 


Wendy* JS4 46226301 8% 6% 


9-M V So-n 
8%S 7-W Sam p*A 
B% 3% Save pOflOt 
35% 31%SCANAXSZ 
SOV 34%Sd*PlB 
65% 40 ScMmDITO 
.. 17% 11% SUM* .H 

- IT: 2 1 - J ; W% 4% Schwa 

rrib 1 29% U%SUAB .M 

IS 0% Seooim .10 12 W 384 

62% 41% ScedP 00 IBM 2338 40' 


35% UVnwJ l*S* 
87 1 avnuao 


20% MVThemta .76 
11 4% TMAU 146 

U% 8% ThmUa .« 
t8 fl% Tldwtr 
61V 32 THany SU 
MIS *7% TlmaW 1 


44% 28%TmUk U00 
39V 23% Tin, Ian 1 
3% 1% roan 

8% 3 HTodSh 
U%W T «SFl 




40 B SB 23b 23 23V- V 

Ml !,% 11% HV — 

, r Ifl 382 34% 23% WV 

S7f 2EV TfirmO 21 1040 30% 28 3% . 

M 0% TMoM a 30 X9 1127 10% M% 10%-% 

61% 47%ThnBm 212 49(7 286 34% 9% 83 -1% 

—c ■*- 5J B 14 ,4% MV MV 

14 6 96 Mb »% 19% — % 
L3M 10 9ft 

1236 17% 17% ,7%— % 

022 726 4»V 47 47% -1% 

7 1 344S 94% B9b 93 -1% 

46 17 TmWpKXSS Ifl MB 42V 41% 42%- V 

43% 33%TmW p(D5 50 IX 971 42% 41% 42 - % 

... — - --■ - 37 10079 30 » 29V- % 

X4 M 347 30% 29% 20% — I 
14 05 2% 2 2 

132 5% 6 6 - % 

27 20V 20V 20V- V 

30 M 233 18% 18% 18%- % 


26 16 37 MbdIGV WV- % 

to *200 60 N SO - % 

B 4 38% 36% 36%- V 

» 1 M% M% M%- V 

1330 77 16% 17 + % 

IX 2 13% U% 13% 

M 541 9% 9% B%- % 

934 18% M M - % 
4023 b 7*10 15D2-M2 

• 14% M% M%~ % 


. 17% Tokhan 66 . 

24 2,Ji ToCd |B2.4 Ib Ifl 32 23% 23V 23% + % 
27 26% 


28 25% TwEd oOAl 

25 23 Tctd pC.36 

5% 2% ToUSro 
72% 6% Tanks 
SO 29% ToodW 235 
58% 43% Trcnmk 140 
30 20% Toro 49 


H 

9B 


26V 2BV-V 


1 24% 34% 24% 

8 160 2 % 2% 2%+ % 
6 063 5% 5% 6% 

021 76 48 46 b 47% — 1 % 

2612 479 48b «b 40V- % 
_ 10 13 511 25% 24% 25 - % 

23% W Toes ■ 00 X2 01497 W% 16% M%-1% 

■ - - - * 34$ 34%- 


36b 24% TcdSye ii* 
35 10% ToyRU ■ 

G% 3% Tramed 70* 
17% 10% TWA pi 233 
48 33% Trmm 192 

24% Z1 V Trnmrc Lit 
29% 27% TmatH n 
15 V 12 TiCdBfl 68 


046 46 30% 34% 34% — % 
a 1472! 32 av M%-,% 

1ft. M 3% 3% 3% 

ta 107 12b 12 12% - V 

XI 9 BOB 38% 37% 37%- % 
OB 10 6 22% 22 22% 

188 27% d77% 27% - % 
47 172 M% Mb Mb- V 

7% lb Tmtcap ,04* tfl 78 2V 2V >V- % 
SOV 38%TranscD 108 3013 082 42% 4, 4l%-1% 

M 3, B , 30% _ % 

4 801 3% 3% 3%+ % 

22 % % % -MB 

ITT 2% 2% 2%-% 


■421 T% 7b TV- b f 18b ISiZtm B M 

BB 7 MOB 28% 28% 20%- % I 51% 34%Zi*i*i .76 

XI M 360 11% ,1% 11%- S I 12% 18% ZWM 101* 


Mb 49%Tmac p« 75 
13% 3 V TranEx 005c 

2% *» Tianacn 

7% 2% Tmflty 03* 

Ml 5% TlnsTae M8| 

45 26% Trawler 240 
T7% 1 1 b Tratigr iS4 
28% »>« TrlCon X38o 
63% 39V Tribune 08 

46 21% TrIMy AO 

38% 21 Trmovs 06 
16% 6% TiUond 
18 B% TntEng .Mb 
26% IBVTihEp* 2 
78 0% TucoEP 

M% av TutMi 08 

14% 9% Turk n 03* _ 

31% 20% TwtnOs 00 40 M 10 21% 2, 

85% 41 TygsLb 02 0 2, IB29 81% 

4 3% Tylor n 43 3% 

- U-U-U - 

204 1,7 UAL Co U 2323 161% US 

£&b 20% UDC pt X78 
27 V 13% HOC 2 
25% M% UOC 0* X62 


UV 2V WUn p« IS 4% 4 4 

30% 3DV WetgE 4100 sa 11 7406 38 36% 37% -1% 

23V 17% Wwpc 205* KL 01 »% 20 SO - % 

MV 21% wape p(X30n 90 H 23% 35% OV- % 
33% 2SbMWwco 1 40 8 248 25V 25 25%- % 

32% 33% Wayertl 100 49 94877 M% 34% 24% - % 

40% 34 weyer p>302 70 110 36 34% 34%- % 

45 33 WNbTn 16 WOT 43% 41% 42% -1% 

M% TV WftWiPH 80 7% d 7% 7% 

33b BbWotpl 1.10 4011 779 27% 35% 27%- b 

WV <2 WhMehl 23 X 12% 12 12 - % 

36% 24%Whttmn 1.06 4.4172081 25% d?3b 24%-,% 

~ 7 228 11% W% V 

16 V V V - 1-32 
l.t 8 10, 9% 8V 0 - % 

60 25 707 2B% 27% 97%- % 
Bfl 32 45% 49 % 46%- % 

19192 47 5% 5% 6% 

46 621 5% 4% 6 - % 

2920 OIO 73 74% 74b- % 

111 S 4% S ♦ % 

6010 BH 26% 26% 20b- b 

60 13 IM 20% 20% 20% - % 

40 2fl MB 30 15% 35% - b 

1.4 11 183 1T% 11% 11 V — b 

35% 27 WoMh ||04 3.1 U 5644 34 % 32% 33% - % 

8b HMdCp ,08 ,70! 7b a S 5 -2% 

19% 1B% WRdVI I.Bte IX 73 17 16% 16%- V 

~ . n 

- X-T-2 - 

68b 43% Xerox 3 66 |2B» 40% 45b 45% - % 

34 20% XTHA ,48a 20 76 21 (C0% 20%- % 

27 W% XTHA (HIM Ifl 21 M% 1B% H%- % 

4 lb2apau 346 1% 1% 1% 

71% 6 ZonHW 34 9% S 9 - % 

17% TV ZoottfiE 551 7% d 8% 6%- % 

71b iJbXemai bb xa 0 ire 15% m% u%+ v 
0% 6% zenix 90 U. 206 B% 6 fl - V 


U% 7% WMtk n 
,% 3-l8<4W1IM 
20b Bb WUcaQ .» 
44% MbWHiam 1.40 
fl,% 44b WMIni pf3B7 
7 6% WNMhO .IK 

N% 4% Wtadmr 
76% 61% WlnOIx X18 
7% 4 Wfnnbg .MO 
82% 25% Mat£n 1.70 
34% 20% WlecPS 1.60 
46% 31%WHco 172 
16% TOSVMhW .M 


■Ud uimimi l.wm rj n 15 ’« 1 

SOV 35% WrtoMy 05 1030 438 85% UV 66 -2 

1S% 7% WyleU) 08 Xl M 8» 13% 12% T3%- 

27% M Wynne 90 29 M 10 22% 21% 2I%- 


M. 628 24% 24 24 - 

2J 13 1037 41% 40% 41%- 4 

S0 17 283 35% MV MS- b 

2.7 29 827 25% 23% 24%- % 

98 8% 7% T%-% 

A 9 331 12 11% ll%- % 

W. 


12% 1B%Zw«0 

9 ZwMflTI 98 


XT 19 141 14% M% 14% - % 
>8 20 T08 40% 47V 47%-1% 
17. 420 11% ,1% 11% 

Tfl U6S 9V ■% 9 V 


Saiee Oouree era tmofBcUu.roeny htgiui and low* raflnet no 

_ .... avtoue M weka pka ftu current week, but net ft* Meal 

« ™ ™ i I fr * Hn 0 *»V- W*H)« ■ Bpnt or atook dMdwid amounting to 29 

“ ® ¥ “ * Bennwd or mar* has b**n paid. Ih* yWi NgtHMUy range and 

ii l' I 

‘ ‘ !% 

3% 3% 


17- 4 71% 71% 21, 

IX 3 MO 14% U% M%- % 
20. 43 »% BMV WV- % 

XT 11 72 WV 17% 17%-% 
B4 71105 14% 13% 13% - V 
1201 4% 4% 4%+ % 

Ifl 12 878 62V GO. 62 —IV 


30 17% uci a 1.18 

28% UVUJSFiilM 
0% 3% UWChie 
37% 3SVUKUM 90 
20 3% UR3 

33% 34% USFQ 293 
48 b 30%USrapM.U 
5% 2% IKiG 
2SV 20% USUCO 1 

31% 24% UST T.10 X6 17 1580 81% 30% 30% -1 
‘ “ 4211 7860 34 33 % 33%- 


U 


I fV 4% 4% — % 

26% 26%- % 


W 2383 3B% 

22 05% .. 
• 336 3b 3 
4T ■ 42 21% 2i 


* * 5 15 ”5-5, 
21 %+ % 


39% 31% USX ,40 
49 44% USX p14 1 

10b SV latmar 
17% HVurane 


3, 48% 45 
uo B% el 
234 ie% m: 


lelatir daeuradorv 

MMdend a*sa wrafaj. Pwimuai rate of dMdrmd plu« stock 
dMtend. e^lquidBtina «Wdnna. ddoiied Mw* yearly knt. 

I fedMOood dederad « paid In pT eca Wng 12 nwMm.»4llvtd*nd 
In Canad lBn Hmde. eU»U k> is% norwnrtftjnce tax. Mhddand 
dMtered ater eptiMip or etock dMdnod. HBwMrmd paid Me 
year. omWed. deterred, or no aettan taken at Meal dividend 
Rmedng. k4wid*nd dedorad or paid Ode year, pn eccutnulaBws 
•*■•*• “HR dhridena* in mn. new leeue in (tie past SZ 
weteB. Th* NgMM rurpa begin* wflh the atari or bwfloo. 
teMMal day rteliwery. WE prlCM-amlnge ratio. rmivMend 
declarad or paid in preoMInfl 12 mcMha.pkja oueft dividend. 

DMdnnda begin wWi date or *pUL bUmmIm. 
Hflvtdend paid In stock in pracwflng I2nwnfie. n*tbnMM cash 
watue on ex-dMdond or nx^Uetrlbuaon date, uxw* yearly Mg». 
wOBdlnfl neiwd whin bankruptcy or receivership or being 
reorganised under me Bankruptcy Ad, or eeourlttee naauntod 
by eudi compenMe. wd-tAscributed. *Men IsauotL unewrin 
•MUTBiitB. iMUMlIvIdend or naughts. adte^KflairttMtitin. xw 
wtthout awrenta. ynw-dhrldand and win Infull, yld-yieid. 
X i l Hl HI flPL 


4.-5 
Bb BV 
M% MV- % 


i 

1 t -i, 

.. : '■ 

W .-i f 

■?r 'k 
' * 

- j - ^ 


No FT? 

No problem In Japan 


Keeping up with the news when you 
travel to the Far East used to be something 
of a challenge. The world seldom stands 
still. These days, in feet, just a few hours 
can be enough to change history for ever. 

Happily for FT readers, staying in 
touch is now no longer a problem in 
Japan. 

Because we now publish in Japan six 


days a week — transmitted overnight by 
satellite direct from London, and printed 
locally for the start of the working day. 
Ask for your copy at the hotel or on the 
news stands, in Tokyo or in other major 
Japanese cities. 

If you're a resident, we'll hand-deliver 
the FT to your office in central Tokyo, 
first thing every day. 


call Tokyo (03) 295 1234 now 
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Dow plunges after poor McDonald’s results 


Wall Street 

A COMBINATION of weak 
earnings reports and concern 
about the US economy sent the 
stock market into freefaH yes- 
terday, with the Dow Jones 
Industrial Average plunging 
more than 100 points before 
recovering about half the 1ms 
by the close, writes Janet Bush 
m New York. 

The Dow recorded a net drop 
of 56.44 at &904.70, which fol- 
lowed last Friday’s retreat of 
32.67. Trading volume on the 
NYSE was a heavy 209m 
shares. 

The blue chip index came 
under pressure as soon as the 
market opened and had weak- 
ened 55 points by lOJOam. Tim 
fall then accelerated as 
futures-related programme sell- 
ing kicked in and a further 50 
points were surrendered in the 
next 15 minutes. It took 
another quarter of an hour far 
it to recoup half of Us loss, and 

EUROPE 


then the index started a grad- 
ual slide before rallying again 
in the late afternoon. 

The most worrying part 
about yesterday's selling was 
that the broad market did not 
share in the recovery staged by 
the Dow. The broad-based 
S tandar d & Poor's 500 index 
was quoted at its worst level of 
the session at the close, down 
&31 at 353-30, and the Nasdaq 
composite index ended 10.63 off 
at 444.64, near to its low for the 
day. 

This is true to the form of 
most of this year when the 
Dow has significantly outper- 
formed the broad market This 
fyyainp even more marked last 
week when the Dow hovered 
just below the historic 3,000 
level but other indices weak- 
ened. 

By the end of last week, the 
Value Line composite index 
was at its lowest since late 
Jane and the Nasdaq compos- 
ite at its worst since late Stay. 
The Dow Jones Utilities Aver- 


age, regarded as a good techni- 
cal indicator of the overall 
health of the market, has been 
performing very badly lately. 

A major trigger of yester- 
day's sharp decline was the 
disappointing earnings report 
from McDonald’s, a stock asso- 
ciated with steady earnings. 
McDonald’s, which had a 
delayed opening, was quoted $4 
lower at one point before 
recovering a little. It closed 
$2% dawn at $32%. 

Among other blue chips, IBM 
stood 1% lower at $115%, 
Philip Morris dropped $1% to 
$48%, Merck fell $1% to $88% 
and General Motors lost $1% to 
$48%. 

Saute Mae , a favourite stock, 
weakened $4% to $49% on a 
report that Higher Education 
Assistance Foundation, the 
largest guarantor of student 
loans in the US, may be on the 
brink of bankruptcy. Sallie 
Mae is one of its largest credi- 
tors. 

Federal National Mortgage 


Association (Fannie Mae) 
declined $% to $39% and Fed- 
eral Home Loan Mortgage fell 
$3% to $76%. Both are compa- 
nies chartered by Congress to 
provide liquidity to the hous- 
ing market, doing the same job 
for housing as S allie Mae does 
for student loans. 

Among the very few rises 
was Kansas Gas & Electric, np 
$4% to $24% on news that Kan- 
sas City Power & Light had 
jniiriffiiflri a $27 a share bid for 
the company. 

T he preciou s metals secto r 
benefited from its popularity in 
times of uncertainty. Newmont 
Gold put on $2% to $48%. 

Technology stocks, which 
have dropped sharply recently 

On earning s riiaap pn fnfrrppnt'B, 

were markedly lower. 

The recant dutch of corpo- 
rate earnings reports have 
clearly been and 

come a gRiTHd-. a background of 
increasing concern about the 
economy. There have been sev- 
eral reports recently of reces- 


sion conditions In many of the 
states. Although Mr Alan 
Greenspan, the Federal 
Reserve chairman, said that 
the decision a week ago to 
lower interest rates a notch did 
not reflect the real economy 
but a credit contraction by 
commercial hanitg. Financial 
markets are concerned that be 
is indeed worried about reces- 
sion. 

Canada 

THE TORONTO market mir- 
rored New York’s weakness, 
although activity remained 
slow. 

The composite index, which 
had been down about 40 points 
during the winrning , 295 
off on the day at 8^484. Falls 
outpaced gains by 435 to 158 
after a turnover of 20.5m 
shares, up from Friday's 18.1m. 

A jump in the New York bul- 
lion price lifted gold shares 
against the trend, the sub-sec- 
tion index rising 82.4 to 6^33.0. 


now rHMnw — ^ 

Nikkei falls below 32,000 
on continuing rate fears 


New York sends shivers through Continent 


THE DOW’S early plunge in 
New York yesterday dragged 
share prices lower towards the 
close of trading or after hours 
in Europe. Most markets had 
already opened weak after 
Wall Street’s fail on Friday. 
writes Our Markets Staff. Brus- 
sels was closed. 

PARIS responded to Wall 
Street's early 100-point fall on 
the Dow by m aking a rapid 
retreat Before the Dow's drop, 
the market had been modestly 
lower on profit-taking on the 
last day of the July account 

The CAC 40 index, which 
had been about 12 to 14 points 
down for most of the day, 
closed 40.56 or 2 per cent lower 
at 1,990.04, after recovering 
from 1,970.27. Turnover was 
estimated at FFr2.6hn after Fri- 
day’s FFr3 -2bn. 

Activity picked up as Wall 
Street began to plunge; volume 
in Lafarge Copp^e, for exam- 
ple, which had been about 
120,000 shares one hour before 
the market closed, grew to 
184,030 shares. The stock lost 
FFr12. 90 to FFr477 after Fri- 
day’s poor second-quarter 
results from Lafarge Carp, its 
US subsidiary- 

Among the most active 
stocks, Suez lost FFrl2Jft) to 


FFr422, Paribas shed FFr15 to 
FFr618 and Socldtd Generate 
dropped FFr19 to FFr550. ' 
Bouygues, the construction 
group, recovered from a low of 
FFr602 to close unchanged at 
FFr624. It said that It expected 
approval for its plan to form a 
private motorw ay company. 

FRANKFURT was disap- 
pointed with Siemens’ nine- 
month results, which showed a 
4.6 per cent rise in group net 
profit One dealer said the mar- 
ket should have been ready for 
uninspiring figures, having 
been warned by the company 
in late May that earnings 
growth would slow down in 
the second half. Siemens fell 
DM9.70 to DM767.10 With 
642*582 share s traded. 

Siemens’ slower earnings 
growth weighed on the market, 
because it followed a downturn 
in gamings in the nhemteala 

industry and disappointing 
eammg n from toe utilities sec- 
tor, in spite of a boost from the 
corporate tax reform. The DAX 
closed 9.39 lower at 1,938.04 
while the FAZ, calculated at 
midsession, foil L52 to 825JR. 
Wall Street’s fall caused share 

E rices to fall further after 
ours. Volume slipped to 
DM5.3bn from DM7.5bn. 


Daimler was one of the few 
stocks to buck the trend fid- 
lowing a comparative study in 
Aktienborse, a Dflsseldorf- 
based newsletter, which 
showed the German car manu- 
facturer to be undervalued 
compared with US competitors 
such as General Motors. Daim- 
ler added DM6^0 to DM859 and 
was the most traded stock with 
6 36 ,689 shares chang in g hands. 

Asko, the retailer, tumbled 
DM27 to DM928 as speculators 
matip an mimIiw following Fri- 
day's news that. Mmm had gold 
its 10 per cent sta ke in the 
company to the UK’s Lonrho. 

Commerzbank, which 
became the first foreign com- 
pany to have its shares Hrtcd 
in Madrid and Barcelona, 
dropped DM4.70 to DM297. 
Allianz, the insurer, slipped 
DM25 to DM2£95 after a report 
In a West German newspaper 
at the weekend that the joint 
venture set up between Allianz 
and East Germany’s state 
insurer would cost taxp ay ers 
a bout DMSbn over 20 years. 

ZURICH was dragged lower 
at file dose by Wall Street’s 
early plunge. The Credit Suisse 
index fen 8J. to 668A Bearer 
shares of Union Bank, which 
saw its parent company 1 * earn- 


ings recover in the second 
quarter - although not 
enough tO offset the shortfall 

carried over from the first 
three months of this year — 
lost SFr60 to SFr3,81Q. 

AMSTERDAM tumbled at 
Bw close in nervous trading as 
Wall Street’s fall gained 
momentum. The market had 
opened lower, following Fri- 
day’s weakness on Wall Street 
and a decline in the dollar, 
which weighed on blue chips. 
The CBS Tendency index fell 
L3 to 1209, its low for the day. 
Unilever shed FI 2.60 to 
FI 160.30 while Royal Dutch 
was off FI 2 at FI 147.60 

MADRID fell below 300 on 

the general iwrfw M the DOW 

extended Friday’s losses yes- 
terday. The index lost 5.19 to 
299.98. Companies that also 
have ADRs listed in New York 
were among the hardest hit; 
Telefonica dropped Pta25 to 
Pta945 in active trading of 2Am 
shares and Repsol shed Pta95 
to Pta2,7DO First-half results 
showing a 23.4 per cent rise in 
pre-tax profits at Telefonica 
were as expected. 

MILAN was hurt by weak- 
ness in the US and Tokyo mar- 
kets and by renewed concerns 
that Lombar dfln, the troubled 


US and Japan mar global showing 
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D eclines in the us 

and Japan held back 
the overall perfor- 
mance of world markets last 
week, but most countries 
showed modest gains. 

The US, which had scared 
re cord h ighs on the Dow Jones 
Industrial Average the previ- 
ous week, was one of last 
week’s worst performers, los- 
ing 1.6 per cent in local cur- 
rency terms. Disappointment 
over interest rates, poor sec- 
ond-quarter results - particu- 
larly from technology compa- 
nies - and a stronger-thin- 
expected rise in inflation were 
among the causes. 

There were bright spots else- 
where, however, rapedaUy In 
Europe, where most leading 
bourses advanced: West Ger- 
many and Daly rose 1.4 per 
cent in local money terms and 
France added 1 per cent Swit- 
zerland was the exception, 
dropping 1.7 per cent as inves- 
tors responded to the market’s 
recent gains by taking profits. 

The best European per- 
former was Denmark, which 
rose 2L3 per cent on good infla- 


tion figures early in the week, 
Hwwwni for individual stocks 
and a rising domestic bond 
market. Several favourites 
with international investors 
were strong, says Mr Stephen 
Swift of Citicorp. These 
included trading group East 
Asiatic, up &2 per cent on the 
week, pharmaceutical com- 
pany Novo Nordisk, up 5.1 per 
cent, and Sophos Berendsen, 
which rose 4.6 per cent. 
Sophos benefits from the 
strength of sterling through 
its majority shareholding in 
UK pest controller Rentokll. 

The biggest gain of the 
week, once again, was in 
Mexico, which has been rising 
on optimism about plans to 
privatise 18 hanks. The next 
best improvement, after Den- 
mark, was by Malaysia, where 
the Kuala Lumpur composite 
index hit record highs at the 
start of the week. Blue chips 
and laggards were In demand 
from foreign funds, says Mr 
Ruary Nelli of Schroders, 
although price rises were 
exaggerated by low volumes 
caused by shortage of stock. 
Among the winners were 
industrial, property-related 
and fmanci a l stocfca, he says. 
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broker, would have to offload 
more stock on to the market to 
meet margin ralla on part of its 
30 per cent holding in PAF, the 
financial holding company of 
the Varasi family. The Comit 
index fell 8.39 to 737.06 in thin 
volume estimated at about half 
Friday’s level of L233bn. 

Among market leaders. Fiat 
ordinary shares fell L166 to 
L8.899 and Generali slipped 
L730 to L42.470. Pirelli, whose 
Dutch-based tyre subsidiary 
gave a profit warning last 
week, lost LI10 to I£332. 

STOCKHOLM followed Wan 
Street and Tokyo lower. The 
Afiarav&rlden General index 
dropped 4.0 to L315. 6. Banking 
shares were actively traded; 
more than 10 per cent of Mon- 
day’s t ur nove r was in Handels- 
tenfcm a shares. The stock 
lost SKr3 to SKrl4Q. 


SOUTH AFRICA 

A bisk in the gold price to 
$366 an ounce lifted shares but 
investors were cautious before 
next month’s talks between 
the Government and the ANC. 
The JSE Gold index rose 31 to 
L532 while the overall index 
added 41 to 3,086. 


Tokyo 

SHARE PRICES took another 
beating yesterday as interest 
rate worries and continued 
arbitrage activity depressed 
the market The Nikkei aver- 
age fen more than 500 points to 
below the 32JW0 level for the 
first time since late June, 
writes Michiyo Nakamoto in 
Tokyo. 

Following Friday’ 8 weak- 
ness, the market opened the 
week on a downward course 
with the Nikkei average clos- 
ing near its low for the day at 
SL804.79, down 526.73. The Nik- 
kei’s fall below 32,000 comes 
just mu tr ading day after it 
slipped under 33,000 with a 
drop of more than 600 points 
on Friday. During the day, the 
Nikkei hit a low of S1.78L59 
and a high of 32,421.12. 

Declines far outweighed 
rises by 698 to 188. and 208 
issues were unchanged. Turn- 
over to a paltry 300m 

shares against Friday’s 500m- 
Tbe Topis index of all listed 
Stocks dropped 3&51 to 2,329.92. 
In Lond on , the ISE/Nikkei 50 
index fell 4.15 to 1,736.22. 

The Bank of Japan has 
denied r umo urs of an immi- 
nent increase in the official 
discount rate but, nevertheless, 
investors took the central 
bank’s move to drain reserves 
from the money market on Fri- 
day as a signal that Its tight 
monetary stance would con- 
tinue. 

Speculation about higher 
interest rates remained in spite 
of a fresh injection of funds 
into the money market by the 
Bank of Japan on Monday 
morning. Meanwhile, there 
were also rumours that leading 
domestic banks might raise 
their long-term prime lending 
rate as early as this week. 

Selling hit issues sensitive to 
interest rates, including large- 
capital stocks dependent on 
domestic demand- Nippon Steel 
lost Y4 to Y546 in active trad- 
ing of 4.7m shares. NKK 
declined a sharp Y24 to Y551 
and Mitsubishi Heavy Indus- 
tries eased Y10 to Y96L 

Nippon Telegraph and Tele- 
phone, the telecommunications 
giant tumbled to an all- time 
low of YL04m. There was wide- 
spread c o ncer n that a fall in 
the NTT share price to below 
Ylm would spark a sell-off 


across the board. Higher inter- 
est rates made NTT less attrac- 
tive as it has a low yield, poor 
ea rning s prospects and does 
not offer any shelter against a 
tight money supply peto, said 
Mr John Courtney at WI Carr. 

Issues with special incen- 
tives held on to their gams. 
Fuii Heavy Industries topped 
the actives list with 9 .9m 
shares and gained Y28 to Y7 59 
on speculation that the com- 
pany would win an order to 
make car bodies for the linear 
motor car. Rumours that spec- 
ulators were targeti ng t he 
issue also encouraged buying. 

The arrest last week of a 
well-kno wn stock market spec- 

Japan 

Nikkei Average (OOOS) 

34 



June 1990 July 


ulator triggered a sell-off in 
some related stocks, hut did 
not appear to have dampened 
all interest in speculative 
issues. Honshu Paper, for 
example, added Y20 at Y3,410 
in active trading. 

In Osaka, selling across the 
board took the OSE average 
down 460.94 to 36,038.72 in thin 
trading, with volume at 27m 
shares against Friday’s 37m. 

Roundup 

thr PRESSURE remained 
heavy on South Korea and 
Taiwan yesterday, and the 
only rising market on the 
Pacific Rim was Hong Kong. 

SEOUL fell to its lowest level 
fete-1988 on fear s of grow- 
ing political unrest after the 
Opposition resigned. The com- 
posite index lost 5JR to 68L38 
in thm volume of 3.4m shares, 
or Won49.5bn. The Govern- 
ment is doubling the size of the 
stock market stabilisation fund 
to create more buying forces in 
the market. The frmd, capital- 
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foed at about Won2£trn, .will 
be raised to Wonttm ljy Sep- 
tember. , __ • 

TAIWAN lost heavily .as late 
prafit-talring in smaller stacks 
ynt the market into a tatispfln 
Investor confidence irfas 
shaken further by news that 
the stock exchange had 
ordered a third aeennSiM to , 
ker to close. The weighted 
index finished at 4,991.42, (town 
308J.4. Volume totalled about 
l.79bn shares worth 
NT$90.l6bn, down from Ubn 
shares or NT$56.44bn. 

HONG KONG continued to 
forge ahojiri as eariysofmess 
gave way to brisk afternoon 
buying. The Hang Seng index 
c lim bed 19.46 to 3,559.89. Its ' 
second consecutive post-1987 
crash high. Turnover swelled,, 
to HK$2.62bn, the second 
heaviest this . year. Atom 
HK$2.33bn. HongKorig ahd~ 
Shang hai Banking, however, 
fell 15 cents to HK$&20 follow- 
ing Friday’s release of poorSec^ 
ond-quarter results at Marine 
Midland Bank, its US unit. : a .v 

NEW ZEALAND fen hi thm 
trading ahead of today’s Etmt; 
get. A sharp rise in the domes- 
tic dollar a gai ns t the A ostia- - 
Ban currency hurt dual-listed 
shares. The Barclays index 
dropped 10.57 to L87&99. Turn- 
over shrank to 4m shares 'or 
NZ$7m from 12m shares- or 
NZ$28m_ Carter Holt Harvey . 
was one of the few leaders to 
rise, adding 6 cents at NZ$3L08L . 

AUSTRALIA was dulled by 
weaker markets in the-UB'dn 
Friday and Tokyo an Monday. . 
The All Ordinaries index 
closed 3.1 lower at l^8;4.' 
Investors were staying on the 
sidelines until Friday’s hat 
ance-of-payjnents data. Turn- 
over totalled 61m shares -dr 
A$L50m, down from last Fri- 
day’s 85m or A$X88m- . ; v. 

SINGAPORE ended mixhd 
after thin trading affected by a . 
holiday in Malaysia. .Prices, 
came under pressure in - late 
morning as losses in Tokyo 
mounted, but recovered an fete 
afternoon bargain hunting. 
The Straits Times Industrial 
index gained 2B3 to 1^65&. 
Volume dropped to 49m shatra 
or S$122m from 77m or S$161 ih. 

MANILA eased in light tern- 
over as investors waited for 
the Government's estimates 
the damage caused by last 
week’s earthquake. The com- 
posite mitax shed 1.08 to 882.(fe. 


This announcement appeare as a matter of record only. 

ENSO FINANCE B.V. 

Amsterdam, The Netherlands 

US-$ 350,000,000 

Multicurrency Revolving Credit Facility 

guaranteed by 
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Barclays Bank PLC The C 

Den Danske Bank Dres 

The Mitsubishi Bank, Limited The I 

National Westminster Bank PLC 


Lead-Managers 

The Dai-lchi Kangyo Bank, Limited 

Dresdner Bank Luxembourg S.A. 

The Mitsubishi Trust & Banking Corporation 
3ank PLC Rabobank Nederland 


Union Bank of Switzerland 


Managers 

Bayerische Landesbank International SA. Mi: 
Luxembourg 

Swiss Bank Corporation 

Co-Managers 


Mitsui Trust & Banking Co., Ltd 
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LandeSb ^S H ° ,5tein The R ^ al Ban k of Canada C^p 

Sumitomo Trust & Banking (Luxembourg) SA. 
Zentralsparkasse und Kommerzialbank Aktiengesellschaft, Wien ' 

Agent 

Commerzbank International S.A. 
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Copyright, The Financial Times Limited. Goldman, Sachs & Co. and County NalWesX Securities Limited. 1887 
CoftttKuMt change 23/1/90. Name change: Zung Fu to Jardine Inti. Motor (Hong Kong). Mariwts ctoved July 23: Belgiian and Malaysia. 
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